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AFFIDAVIT OF MURRY NIELSEN

sworn on EPHOhg- 3, 2024

[, Murry Nielsen, of Elk Point, in the Province of Alberta, SWEAR AND SAY THAT:

I. I was the%ﬁ%i‘;gﬁ and president of the Plaintiff, Shamrock Valley Enterprises Ltd.
(“Shamrock” or the “Plaintiff”) at all times material to this action, up to the date that the
appointment of the Bowra Group Inc. as Receiver of Shamrock became effective. 1 have
reviewed the files made and maintained by Shamrock in the ordinary course of its business with
the Defendant, Delta Valley Landscaping & Lawn Services Ltd. (“Delta Valley” or the

“Defendant”). [ therefore have personal knowledge of the matters hereinafter deposed to,
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except where the same are stated to be based on information and belief, in which case I verily
believe them to be true. I am authorized by the Plaintiff, and by the Plaintiff’s court-appointed
Receiver, MNP Ltd. (formerly the Bowra Group Inc.) with respect to events occurring prior to its

appointment, to make this affidavit on its behalf.

2. Shamrock agreed to lease the following equipment to Delta Valley pursuant to the terms
and conditions of four written Equipment Rental Agreements (collectively, the “Seraper
Agreements™) dated May 26 and September 23, 2021 (respectively), true copies of which are

now shown to me and marked as Exhibits as indicated below:

Exhibit “A”, regarding a 1998 Caterpillar 627F Scraper bearing serial number
1DL00703 (“Scraper 703™);

Exhibit “B”, regarding a 1999 Caterpillar 627F Scraper bearing serial number
1DL00740 (“Scraper 740™);

Exhibit “C”, regarding a 1998 Caterpillar 627F Scraper bearing serial number
1DL00532 (**Scraper 532*);

Exhibit “D”, regarding a 1998 Caterpillar 627F Scraper bearing serial number
1DL00342 (“Scraper 342", but collectively with the foregoing, the “Serapers”).

3. Delta Valley agreed pursuant to the terms of each of the Scraper Agreements to pay
Shamrock rent at the monthly rate of $26,500.00.

4, Shamrock further agreed to lease Delta Valley a 2014 Caterpillar 336EL Excavator
bearing serial number CATO0336EEFJH01438 (the “Excavator”, but collectively with the
Scrapers, the “Equipment”) pursuant to the terms and conditions of a written Equipment Rental
Agreement dated June 15, 2021 (collectively with the Scraper Agreements, the “Agreements”),
a true copy of which is now shown to me and marked as Exhibit “E” to this my Affidavit.

Thereunder, Delta Valley agreed to pay Shamrock rent at the monthly rate of $16,000.00.
5. Each of the Agreements contain, inter alia, the following terms:

(2)  The rental period thereunder shall commence on and include the date of delivery
of the equipment to Delta Valley and end on and include the date of the return delivery of
the equipment to Shamrock;
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6.

(b)  Rent became due and payable to Shamrock immediately after the date of invoice
from Shamrock to Delta Valley;

(c) Rent shall be paid monthly following the date of delivery;
(d)  All overdue payments shall bear interest at the rate of 24% per annum;
(e Title to the equipment shall at all times remain vested in Shamrock;

® The parties understood and agreed that the terms of the Agreements comprise the
entire agreement pertaining to the lease of the equipment, and that no other agreements of
any kind, verbal or otherwise, will be recognized unless such other agreement is in
writing and executed by an authorized officer of Shamrock;

(g)  The Agreements shall be interpreted and governed according to the laws of the
province of Alberta,

Pursuant to each of the Scraper Agreements relating to Scraper 532 and Scraper 342

(hereafter, “Option Agreements” and the “Option Scrapers”), Shamrock agreed to grant Delta

Valley the option to purchase the Option Scrapers for their fair market value (the “Option

Provisions”). The Option Agreements each designated the fair market value of each of the
Option Scrapers to be $210,000.00.

7.

8.

Under each of the Option Provisions:

(@) Delta Valley was to provide Shamrock with written notice of its intention to
exercise its option;

(b)  Shamrock, upon receipt of such notice, was to credit 75% of the total rent paid
and rent yet to be paid, exclusive of GST, towards the purchase price of the Option
Scraper subject to the option being exercised (the “Credit”);

(¢)  The Credit shall be forfeited by Delta Valley if there is an event of default under
the relevant Option Agreement; and

(d}  Shamrock agreed, upon receipt of the total purchase price, to transfer all of its
right, title, and interest in the Option Scraper subject to the option being exercised.

Shamrock delivered the Equipment to Delta Valley on or about the dates described in

each of the Agreements.

9.

Possession of the Excavator was returned to or in the alternative recovered by Shamrock

prior to the Receiver’s appointment.
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10.  Various written invoices totalling $355,283.722 were delivered to Delta Valley in

connection with rentals due under the Agreements (the “Inveices”™), the particulars of which are

as follows:
Invoice Date Invoice .
Invoice Date Invoice Equipment Delivered to Liened
Number (mm/dd/yyyy) | Amount Delta Valley (Y/N)
(mm/ddfyyyy)

056521 07/28/2021 | $27,825.00 | Scraper342 | 07/29/2021 N
056522 07/28/2021 | $27,825.00 | Scraper532 | 07/29/2021 N
056523 07/28/2021 | $16,800.00 | Excavator | 07/29/2021 N
056568 08/23/2021 | $16,800.00 | Excavator | 08/23/2021 N
056607 08/30/2021 | $23,625.00 | Scraper342 | 08/30/2021 N
056608 08/30/2021 | $23,625.00 | Scraper532 | 08/30/2021 N
056654 09/17/2021 | $16,800,00 | Excavator | 09/17/2021 N
056685 09/30/2021 | $27,825.00 | Scraper342 | 09/30/2021 Y
056686 09/30/2021 | $27,825.00 | Scraper532 | 09/30/2021 Y
056701 09/30/2021 $7,103.72 | Mobilization | 10/13/2021 Y
056722 10/12/2021 | $27,825.00 | Scraper 703 | 11/12/2021 Y
056723 10/12/2021 | $27,825.00 | Scraper 740 | 11/12/2021 Y
056725 10/12/2021 | $27,825.00 | Scraper532 | 11/12/2021 Y
056726 | 10/12/2021 | $27,825.00 | Scraper342 | 11/12/2021 Y
056727 10/12/2021 | $12,180.00 | Mobilization | 11/12/2021 Y
056728 10/12/2021 | $7,875.00 | Scraper 703 | 11/12/2021 Y

056729 10/12/2021 | $7,875.00 | Scraper740 | 11/12/2021 Y
~ TOTAL $355,283.72
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11. I make this affidavit at the request of the Receiver for the purpose of providing

documentary evidence in support of the Plaintiff’s application for summary judgment.

SWORN BEFORE ME at the &% of )
m the Provmce of Alberta, this & )

2024 )
({ % 5 % i / )
)
A Co sioner for Oaths in and for the )
Provinge’of Alberta
)
)
) Murry Nielsen
PRINT NAME AND EXPIRY DATE ) (Print Name)
CHELSEY SUZANNE LANDIAK
A Commissioner for Qaths

in and for Aiberta
My Commission Expires Apr. 26,2025
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Exhibit “A”



CHELSEY SUZANNE LANDIAK
A Commlssmner for Qaths
in and for Alberta
My Commission Expires Apr. 26, 2025

Equipment Ronla) Agreement

AQREGMENT OF RENTAL wade at Bik Palnt in e Pravince of Alberta ot s 26th day of
My by ond between:

referred to in the

Shoroek Valloy Entorprises Lid, This is Exhibit @ {4 "
I, O, Nox SO5, Xl Point, Allierta 'TOA 1AD Affidavit of
Pliongr 780-724-3177 Pnxt 780-724-2280
= herelnuner cofted e Supplice® ﬁ‘ﬁ AT A I '.,f‘\l_"—\F-{‘\
&
Delia Valley Lumlseaping
1.0, Box ‘16042, PO Southgnle ) Sworn before me this —‘S—de

Ednonlon, A, V6 5V of
Phoner (780) 435-1887
«  lierolpnfier enlled “the Customer”

‘The Supplier and Cugiowor have mutunlly agreed as lottows;

L. “The Supplier hereby rents lo the Customer wider lerms wyd conditlons of This
+ Apregment
{neluding the Conditions privted below, the eqnipment doseribied ideptified wnder
the heading Delnils of Byulpment (hecofriafer called “the equipnient™) for use ol
suchéocnlfon, for guch gunrantecd rental yeriod ond a) such rental rales as (heroln
slate

2 “The Supplier shall doliver the equiiment an or ahowt May 26, 2021 free on hoard
to

Beaumont Albestn In gaod condision and warking ordor, for shipmen 10 tho
Customer.

