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Introduction and Purpose of the Report 

 

1. MNP Ltd. was appointed interim receiver of Duck Mountain Environmental Ltd. by the 

Court of Queen’s Bench for Saskatchewan (the “Court”) by order dated May 31, 2021. 

2. Concurrently, Duck Mountain Environmental Ltd. filed a Notice of Intention to Make a 

Proposal pursuant to the Bankruptcy and Insolvency Act on May 31, 2021.The Bowra Group 

Inc. was appointed as proposal trustee. The period for making a proposal pursuant to the 

Notice of Intention dated May 31, 2021 was terminated by Court order dated June 29, 2021, 

resulting in the deemed bankruptcy of Duck Mountain Environmental Ltd. effective June 29, 

2021. 

3. MNP Ltd. was substituted as Trustee in lieu of The Bowra Group Inc. by consent order 

dated June 29, 2021. 

4. MNP Ltd. was appointed as Receiver of Duck Mountain Environmental Ltd. by the 

Receivership Order of this Court dated June 29, 2021. 

5. MNP Ltd. is acting in a dual capacity as Court appointed Receiver and Licensed 

Insolvency Trustee of Duck Mountain Environmental Ltd. (hereinafter “DME” or the 

“Company”) in its bankruptcy proceedings. 
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6. MNP Ltd. is also acting in a dual capacity as Court appointed Receiver and Licensed 

Insolvency Trustee of Ritchie Industries Inc. (“Ritchie”)pursuant to the above process. . Ritchie 

is considered to be a related entity by way of common shareholder.  

 

7. DME operated a septic, portable water delivery and hydrovac excavation services 

company located in Kamsack, Saskatchewan. DME provided septic and potable water 

delivery services to residential, farm, and commercial customers in and around Kamsack, 

Saskatchewan. DME also had maintenance service contracts with the Duck Mountain and 

Good Spirit Provincial Parks for campground septic services. The hydrovac excavation units 

provided services to the mining, oil and gas, power, municipal, transportation, industrial, and 

commercial construction industries. 

 

8. In accordance with a Corporate Registry Search dated May 18, 2021, the sole director 

and shareholder of DME is Robert Ritchie. Robert Ritchie is also the sole director and 

shareholder of Ritchie (the “Shareholder/Director”). Ritchie operates two businesses which 

include a Petro Canada Station and the Kamsack Liquor Store located in Kamsack, 

Saskatchewan. 

  

9. This is the Receiver’s First Report to Court in Relation to Duck Mountain 

Environmental Ltd. (the “DME First Report”) and its purpose is to advise the Court with respect 

to the following matters in relation to DME: 

 
 Initial Activities of the Receiver; 

 Employees; 

 Assets; 

 Third Party Ownership Claim; 

 Receiver’s Sales Process; 

 Priority Creditors and Secured Creditors; 

 Interim Statement of Receipts and Disbursements; and 

 Professional Fees. 
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10. In preparing the DME First Report and making comments herein, the Receiver has 

been provided with, and has relied upon, certain unaudited, draft and/or internal financial 

information of the Company, the Company’s books and records, and information from other 

third-party sources (collectively, the “Information”). The Receiver has not audited, reviewed 

or otherwise attempted to verify the accuracy or completeness of the Information in a manner 

that would wholly or partially comply with generally accepted assurance standards or other 

standards established by the Chartered Professional Accountants of Canada. 

 

11. Further information relating to the receivership proceedings can be located on the 

Receiver’s website at https://mnpdebt.ca/en/corporate/corporate-engagements/ 

Initial Activities of Interim Receiver 

 

12. On June 1, 2021 the Interim Receiver attended at the offices of Ritchie in Kamsack, 

Saskatchewan and met with the bookkeeper of Ritchie and DME. The Interim Receiver 

attended at DME’s premises in Kamsack, Saskatchewan to meet with the office manager to 

advise of the May 31, 2021 Interim Receivership Order.  

