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INTRODUCTION AND BACKGROUND

1. Manray Glass and Aluminum Inc. (“Manray”) is a company incorporated pursuant to the
laws of the Province of Ontario with its head office and business operations located at

255 Ste-Anne Street, Ottawa, Ontario (the “Real Property”).

2. 1948387 Ontario Ltd. (“194”) is a company incorporated pursuant to the laws of the
Province of Ontario with its head office and business operations located at 3495 Torwood

Drive, Ottawa, Ontario.

3. Manray and 194 (collectively, the “Companies”) are managed and controlled by Mr. Paul
Reichheld (the “Director”).

4. Manray is indebted to Royal Bank of Canada (“RBC” or the “Lender”), its senior secured
creditor, with respect to certain credit facilities granted by the Lender pursuant to and
under the terms of various credit and security agreements contained as Exhibits C and
E to the Receivership Application Record (the “Application Record”) dated September
9, 2019 (the “Manray Security”).

5. As reported in the Application Record, Manray’s obligations to the Lender pursuant to
the above agreements (the “Manray RBC Indebtedness”) totaled $467,145.43 as at

August 19, 2019 (excluding interest and fees accrued since).

6. 194 is indebted to RBC, its senior secured creditor, with respect to certain credit
facilities granted by the Lender pursuant to and under the terms of various credit and
security agreements contained as Exhibits D, | and J to the Application Record (the “194

Security”).

7. As reported in the Application Record, 194’s obligations to the Lender pursuant to the
above agreements (the “194 RBC Indebtedness”) totaled $397,181.11 as at August 19,

2019 (excluding interest and fees accrued since).

8. The Manray Security and the 194 Security (collectively, the “Security”) provide for the
appointment of a receiver in the event of default by the Companies under the Security.

9. The financial performance of the Companies began to deteriorate in 2018 which

prompted RBC to transfer the management of the Company’s accounts to the Bank's



10.

11.

12.

13.

14.

15.

16.

Special Loans and Advisory Services unit on January 16, 2019. This was also in part as a
result of the Companies failing to meet specific reporting requirements as set out in the

loan and security instruments held by the Bank.

On February 6, 2019, RBC met with the Companies management at which time it was

agreed that 194 would list the Real Property for sale.

On February 14, 2019 RBC made written demand for payment on the Companies to
satisfy the Manray RBC Indebtedness and the 194 RBC Indebtedness (collectively, the
“RBC Indebtedness”). Along with its demands, RBC delivered to the Companies Notices
of Intention to Enforce Security (“NITES”) in accordance with s. 244 of the Bankruptcy

and Insolvency Act (“BIA”)

On March 21, 2019, RBC’s lawyer was advised that the Real Property was listed for sale
with an expectation that a transaction would be completed before the end of summer
2019. For the remaining of 2019, the Companies failed to comply with their financial
reporting obligations and failed to dispose of any assets to reduce the RBC Indebtedness

as agreed.

On March 25, 2019, RBC’s lawyer advised legal counsel for the Companies that RBC would
be prepared to enter into a forbearance agreement if certain financial documentation

were provided.

On May 6, 2019, draft forbearance agreements were provided to counsel of the
Companies and on May 10, 2019, the Companies’ legal counsel advised RBC’s lawyer that

the Companies would not sign the forbearance agreement.

The Companies ceased making deposits into the RBC operating accounts on or around
May 21, 2019.

On or about August 9, 2019, the Companies’ legal representative declined to accept the
appointment of RBC’s consultant and on August 13, 2019, RBC’s lawyer provided clear
dates for the delivery of specific information to update RBC on the Companies’
refinancing efforts, the payment of amounts in arrears to RBC and various financial

reporting requirements. The Companies failed to respond to this request.



17. On September 9, 2019, RBC therefore brought an application for the appointment of

MNP Ltd. (“MNP”) as the receiver of the Companies for the protection of the interests
of RBC and other stakeholders.

18. By Order of this Honourable Court dated September 17, 2019 (the “Receivership

Order”), MNP was appointed receiver (the “Receiver”), without security, of all of the

assets, undertakings and properties of Companies used in relation to their businesses,
including all proceeds thereof (the “Property”). A copy of the Receivership Order is

attached at Appendix “1”.

PURPOSE OF THIS REPORT

19. The purpose of this first report of the Receiver to the Court (the “First Report”) is to:

(a)

(b)

(c)

report on the activities of the Receiver since its appointment pursuant to the

Receivership Order;

seek the Court’s approval of the activities and conduct of the Receiver and that

of its legal counsel as described in the First Report;

seek the Court’s approval for the proposed refinancing of the Real Property as
describe in paragraphs 42 to 47 below (the “Refinancing Transaction”);

seek the Court’s approval for the Receiver to discharge the RBC mortgage (the
“Mortgage”) against title to Real Property upon receipt of the refinancing

proceeds from the Refinancing Transaction; and

seek the Court’s approval in respect of an interim distribution to RBC in the
amount of $424,479.70 on account of its Mortgage and first-ranking secured

claim.

20. All amounts referred to in the First Report are in Canadian dollars unless otherwise

noted.

NOTICE TO READER

21. This report is prepared solely for the use of the Court, for the purpose of assisting the

Court in making a determination of whether to approve the relief being sought.

22. In preparing this First Report, the Receiver has relied upon information from third party

sources (collectively, the “Information”). Certain of the information contained herein
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may refer to, or be based on, the Information. As the Information has been provided by

other parties or obtained from documents filed with the Honourable Court in this

matter, the Receiver has relied on the Information and, to the extent possible, reviewed

the Information for reasonableness. However, the Receiver has not audited or otherwise

attempted to verify the accuracy and completeness of the Information in a manner that

would wholly or partially comply with Generally Accepted Assurance Standards pursuant
to the CPA Canada Handbook.

INITIAL RECEIVERSHIP ACTIVITIES

23. Immediately following the granting of the Receivership Order on September 17, 2019
(the “Receivership Date”), the Receiver attended at the Real Property to take

possession of and secure the Real Property and Property. The initial activities of the

Receiver included:

attending at the Real Property, which is simply a shell and uninhabitable;
obtaining proof of insurance from the Director;

instructing Manray’s bank, Bank of Montreal (“BMO”), to freeze Manray’s
operating bank accounts and to forward remaining funds to the Receiver;

collecting $81,785.27 from BMO on account of Manray’s funds or deposit with
BMO;

meeting with Manray’s management to discuss the plans for the receivership
administration, including determining which of Manray’s employees should be
retained to assist the Receiver with collection of accounts receivable,

completion of various contracts, updating and maintaining of accounting

records, preparation of payroll and tax returns, and other administrative

duties;

collecting relevant information from the books and records of Manray;
contacting the external consultant who prepared the Companies financial
reporting;

reviewing the Companies’ books and records to determine the status of

equipment, vehicles and art;



(i) reviewing Manray’s books and records to identify priority claims and any third-
party claims, including demands for repossession of goods pursuant to section
81.1 of the BIA;

(j)  responding to creditor inquiries; and

(k) preparing and issuing the prescribed notices and statements of the Receiver
pursuant to ss. 245(1) and 246(1) of the BIA, which were sent to the Companies
creditors. A copy of this notice is attached at Appendix “2”.

COLLECTION OF ACCOUNTS RECEIVABLE

24,

25.

26.

27.

28.

29.

30.

On the Receivership Date, Manray had various accounts receivable related to ongoing
construction projects and other services reported to be $1,600,945.84 and holdback
receivables of $624,256.89. A copy of the accounts receivable and holdback lists are

attached at Appendix “3”.

The Receiver contacted the Companies’ external accountant to request copies of
invoices, contracts, project draw reports and any other documents to support the

outstanding accounts receivable.

On October 1, 2019, the external accountant provided a revised accounts receivable list

reducing the amounts owing to Manray to $1,319,123.10.

The total reduction in the accounts receivable is $281,822.74 of which $182,743.94

relates to cheques issued by Bassi Construction LP. The Receiver has collected and

deposited this payment.

The Director and the external account advised the Receiver that the remaining amount
of $99,078.80 is on account of manual adjustments to the books and records to reflect
what the Director believes the accounts receivable should be. The Receiver has not

received any supporting documents for these adjustments.
To date, the Receiver has collected $182,743.94 in accounts receivable.

The Receiver has not sent out letters of direction to the remaining accounts receivable
customers and holdback receivables given the proposed Refinancing Transaction and

possibility of the RBC Indebtedness and priority payables being paid in full.



31.

32.

33.

Furthermore, typical in construction-based companies, once the letters of direction are
issued, customers typically claw back the amounts owing for various reasons such as the
costs to complete the projects, ongoing project deficiencies and potential warranty

claims.