3, “The Cuslomer declnres thel the Compainy or Agend cerying thelt hisurance wiil
Lo covering the caulpment whilst n the Customer's possession,

4 This Agreement will be inlerpreted according (o Uho Javs of the province of

Alberin,
DPETAILS OF BQUIPMENT
lemeofBoniwment  ValweofBouly . Renlol Period  Renged Riste
1998 CAT G277 Scraper $210,000.00 Monlhily” $26,500,00
SN 1DL00703 Weakiy $7,500.00

Bpsed on 200 honts {Cureont hors ~ 28017}
Qvertlime hours billed nt $125.00Mour

SPRCIAL CONDITIONS
The follewlog Specinl Conditions form part of this Agrecment-and in the cvent of there being n
conllict botween tha provistons of the Specla) Conditlons and these.of the General Conditions,
the Specinl Conditlons shall prevail.

L. Overdye payments:
2 Ratot
3 Coment honre motor roading:
d, Custonter rasponsible for oll changes overy 200 hours
“The Supplier mud the Cuslonor for themselves, thelr successors, excentors, adiminisirators and
nssigns, herohy agres to the Ml performnsce of ihe-covenonts.heroin contnined. ‘Flie parties
hereto Liove oxeciled the Agreement an the day and dote nr%ahom

Supplieys Cust'rt
By iy .
Generat Contlltions

(1) Tl Rentol Perfod: shall cover all time consumed In iransporting tho eqilpmant
inehaling the date of legal delivery te n public carcdor for trmasit to the Customicr, and
upoi retum of the Equipmont including the dnte oflegal do|lvery by such corelor to
the Supplier, or If no
’:“:Ilio entrior is used, shall inejudp the dto npan which tha wwansit 1o tle Custonier

eging sod
the dote wpon which transll from the Costomer ends at the Supplier’s inlonding point;
providing, hovover, that when the Bguipment maves from ovie Cusloner lo anoller
the rontal period of the first shall not averlap that ofie socond.

AD.202%

Am - Eioner for Oaths
s Province of Alberta




{2}  Caleuimion of Rente) Chnrges: {w) Hourly Renful Rates are computed fremt the dnle
of
cobwnencement of tho rentnt period wp 1o bul nel fucluding the same date In the next
colondar month,

3 Payment: Rentals payoble undor this Agreenient shall be patd imonthly al the nddress
ofthe
Suppiler on succeeding monthly dates thiereafter runilisg rony the dnte of delivery.

()  Maintenance, Opcration & Repakes: *The Custowar declares that he or jis cmployses
undersinnd,fhe operation of the equipment. The Custoiner shinll not remave, alter,
tisfigure,
or ¢over up sy numbering, lettering or iusignia displayed upon tho equipment, ond
shall ensure thal the equipment is not sebjocied to earsless or necdlossly rongh Usage,
and sholl of the Customer's own expense malniafn and wiimntoly retrs to the
Suppller the equipment and ils nppurtenancos in good repair and eperntlng condition.

Without Hmiling the generslily of the Roregoing, the Customer shall, st tho
Customer's
own oxpenss, during e lerm of this renta) pay the cosl of
(n) oll fuch, oil and Subyricants raquivad 1o operote the cguipment
(b ol repaies, nivd replacement pars insluding [nbor charges, reguiced wo bo
rmudeto the
equipment In order to keep it In good repalr and runiing order,
Overdue payments shall bear interest as provided in the Spoclal Conditlons of fhis
Agreement, Wt fho necopsance of this inferest shall not bie o waiver ofthe Supplice™s right
herelnalies stipulated to tenulnnie ihis Agreament.

TERMS AND CONDITIONS
Shanirack Valloy Enterprises Lid. hereby lenses (o (he party on the face of (hefr detivery and
receiving tickel (Customer), the equipment doscribed on the Face of the delivory ond recelving
tlekel ypon the lermy and conditions kergfuafier nind on the Delivery and Reccipt of the Ticke! set
forth.

L, Fhe reirtl period shall commenco on and includs tho dnto of delivery of tho eguipment aml the
Lessor's shipping point 1o the Lesseo, {ts agent or carrier, The rentoel period shall end on and
indlude tho daio of the actual delivory of the eqnipment 1o ilie Lessor ot the Lessor's shipping
point From which the equipmicist was fiest shipped, In ealculating the cental period, tventy-four
frours or any pael thereod, constltutes ons full doy.

2, Paymont of rentnls is due and payable 1o the Loassor immediately nfter ths dwio ol isvaice flom
the Legsor lo the Lessee, All overdwe pryments sholl bear Interest at the rale of 24 percent per
annums (2 percent per month),

3. The Lassee sholl pay oll shipping cherges from and to the Lessor’s shipping polot wiless
offieswise stipulated.

4. If; in tho sole discrelfon of the Liessor, iho squipment if being subject to damings or loss by
season of the Lesseo’s nso of Vit cqnipment, or If (he equipment is in danger of being scized,
gistrnined wpon or otherwiss boiug subjeci to logal process ofextra-Judicial process, thnl n every
such instance, fhe Lessd, ul its opliun, shall have the right 10 remove the eguipment from the
possession of the Lessee without notlee 1o the Lessee, and thie Agreement shall semiinate upon
fhe Lessor regafilug possession of the equipment, Nol withstanding the tennination of this
Agrecoment as provided heroliy, the obligntions of the Lossec ns zet forth Ib charses 1,2,5,6, and 7
ol this Agrecuiad shitl survive ihe tenuluntion of thix Agreemont and aro enforcesble by e
Lessor agalnst tho Lesseo.

5. The Lossoo sholl promptly upon recelpl of the equipment, inspect the equipment and shall it
use or sely upon the equipment without such inspection. The Lesses will nof vsc, opemte,
malntuin, or store the equipment leased impropedy, corelessly or in violation of this agresment,
good oilficld practice or auy applicnble rogulatory lmvs or by-Imvs wholsoaver, or ingiruction
thercof furalshed by Shamrock Valloy Bilerprices Ltd. nior use ar operate the squipmient tero
thau in the ntawner and for tho use conlemplaied by Simmiock Valloy Enterprises Lid, Tle
Lessormakes no warronty, whatsoovor, whether expross, insplicd by Imw, ar ollienvise, as to the
quality of filness of the cguipment for any particular purpose; nor as to the quality of the
nerforminies of the cquipment. "The Lessce sholl not remove, afier or disfigure any Identification
Insiguin displayed upon the equipmtont and shall see tint the equipment Iz not subject to cnrcless
ar necdiessly rouph ueags, The Lesses linll pay aft expenses of operating the equipmant. The
Lessee shall, ot the Lessee's own oxpense, mhhitain the equipmeit md make ol repelts wnd
replace abl broken and wern parts and keop the equipment in good condltion and working erder,
reascnabla wear and serr only excepled.