13. The Shareholder and Director was not present during the June 1, 2021 meetings.  

14. The Interim Receiver obtained the in-house books and records including financial data 

relating to DME from the bookkeeper. 

15. The Interim Receiver contacted Affinity Credit Union 2013 (“Affinity”) to advise of the 

May 31, 2021 Interim Receivership Order and requested access to DME’s bank accounts.  

16. The Interim Receiver confirmed the status of the existing insurance policies and 

payment of monthly premiums.  

17. Management of DME continued business operations following the granting of the May 

31, 2021 Interim Receivership Order until June 29, 2021. 

18. The Interim Receiver monitored the business operations and bank accounts of DME 

during this period until it was appointed Receiver on June 29, 2021. 
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Initial Activities of Receiver 

 

19. The Receiver met with the office manager of DME and explained the receivership 

process on June 30, 2021. 

20. Based upon discussions with Management the Receiver agreed to continue the septic 

service operations of DME in the interests of servicing ongoing customers, fulfilling two 

Provincial Park maintenance service agreements, continuing the employment of the existing 

employees, and prepare to market and sell the business as a going concern. 

21. With the assistance of Management, the Receiver approved the three drivers and the 

office manager to continue operations of DME. Two other part-time employees were approved 

for mechanical and general labour on an as-needed basis. 

22. When the Receiver attended at DME’s premises there were multiple pieces of 

equipment off-site in relation to previous arrangements with Management or stored with third 

parties for repairs and maintenance.   

23. During the process of taking possession of the property of the DME the Receiver has 

also:  

 Ensured continuity of utilities to the property;  

 Secured the internal accounting information; and 

 Contacted the existing insurance provider to confirm adequate insurance 

coverage is in place.  

 

24. The Receiver has confirmed that the current insurance policy of DME is in effect and 

appears to provide adequate insurance coverage over the assets. 

25. The Receiver reconciled the inventory of equipment as against the insurance policy, 

Saskatchewan Motor Vehicle registration search, Personal Property Registry (“PPR”) and 

DME’s books and records.  
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26. On July 30, 2021 one of the drivers left DME for other employment. The office manager 

attempted to hire a replacement driver but was unable to locate one. On August 18, 2021, the 

office manager and another driver left DME to work for Core Industrial Services (“Core”), a 

competing septic services company that commenced operations in Kamsack, Saskatchewan 

in and around mid August 2021. 

27. The Receiver sought out additional drivers and canvassed subcontractors to continue 

DME’s septic services. Given driver shortages in the area, the Receiver was unable to hire 

additional drivers or subcontract out the septic services for an extended period of time. As a 

result, the Receiver ceased the operations of DME on August 31, 2021. 

28. The Receiver entered into an agreement to rent one of the septic trucks to Core for a 

limited period of time.  That rental agreement was terminated on October 15, 2021.  

29. The Receiver took steps to winterize certain equipment of DME.  

30. Employees at the DME premises assisted with the collection of all pieces of equipment 

with the exception of a 1996 Peterbuilt Tandem water tank truck that could not be relocated 

due its repair status and an amount owing to the service station for repairs. 

 

Employees 

 

31. At the outset of the Receivership, the Receiver confirmed there were no wages 

outstanding to the employees. 

32. Subsequently, two employees who left DME filed a claim with Saskatchewan 

Employment Standards in relation to unpaid vacation pay stemming back to 2014. The 

employees were salaried employees and were to take holidays accrued during the slower 

periods of the year. Books and records regarding time taken were not properly kept and the 

Receiver was unable to reconcile the vacation pay entitlement.   

33. As a result, the Receiver is in the process of administering WEPPA and has provided 

the employees with a copy of the required documentation to file a claim for unpaid wages, 

vacation and termination pay.    
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34. Records of Employment have been provided to each of the employees of DME based 

upon the information available within the DME books and records. The Receiver is in the 

process of preparing the 2021 T4s.   

Assets 

 

35. The Company assets are comprised of the following: 

 Real property located in Kamsack, Saskatchewan; 

 Equipment and Chattels;  

 Accounts Receivable; and 

 Funds on Deposit.  