The trade accounts payable were $1,419,520.41 as at the Receivership Date and the
Receiver is not aware if any of the projects have been liened by the trade accounts

payable. A copy of the accounts payable is attached it Appendix “4”.

In the event that the Refinancing Transaction is not approved by the Court or does not
close, the Receiver will issue the accounts receivable redirection letters and attempt to

realize on the holdback receivables.

INVENTORY

34.

The Director advised the Receiver that neither of the Companies had any inventory. The

Receiver attended the Real Property and confirmed that there was no inventory on site.

FIXED ASSETS

35.

36.

37.

The Receiver has not taken possession of the Companies’ assets. However, we have
reviewed the financial reporting provided by representatives for the Companies and

have confirm the following assets:

a) Real Property, currently listed for sale with Royal Lepage Team Realty with a
listing price of $1,150,000;

b) Equipment, having a cost value of $150,000;
c) 2008 Dodge Ram truck, having a cost value of $60,142.43; and
d) Art, having a cost value of $41,549.76.

The Company acquired the Real Property on June 28, 2016 for $575,000. A copy of the
parcel register for the Property and the Mortgage are attached at Appendix “5”.

On June 27, 2019, representatives for the Companies engaged Mclean, Simon &
Associates (Ottawa) to provide an appraisal of the Real Property. The appraisal values
the Real Property to be in the range of $900,000 based on a direct comparison approach



and under the income approach to be $815,000. Attached at Appendix “6” is a copy

relevant parts of the appraisal.

38. The appraisal also confirms that the 2016 MPAC assessment for the Real Property was
$500,000 (page 8 of the appraisal report).

39. The Receiver inquired as to the location of the Companies’ equipment and the Director
advised the Receiver that the equipment was sold to Aerloc Industries for $100,000.00
on March 1, 2019. The Director further advised that the amount was yet to be paid and
the external accountant advised the Receiver that he was not aware of the transaction
and accordingly it was not reflected in the books and records of Manray. Attached at
Appendix “7” is a copy of the sales invoice and the Manray general ledger report noting

the cost value of the Manray assets and that the proposed sale was not recorded.

40. The Companies’ remaining vehicle is a 2008 Dodge Ram having a cost value of
$60,142.43. In December 2018, Manray transferred a Hummer to the Director and
applied the net book value of that vehicle to increase the advances to shareholder.

Attached at Appendix “8” is a copy of the general ledger report and vehicle ownership.

41. Manray purchased various art pieces for a total cost of $41,549.76. Representatives for
the Companies solicited interest from an art gallery which offered $6,500.00 for one
piece of art which Manray paid $30,146.76 (see Appendix 6). Manray has not accepted
the offer. The remaining art has not been offered for sale. Details of all of the art

pieces is contained at Appendix “9”.
THE REFINANCE TRANSACTION

42. The Director recently confirmed that he believed the Companies could secure
refinancing in order to fully repay the RBC Indebtedness, but that such refinancing would

require RBC to discharge its Mortgage from title to the Real Property.

43. RBC confirmed that it was open to the Refinancing Transaction so long as it provided for

the following:

a) The Refinancing Transaction would have to be completed through the

Receivership and approved by the Court;



b) The RBC Indebtedness, including all fees, disbursements and HST incurred by
RBC, would have to be repaid in full as part of the said transaction;

c) The Companies and the Director would need to provide whatever evidence was
required by the Receiver to demonstrate that all priority payables, including
remittances on account of HST and source deductions, were current, and would

be kept current going forward;

d) The Companies and the Director would need to be able to demonstrate that the
Refinancing Transaction would result in sufficient funds to fully repay the RBC
Indebtedness, all priority payables and all receivership costs through to the
discharge of the Receiver, and provide the Receiver with whatever information

and evidence it required to confirm the same; and

e) RBC would discharge its Mortgage if all amounts owing pursuant thereto, being
the principal amount of $400,000.00, plus its fees, disbursements and HST, were

forthwith paid to the Bank as a condition of closing.

44. 194 has obtained a mortgage loan commitment from Ottawa-Carleton Mortgage Inc. (the
“Mortgage Commitment Letter”) in the amount of $600,000 to refinance the Real

Property. The net amount available under the Mortgage Commitment is expected to be
$576,000.

45. The Director has also obtained a letter from Shilja Verma (“Verma”) who is prepared to
fund a further $65,000 in to ensure that the Receiver has enough funds to satisfy the
RBC indebtedness in full including all fees and expenses of RBC and the Receiver.

46. The Mortgage Commitment Letter and the Verma letter are attached an Appendix “10”.

47. The Receiver’s Statement of Receipts and Disbursements (attached at Appendix 17)
referred to below suggests that there are sufficient funds on hand to close the
Refinancing Transaction in accordance with eh conditions set our by RBC and the

Receiver as outlined above.

ONGOING OPERATIONS

48. The Receiver has not operated the Company since its appointment.
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PRIORITY AND SECURED CLAIMS

Priority Claims

49.

50.

51.

The Receiver reviewed the books and records of Manray and identified priority claims
totaling approximately $6,526.73 for employee source deductions. Attached at
Appendix “11” is an email from the external accountant confirming the amounts owing

for employee source deductions.

The books and records of the Companies indicate that $48,075.32 is owing for HST by
Manray and $2,501.38 by 194. On October 7, 2019, the Director paid the amounts for
the period ending June 30, 2019. Attached at Appendix “12” is a copy of the Manray
June 30, 2019 notice of assessment and proof of payment made on October 7, 2019 for

both accounts.

The Receiver has reviewed the Manray records and the period July 1, to September 30,
2019 for HST was filed on October 8, 2019 and reports a balance due of $16,827.49.
Attached at Appendix “13” is a copy of the online filing.

Secured Claims

52.

53.

54.

Legal counsel for the Receiver has prepared and provided the Receiver with a legal
opinion regarding the validity and enforceability of the security held by RBC, a copy of
which is attached hereto at Appendix “14” for Manray and at Appendix “15” for 194.

Based on the legal opinion, it appears that RBC’s security is valid and enforceable as
against the Property and the Real Property. In particular, RBC’s Mortgage is a first-
ranking mortgage in the principal amount of $400,000.00, which encumbers title to the

Real Property.

RBC provided the Receiver with an updated statement of account in respect of the
Company’s indebtedness to RBC as of October 3, 2019. As of this date, the outstanding
balance to RBC was $399,024.92 plus ongoing interest, and legal costs for 194 and
$371,751.50 plus ongoing interest, and legal fees for Manray. RBC recently confirmed that
to date it has incurred legal fees, disbursements and HST totaling $24,479.70. The RBC

statements of account is attached at Appendix “16”.
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55. It is a condition of the Refinancing Transaction that RBC discharge its Mortgage to permit
the Companies’ new lender to register a first-ranking mortgage on title to the Real
Property. RBC is prepared to do so on the condition that the conditions of the
Refinancing Transaction as set out above are observed and that the principal amount of
its Mortgage, along with the costs incurred by it, be paid given that its Mortgage security

ranks in priority to any other claim.

56. In light of the foregoing, the Receiver will therefore be seeking the authorization of the
Court to make an interim distribution to RBC in the amount of $424,479.70 to be applied
against the 194 RBC Indebtedness.

57. Manray is leasing a 2018 Land Rover Sport and the PPSA registration is dated June 20,
2018. Given that this is a lease, the vehicle is not property of Manray and the Receiver

has not taken possession or control of this vehicle.

58. The above legal opinions and the Application Record (which contains the PPSA search
results) confirm that RBC is the first-ranking secured creditor of the Companies, and
which registered its security interest on August 14, 2008 for Manray and on December

21, 2016 for 194 in priority to all other secured creditors.

FUNDS AVAILABLE FOR DISTRIBUTION

59. A copy of the Receiver’s Interim Statement of Receipts and Disbursements (“Interim
Statement”) is attached hereto at Appendix “17”. It confirms that receipts exceed

disbursements by $264,529.21 to the date of this report.

60. The Interim Statement reflects the proposed Refinancing Transaction and eventual

settlement of the RBC Indebtedness.

61. Considering the foregoing, the Receiver recommends making a distribution to RBC in the
amount of $424,479.70 and for the Receiver to hold the remaining amounts until the

next report to the Court is filed.

PROFESSIONAL FEES

62. Pursuant to paragraph 16 of the Receivership Order, the fees and disbursements of the

Receiver and its legal counsel form a first charge on the Property in priority to all

12



security interests, trusts, liens, charges and encumbrances, statutory or otherwise, in

favour of any person.

63. Pursuant to paragraph 18 of the Appointment Order, the Receiver is entitled to apply

reasonable amounts out of the monies in its hands to satisfy its professional fees and

disbursements and those of its counsel, and such amounts are to constitute advances

against its remuneration and disbursements when and as approved by the Court.