6. Tho Losscc agroes to indetunify andt save harmioss the Lessor of and from any duimage (o or
loss of equipment during the tern hereof, howover ocensioned, The Lessco aprees to keop the
equipment insased in the nwne of T.essor of the Lessco’s oxpedise sgnlist damngo or foss of the
cquipmon Iy the full replagement value of the equipnical, ond the Lessos thall alsn carry publie
Hnbifity instrance fn the names of the Lessor and the Lossee in e tnnimum aimouat of
$2,000,000.00 and the Lesseo shul cacry such sdded or exlended insvranco coveroge as is nsually
carrled by opecators of stnvifar equipment, Tho Lossce shnlk furnish to the Lessor within seven
days ol thic Lessor's wrhllen request, ovidence of its complionee with this provision. The Lessec
Auther agrees to indennify aml save harmiess the Lossor agaiust any and all claims, costy ond
expenses of miy manner srising from e Lesseo’s use or possession of the equipment, Ifthe
Lesses falls 1o insiro the equipment as hereinbefore prov*ded, tho Lessee agrees tv pay o
additlonal rewt the premiums of such policy or polices of nsuronce,

7. Tille 1o ihe cquipment remains of all times vosted in the Lessor, and nolhing sentoived hercin
sholl be construed (o cronte anylling ather than fhe relationstidp of Lessor and Lesses between the
partics. The Lossce aprees nol to nssign his lease or any interest liereln, ar miorigage or
hiypothacate this lense pny hnterast thorgin, sublut the equipment, or make any alicratlovs ol or
additions or improvements 1o fhe equipnicni or permil the use of equipmont by any person other
ihart tho Lesseo or the Lessee’s emplayces, whihuut the weitfen consent of the Lessor lirst had and
obinincd. Conscnl to any of the foregoing prohibited nels shall apply only in Ml given instanco
and o further like att by the Lessee or by the Lessee®s assignee or subcontractor to opesate the
equipmont. Tho Lessee shall comply with and conforin to il lews, ordinmicos ond reguintions
nol existing in Gature which In any woy rolats to the ownership, posseasion, use of inzintonence of

the equipiment. The Lesses shall indetwnily and aave lianmless the Eossor from any brench of tlis
cayenanl,

8. 1fihe Lessec becomes bankmpt, or fiils 1o maiutaln aud oporais the equipinent In accordanco
willi tho tetms of this lease or fafls to veturn the cquipment vpon the demand of the Lessor ot fulls
1o muke (fio rentnl payment hnmedintely after Lielng Involeed for the smue, or violates niy other
provision of the lease, tlie Leysor may (emyinnie the lenso, retake possession of Gie equipment
svithiowt lablliy of any kind, and recaver all reniris due and full dsmages for any Infury and ol
expenses fneurred i abiaining the relum of 1ho equipment,

9, The Ovwmer ngrats to grant (o the Renter tho option (o purchase tfie Bquipment for the fair
mnrkot value of the Bquipment at the time of'tho sigaing of (o lease, The Renter, in oxorcising its
opion (o purchase, shall provide weluon notleo of v intention Lo the Crwier, The Cwnor, upon
recaipt afsuch notics, shall oredit 75% of lolat ront pald and ront yoi (o ba pald, oxcluding GST,
towards tlio purchase yrice of the Bquipmon!. Any eredi given to the Ronler for he purchase
price shall be forfelicd by the Renter if thero I on event of dofbult commiited by the Renter of il
the Ronter torminatos the Loase after wriiten notlco or infent to exercise that purchase has been
recoived by the Owaor, Upon recaipt of the folal purcloso price by the Ownor, the Owner agrecs

10 transfer ol fis right, fiile, mid fterest in the Bquipnieat to e Ronter frés ond clonr of any llons,
charges and encumbmnces,

10, 1 i3 undorstood rnd agreed thint the temis of this docwment compirise 1l cutlee apreentent
perinining (o the lease of equipment and no ofher apreements ol any kind, verbol or atherwise,

will he recognized, unlass such athier ngrecsnent la in welting and excented by nn authorized
offieer of'the Lessor,

1 1. This Agreement shnll bo governied by the luiva of the Province of Alberis,
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Exhibit “B”



Lauipment Rendal Agrcement

AGREEMENT OF RENTAL rimdo it 11k Volut in the Provinew of Alborta on the 23,4 ST hbgehes Ehibit © [~ " referred to in the
by and hetween: Affidavit of

Shomreed Valloy Enlerprises Lio,
P. G. Nox 503, B Volnd, Alherln  “TOA LAD
himet 780324-3177 Fox: 780-724-2280 r
7 C
fore me this Lday

= herclnfier cyllcd *(bw Supplice

& 8worn be

Delin Valtey Lundseapbig —

P.0. Box 76012, RPD Houthgnie of AD. 20£ s
Edwoenlon, AL, TGH5Y7

Phouer (7A0) 435.1887 =

«  hexelnnQier called "M Custonier”

‘The Suppifer and Cuslomer have muluslly agicod os follows:
1. Tho Supplier lireby rents {o e Cuistomer under terms nnd consditions of this A

cluding iho Condivions printed bolow, the equipment desesibed (demified under Ihe

headiug Detolls of Bquipment (hierelnnficr called “the equipment™) for use af such
loeatlony, for such pusinnteed renlil petiad nid a1 sich rezmtal rales 9 thercin siaied, X
2. The Syppiler shall defivor tho equipment o orabowt Scplember 23, 2021 frec o bonrd 1o <
Heaumonl, Albocia In pood cendifion aud working order, for shipment lo flw Cuslomer, '5 [=)
3. The Cuslomer declaros that the Company or Agent corrying their instrance witl ba Zo &~
covering the equipment whils) fn the Costomer*s possession. 5 = g‘
o
i1, “This Agreement will be Tntergrated seeording 1o tho lavws of the prevines of Albera. W 9 g ‘§:
DEIAILS OF BQUIPMBNT =283
lagu ot Value of st A Heniotfose Zs528
1959 CAT 6278 Scinper $210,000.00 Monthly $26,500.00 ﬁ S§58
SN IDLOGTED Weekly $ 7,500,00 S g ; ]
Based on 200 hotirs (Current hours ~37010) NEES
Overtine hours bliled at $125.60Kour > g c g
L -~ .9
SPECIAL CONDITIONS ne E
The followlug Special Condiions furm paet of this Agrecment aind in the cvent ol therg being p conflol - < g
Lenween the provislons of the Speclal Condiflons and thoss of the Generl Conditions, o Speafal L (&)
Candlitons shall pravall, I -
| Overdus payniéins: O =
2, Rale:
3 Cument hour meter reading:

d4, Customer sosponsiblo for ot changes eyery 200 hotira
"Tha Suppllér and (kp Custoings for hemsolves, el snecessors, cxecutors, ndiminlsteators aud sssipns,
hereby agice 1o tho Asll performance af the covenauls hereln contained, The patfids liereto hnve cxecuted
tho Agreement an the day and dalé est wrillen above.
Suppilars Cusl'r: A

By Dy,

; Genexal Condltlons

[T} The Rentot Perlad: sholl cover nlf ilme consimed b iransporting the equipment (neluding the

dutoof legnl dolivary lo n public cartler for bransit 1o the Cuslomgr, nid vpon retum of the
ulr|1|o||1_ln'qludlng'1lw ato of legal delivery by such carvler to the Supplicr, or il no

pubille carflor Is used, shall include Hie data upon wiitcli the iransi 1o0.tis Customer beging and
¥is dare upais wehich iransit from tha Customer ends al tie Supplicr’s unfoading point;
peoviding, owever, thal when the Equipment moves from ona Cristainer la nnotlier the reiinl
perlod of ho ficst shiall nol averlap that of the second,

{2) Cutentatlon of iteslal Charges: (n) llourly Reatal Rates aro computed from the date of
commencoment of the rentad pesiod up Jo bt not Including the savo date In the next calendar

monh,

) Payment: Rentnbs payable-nnder this Agresinsit shal) bo pakd monthly ot tho nddiess of Lhe
Supphler on succeeding monthly datés ihoreollor nimitlng from ihe date of delivery.

[4)] Minintonance, Operatlon & Repales; The Customer declores that ho or fis employees
untderstonad the opermtlon of tie cqiipment, The Custosner shall ot fomove, alter, disfigure,
or covar up ony mingbarkivg, lelotlng or lmigaln displaycd upon the equipment, pnd shatl
enstne that the equipment s nol subjecled to caroless or nocdieasly rough usege, and shail at
(he Customer's oval exponse suatitain ond wifimately refumn to the Suppller the equlpriedt and
liz nppurtenances It good repaie and operilng condillon.

Withow Hmitiag the gencrality ofihe faregolng, the Customer shall, a1 the Cuslomer®s

owa cxpense, duting the ierm of (ks rental pay ths casl aft

(n) 1l fued, ol aid lubedennts requited lo operste tha cquipment

(1) «ll repairs, and repincomont parts including Inbor clinrges, requleed to bo mada tothe
equipmiut i order to keep 1t In good repalr ud runislng order,




Overduo paynients shall bear kntosest as providod in tha Speeint Conditions of tils Agreement, bin
the occepance ef this interes? shadl not be n waiver of tisa Suppliv's clghl keselnafor siipulaicd 1o
ferminata Ihls Agreement.