 

Real Property 

36. In accordance with a July 29, 2021 Land Titles Search the real property legally 

described as Lot 4, Blk/Par 25, Plan No 79Y00227, Extension 51 (the “DME Property”) is 

registered in the name of Duck Mountain Environmental Ltd. The DME Property consists of 

approximately 1.28 acres located within the Town of Kamsack, SK and includes a single-

storey, dual-tenant industrial with combined office and shop space and storage facilities. DME 

operated its business out of the west bay and the east bay is currently leased to 

Saskatchewan Association of Rehabilitation Centres (“SARCAN”). The lease was executed 

on November 20, 2017 for an initial term of 60 months commencing December 15, 2017 and 

ending on December 14, 2022.  A copy of the July 29, 2021 Land Titles search for the DME 

Property is attached as Schedule 1. 

37. An appraisal of the DME Property was completed on June 23, 2021 by Suncor 

Valuations. A copy of the Suncor Valuations appraisal of the DME Property is attached to the 

Confidential Addendum to the DME First Report (the “DME Confidential Addendum”).  

38. In accordance with a July 29, 2021 Land Titles Search the real property legally 

described as Lot 9, Blk/Plar 25, Plan No 102350191, Extension 0 (the “Vacant Lot”) is 

registered in the name of DME. The Vacant Lot consists of approximately 1.7 acres located 

within the Town of Kamsack, SK. The gravel lot is fully fenced and is located adjacent to the 
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DME Property.  A copy of the July 29, 2021 Vacant Lot Land Titles search is attached as 

Schedule 2.  

39. A Letter of Opinion of the Vacant Lot was obtained on October 12, 2021 and is 

attached to the DME Confidential Addendum.  

40. The Receiver received a cash offer of $50,000.00 for the Vacant Lot on October 15, 

2021. As at the date of this report, the Receiver has not accepted the cash offer. 

Equipment and Chattels  

 

41. Equipment and chattels are comprised primarily of rolling stock (vacuum trucks, steam 

trucks and flat bed trailers), utility vehicles, generators, shop tools and supplies and other 

miscellaneous equipment.    

42. An equipment appraisal was completed on July 26, 2021 by McDougall Auctioneers 

Ltd. (the “McDougall Appraisal”). The McDougall Appraisal is attached to the DME 

Confidential Addendum.  

43. The Receiver has sold an Atco office trailer and a 40’ seacan owned by DME for 

$11,500.00 and $4,700.00, respectively.  

44. In June 2020, DME entered into a lease agreement in relation to a Branson Mini 2 

Linear Vibration Plastic Welding machine for use by Doppl Inc. Doppl Inc. is an unrelated 

business DME’s former Management was involved with. DME provided an initial deposit of 

$29,930.74 on June 16, 2020 and a payment of $10,241.89 on October 1, 2020. Monthly 

payments of $1,588.65 were made from December 1, 2021 through to May 1, 2021. DME 

invoiced Doppl Inc. for lease costs of $10,241.89 payment and monthly payments thereafter. 

To date, Doppl Inc. has paid DME $16,929.36. 

45. The Receiver is in the process of determining the value of the lease and negotiating 

an assignment of the lease with Doppl Inc.  
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46. The Receiver is in the process of transferring ownership of the 1996 Peterbuilt to the 

service station in lieu of the amount owing for repairs as well as delivery of the 2011 

Freightliner Steamer truck to Kamsack, Saskatchewan. 

 

Accounts Receivable 

47. Accounts Receivable of DME (“AR”) were listed at approximately $118,728.52 as of 

June 29, 2021. The Receiver engaged the existing office manager and subsequently the 

bookkeeper to assist with completing invoices until operations ceased on August 31, 2021.  

Based upon the Receiver’s investigation and information provided by management:  

 A majority of the outstanding invoices were from 2021; and 

 A majority of the outstanding AR is considered collectible.  