64. The fees and disbursements of the Receiver will be filed in the next report to the Court.

COMPLETION OF THE RECEIVERSHIP

65. The Receiver will attempt to close the Refinancing Transaction and report back to

Court upon its completion. In the event the Refinancing Transaction does not close,

the Receiver will resume the liquidation of the Companies’ assets and collection of

accounts receivable.

SUMMARY AND RECOMMENDATIONS

66. In the event the Refinancing Transaction is closed, it will satisfy the claims of RBC and
CRA. It will also allow for the Companies to resume normal operations and continue to

complete various construction projects now on hold.

67. Furthermore, the resumption of normal operations will allow the Companies to settle

the ongoing unsecured claims from the collection of accounts receivable and holdback

receivable.

68. For the reasons outlined above, the Receiver respectfully recommends that this Court

grant the Receiver’s request for an Order, amongst other things:

(a)

(b)

(c)

If necessary, abridging the time for and validation of service of the Notice

of Motion and Motion Record herein;

Approving the Receiver’s First Report, and the activities and conduct of
the Receiver and of its legal counsel since its appointment, all as recited

in the First Report;

Approving the Refinancing Transaction; and
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(d) Approving the discharge of the RBC Mortgage from title to the Real
Property upon receipt of the refinancing proceeds, and approving a
distribution to RBC in the amount of $424,479.70.

This First Report is respectfully submitted to the Honourable Court as of this 8" day of
October 2019.

MNP LTD.,

In Its capacity as Court-Appointed Rgceiver of
Manray Glass and Aluminum Inc./and 1948387 Ontario Ltd.
and not in jits personal or corqua;é capacity
Per: /j J /

! D
f'f f’ {;
/| /

John P. Hafalovich, CPA, CA, CIRP, CMA
Senior Vice President /
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Court File No. CV-19-00081336-0000
ONTARIO
SUPERIOR COURT OF JUSTICE

THE HONQURABLE MADAM ) TUESDAY, THE 17™ pAY
JUSTICE SALLY A, GOMERY } OFSEPTEMBER, 2019.
BETWEEN:
ROYAL BANK OF CANADA
Applicant
-and -
MANRAY GLASS AND ALUMINUM INC. and 1948387 ONTARIO LTD,
Respondents

ORDER

THIS APPLICATION made by the Applicant for an Order pursuant to section 243(1) of the
Bankruptcy and Insolvency Act, R.S.C. 1985, c. 8-3, as amended (the "BIA") and section 101 of
the Courts of Justice Act, R.5.0. 1990, c. C.43, as amended (the "CJA") appointing MNP Ltd. as
receiver (in such capacities, the “Receiver") without security, of all of the assets, undertakings
and properties of the Respondents (hereinafter the “Debtors”) acquired for, or used in relation

to operations carried out by the Debtors, was heard this day at the Courthouse, 161 Elgin Street,

Ottawa, Ontario, K2P 2K1,

ON READING the Affidavit of Sandra Viikna, sworn on August 27, 2019 and the Exhibits
thereto, the Factum and Authorities of the Applicant, on hearing the submissions of counsel for
the Applicant, no one appearing on behalf of any of the Respondents or other creditors on the
Service List although duly served as appears from the Affidavits of Service of Roxanne Chapman
sworn om-Beto er—lm-ﬁ 2019 and on reading the consent of MNP Ltd., dated August 9,

2015, to act as the Receiver in respect of the assets of the Respondent referred to herein,



SERVICE
1, THIS COURT ORDERS that the time for service of the Notice of Application and the

Application is hereby abridged and validated so that this application is properly returnable today

and hereby dispenses with further service thereof.

APPOINTMENT
2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101 of the

CIA, MNP Ltd. is hereby appointed Receiver, without security, of all of the assets, undertakings
and properties of the Debtors acquired for, or used in relation to the business carried out by the

Debtors, including all proceeds thereof (the “Property”).

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not
obligated, to act at once in respect of the Property and, without In any way limiting the
generality of the foregoing, the Receiver is hereby expressly empowered and authorized to do

any of the following where the Receiver considers it necessary or desirable:

{a)  to take possession of and exercise control over the Property and any and

all proceeds, receipts and disbursements arising out of or from the

Property;

(b)  to recelve, preserve, and protect the Property, or any part or parts
thereof, including, but not limited to, the changing of locks and security
codes, the relocating of Property to safeguard it, the engaging of
independent security personnel, the taking of physical inventories and the

placerment of such insurance coverage as may be necessary or desirable;

(c) to manage, operate, and carry on the business of the Debtors, including
the powers to enter into any agreements, incur any obligations in the
ordinary course of business, cease to carry on all or any part of the

business, or cease to perform any contracts of the Debtars;



(d)

(e)

{n

(:4]

{n)

0)

to engage consuitants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on
whatever basis, including on a temporary basis, to assist with the exercise
of the Receiver's powers and duties, including without limitation those

conferred by this Order;

to purchase or lease such machinery, equipment, inventories, supplies,

premises or other assets to continue the business of the Debtors or any

part or paris thereof;

to receive and collect all monies and accounts now owed or hereafter
owing to the Debtors and to exercise all remedies of the Debtors in
collecting such monies, including, without limitation, to enforce any

security held by the Debtors;
to settle, extend or compromise any indebtedness owing to the Debtors;

to execute, asslgn, issue and endorse documents of whatever nature in
respect of any of the Property, whether in the Receiver's name or in the
name and on behalf of the Debtors, for any purpose pursuant to this

Order;

to undertake enviranmental or workers' health and safety assessments of

the Property and operations of the Debtor;

to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all praceedings now pending or hereafter
instituted with respect to the Debtors, the Property or the Receiver, and
to settle or compromise any such proceedings. The authority hereby
conveyed shall extend te such appeals or applications for judicial review in

respect of any order or judgment pronounced in any such proceeding;



(k)

(m)

{n)

(o)

to market any or all of the Property, including advertising and soliciting
offers in respect of the Property or any part or parts thereof and

negotiating such terms and conditions of sale as the Receiver in its

discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts

theraof out of the ordinary course of business,

{i)  without the appraval of this Court in respect of any transaction not

exceeding 5757, %22 | provided that the aggregate consideration

o H 'y
for all such transactions does not exceed $/ #£'% “4'and

(il  with the approval of this Court in respect of any transaction in
which the purchase price or the aggregate purchase price exceeds

the applicable amount set out in the preceding clause;

and in each such case notice under subsection 63(4) of the Ontario
Personal Property Security Act, or section 31 of the Ontario Mortgages
Act, as the case may be, shall not be required, and in each case the

Ontario Bulk Sales Act shall not apply.

to apply for any vesting order or other orders necessary to convey the
Property or any part or parts thereof to a purchaser or purchasers thereof,

free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Recelver deems appropriate on all matters relating to the
Property and the vecelvership, and to share Information, subject to such

terms as to confidentiality as the Receiver deems advisable;

to register 2 copy of this Order and any other Orders in respect of the

Property against title to any of the Property;



{p)  to apply for any permits, licences, approvals or permissions as may be
required by any governmental authority and any renewals thereof for and
on behalf of and, if thought desirable by the Receiver, In the name of the

Debtors;

(q) to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtors, including, without limiting the generality of the
foregoing, the ability to enter into occupation agreements for any

property owned or leased by the Debtors;

(r} to exercise any shareholder, partnership, joint venture or other rights

which the Debtors may have; and

(s) to take any steps reasonably incidental to the exercise of these powers or

the performance of any statutory obligations.

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below},

including the Debtors, and without interference from any other Person.
DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that (i) the Debtors, (ii} ali of its current and former directors,
offiters, employees, agents, accountants, legal counsel and shareholders, and all other persons
acting on its instructions or behalf, and (lii) all other individuals, firms, corparations,
governmental bodies or agencies, or other entitles having notice of this Order (all of the
foregoing, collectively, being "Persons” and each being a "Person”) shall forthwith advise the
Receiver of the existence of any Property in such Person's possession or contral, shall grant
immediate and continued access to the Property to the Receiver, and shall deliver all such

Property to the Receiver upon the Receiver's request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the existence

of any books, documents, securities, contracts, orders, corporate and accounting records, and

5



any other papers, records and information of any kind related to the business or affairs of the
Debtors, and any computer programs, computer tapes, computer disks, or other data storage
media containing any such information (the foregoing, collectively, the "Records"} in that
Person's possession or control, and shall provide to the Receiver or permit the Receiver to make,
retaln and take away copies thereof and grant to the Receiver unfettered access to and use of
accounting, computer, software and physical facllities relating thereto, provided however that
nothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,
or the granting of access to Records, which may not be disclosed or provided to the Receiver due

to the privilege attaching to solicitor-client communication or due to statutory provisions

prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such ather manner of retrieving and copying the
information as the Receiver in Its discretion deems expedient, and shall not alter, erase or
destroy any Records without the prior written consent of the Receiver. Eurther, for the
purposes of this paragraph, all Persons shall provide the Receiver with all such assistance in
gaining immedIate access to the information in the Records as the Receiver may in its discretion
require including providing the Receiver with instructions on the use of any computer or other
system and providing the Receiver with any and all access codes, account names and account

numbers that may be required to gain access to the information.