TERMS AND CONDITIONS
Slmrock Valloy Buterprisos 14d. hiercby leases to the party on the (heo of their delivery und receiviug
Vekes (Customer), the cquipment described on the Mice of the delivery and recelving ickel upon the tzsms
and canditions hecehmller and on the Delivery and Receipl of the Tickel scl Rrth,

1, The reatal pertod shall commenco on mid lnchde tho dato of delivery of the equipmenl and the Lessor's
- shipphug point (o the Lossea, its apent or cander. The rentad peelod shnll end on asd Inglude the date of the
nelual delivary of the equijunent 1o the Lessor al the Lessor's shipping point from which the equipment was
:"iln;l shipped. In caleudatlng the vealal period, tweny-four hours or any pat theseof, constlintes wne full

2. Paymemt of renials Is dio and payable to the Lessor himnediately alier the dots of invoics from tho Lessor
ta the Lessee. All overdue paymenty shait bear luterest nl the rate of 24 pescend por nimiwn (2 percont par
inonth).

3. The Leszea sall pay nll shipping chiscges from and to the Lessor's shipplog polit unlers othervlze
stipulated.

4. IT, in 1l so0le discreslon of the Lessor, the equipment ICbelng subject 1o dmiage or Joss by reason of the
Lessee’s uge of thad equipineitt, or il the equipmen 13 In danger ol belng selized, distralived wpon or
otherwise Being subject (o legal process alaxiin<Judicinl process, that In every such instanco, the Lesser, al
its apifon, shall have the righl Lo remove the eyuipment foin tho possession of {he Lesses withai notlce lo
the Lesses, and this Agreamon) siall lerminata wpan (he Lessor regafning possestlon of ihe eqeipment. Not
withstending the terniination af dils Agreoment as proylded heredn, Tho obligations of the f.essco a3 3et forih
in ciausen 1,2,5,6, and 7 of this Agreement shall survive the lermbintion of this Agreement and are
enforceablo by lhs Lessor agalnst the Lesseo.

5. 'The Lossce shall prownptly wpen recsipt of the squipment, inspeet tho equipmetit and shall rol use or 1ely
vponthe equipment withoul such nspectlon, The Lesses will nol uss, aparaie, insintaln, ar stora e
equilrmanl Tensed impropedly, carelessly or in violaiion of hls agreement, pood olificld pmetice or any
opplicable regufatory Inws or biy-lnsvs swhalsoover, or Instraclion thereaf famishied by Shamrock Vallny
Entarprises Lid, nor wse or aparalo tha equipment thees than T tho manner and For the use comemplated by
Shammok Valloy Enferprises Lid. Tha Lessor makes no warmanty, whatsoever, whether express, [mplicd
by law, or atherwise, as to thic quatity of fliness of (he equipment for any parileular purpose; nor p9 10 ihe
quality of the retmrmuoo of tha cquipment, The Lessee shall not romova, slier or disfigure sny
idemtification insignia displnyed upen the equipment and stindl sea that (e equipment s nof subfeal lo
carcicés or needlessly rough vsngs, The Lesseasfioll pay all expenses of opersling fhe cquipment, The
Leaxce shall, ol tho Lessee’s own oxpense, mainiala the equipment aud mako all repairs and roplace el
broken snd worn parts and keep fha equipmant ia good condilion and warklng order, reasonsble wear aud
(ear only sxcopled,

6. ‘the Lessgo sgrees to indeinnily and savo harmiess the Leasor of'and fraem any damogo to orloss of
equipment durlng the term hereof, howover occaaloned. The Leses ayrees o keep the equipment insured
Tvy the nane of Lessor at tha Lesses's expente agsinst damage of loss of the equipinent in the full
replacoment value ol the equipinent, and (o Lestee shiall plss enrry piblic Iability insurinca in the ummes
of lbe Lossor and the Lesseo in the ininitum amounl of $2,000,000.00 and the Lesseo chatl canry such
ndded or extended Insurance coversga ns s vsually eanled by opsrators of slmilar equipnient. The Lassos
shnll funiish 10 (ho Lessar within saven dnys of o Lessor's wrlllon requast, cvidence of It complluice
with thls provision. The 1.oases Mrther agress to indeurmiy md save liarmiass ihe Leseor against sny and
ol clatims, costs and sxponses of auy manner arising from the Lassee's use or passession of tle equipment.
If s Lesses Muils to Insure ihe equipmont us hecelnbelore provided, tio Losyee ngrees to pay s3 additional
rent the premlums of such poticy or polices of Insurgioo.

7, Tiile to the equipmeul semaing of alk thnas vasted i the Lessor, and nothing corlained hersin shall be
constred 10 crente anyihing ofher than the retalionship of Lessor and Lassen boivmon the pariies. The
Lessce agrees o4 to assfgn thls Tenso or any lulerest hareln, or mortgage or Siypothecato Wlils lease any
interes! therah, sublet the cquipineny, aranalke siy alierations of or addiilons or impravemenis to fhe
equipment or penmit the use of equipment by any pecson other tlian the Lestes or tho Lessce's employees,
svithout e wwritton consent of tho Lossor first hud and obisined. Consent o-niiy of the foregolng probiblted
acts shall apply ouly In the glven instanca and a further Ik not by the Lessss or by e Lesses’s ussigico or
subcontraclor to npcmie the equipment, The Lessee shall cumpty with and conforn to ul) luws, ordinances
and regulations not cxisting In Mithre swhich In any way relnte lo Lo avwnership, mmsﬁnn. o or
malll:iteunneo ofla equipment. The Latses slioll indemnify oud savo furrmioss the Lassor fram any breach
of s covenanl.

8. 1 \e Lostes bocomes bankpt, or falls 10 talmtain and aperate the equipiment In accordancs witls the
forms of this feaze or Mk 1o return v squipment upon the demand of tho Leszor or Mils to 1nnke the reninl
paymont inimcdintely afler heing involeed for the same, or violntas auy ollier provision ultholease, the
Lessor may termiunic the lease, retake possession of jhe equipment wilhou! {iability of any kiad, and
r::omnll reitints diie aud U damnges for any injury and alt oxponses incwred In obtuinlng the relitm of
the cquipmenn,

9. [l is wnderstood and agreed Mhal ie teons of thls document compriss the entito ngreement periaiiing Lo
1ha loaso of equipwnent and no ofher agrevuents of any kind, vorbal or otherwise, will be rocognlzed, untoss
suchiollier ngreement s In wrliing and exetited by an suhoskzed offteer of the Lessos,

10. This Agresment shiall bo govoined by W Ins of tho Province of Allerin,
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Equipment Reninl Agreement

AGRUBMENT OF RENTAL mado at 121k Paint [n the Province of Alberia on e 26th day of
Moy by oud between:

stinmroch Valley Enterprises Lid, This Is Exhibi

1, O, Box 508, Bl Polut, Albcrin  ‘TOA 1A

Fhanet 780-724:3177 Fax: 780-72:-2280 ﬂ/‘r

- herolnnfie cabled "the Supplicr™ ii1as
&

t* /7 " referred 1o in the

Affidavit of

y Neelcen

Destn Valloy Luinlseaping

: ord
T.0. Box 76012, IO Sauthgate Swomn bafore me this _.3_—___day

Kdmonlon, AD, T6H 5Y7
I"hone: (780} 435-1887
»  liercinafor called “the Custoner”

‘e Supphior snd Custoimer nvo mutunlly ngreed ns fsllows:
I

The Supplior hereby renis to the Customer under terms and conditions ol flis
Agreeneiil )

inchwliing tho Couditfons printed bieloty, Mo cquipmont described [dentilied wdvr
the heading Details of B3quipmant (herginalter cnlled “te equipment®) for usé ol

such loention, fer such-gunenmiced rontal perlodd und m such rentud vules as therein
tofed,

2, “Fhe Supplier stiall deliver the cquipment o or abbul Mny 26, 2021 frec on bonrd
o
Dentmont Alberin fn good conditfon and worklug ocder, for shipment-to the
Cusiomer,
3. Tho Customor declncea thal the Comprny or Agont conrying thair lnsuranco will
be coverlng ihe equijment whilst in the Customer's posscssion,
4. “This Agreement will be interpreted necording (o the Yaws of the provines of
Albettn,
DETAILS OF BOUIPAIBNT
I |7, 7 : = o
1998 CAT 6270 Scraper $210,000,00 Monthly $26,500.00
SM  1DLOD532 Weekly $7,500,00

Buosed an 200 howss (Cureent hours - 2768}
Overlime hours billed o) $125.00Mowr

SIPECIAL CONDITIONS
‘The following Special Conditions fonu part of thils Agreoment and in the ovent of there bolng o

conflict betsveen the provistons of the Speelal Conditions and ihose of the Ocners! Conditlons,
lhe Specinl Conditions shall prevadl,