48. As of October 14, 2021, the Receiver has collected a sum of approximately $41,600.00 

of the outstanding AR and intends to continue to attempt collection of the remaining 

outstanding balances.   

Funds on Deposit 

49. DME held bank accounts with Affinity and Toronto Dominion Bank (“TD”) as at the 

date of Receivership. 

50. In accordance with the Affinity and TD bank statements the balances in each of the 

accounts as of June 29, 2021 were as follows:  

 Affinity account ending 3412 - $9,098.20; and 

 TD account ending 1138 - $266.94. 

51. The Receiver has continued to utilize the Affinity account ending 3412 for ongoing 

operations of DME. The Receiver took steps to freeze the TD account. 
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Third Party Ownership Claims 

 

52. Fred Perepiolkin of Madge Lake Developments Ltd. ("Madge Lake") advised the 

Receiver that it had previously entered into an agreement with former Management of DME 

to purchase the 2013 Magnum MMG25 Generator and the 2013 Load Trail Dump box trailer.   

53. Madge Lake provided the Receiver with documentation it believed supported its claim, 

including an incomplete Bill of Sale and confirmation of payments from Madge Lake to DME. 

The Receiver intends on addressing the ownership issue of these two pieces of equipment as 

part of the intercompany transactions as between Madge Lake and DME.  

Receiver’s Sales Process 

 

54. On August 26, 2021 the Receiver initiated an en bloc sales process for the assets of 

DME. An Information Summary (attached as Schedule 3) relating to the process was 

distributed directly to 18 parties who had expressed an interest in purchasing the assets of 

DME.    

55. In response to the marketing activities, 9 different parties signed the Confidentiality 

Agreement and were granted access to the online data room containing information relating 

to the business operations and assets of DME.    

56. The deadline for submission of Offers to Purchase was September 8, 2021.     

57. At the conclusion of the sales process 3 Offers to Purchase and/or Proposals were 

submitted to the Receiver. Details pertaining to each of the Offers to Purchase and/or 

Proposals and an analysis of each is contained within the DME Confidential Addendum. 

58. The Receiver was not satisfied by the offers received in the sales process and has 

determined that the best method of sale is to list the DME Property and Vacant Lot with a 

commercial realtor and to solicit proposals for the auction for the equipment assets.  

59. The Receiver’s sales process was expedited due to the loss of key employees and 

inability to sell the business as a going concern.  
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60. The Receiver listed the DME Property and Vacant Lot with Century 21 Fusion on 

September 20, 2021. 

61. The Receiver solicited four auction proposals seeking both a Net Minimum Guarantee 

and Straight Commission proposals. Further information relating to the auction proposals and 

the Receiver’s analysis is contained with the DME Confidential Addendum.   

62. The Receiver notified Grasswood Auctions (“Grasswood”) that it supported is Straight 

Purchase Proposal, however, certain assets were no longer available as part of the process.  

The Receiver and Grasswood came to a resolution on a Straight Purchase Proposal on 

October 31, 2021 (the “Grasswood Proposal”) 

63. The Receiver seeks the Court’s approval to accept the Straight Purchase Proposal 

submitted by Grasswood.  

Priority Creditors and Secured Creditors 

  

64. Based on the payroll books and records of DME the balance outstanding to Canada 

Revenue Agency (“CRA”) for payroll source deductions as at June 29, 2021 is $259,906.04. 

CRA has not completed a Trust exam of the payroll source deduction account at this time.   

65. Canada Revenue Agency (“CRA”) has filed a Notice of Assessment for Goods and 

Services Taxes totalling $45,439.91 for pre-receivership periods. The bankruptcy of DME 

results in this debt ranking as unsecured.  

66. The Receiver anticipates that Service Canada will be distributing funds under WEPPA 

with a resulting priority claim under Section 81.4 of the Bankruptcy and Insolvency Act.  Based 

upon the Receiver’s analysis this claim should be approximately $6,000.00, however, Service 

Canada has not provided its final statement of account at this time.   