7. THIS COURT ORDERS that the Receiver shall provide each of the relevant landlords with
notice of the Receiver’s intention to remove any fixtures from any Jeased premises at least seven
{7) days prior to the date of the jntended removal. The relevant landlord shall be entitled to
have a representative present in the leased premises to observe such removal and, if the
landlord disputes the Receiver’s entitlement to remove any such fixture under the provisions of

the lease, such fixture shall remain on the premises and shall be dealt with as agreed between
6



any applicable secured creditors, such landlord and the Receiver, or by further Order of this

Court upon application by the Receiver on at least two 92} days notice to such landlord and any

such secured creditors.

NO PROCEEDINGS AGAINST THE RECEIVER

8. THIS COURT ORDERS that no proceeding or enforcement process in any court or tribunal
(each, a "Proceeding"), shall be commenced or continued against the Receiver except with the

written consent of the Receiver or with |leave of this Court.
NO PROCEEDINGS AGAINST THE DEBTORS OR THE PROPERTY

9. THIS COURT ORDERS that no Proceading against or In respect of the Debtors or the
Property shall be commenced or continued except with the written consent of the Receiver or
with leave of this Court and any and all Proceedings currently under way against or in respect of

the Debtors or the Property are hereby stayed and suspended pending further Order of this

Court.
NO EXERCISE OF RIGHTS OR REMEDIES

10.  THIS COURT ORDERS that all rights and remedies against the Debtors, the Receiver, or
affecting the Property, are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that this stay and suspension does not apply in
respect of any “eliglble financial contract" as defined in the BIA, and further provided that
nothing In this paragraph shall {i) empower the Receiver or the Debtors to carry on any business
which the Debtors are not lawfully entitled to carry on, (i) exempt the Recelver or the Debtor
from compliance with statutory or regulatory provisions relating to health, safety or the
environment, (ill} prevent the filing of any registration to preserve or perfect a security interest,

or {iv) prevent the registration of a claim for lien.



NO INTERFERENCE WITH THE RECEIVER

11. THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, Iinterfere
with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,

licence or permit in favour of or held by the Debtors, without written consent of the Receiver or

leave of this Court.
CONTINUATION OF SERVICES

12.  THIS COURT ORDERS that all Persons having oral or written agreements with the Debtors
or statutory or regulatory mandates for the supply of goods and/or services, including without
limitation, all computer software, communication and other data services, centralized banking
services, payroll services, insurance, transportation services, utility or other services to the
Debtors are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required by the
Receiver, and that the Receiver shall be entitled to the continued use of the Debtors’ current
telephone numbers, facsimlle numbers, Internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of
this Order are paid by the Receiver in accordance with normal payment practices of the Debtors
or such other practices as may be agreed upon by the supplier or service provider and the

Receiver, or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

13. THIS COURT ORDERS that all funds, monies, cheques, instruments, and other forms of
payments received or collected by the Receiver from and after the making of this Order from
any source whatsoever, including without limitation the sale of all ar any of the Property and the
collection of any accounts receivable in whole or in part, whether in existence on the date of this
Order or hereafter coming into existence, shall be deposited into one or more new accounts to
be opened by the Receiver (the "Post Receivership Accounts®) and the monies standing to the

credit of such Post Receivership Accounts from time to time, net of any disbursements provided



for herein, shall be held by the Receiver to be paid in accordance with the terms of this Order or

any further Order of this Court.

EMPLOYEES

14.  THIS COURT ORDERS that all employees of the Debtors shall remain the emplayees of the
Debtors until such time as the Receiver, on the Debtors’ behalf, may terminate the employment
of such employees. The Receiver shall not be liable for any employee-related liabilities, including
any successor employer liabilities as provided for in section 14.06{1.2) of the BIA, other than
such amounts as the Receiver may specifically agree in writing to pay, or in respect of its

obligations under sections 81.4(5) or 81.6(3} of the BIA or under the Wage Earner Protection

Program Act.

PIPEDA

15.  THIS COURT ORDERS that, pursuant to clause 7(3){c) of the Canada Personal Information
Protection and Electronic Documents Act, the Receiver shall disclose personal information of
identifiable individuals to prospective purchasers or bidders for the Property and to their
advisors, but only to the extent desirable or required to negotiate and attempt to complete cne
or more sales of the Property {each, a "Sale”). Each prospective purchaser or bidder to whom
such personal information is disclosed shall maintain and protect the privacy of such information
and limit the use of such informatlon to its evaluation of the Sale, and if it does not complete a
Sale, shall return all such information to the Receiver, or in the alternative destroy all such
information. The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which Is in all
material respects identical to the prior use of such information by the Debtors, and shall return

all other personal Information to the Recelver, or ensure that all other personal information is

destroyed.



LIMITATION ON ENVIRONMENTAL LIABILITIES

16.  THIS COURT ORDERS that nothing herein contained shalf require the Receiver to occupy
or to take control, care, charge, possession or management (separately and/or collectively,
"pPossession”) of any of the Property that might be environmentally contaminated, might be a
poliutant or a contaminant, or might cause or contribute to a spill, discharge, release or deposit
of a substance contrary to any federal, provincial or other law respecting the protection,
conservation, enhancement, remediation or rehabilitation of the environment or relating to the
disposal of waste or other contamination including, without limitation, the Canadian
Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario Water
Resources Act, or the Ontario Occupational Health and Safety Act and regulations thereunder
(the “Environmental Legislation"), provided however that nothing hereln shall exempt the
Receiver from any duty to report or make disclosure imposed by applicable Environmental
Legistation. The Receiver shall no$, as a result of this Order or anything done in pursuance of the
Receiver's duties and powers under this Order, be deemed to be in Possession of any of the

Property within the meaning of any Environmental Legislation, unless it is actually in possession.

LIMITATION ON THE RECEIVER'S LIABILITY

17.  THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a result of
its appointment or the carrying out the provisions of this Order, save and except for any gross
negligence or wilful misconduct on its part, or in respect of its obligations under sections 81.4(5)
or 81.6(3} of the BIA or under the Wage Earner Protection Program Act. Nothing in this Order
shall derogate from the protections afforded the Receiver by section 14,06 of the BIA or by any

other applicable legislation.
RECEIVER'S ACCOUNTS

18.  THIS COURT ORDERS that the Recelver and counsel to the Receiver shall be paid their
reasonable fees and disbursements, in each case at their standard rates and charges, and that
the Receiver and counsel to the Receiver shall be entitled to and are hereby granted a charge

(the “Receiver's Charge") on the Property, as security for such fees and disbursements, both

10



before and after the making of this Order in respect of these proceedings, and that the
Receiver's Charge shall form a first charge on the Property in priority to all security interests,

trusts, liens, charges and encumbrances, statutory or otherwise, in favour of any Person, but

subject to sections 14.06(7), 81.4{4), and 81.6(2) of the BIA.

19.  THIS COURT ORDERS that the Receiver and its legal counsel shall pass its accounts from

time to time, and for this purpose the accounts of the Receiver and its legal counsel are hereby

referred to a judge of the Ontario Superior Court of Justice.

20.  THIS COURT ORDERS that prior to the passing of its accounts, the Receijver shall be at
liberty from time to time to apply reasonable amounts, out of the monies in its hands, against its
fees and disbursements, including legal fees and disbursements, incurred at the normal rates

and charges of the Receiver or its counsel, and such amounts shall constitute advances against

its remuneration and disbursements when and as approved by this Court.

FUNDING OF THE RECEIVERSHIP

21.  THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to
borrow by way of a revolving credit or otherwise, such monles from time to time as it may
consider necessary or desirable, provided that the outstanding principal amount does not

exceed $_58, 000 _ (or such greater amount as this Court may by further Order authorize) at

any time, at such rate or rates of interest as it deems advisable for such period or periods of
time as it may arrange, for the purpose of funding the exercise of the powers and duties
conferred upon the Receiver by this Order, including interim expenditures. The whole of the
Property shall be and is hereby charged by way of a fixed and specific charge (the "Receiver's
Borrowings Charge"} as security for the payment of the monies borrowed, together with interest
and charges thereon, in priority to all security interests, trusts, liens, charges and encumbrances,
statutory or otherwise, In favour of any Person, but subordinate in priority to the Receiver’s

Charge and the charges as set out in sections 14.06(7), 81.4{4), and 81.6(2) of the BIA.

e
Ly



22.  THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any other

security granted by the Receiver in connection with its borrowings under this Order shafl be

enforced without leave of this Court.