I Overdio poymunts:
2 Rato:

3 Current howr suoter repting:

4, Cusiawer resjiohsible fr ofl clinges every 200 hours™
The Suppller and the Customer for themselves, thelr successors, axecutors, admintstralers and
nuslgus, Deseby ugree totho full performonce of the covennnls lerein contaliied. The partics

hereto have execited the Apregmiont on ihe day. i dede Mestavriliay ghove.
Srpptler; Chst '4":__%%%L
By By il

Genernl Conilitions
(1}  ‘The Rentol Poriod; shall cover all time consmmed n teomsporling the.oqnipwent
ncluding the dnle of logal dolivery to a public carrlor for transil to e Customcr, ond
upon retum of the Equijsnent Including the ke of legal delivery by such carrier to
the Supplles, or IFno

pulilfo cander §s used, shall include (ho dats upon which the transit to the Cusiomer
bogins und

thie doto wpon swhich transit from the Customer cnds ol the Supplier's unloading polnt;
providing, howsver, thal when the Equipment moves from oie Customor {o ynolher
o rentol period of the frst shatl not overlap hnt of the second.
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(2)  Cnleulntion of Reninl Chiargos: (n) Hourly Rentnl Rales oro compnled from the dale
of
commeneement of the rental period vp (o but net insluding the same data in the noxt
¢alendsr month.

(3)  Payment: Rentals payable woder this Agreenent shall bo pald monthly at the nddmss
of lhe
Supplier on suceeeding montlily dutes therealler running from the date of delivery.

() Maintenance, Operatfon & Repairs: 'The Gusiomer declarcs thal he or {ls employees
utderstand te oporation of fin cquipment, Thoe Customee shall unt remove, sller,
dishgure,
or caver up any numbering, lolicring or insignin displayed wpen the equipment, ond
shall ensuse that ihe equijnont s not subjected to oncoless or needlessly rongh usage,
gad shall at the Cpstonier's own expense mainlnin and wiininlely relum o the
Rupplier the equipment nnd its appotienances in goot) repalr and opernting condition.

Withuut Tiwiling the generality of the forogolng, the Customor shall, sl the
Customor's
own expense, tlurfng the torm ol ihis reninl pay the cost o
() afl luel, ofl and lubslcants requived to operats the equipment
(b} oIl repairs, and roplecerient paris including lubior charges, required to bo
iede 1o tha
equipmient In order to koep It in gaod repalr and sanning order,
Overdus paymente sholl bear Imerest as provided in the Special Condltlons of this
Agreenent, but the acceptance of this fnterest shatl not be o walver of the Supplier's right
Iwrelnafter sifpulated 10 termidnare this Agreemen).

TERMS AND CONDITIONS
Shintrock Valloy Enterprizes Lid. raby leasos to tlio party an the faco of their delivery and
recelvlug toket {Custoiner), ifie equipment deseribed on the face of tha delivery and receiving

gfkel upoii the terms and condilfons liereinaRer and o1t the Dalivery and Recaipt of the Tickel sol
rh.

1.t rental porlod shall commionco on and fnelnde lie date af delivery of tha cquipment ond he
Lessor's shippiog pofit to Mo Lessee, ita ngent or carder, The rente! period shiall oul on and
Includu the date of the actual delivery of the equipment (o the Lessor at the Lessor’s shipping
poinl from which the equipment was fisst shipped, n caloulating the reilel periog, fwventy-four
hours or any part thereof, constitutes ans il day.

2, Paymont of rentals i duo and payable ia the Lessor fmmediately afier the date of fivolee from
the Lessor (o the Lessee. All overdue payments shintl beny interest at the 1te of 24 percent per
annum {2 porcont por month).

3, Tho Losses shnll poy ofl shipping charges from ad v the Lessor's shipping point unless
otherwise stipulated,

4. I, it tho solo diserolion of fhe Lessor, fle eguipment T bolng subjeel 1o dunnge or loss by
renson of tho Lassce’s nee of that equipnent, or if the equipmont is in dauger of boing scized,
distrained upon or otherwisc boing subjcei to logal pracess of cxirn-judiclal process, (hal n cvery
such btstades, the Lessor, at its option, stiall have the viglit (o remove the equipment from the
possession of the Lessee witfioud nofice to the Lessee, aid this Agresment shall (cnnbnate upon
the Lessor regainioy possession of the equipment. Not withstanding the toeminntion of this
Agreement as provided herain, the obligntions of the Lessee as set forlli in clauses (,2,5,6, and 7
aof thts Agreement shall survive the termlmttun of ihis Agreement sn ace enforcenblo by the
Lessor ageinst (e Lesses.

5. The Leszee shall pranypily upon receipt of the cquipticnt, ispeet Uie cquipment and shall not
usa or raly upon the-cquipment withoul such ingpeciton. The Lesses will nol usa, oparato,
imaintalty, or storé tho cquipment teased lmproperly, caralessly of {n violation of this spreement,
ood ollfich? practics or any applicabite regulatory 1aws or by-Tsws whatsoover, or insiruction
thereol furnishied by Shemrock Valley Bnlerprises Lid, wox use or operale the equipment thero
than i the mannor and for he use contempleted by Shaiwock Yolloy Entorprises Lid, 'The
Loasor makes no watranly, whalsocver, witcther expreas, implicd by Iaw, or otherwiss, as fo the
quality of fiincas of the equipment for eny partfenlor parpose; nor as (o 1he qualily ofthe
perfanuance of e oquipment, Tho Lesses shall not remaove, alier or disfigure any idemification
Instgnia displayed upon the squipment and shall sec that ke oquipiont fs net aubject to carcless
or neediesly rough nsnge. ‘The Lessee shall pay all éxponses of opernting the equipmeny, The
Lesses shall, at the Leasee's own axpense, mointali the cquipment md muke off rapnits und
replace nll broken and worn jinris fund kesp the egnipment in good condition and working order,
veasonsble wear wid tear anly sxcoptad,

e gL bmsiwams s s m
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6. 'Tho Lessee ngrees 1o Indemnify and save harmless the Lessor of and from any damags to or
fuss of cquipment during {ho term herzof, howover oecasioned. The lesseo ngrees to ke the
equipment fnsured in the nasue of Lossor ol tho Lessee's exponse ngndnst damnpao or lass ofthe
cquipmont b tho fuld replacement valng of ke equipment, and (ho Lesses shatl alse camy publie
linbiily fustranco in the names of the Lossor nnd the Lassee in the minbnum pnount of
£2,000,600.00 and the Lessee shall carry such added or extended insuranco coverage us Is vsnally
earricd by operetors of similar equipimeit. The Lessee shall famish lo the Lessor within seven
dnys ol the Leasor's written requess, evidonce of fis complimen with this provision, The Lessee
Musther mgrees 1o Indenmify und save harinless tho Lessor apadnst sny and all clafing, costs wnd
oxpenses of by mannes wvislng from the Lessea’s use or possession ofthe ¢quipment, if the
Lessce fifs (o insure Ui equipment as horenbafore provided, the Lessee agress (o pay s
additions! rent the premiwns of such peficy or polices of insurance,

7. Tlde to thc equipmont remndus al all lines vested in the Lessor, ond notldng contained hercin
shinll be consirued to creaie tnyHiing otlier than the rolationship of Lessor and Lessee belweon the
pordes. The Lesses ageens 1ol to ossign this beuse or nny Intersst herein, or morlgags o
hypoliceate this foare owy interest therain, sublet the aquipment, or imnks oy altcrations of or
rddilfons o2 lnpravements la the equipmont or permil the use of cemipment by any person other
than the Lessco or the Lessee's employces, without the writion cunsent of the Lessor fiest hnd nnd
obtained. Consent to any of the forogoing probiblied act shall apply only In the given instance
and n further 1iko act by Whie Lessee or by dhe Losses's assignee or subconlracior o operale ihe
equipment. The Lesseo shall comply sith and conform to all {mvs, ordinoneet and rogulations
ot oxisting s future which In 2oy way reinie fo the ownership, posscssion, uso o7 msinlenance of

the cquipment. The Eesses strll Indewnify and savo hammless the Lessor frony nny braach of this
tovonaul.