67. Affinity holds security by way of a mortgage registered on title to land owned by DME 

on March 9, 2015 and by way of a General Security Agreement (“GSA”) registered on March 

2, 2015 over all present and after-acquired personal property of the Bankrupt. The estimated 

balance owed to Affinity is $747,362 plus accrued interest and costs as of June 29, 2021.  
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68. TD holds security by way of a General Security Agreement (“GSA”) registered on 

November 10, 2015 over all present and after-acquired personal property of the Bankrupt. 

The amount owed to TD is estimated to be $28,800.00 as of June 29, 2021. 

69. Caterpillar Financial Services Limited (“Caterpillar”) holds a secured interest in a 2012 

Non-Cat M2 Steamer Truck registered on March 29, 2018. The Receiver has received 

confirmation from Caterpillar that no amounts remain owing with respect to the asset and that 

Caterpillar is in the process of removing its registration in the PPR. 

70. Kempenfelt, (a division of Bennington Financial Corp.), holds a secured interest in a 

2005 Kenworth T300 Vac Truck and Vac Pump owned by DME and an asset owned by a 

related party registered on July 8, 2019. The Receiver has maintained the monthly lease 

payments relating to the 2005 Kenworth. The Receiver has received confirmation from 

Kempenfelt that the net buyout price for the 2005 Kenworth is $59,030.47 as at October 20, 

2021. 

71. Kempenfelt, holds a secured interest in a Branson Mini 2 Linear Vibration Plastic 

Welding Machine and all attachments accessories (the “Mini Welder”) registered on July 20, 

2020. The Receiver continues to explore options on this asset and corresponding liability with 

Doppl Inc.  

72. Wells Fargo Equipment Finance Company (“Wells Fargo”) holds a secured interest in 

a 2008 Western Star 4900 Vacuum Truck (the “2008 Western Star”) registered on April 13, 

2021. The Receiver has received confirmation from Wells Fargo that the net buyout price for 

the 2008 Western Start is $98,862.16 as at October 21, 2021. 

73. A copy of the May 18, 2021 PPR search confirming the above registrations is attached 

as Schedule 4 to this report.   

74. 101198359 Saskatchewan Ltd. holds security by way of a Collateral Mortgage 

registered on March 6, 2020 over real property owned by DME. The estimated balance owed 

to 101198359 Saskatchewan Ltd. is $922,500 as of June 29, 2021. 
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Interim Statement of Receipts and Disbursements 

 

75. Attached as Schedule 5 to this report is the Receiver’s Interim Statement of Receipts 

and Disbursements for the period ending October 22, 2021. 

Professional Fees  

 

76. Attached as Schedule 6 to this report is a summary of the Receiver’s Fees and 

Disbursements as at October 22, 2021.  

 

Conclusion 

 

77. The Receiver submits this DME First Report in support of an application for the 

following:  

 

(a) Approval of the Receiver’s Activities to date as outlined in the DME First 

Report; and 
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(b) Authorization to accept the Grasswood Proposal and close the transaction 

contemplated therein vesting of the assets contemplated in the Grasswood 

Proposal in the names of the Grasswood Auctions. 

 

DATED at the City of Edmonton, in the Province of Alberta, this 31 day of October, 2021. 

 

MNP Ltd. 
In its capacity as Receiver of  
Duck Mountain Environmental Ltd. 
And not in its personal capacity 
 
 
_________________________________________ 
Per: Eric Sirrs, CIRP, Licensed Insolvency Trustee 

Senior Vice President 
 
 

ADDRESS FOR SERVICE AND 
CONTACT INFORMATION OF 
PARTY FILING THIS DOCUMENT 

Kanuka Thuringer LLP 
Attn: Alex Shalashniy 
1400-2500 Victoria Avenue 
Regina, SK S4P 3X2 
Email: ashalashniy@kanuka.ca  
Phone: 306.525.7200 
Fax: 306.359.0590 
Solicitors for the Receiver, MNP Ltd. 
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