23.  THIS COURT ORDERS that the Receiver Is at liberty and authorized to issue certificates

substantially in the form annexed as Schedule “A” hereto (the "Receiver’s Certificates") for any

amount borrowed by it pursuant to this Order.

24.  THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuant to this Order or any further order of this Court and any and all Receiver’s Certificates
evidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise

agreed to by the holders of any prior issued Receiver's Certificates.

SERVICE AND NOTICE

25.  THIS COURT ORDERS that the E-Service Protocol of the Commercial List {the “Protocol”)
is approved and adopted by reference herein and, in this proceeding, the service of documents
made in accordance with the Protocol (which can be found on the Commerciat List website at

http://www.ontariocourts.ca/sci/practice/practice-directions/toronto/e-service-protocol/) shall
be valid and effective service, Subject to Rule 17.05 this order shall constitute an order for

substituted service pursuant to Rule 16.04 of the Rules of Civil Procedure. Subject ta Rule 3.01(d)
of the Rules of Civil Procedure and paragraph 21 of the Protocol, service of documents In
accordance with the Protocol will be effective on transmission. This Court further orders that a

Case Website shall be established in accordance with the Protocol with the following URL '<@>'.

26.  THIS COURT ORDERS that if the service or distribution of documents In accordance with
the Protocol is not practicable, the Recelver is at liberty to serve or distribute this Order, any
other materials and orders in these proceedings, any notices or other correspondence, by
forwarding true coples thereof by prepaid ordinary mail, courier, personal delivery or facsimile
transmission to the Debtors’ creditors or other interested parties at their respective addresses
as last shown on the records of the Debtors and that any such service or distribution by courler,

personal delivery or facsimile transmission shall be deemed to be received on the next business

12



day following the date of forwarding thereof, or if sent by ordinary mail, on the third business

day after mailing.

GENERAL

27.  THIS COURT ORDERS that the Receiver may from time to time apply to this Court for

advice and directions In the discharge of its powers and duties hereunder.

28.  THIS COURT ORDERS that nothing in this Order shali prevent the Receiver from acting as

a trustee in bankruptcy of the Debtors.

29.  THIS COURT HEREBY REQUESTS the ald and recognition of any court, tribunal, regulatory
or administrative body having jurisdiction In Canada or in the United States to give effect to this
Order and to assist the Receiver and its agents in carrying out the terms of this Order. All courts,
tribunals, regulatory and administrative bodies are hereby respectfully requested to make such
orders and to provide such assistance to the Receiver, as an officer of this Court, as may be

necessary or desirable to give effect to this Order or to assist the Receiver and its agents in

carrying out the terms of this Order.

30. THiIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Receiver is authorized and empowered to act as a representative in respect of the

within proceedings for the purpose of having these proceedings recognized in a jurisdiction

outside Canada.

31.  THIS COURT ORDERS that the Plaintiff shall have its costs of this application, up to and
including entry and service of this Order, provided for by the terms of the Plaintiff’s security or,
if not so provided by the Plaintiff's security, then on a substantial indemnity basis to be paid by
the Receiver from the Debtors’ estate with such priority and at such time as this Court may

determine.



32. THIS COURT ORDERS that any interested party may apply to this Court to vary or amend
this Order on not less than seven {7) days' notice to the Receiver and to any other party likely to

be affected by the order sought or upon such other notice, if any, as this Court may order.

ENTERED AT OTTAWA
INSCRIT A OTTAWA

oNiLe  SEP 17 2018
SOCUMENT # Oq//

IN BOOK NO. 73-13
LAU REGISTRE NO. 73-13

THE HONOURABLE MADAM JUSTICE SALLY A. GOMERY







District of: Ontario
Division No. 12 - Ottawa
Court No. CV-19-00081336-0000
Estate No. 33165723
-FORMB&7 -
Notice of Statement of the Receiver
(Subsections 245(1) and 246(1} of the Act)

The receiver gives notice and declares that:

1. On the 17th day of September 2019, we, MNP LTD,, became the receiver in respect of the property of
Manray Glass and Aluminum Inc. and 1948387 Ontario LTD., that is described below:

Other Art work 25000.00

Real Property or Immovable  Building and Land - Ottawa - 255 Ste-Anne - 600000.00
Land and Building

Motor Vehicles Automobile - Company Vehicle 10000.00

2. We became a receiver by having taken possession or control of the property described above (or by virtue of
being appointed by Royal Bank of Canada}, pursuant to a General Security Agreement dated July 14, 2009 and
November 16, 2010 (Manray) a General Security Agreement dated December 23, 2016 {1 948387) and a mortgage
dated June 28, 2016 on specified property.

3. The undersigned took possession or control of the property described above on the 17th day of September
2019.

4. The following information relates to the receivership:

(a) Address: 255 Ste-Anne Street, Ottawa, ON, K1L 7C3
(b) Principal line of business: Construction
{c) Location(s) of business:

255 Ste-Anne Avenue, Ottawa, ON, K1L 7C3
(d) Amount owed to each creditor who holds a security on the property described above:

Royal Bank of Canada $746130.00

() The list of other creditors and the amount owed to each creditor and the total amount due is as follows:



AWD Unsecured $1234916.00
Sunview Patio Doors Unsecured $2002.00
Borden Ladner Gervais LLP - Ottawa  Unsecured $906.00
Thermover Unsecured $6712.00
Alumico Unsecured $263.00
Multiver Unsecured $3013.00
CR Laurence Canada Unsecured $622.00
Tremco Unsecured $621.00
Trulite Industries Unsecured $2058.00
Swingstage Unsecured $1277.00
Ottawa Construction Association Unsecured $544.00
SO Supplies Unsecured $746.00
BG Distribution Unsecured $77.00
Division Eight Door Solutions Inc. Unsecured $367.00
K.W. Electric Unsecured $2576.00
Aerloc Industries Unsecured $150498.00
Accrual C. Asselin Unsecured $12323.00

(f) The intended plan of action of the receiver during the receivership, to the extent that such a plan has been
determined, is as follows: The Receiver will collect on the accounts receivable and realize on the assets of the
corporations for the benefit of the various stakeholders.

{g) Contact person for receiver;

John Haralovich, Tet (613) 691-4270, Fax: (613) 726-9009.

Dated at the City of Ottawa in the Province of Ontario, this 27th day of September 2019.

MNP LTfyed Insolvenjy

1600 CAging Avente, Suite 800
Ottawa ON K1Z 1G3
Phone: (613) 694270  Fax: (613) 726-9009
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Manray Glass and Aluminum Ine
Customer Aged Summary As at 16/09/2019

Name Total Current 31 1o 60 61 w90 91+
AWD 108,694.06 0.00 0.00 0.00 108,694.06
Bassi Construction 76,999.10 721030 4,644.30 0.00 65,144.50
K.Kulas 2378.65 0.00 0.00 0.00 2,378.65
Mastercraft Management Inc 16,455.06 0.60 0.00 0.00 16,455.06
Morguand Investment 28,617.25 0.00 000 2361725 0.00
QE Custom Redidences Inc 42,711.00 0.00 0.00 0.00 42,711.00
Soba Ottawa 1,043,267.98 0.00 0.00 0.00  1,043,267.98

Total onistanding: 1,319,123.10 7,21030 464430 2861725 1,278,651.25




Manray Glass and Aluminum Inc

Holdback As at 16/09/2019

Name Total
Doran Contractors 287,386.94
Soba Ottawa 336,869.95

Total cutstanding: 624,256.89
e

Inv 1833
Inv 1906






Manray Glass and Aluminum Inc
Accounts Payable

September 16

2105 Accrunl Payshie

Summary:

Suppliers

AWD

Sunview patio doors
BLG

Thermaver
Multiver

Alumica

Tremco

Trulite industries

CR Laurence
Swingstage

Ottawa Construction Association
SDI Supplies

BG Distribution
Division Eight

K W Electric

Accrual C. Asselin
Aerloc industries

Government

Receiver General - HST June 30, 2018

Total Payables

1,234,915.98
2,001.91
905.60
6,711.68
3,012.66
262.80
621.22
2,058.24
621.82
1,276.90
544.10
745.57
77.14
367.25
2,576.40
12,323.22
150,497.92

WMMWMMMM%WMMMMMMMW

1,419,520.41

48,389.76

1,467,910.17
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LRO®# 4 ChargeiMorigage Receipted as OC1769916 on 20160528  at 12:57

The spplicani{s) heraby applies lo the Land Registrar. ywyymmdd  Pagetof2
IPruperﬂs ’ ]
PIN 04232 - 0030 LT InteresiEslate  Fee Simple '

Dascriplion  LYS B0 & 81 & PT LT 62, PL 248, AS [N NS273406 ; VANIER/GLOUCESTER

Address 285 5TE. ANNE
OTTAWA

| chargorts) ]

The chargor(s) hereby charges the land to the chargse(s). The charpor(s) acknowiedges the receipl of the chasge and the slandasd
charpe terma, if any,

Name 1948387 ONTARIG LTD.
Address for Service 3485 Torwood Avenud,
Cltawa,Ontarlo
KOA 1TO

i, Paul Charles Reichheld, have (he authorily to bind the corporalion.
This document is not authorized undar Pawsy of Attorney by this paity.

|Chargees) Capacity Share I

Namae ROYAL BANK OF CANADA

Addrags for Service 1 Placa Vils-Marie, 2nd Floor,Esst Ying
Montrezl, Quebec

Prncipal § 400.000.00 Cumenoy  CON

interost Rate Prima Rote Plus 5% por annum .