8. )f tho Losses bocomes bankeup, or fails to maiintain md operato the eqnipment in necordance
with the terms of' thig lease or Mils (o cetum the eqnipment wpon the demand of the Lessor vt ils
to ke the renfal gayniont lmmediately aftor belng tovoiced for the same, or violates any other
provision of tha leaso, tho Lessor imny lermincte the lease, vetako possosslon of the equipment
witheut {icbitlty of ony ind, and recaver ell rontals doe and ol daminges for sy injury end all
oxponses Incurred in obluining the return of thie equipment,

9. The Owner ngrecs to grant to the Renter tho opflon 10 purchuss the Baulpment for tha Bir
miarkel value of the Equipment at the time of (ho siguing of tho lonse, The Reater, in exerclaing Jis
option to pucchnse, shall provide writton notlco of this Intention o the Owiice. The Owner, upon
vecaipt ol such notles, aliall eredil 75% of 101l rent pafd aud senl yot to be pald, exchwding GST,
fowands the purchinse price ol the Equipment. Any ¢redit given o the Rentor for the purchinse
pries shinll be Rorfelted Ly tho Renter IFthoro {8 an event of dofiwit committed by the Rentes or if
the Renter tarnnates the Lenye afler witlten notics or intent to exeroise that purchnse has boen
recoived by the Owner. Upon receipt of the tatal pureliase price by the Owner, the Owaer agrees

lo transfer alt bs tight, tille, and interest In e Bguipment 10 the Remer frea and clear of sny lieus,
charges and encumbrances,

10, Itis undarstood and agreed et the torms of this document compeiso the entire agreeien
notlaining lo the loase of squipiiend ond 1o olher agreemnents of any kind, verbal o othienviso,

will be recognized, unless such othier ogreentent i fu wriling and exeoutod by an mithorized
officer ofthe 1.essar,

11. This Agresment siish) be governed by the taws of the Brovince of Albeita,
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Equipment Reintn] Agreoment

AGREEMENT QF RENTAL made s Bik Pabal n lhe Province of Alberta on IWSPb davB&khibit ¢ p " referred to in the

Mny by nnd betsveen:

Shnmrack Vallsy Eptermises Lid, m Affidavit Qfl
P. O, Nox 505, Blk Poinl, Aluerin  TOA 1A0
Phoner 7807243177 iy T80-724-2280 BACELY, Nelsen

- Y [Tt [; n
hc(elnaﬂg caflod “the Supplier sw°m before ma this 3 day

AD.2024_

aths in and for
Piovince of Aluena

Delin Valley Landseaping { T
%0, Box 76012, RPO Soulhgate o

Edmonton, AD, T6ll 8Y7

PPhonet rmu) 435-1HR7

-~ lwerolonNer ealled “the Customer™

The Supplier and Customsr huyo mulually ageesd as follows:

1. The Supptior hercliy rents to he Customer wider terms and conditions of this
Agreoment
Ineluding the Condiitoiis printed balow, th oquipritent described idestiléd inder
the hieading Details of Cquipment (hercinnftor called “the equipmicat™) for use m
snch‘:dcmlun, for such gudrantecd rentnl period and al such rentnl rates s therein
slaled,

2. Tllo Supplier shnll deflver the equipmont en or eboul boy 26, 2021 free on tidard

Beuumnnl Alberin In good conditlon and working ofder, for shipment to the
Cuslomor,

k) Tihe Customer declures that the Company or Agenl errrying thelr insuranes will
be covering the cquipment whilst In (he Customer's possession,

4, Ill‘ll:' Agreomont will bs finterpretod necorting to the laws of the provings of
erln.

A Commissioner for Oaths

DBYAILS OF BQUIPMENT
, d

1998 CAT 627F Scraper $216,000,00 Monihly $26,500.00
SN 1DLO042 Weekly $7,500,00

Dased on 200 hours (Corrent hours ~ 3089)
Overtlme hours bitlad al $125.00Mour

CHELSEY SUZANNE L ANDIAK

SPECIAL CONDITIONS

“The following Speclal Conditions farm part of this Agregment and b the cvant of there being a
conflier Betweon Uie provisions uf the Speelul Condliigns vod tiose of the General Condilods,
the Specinl Conditions shiall prevail,

I, Overduo poymenls:

2, Rato:

3 Current hour meter wwoding:

4, Customer responsible for oll chungss every 200 liours
The Svppiler and the Customer for themselvis, Mielr successors, oxconlors, administetoss and
vssigus, horeby agreo 1o e Al perfrmance of the covenais hiorein epnisined, The pariles
hereto have oxeculed the Agreoment on tho dny nud dato ﬂwwom
Suppllery Cust'r;

Dy By

. Genernl Contitlons

(1) ‘The Rentnl Perlod: sholl cover all thne consumed in tronsporting the equipmont
{ncluding the date ol legal delivory to n publle carrior for translt 10 the Custommer, and
upon retuen of the Equipment Inclnding the date of legul dolivecy by sueh ¢arrlor lo
the Supplior, or Ifvio
pubtio cnrrler is wsed, ehinll Moude tho dnte uposn which the tramalt 1o Ihe Cusiomor
begins und
the date upun which transi from llig Customer ends al the Supplicr’s unloading puin;
providing, however, thal wion the Bquipment nioves ftom ono Customer to another
tho rental pierfod of tho frst shipdl not wverlap thal of the second,

in and for Alberta
My Commission Expires Apr. 26, 20a25.

|




(v)] Crieulntion of Rentnl Cherges: (n) Howrly Resitn) Rates ane compuled from ihe date
of
commencement of the rentnl period up lo bl not Inoluding the samo date In the viext
enlendne wonth,

{3}  Paymont: Rentals payable wnder (his Agreemens shotl be paid monthly sl the address
of the

Supplier on suceceding monthly dates therealer ronnfng from the date of delivery.

(4}  Malmeaanco, (Oporation & Repairs; Tho Cuslomer declares that he or ils emiployces
understand Uhe oporation of the aquipment, The Customer shali not semove, aller,
disfiguro,
or cover up any munbering, letiering or [usignin displayed upou the equipment, and
shall ensure that the equipment iz not subjected to careloss or necdlossly rough usage,
and shell at tre Cusionior's own oxponss awintain mul ultimately relurn o (he
Supplier the equipment and iis appurtenances in pood repislr and operating condition.

Withou Henlling the generatity of the fotegoiig, he Customer shsll, ot he
Customer’s
own oxpense, during (he ienm of this ronte] pay the post of
{a) ol fus), ol onnl lubricants required lo operate tho equipnient
(b} sl repairs, aud replacament paris Including lebor ehorges, required to bs
mede to the
equipmsnl in order lo keop it n good repalr and ronming order,
Overdue payments ehinll bear Interest as provided in the Spaclal Condiilons of this
Agreentont, but the neceplance of thia iuterost shall not e o walver of the Snpplier’s right
hereinafer stipulated Lo tenminate this Agreement,

TOMS AND CONDITIONS
Shianwoek Valloy Enlerprises Lid, ficreby Jonszos to the paely on tlie faco of iheir delivery and
racalving ticket (Costonter), the equipment describad on the facs of the delivery end recelviug
Iiﬂ:ﬂkiel wpon the terms and condilfous hereinafter and on the Delivory and Receipl ol 1he Tickel get
L

I The rental perlod shall coimnence on and fnslude 1he date of delivery af the equipinent nnd the

Lessor's shigping point {v the Lesseo, its ngent or carrder. ‘The rentat period shalt exd on and

Inolude the date of the actual delivery of the equipment to 1he Lessor ot the Lessor’s shipping

gnhu Trom which the equipment was lest shipped, Tn calewlnting the rental pesiod, twenly-four
ot oF any phet thereol, constitutes one fill day.

2. Payment of rentals [s due and payable to the Lessor inunedintely afler 1he date of hwvaice (rom
{lie Lessor to the Lessee. All overdue poyments shall bear Interest af the rate ¢f 24 pereent per
anum {2 percenl per month).

3. The Lessee shall pay ofl shipping chasges from nd o the Lessor’s shipping point nnless
othenwiae stipulaled.

4. )T, In the sote discrelion of the Lessor, the equlpmenl If being subject to damoge or loss by
reoson of the Lesses’s use of that cquipment, or if'thie cquipment Is in dongor of being selzed,
distrained npon or otlienvise being subject 1o logal process of exirajudiciol jwocess, Mint in every
such Insinnco, the Loszor, nt Iis option, shall havo the right te remove the equijnaat from e
possession of {hie Lesseq without notice to e Lessee, nnd this Agresment sholl tomiinate upon
tha Lossor rogainiup possassion of tho equipment. Nol withslanding the terminallon of this
Agreowont p3 provided herein, the obligations of the Lessoo as set forlh in clauses 1,2,5.6, and 7
of this Agreament shall survive the tesminalion of this Agreement and are enfarcesble by e
Lessor ogalist the Lessee.