Firsl Paymen! Dala

Las! Payment Dale

Standard Charge Terms 20015

insurance Amoun! full Insurable vatus

[stgned By 1

lewin 400-200 Eigin Street acting for od 201808 27
Staphen Goldbarg ons “-sﬂa! ) Signi

Tol 613-504-8000
Fax B13-235-7578

1 have the authority 1o sign and register the documeni on beha!f of the Chargor(s).




LRO#4 ChargeiMortgage

Receipted as OCY799916 on 2018 06 28 ot 12;67
The sppiicani{s) hereby applies io tha Land Ragisirer. YYYy mm dd Page2of2
[submitted By ]
SYEPHEN | GOLDBERG LAW OFFICE 400-200 Eigin Strent 201608 28
K2P 1L5
Tal 613-504-8000
Foax 613-235-T5T8
lFuslT axes/Payment —I
Statutory Registiation Fea $62.85
Tola! Paid $62.85
lﬁﬂe Number ]
Chespor Cliend Fite Number : 11078
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¥ MclLean, Simon
M & Associates (Ottawa)

Real Estate Advisory Services

July 22, 2019
Reference No. 354N-19

1948387 Ontario Inc.

c/o Manray Glass and Aluminum Inc.
255 Ste. Anne Avenue

Ottawa, Ontario

KIL 7C3

Attention: Ms. Amanda White
Dear Ms. White:

Re:  Appraisal Report on 255 Ste. Anne Avenue, Ottawa, Ontario

In accordance with your instructions, we have inspected the above-referenced property and have
undertaken a valuation investigation in order to provide you with an estimate of its current market
value. The effective date of appraisal is June 27, 2019.

The property rights being appraised are those of the fee simple interest of the subject property. It is
assumed that the subject property would be exposed for sale under its current physical state and
occupancy status, based on the "as is" physical observations noted upon our on-site inspection of
June 27, 2019.

The market value estimate assumes an "all cash" transaction, free and clear of any existing mortgages
and/or other encumbrances, unless otherwise noted in this report. It is also assumed that the
subject property is free and clear of any hazardous or toxic substances which may adversely
affect its market value and/or highest and best use.

.12
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MCLEAN, SIMON & ASSOCIATES (oTTAwa)

5008

Based on our investigations and analysis, it is our opinion that the current market value estimate of
the fee simple interest in the subject property, located at 255 Ste. Anne Avenue, Ottawa, Ontario, as
of June 27, 2019, is:

NINE HUNDRED THOUSAND DOLLARS
($900,000)

Please find attached the details of the subject property and our valuation methodology. Should you
require any further assistance in these or other matters, please let us know.

Yours truly,

McLEAN, SIMON & ASSOCIATES (OTTAWA)

h%_:l.ﬁu_ut’ \ Zud\(f

Robert A Gribbon, CRA, P.App Michael Simon, B.Comm., AACI, P.App



MCLEAN, SIMON & ASSOCIATES (oT7awa)

PHOTOGRAPHS OF THE SUBJECT PROPERTY

Front and Side Elevations



MCLEAN, SIMON & ASSOCIATES (oTTawa)

SUMMARY OF SALIENT FACTS
AND IMPORTANT CONCLUSIONS

Terms of Reference

Purpose of Report:

Effective Date of Appraisal:

Intended Use of Appraisal:

Property Data
Municipal Address:

Location:

Legal Description:
Site Area:
Zoning Designation:

Existing Improvements:

Total Gross Floor Area:

Building-to-Site Coverage Ratio:

Conclusions

Highest and Best Use:

To estimate the current market value of the fee simple interest
in the subject property.

June 27, 2019 (date of inspection)

Mortgage financing

255 Ste. Anne Avenue, Ottawa, Ontario

East side of Ste. Anne Avenue, north of Montreal Road, in the
Vanier district, in the City of Ottawa

Lots 60, 61 and Part lot 62, Plan 246, City of Ottawa.

12,421 square feet - Subject to Survey

R4E - Residential Fourth Density Zone

One-storey slab-on-grade industrial warehouse building, with
partial interior finishing. Comprises partial space(wall
divisions) completed spaces for two interior units, with two
overhead loading doors, main front entrance into partially
finished office spaces and large open garage/warehouse areas.

Ceiling height is estimated at 15 feet exterior and 12-13 feet
interior clearance.

8,992 square feet

2%

Continuation of existing use



MCLEAN, SIMON & ASSOCIATES (oTtawa)

Market Value Estimate by the

Direct Comparison Approach: $900,000
Market Value Estimate by
the Income Approach: $815,000
FINAL ESTIMATE OF

CURRENT MARKET VALUE: $900,000 - As of June 27, 2019



MCLEAN, SIMON & ASSOCIATES (oT7awa) 7

TITLE AND ASSESSMENT INFORMATION

Legal Description
The subject property is legally described as being composed of Lots 60, 61 and Part of Lot 62 on Plan
246, City of Ottawa. PIN 04232-0030.

The foregoing description was obtained from the Geowarehouse on-line registry system. It is

assumed to be correct, and should not be relied upon without obtaining a qualified legal opinion.

Ownership Information and Three Years Sales History

The subject property is presently under the ownership of 1948387 Ontario Inc. The subject property
transacted in June 28, 2016 for a consideration of $575,000 (MLS#965211). The subject is currently
listed on the MLS(#1140851). Since March 4, 2019 at an initial asking price of $1,695,000, with

a price reduction to the current list price of $1,350,000.

Easements/Rights-of-Way
The subject property does not appear to be subject to easements/rights-of-way. A legal opinion

should be sought regarding these and any other registered or unregistered encumbrances that may

exist.

Outstanding Mortgages and Other Encumbrances
For the purpose of this appraisal and the estimate of market value, it is assumed that the subject
property is free and clear of any existing mortgages and/or other encumbrances, unless otherwise

stated. As aresult, it is presumed that the property would be exposed for sale on an "all-cash" basis.



MCLEAN, SIMON & ASSOCIATES ©TTAwa) 8

Property Assessment and Realty Tax Information

According to the Municipal Property Assessment Corporation (MPAC), the assessed value based on
January 1, 2016 for the subject property is $500,000. According to the MLS Listing, realty taxes for
the subject property in 2019 are estimated at $29,418 (approximately $3.27 per square foot of

building area).



MCLEAN, SIMON & ASSOCIATES (oTTAwa) 17

DESCRIPTION OF IMPROVEMENTS

General Description

The subject site is currently improved with one-storey slab-on-grade light-industrial building that is
presently under renovations and being improved. The subject property is currently owner-occupied.
The building was originally constructed in 1958 and improved with the current renovations that

commenced in 2017-2018.

The total gross floor area is approximately 8,992 square feet. The building area was obtained from
our on site measurements and confirmed with the Municipal Property Assessment Corporation

(MPAC).

The following descriptive information has been taken from information gathered at the time of our

inspection.

Construction Details

Construction: Steel and wood frame and concrete block.

Foundation: Poured concrete (slab-on-grade).

Exterior: Brick, stucco, concrete block and aluminium trim.

Roof: Flat, thermoplastic membrane on a metal deck (reportedly).
Mechanical: Full in-floor radiant heating (glycol), provided by two on demand gas

fired boilers. Full 600 volt - 400 amp service is noted for the building.
Full spray foam insulation and partially finished office wall partitions
in place (wood frame).

Windows: Double pane, metal frame units(recently installed).



MCLEAN, SIMON & ASSOCIATES (o1Tawa) 18

Building Layout and Finishing

The building comprises a light-industrial warehouse building with two overhead garage doors on the
north and south ends of the building fronting onto Ste. Anne Avenue. The front entrances lead into
proposed (incomplete) wall partitions which would appear to be office/retail in nature. The front
proposed spaces appear to be set up for two independent units, with separate heating, washrooms and
small office/reception areas. There are two interior garage bays accessed from the exterior overhead
doors. The garage bays lead into the open warehouse spaces from two more overhead garage doors,
The interior warehouse space is partially divided by a partial concrete block wall, which runs down
the middle of the building to about 2/3 thirds of its length. The rear portion of the building is open

across the back of the entire building.