5, The Lessee ghall promptly upon receipt ofthe cquipment, inspect the equipment and sholl not
uzs or raly upon the equipment without such Inspection, ‘TTp Lozsoe wili nof uge, operate,
waintuin, or store the cquipment lonsed Improperiy, carelessly or in violgton of 1his agreament,
pood oilfleld practice or niy epplicable regulntory Invs or by-Inws whatsoever, or instruetlon
tereof furnished by Shamrock Velloy Berpiéses Ltd. nor use ar ojieras ihe equipment there
ihan 1 the monner and for the use conlempinted by Shammack Villoy Enterprises Ltd, The
Lossor mnkes no wormnly, whatsoever, wheillier cxpress, implied by Jow, or olherwiss, as to the
guality of filness ol the equipment for any pacticular piepese; nor ns to the quality of the
performpnee ol the equipment. The Lessee shinll not remova, alter or disfigure any identificaion
insignin displayed upon the equipment und shall sce 1t o squipinent is nol subjeot lo careless
orneedieasly rongh usnge. The Losseo shall pay ol exponses of operating the equipmont, The
Lessee shall, st the Lessco’s ow oxpenss, malulnin the equipment wid maks ol sopais ind

roplace afl broken and worn pasts and keep the oquipment in good condition and working wrdor,
roasonabls wear aad tcor only sxeepieil,




6. The Losses apreos lo indemnily and save harmless 1he Lossor afand (rom any dammge to or
loss of equipment during the term fieccof, hiowever ocesiongd, The Lesseo narees to keep the
cqipment lusured In the name of Lessor sl the Lesseo’s expenge against damage or bogs of the
cquipment in the il seplucement value of the equipment, and the Lessoc shall olso carry publls
{Inbitily insuranco In the nemes of tlie Lossor and the Lassee in the minimuom sonnl of
$2,000,000,00 and the Lesseo shall carry such ndded or axtended inswrance covernge o3 is uspally
enrricd by opersiors ol shallor equipment, The Lostcs shall Menish to (e Lessor within seven
doys of the Lessors weliten soquest, ovidence of its complinnce with this provision, The Lessee
Turther ngsees lo Indemnify and save hanuless the Lessor agninst any and all clafing, costs and
expeases of any manner wrising from the Lessco's use or possession of the oquipment. 1 the
Lesses Mulls to Insure e cquipment os liersinbefors |1mvlded, {he Lesseo agrecs fo puy Az
additlonal ren tho presnhuns of such policy or polices of insumues,

7. Tile to (he equipront semaing al 6l times vested in tho Lessor, ond nothing coutnined herein
shall ba construed to creato anything ether than the alationship of Lessor and Lesses betwsen the
pnrties, Tho Lesseo nyreas nut fo assign tis lenso or any inferest hierofn, o1 inorignge or
hypotiecate thix Jonse any finerest thoreln, subiiol the equipntent, or make sy slherations of or
udditlons or fmprovements fo the oquipment or pernit the use of equipntent by any person otlier
then the Letsce or the Lessco's cmployees, without the writfen convent of the Lessor lirst had and
cblnined. Consont ta any of e foregolng prohibiled acts shall apply only in the given Instance
wid  further Silc act by the Lessee or by tlie Lessee's atclgnet ar subcamtmictor 1o uperste the
cquipent, The Losseo sholl comply with atd confonm (o sl Jaws, ordinances and regulations
101 existing in futuro which in ony way relate 1o the evmasship, pessession, uss or maintenancs of

the equipiment, The Lessec shall indomuify nud save harmicss the Lessor from eny breach of this
coveimnt.

8. 1P the Lesses bocomex hankeup, or falls to mabitain and operets the equipment fu accardance
with b tenns of this lease or fails 1o reluro 1o cquipment wpon the dewend of the Lessar or fails
{0 mnke tho rental payment inmediately afler being hnvolced for the same, or vielates any oflier
provisiaon of he lease, e Lovsor mag tenminute 1he lease, relake 'rossmlan ol e equipment
wwithout Habiliy of any kind, and recover all remals dasand Mll domages for any injury oud all
oxpouses icumed in obininiing the relum of the equipment.

9. The Ovwner ngrees Lo gram to the Renter M oplion to purchase the Baquipment for the Mir
auukef volue of the Equipment ot the time of the tigning of the Joase, The Renter, in exercising ils
oplion to purehnse, shall provide weitien notice of this fntentlon Lo the Owner, The Ownor, upon
Teeeipt of much notfes, shall credit 75% ol tolnl reat poid and rent yot to bs patd, excluding GST,
fowards the purchase r{u of e Bquipment, Any credit given Lo the Rtenter Ior the purchase
price shall bo forfeited by the Realer f'¢hers Is un ovent of dofiull commiited by {he Renter or I
the Renfer teemlnnlos the Lense afler willlen nolice or intent {o exerclse thal purchase hins becn
rectived by the Owner. Upon recelpt ol the Lotal purchase price by the Owner, the Ouwner agrees

to tranafer ol is right, title, and [ntezest n the Equipment to the Renter free md ¢lear of any licns,
cliarges and encuimbrances.

10. It is undarsiond and agreed that the 1enns of thiz documient comprise tho entice agreement
pertalning {o the loase of cquipment mid no oflicr egreemients of nny kind, vervol or olhicrwise,

will bo recomiized, unless such oflier ngreentont Is in welihng mid executed by an aulhorizod
olficer of'the Lessor, 3

11, This Agreoment shell be govenied by the Inws of'the Province of Alberta,

s =
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Lquipment Reninl Agreement

AGREEMENT OF RENTAL made ot BIk Paint In tho Provinee of Alberta on the [5th doy offibgdé Exhibit *

bewweon;
Shinmrock Valtey Enterpyises Lid,
. 0. Box 505, Bk Pelul, Alerin  TOA 1AD
Phone: 780-724-3177 Fax: 780-724-2280

mum‘

Atiidavit of

* raferred to in the

N lsen

~  hereinaOer called “the Supplier”

&
Delin Yalley D.andseaplug
I.O. Dox 76012, RO Southgaie of
Edmonton, AU, TGH S¥7
Fhone; (780) 435-1887
= hereinafter called “vhe Customer™
‘The Supplier and Customer have mutually agiced a follows:

i ‘Tho Supplier hereby renls 1o the Cuslomer under lenns and conditions of this Agreemis
fnctuding {he Contilions printed belaw, the equipinent deserfbed identified under the
heading Details of Equipment (herolnafler called “tha equipment”) for use at such
location, for snch guamntead rentsl period and et snch rentol rates a3 therein saled,

2. ‘The Supplier shnll doliver the cquipmont on or about Jung (5, 2021 free on board to
Devon Alberia in good condition ond working order, for shipmet to the Customer.

3 ‘The Customer declares that the Company or Agenl caerying their insueance will be
coveting the equipment whilst in the Customer's possession.

n
—

i, Thiz Agreeient will be inlerpreted according to the Iaws of the provincs of Albertn.
DETAILS OF BQUIPMENT
Hteres of Equiparont i
2014 CAT JI6EL Hydraulic Excavator $250,000.00 Monthly 316,000,00
-$/N CATOII6BERSHOI43S Weekly $ 4,500.00

Bnsed on 200 hours {Current Jiours— Bd31)
Ovartime hiours billed at $60.00/hoyw
SPRCIAL CONDITIONS

The following Special Conditions form part of this Agreetnent and in the ovont of thero being u conflicl
betweon ihe provisions of the Specinl Condivlons and thoss of the Genaml Condilions, Ue Specinl
Conditions shall prevall,

I Qverdus payments;

2 Rote:

1 Cunent bour meter reading:

4, Customer responsiblo for oif changes every 200 hours
Tle Supplior and the Custooer for themselves, thelr sucesssocs, executors, admilnistrators and assigns,
hereby agree to the full performance of the covenants hereln contained. Tho porties hercto bave excented
the Agreoment on (e day and date first wrilion above.