The exterior building height is approximately 15 feet with interior clearance of approximately 12-13
feet in the office/garage/warehouse areas. There is are four 10' x 12' overhead doors at the front of
the building (one exterior and one interior per side). There are additional doors at the side (south
side) located and accessed from the side laneway. The front of the building provides a door entrance

which leads into the proposed office/retail areas (assumed to be two-units).

Site Improvements
The building-to-site coverage ratio is approximately 72%. The subject site is improved with a
laneway (gravel) on the south side of the building. The front entrances into the garage bays is paved.

The northern and eastern sides of the site abut directly on the neighbouring properties.
Conclusions
Overall, the subject improvements appear to be in good condition and well maintained, given their

age and recent improvements.

Sampling Photographs have been provided on the following pages.
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PHOTOGRAPHS OF THE SUBJECT PROPERTY







MANRAY GLASS AND ALUMINUM INC,
255 STE.ANNE AVE OTTAWA K1L5N4
T.613.223.6666

INVOICE

TO: AERLOC INDUSTRIES

FOR THE SALE OF ELECTRIC METAL BREAK AND SHEAR.

COST: $100000.00 PLUS HST

TOTAL :$113.000.00

MAR 1, 2019



Manray Glass and Aluminum Inc

General Ledger Report 01/01/2016 to 31/12/2016

Sorted by: Date
Date Comment

1810 Computer
31/03/2016 Visa statement Mar Paul

sn Ace Dep. Computer
311272016  Depreciation

1815 Construction Equipement
31/01/2016 West way machinery
24/06/2016 Westway Machinery Ltd

1816 Ace. Dep Const Equipment
31/1212016 Depreciation

1817 Art work
11/07/2016 To record Art purchased as Leaschold improvement
11707/2016 To record Art purchased as Leasehold improvement

1820 Office Furniture & Equipment

1825 Ace. Dep. -Furn. & Equip.
3111472016 Depreciation

1840 Vehicle
17/08/2016 To record the purchas of a new truck
16/09/2016 Lnport tax on truck
3171212016  To record the sale of Honda 2006
31/12/2016  To record the sale of Ford pick up

1845 Accum. Amort. -Vehicle
30/09/2016 Depresiation Sept 2016 estimate
31/12/2016 To reverse ADJS03 accrued amortization expense
311272016 To record the sale of Honda 2006
311272016 To record the sale of Ford pick up
311272016 Depreciation

1860 Building
1865 Aceum. Amort. -Building

1880 Land

Hone

Source ¥

BS

RO1

C4165
C4434

R

BS
BS

ROI

BS
C4561
YEADJ
YEAD]

ADIS03
ADJ
YEAD]
YEADJ
RO1

JE#

J358

1580

11576
J692

J1580

1894
J894

J1580

1893
1942
J1532
s34

J1095
11490
J1532
11534
J1580

Debits

2,549.00

39,823.01
110,176.99

150,000.00

11,403.00
30,146.76

41,549.76

64,732.50
2,500.00

67,232.50

11,250.00
18,221.23
41,709.01

71,180.24

Credits

452.29

15,210.65

118.15

19,374.00
64,567.53

83,941.53

11,250.00

16,341.06
27,591.06

Balance

3,238.00
5,787.00

3,004.88
345707

5,292.00
45,115.01
155,292.00

4,238.78
19,449.43

11,403.00
41,549.76
3,258.00

2,667.23
2,785.38

?-.(D144,083.96

L

208,816.46
211,316.46
191,942.46
127,374.93

111,224.36
122,474.36
111,224.36
93,003.13
51,294.12
67,635.18

Dr

Cr
Cr

Cr
Cr

br

Dr
De

Dr

Cr
Cr

Dr

Dr

Cr
Cr
Cr
Cr
Cr
Cr

Dr

Dr

Page |






Manray Glass and Aluminum Inc
General Ledger Report 01/01/2018 to 31/12/2018

Sorted by: Date

Date Comment
1810 Computer

1811 Acc Dep. Computer
31/12/2018 Depreciation 2018

1815 Caonstruction Equipement

1816 Acc. Dep Const Equipment
31/12/2018 Depreciation 2018

1817 Art work
1820 Office Furniture & Equipment

1825 Acc. Dep. -Furn. & Equip.
3111272018 Depreciation 2018

1840 Vehicle
3171212018 Record sale of Hummer to Paul

1845 Accum. Amort. -Vehicle

31/1272018 Depreciation 2018
31/12/2018 Record sale of Hummer 1o Paul

1860 Building
1865 Accum. Amort, -Building

1880 Land

Source #

ROI

RO1

Rl

RO6

ROI
RO6

JE#

J1268

J1268

J1263

J1280

J1268
J1280

Debits Credits

- 489.26

S 21,734.82

- 75.62

- 67,232.50

744492

33,229.66
33,229.66 7.444.92

Balance
5,787.00

4,156.12
4,645.38

155,292.00

46,617.94
68,352.76

41,549.76
3,258.00

2,879.90
295552

127,374.93
60,142.43

85,557.11
93,002.03
59,772.37

Cr
Cr

Dr

Cr
Cr

Dr
Cr
Cr
Dr
Cr

Cr
Cr

Dr

Page 1



John Haralovich
“

From: Amanda White <amanda.y.white@live.com>
Sent: September 30, 2019 5:17 PM

To: John Haralovich

Cc: paul@manrayglass.ca

Subject: Ownership

CAUTION: This email originated from outside of the MNP network. Be cautlous of any embedded links and/or attachments.
MISE EN GARDE: Ce courriel ne provient pas du réseau de MNP. Méfiez-vous des liens ou piéces jointes qu'il pourrait contenir.

Please see attached requested vehicle ownership.
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Sent from my iPhone






John Haralovich
“

From: Amanda White <amanda.y.white@live.com>
Sent: September 30, 2019 5:15 PM

To: John Haralovich

Cc: Paul Reichheld

Subject: Fw: Warhol appraisal

CAUTION: This email originated from outside of the MNP network, Be cautious of any embedded links and/or attachments.
MISE EN GARDE: Ce courriel ne provient pas du réseau de MNP, Méfiez-vous des liens ou pices jointes qu'il pourralt contenir.

From: Ron - Revolver Gallery <ron@revolvergallery.com>

Date: August 27, 2019 at 5:20:48 PM EDT

To: Amanda White <amanda.y.white@live.com>

Subject: Re: Andy Warhol | Electric Chair 80 | Revolver Gallery - Offer

HI Amanda,
Just checking in. Did you have any interest in our offer?

Regards,

Ron Rivlin

Revolver Gallery - Andy Warhol Specialists

8130 W 3rd St. Los Angeles, California 96048

Gallery: 310.786.7417 | Mobile: 310.895.5868

Website: www.revolvergallery.com

Follow us on Facebook & Twitter for constant updates!

SUMMER 2019 Catalogue: Click Here

Exhibition: ANDY WARHOL REVISITED Toronto | Los Angeles | Vancouver

NOTE: This message contains informalton which may be confidential and/or privileged. It is intended solely for the addressee. ¥ you are not
1he intended recipient, you may not use, copy, dislribute, or disclose any information confained in this message.

On Aug 8, 2019, at 4:06 PM, Ron - Revolver Gallery <ron@revolvergallery.com> wrote:

Hi Amanda,

Thank you for giving us the opportunity to offer on your Andy Warhol Electric Chair 80.



Our buying process is transparent and straightforward. We offer above what you would NET after
fees and expenses if you were to consign the work to be sold at Christie's, Sotheby's, or any other
major auction house. Selling artwork at auction is the primary way to sell high-value art; it Is also
how buyers benchmark value when they buy.

Auction houses have the largest market reach and are typically able to command the highest prices.
Nowadays with the Internet, these auction results are deemed as retail. However, when you sell
through an auction house, they typically charge you a 15% fee as a sellers/consignment fee on

the hammer price, as well as shipping, marketing, insurance, and photography. The prices you see
in their auction results on websites are inclusive of their Buyers Premium fees, of which you would
see nothing. Lastly, you will have to wait about 60 days after the auction to get paid, assuming the
buyer pays for the lot. If the buyer does not, the auction house will not guarantee any payment.

Another factor to be aware of is the economic or political climate. The market can be volatile, and
sometimes a rainy day, internal politics or other factors can affect the activity of an auction, driving
down both participation in the lot and the final hammer price.

We are an immediate, same-day solution. We pay the agreed amount the day we inspect the works.