Supplien Cusl'e:
ny By
General Condltiony

(1) The Renlnl Perlod: slall cover all ithne consumed in teanspaning the equipment including the
date of legs! delivery toa Jmhllo catrter for transit to the Customer, and upon retwm of the
Raulpment Including the dats of legal delivery by such casricr to the Supplier, or if no
public-camieris usod, shall inokade the dalo upen which the transi to the Custower begins and
Iho date upon whieh transit from the Cuslontes ends at the Supplier's unlonding polni;
providing, howsver, that swhen the Equipnisnl moves froin one Customer o snother the reital
period of the first shall not ovoilap thal of the second,

(¢ Celculntion of Rental Clineges: (a) Hourly Rental Rates acs computed from the date of
commencerment of the rental period wp to Lut not inchding ihe senic date in 1he next calonder
monh.

(3] Poymont: Renlals payable under this Agresment shiall be paid monthly at the addross of the
Suppliec on succeeding manthly dates thoreafter cunnlng from fhe dote of delivary.

O] Maintenanca, Operatlon & Repairs; The Cusioiner daclacey that he or ils employeos
undersiand the opeiation of {he equipinent, The Custonter shall not reinove, &lier, disfigure,
or cover up any numberiug, leiicring or fasignia displayed upon the equipmon, Red shail
ansure that the equipment is not subjected to careless or needlassly rough soge, and shall at
the Custotmer*s ovva expense maininin and ullimately seturn o the Supplier the equipment and
{1 sppurienantes in good repalr nud operating condition.

Without fimiiing the genceallty of e forcgoing, the Custoiner ghall, at the Customor’s

gwn expense, during the wim of this renial pay dis con ol

(a) ol fuel, ofl and lubricuts required 1o opemic tho equipment

(b) nl repairs, and replacement parts including Tabor chargos, required 10 bo made fo 1o
equipment in order to keap iLin good repair and running order,

Overduo paynenis shall bear interest as provided in the Special Conditions of this Agrecmend, bul
the scceptnuce of this interest siall not Le a waiver of (he Supplier’s right herginofier siipulnated to
tepninnte this Agreement,

CHELSEY SUZAN
A Comim

!
Sworn before me this ..iq_.day

AD.2024

1S5S

in and for Alberta

My Commissio

n Expires ApF.

e

NE LANDIAK

ioner for Qaths

ng, 20

R




TERMS AND CONDITIONS

Shamroes: Vakloy Ewerprises Lid. hoereby lenses to the pasty on e faes of heir delivery and seceiving
ticket (Customer), the equipnierit described on the faco of the delivery and recolving lickol upon tho 1arms
ond conditions herelnafter nnd on the Dellvery and Recelpt of the Ticket 5ot Rorth,

£, The romal period shall commence on and include the date of dolivery of the equipment and the Lassar's
shipping point o the Lessee, lis agant or carrlsr. Tha rental paclod shinfl end on and juclude the dsie of tho
actual defivery of the equipment 1o the Lezsor ot the Lessor's shipping point froin swhich the equipment was

{irst shigped. In calculating the renlal period, Lvenly-four hours or any part thereaf, constititles one fll
dny,

2. Payment of reninls s due and payable o 1ho Lessor immedinioly nlter the date of invoice from the Lessor
to meh;.mce. All overdue payments slinll bear inlerest at the mate of' 24 pereent per annum 2 peveen per
month).

A. The Lessee shall pay all shipping charges from and vo the: Lessor's shipping point uoless olherwise
stipulated.

4. [T, b the sole discretion of 1hg Lessoy, the equipment if boing subject to domage of Joss by reason of the
Lessea's use of Ibat equipment, or if the equipinent is In dangar of being yeized, distenined upon or
olherivise balng subject lo legal process of exten-judicial procass, that in avery such fustanee, the Lessor, ot
its option, stall have the righs to remove te sqwipinent from (e posscasion of the Leasee wivhow notice 1o
the Lessce, and this Agreement shall terminate upon the Lessor regeining posscesion of the cquipmunt. Not
withstanding the 1ermination of tiis Agrecmens as provided herein, the obligations of the Lessee a5 sct forth
inclauses 1,2,5,6, and 7 of this Agrecenent shial) survive the terminntion of this Apreement and are
chforceable by the Leasor against the Lesses,

5. The Lesses shafl promptly upou receipt of fie equipment, Inspect the equipineal 2nd shall il nso or sely
upon the equipment withioul such inspection. ‘The Lessee will not uss, operate, maluain, or storg the
cuipment leased improperdy, carelessly or iu violation of this agreement, good ollfield practics or any
npplicable regulolory Iaws or by-lnws whatsoevar, or instruetion thereol fumiished by Shamrock Valley
Emterprises L1d. not use o operate the equipment thiere thaw in the manacr and for the uso contemplated by
Shamrock Yalley Enterprises Ltd. ‘The Lessor makes no warmanty, whotsoover, whether oxpross, iinplied
by Inw, or otherwive, uz to the quality of Qness ol the equipment for any particular pupose; nor as ta the
quatily of the performance of (ho equipment. The Lessee shall siol removo, alter of disfigure any
identilication insignin displayed upon tho cqulpment and shall ses that the equipnent is nol subject to
careless or needlessiy rongh usago, The Lessea shatl pay oll expenses of operoling fio equipmanl, The
Lessec shall, al tha 1.ess6a’s owa expeaisa, ianlain the equipinent and make all repairs md replace 2
broken and wor parts and keop the cquipiment in good condilion and working order, reasonabls wear sud
{ear only excopled,

G, The Lesses agrees to bdemnify and save harmless the Lossor of and front any daninge to or Joss of
equipment ducing the torm liereol, however seeasloned. The Lessee ageees to keepthic equipment insured
in the uawe of Lessor at the Lessec’s expense againgt damage or loss of the equipment in the (ul
seplacement vatue of the equipment, and the Lessce shall also camy pubtic liability fnsironco in the names
of the Lessor and the Lessee in the minknmum amount of $2,000,000.00 and the Lessea shall camy such
added or extended fustrancs covernge us Is usually earried by opemiors of timilar equipment. ‘The Lesses
shall furiish to 1he Leszor within saven doys of the Lessar's wrillen request, evidence of fls complinnce
with 1is provision. The Lesseo further agtces to indomnify and save haonless the Lossor against any and
all elaiing, cosiy and expenses olany ronaner arising fcom the Leysea's uso o possession of the equipment
¥ tho Lessee fulls to (nsura the equipment as herclnbofors providod, the Lessee agrees to pay ns additionnl
veul the prentlums of such policy or polices of insurance,

7. Title to the equipment remuing ot o}l times vested in the Lessor, and nothing contained hereln shal be
construed (o croale anything othier that the relationship of Lessor and Lessos between tho partles. The
Leossee agrees not to assign Wis lease or any Interast haroly, or morigage or liypathecals this leass any
inicnest thereln, sublet the equipment, or imaks sy altecations of or ndditions or improvements to the
cquipmant or peiit the use aF equipament by any pecson olber ihan tie Lesseo or Uio Lessee’s employess,
without the writlen consent of the Lossor first had and oblained. Consenl te sny of Lho [oregoing prohibited
acis shalt apply only in the glven instanca and a furihier like aet by the Lesseo or by the Lesseo's assignes or
subconimelor lo opernie ths equipment. Tho Lesteo shall comply with and conform to a)l laws, ordinances
nid yeguiations not existing In Minre which (n any way relate to e ownership, possession, use or
n}nl‘txlmlce of (e equipment, The (cssee ahall indemnifly and save harmloss the Lessor from any brench
of this covennnt,

8. U tho Dossee becomes bankrupt, o1 fiils to maintain and operate the cquipmant in accordance wiih the
terms of this [ease or fails to retura the equipnioni upen ths demand of ths Lassor or fails to mnka (ke rania)
payment hnuediately after balng invaleed for the snms, or violates poy ollier provision of the lease, the
Lessor may lseminnta (he lease, seloka possession of ihe equipment withou! Hability of any kind, and
vrecover all rentals doe and foll dnmages for vny fnjury aid nll expenses incurred in obtaining the retvm of
fhe equipment.

9. [t is underatoad and pgreed thnt the tenina of this docurnant compeiso the entire agreement pertnining to
the lease of cquipinent and no other agreeiments of any kind, vecbal or otherwigo, will be recognized, wnless
such olbier agreamest is in writing and axecuted by an awmborized ofticer of the Lessor.

10, This Agrecment shall be govemed by the faws of the Proviincs of Alberta,
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