Electric Chair 80: For purposes of our internal evaluation, we have looked at what we consider
typical comparable sales and consider that your Electric Chair 80 auction hammer price average is
$7,297. The sales comparables we considered are attached below. In addition, after the typical
consignment fee at 15%, we consider that your net would be $6,202 + you would pay shipping,
packing, insurance (shipping and holding until auction), marketing and photography (at least
$2,000). We can offer $6,500.

<Screen Shot 2019-08-08 at 3.12.29 PM.png><Screen Shot 2019-08-08 at 3.12.19
PM.png><Screen Shot 2019-08-08 at 3.12.11 PM.png><Screen Shot 2019-08-08 at 3.12.02
PM.png><Screen Shot 2019-08-08 at 3.11.55 PM.png>

<Screen Shot 2019-08-08 at 3.11.30 PM.png><Screen Shot 2019-08-08 at 3.11.20 PM.png>

Best,

Ron Rivlin

Revolver Gallery - Andy Warhol Specialists

8130 W 3rd St. Los Angeles, California 90048

Gallery: 310.786.7417 | Mobile: 310.895.5868

Website: www.revolvergallery.com

Follow us on Facebook & Twitter for constant updates!

Summer 2019 Catalague: Click Here

Exhibition: ANDY WARHOL REVISITED Toronto | Los Angeles | Vancouver

NOTE: This message conains information which may be confidential andfor privieged. It i1s intended solely for the addressee. if you are not
the intended recipient, you may not use, copy, distribute, or disclose any information contained in this message.
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John Haralovich

D ————————————— e

Fron: Amanda White <amanda.y.white@live.com>
Sent: October 2, 2019 12:11 PM

To: John Haralovich

Subject: Artwork

CAUTION: This email originated from outside of the MNP network, Be cautious of any embedded links and/or attachments.
MISE EN GARDE: Ce courriel ne provient pas du réseau de MNP, Méfiez-vous des llens ou picas jointes qu'il pourralt contenlr.

Hi John,
Here is a copy of everything | have with respect to the artwork purchased from Martin Lawrence. | hope this helps!

I'd also like to thank you for taking the time to speak with me this morning. As said, we are both working towards the
same goal and looking forward to putting this matter to rest as efficiently and smoothiy for all involved.

Have a good afternoon,
Amanda




John Haralovich
“

From: Amanda White <amanda.y.white@live.com>
Sent: October 2, 2019 1:59 PM

To: John Haralovich

Subject: Art

CAUTION: This email originated from outside of the MNP network. Be cautious of any embedded links and/or attachments.
MISE EN GARDE: Ce courriel ne provient pas du réseau de MNP. Méfiez-vous des liens ou piéces jointes qu'il pourrait contenir.

| believe this is the other info you require.

Hope this helps,
Amanda



MLG Scho

457 W.

New York, NY 10012
Phone: (212) 9985-8885
Fax (212) 363-3650

£

GRMUR-201225-  Murakami NUD151 "1 EACH 1275.0
Tirne Bokan-Black
Noles:

GR-MUR-201216-  Murakami Ve / 1 EACH 4,760.0
Dokuro Silver
Notes:

GR-MUR-201217-  Murakami 1 EACH 3,960.01
Time Bokan- Camouflage Pink
Notes:
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MORTGAGE LOAN COMMITMENT
OCM MTG # . 19-1660] rDATE: 24-Sap-192
10" STEVEN KING |AT Ottawa-Carleton Morigage Inc.

Morigage Broker Licenca #M11002072

Your application for a loan 1o be secured by a morigage on he property heremafier relerred 10 has been approved based upon
and subject to the accuracy of the informalion furnished to us in connection wilh your application. Shoukd there be any material
change in your financial circumstances, this commitment will become null and void
This commitment te nol ransferable and tha benefit may not be assigned,

MORTGAGOR(S) - 1548387 Ontario Lid.
GUARANTOR(S) : Amanda While and Paul Reichheld
MAILING ADDRESS - 3495 Torwood Driva, Dttawa ON X0A 170

PROPERTY ADDRESS : 256 Sta-Anne Avenua, Ottawa ON K1L 7C3

ngal Description Detached Lot 80, 61 and part of Lot 82 Plan 246
LOAN INTEREST MONTHLY TERM
AMOUNT RATE PAYMENT
3 600,00000 B 50% 3 4,250.00 1 YEAR
] 1.250.60
-1 5,500.00
caiolated & inlgrest only + laxes
payable monthiy from the IAD
ANTICIPATED INTEREST FIRST MATURITY
FUNDING ADJUSTMENT MONTHLY DATE
DATE" DATE "1AD" PAYMENT
03-Oct-18 01-Nov-19 01-Dec-19 01-Nov-20

Shautd this lransaction close befare the anticipaled funding date, interas! will be charged from the date of closing.
Shoutld this transaction be extanded, for any reason, interest will be charged from the anticipated funding date.
Shouid this mortgage not fund for any reason, all fees are due and payable
PAYMENTS:  The morigagor 1s to supply an executed pre-authorized payment authorization and void cheque
from the accoun? where payments will be drawn.

TAXES : We will require wriften confirmalion that property taxes are paid in full for 2010

for the subject property. It is understood that Otlawa-Careton Mortgage Inc. will collect S
per month, for property taxes which amounts will be held in an non-inlerest bearing trust account. It is
further understood that by paying $ 1,250.00 per month when property taxes come due next year
we will not have sufficient Junds to cover the taxes. The borrower hereby acknowiedges that any fees and
penallies charged by tha Cily are the bomowers responsibility. The borrower migy al any

lime make & lump sum payment for propertly taxes to silher the Cily or OGM for the daficit owing.

There will be a tax holdback In the amount of $6,250.00

1,250.00

FIRE/HAZARD
INSURANCE :

With a Canadian Insurance Company and nol an off-shore company, for an amount of the full Guaranteed
Replacement Cest with the lender's interest noled and proof of paid up premium for full year, for subject
property

UWE ACCEFT THIS COMMITMENT and post with your company the Non-refundable deposit and agree to forfeit such
amount as liquidated damages, if because of my/our default for any reason, the Charge/Mortgage is not advanced on or
before the Anticipated Funding Date, Providing ihe Charge/Morigage is advanced fully on or before the Anticipated Funding
Date, the Mon-Refundable Deposit will be applied towards the Morigage Set-Up Fee/t ender Fee.

Wae require your bank draft’ ceritfled cheque in the amount of $3,600.00 on acceptance of 1his commitment

Er T e~ THIS _2=DAY OF 5:':91;/ 2019

1948387 Ontaria Ltd.

SIGNED AT

1948387 Ontarlo Ltd.

-e'{"%Zf__,_:

liWe have the authority to bind the Corporation

Amanda W!aife - guarantor Paul Reichheld - guarantor

SEE PAGES 2 & 3, AND APPENDIX A"



Ottawa-Carieton Mortgage Inc., Mortgage Brokerage Licence # 10419, Mortgage Administrator Licence # 11207
MORTGAGE LOAN COMMITMENT

PAGE 2
[OTM MTG # : 19-1650 }
MORTGAGOR(S) : 1948387 Ontario Lid.

PROPERTY ADDRESS : 25§ Ste-Anna Avenus, Ottawa ON K1L 7C3

LEGALS The applicant will pay all legal and appraisal fees incumed with respect 1o the loan and in complying with
APPRAISAL the provisions stated herein, whether or not the loan is compleled.

The legal work an ocur behalf will be dene by:
SOLICITOR :  OCMI Lawyer Borrower Lawyer
Brian Roach - Soloway Wright LLP Martin Black
700427 Laurier Avenue West 102-1770 Coustwood Crascent
Ottawa ON KR 7Y2 Ottawa ON K2C 285
All legal fees & disbursements wil! be bome by the borrower

TITLE : Itis understood that the advance of funds shall be made subject lo the solicilor preparing the mortgage
deed, examining litle and reporting everything to be satisfactory and, also, to our legal counsel being
satisfied with al aspecis of the Iransaction. Satisfactory Title Insurance

EXPIRY : This mortgage loan offer is null and void if not advanced by 03-Oct-19

OTHER

CONDITIONS : 1. The mortgage will contain a sales restriction clause.

2. A. The amount of $250.00 B. The amouni of $12,000.00 C. The amount of $12,000 00
representing the Refundable representing the Non-refundable  representing the Non-refundable
Inspection fee once closed. Lender's fee Brokers' {ee

$ 3,500.00 paid herein to be deducted ftom the advance
$ 8,500.00 deducted from advance

3. The lender shall be n receipt of 1he following prior 1o the advance of any funds, which shall be satistactory to
the lender and its solicitor
An executed Borrower Disclosure disclosing all fees associated with this mortgage and cost of borrawing

4. Transmittai Letter from McLean, Simon & Associates confirming "fair market value” of subject property and that
Ottawa-Carleton Mortgage Inc. and Evergreen Morigage Corp may use the appraisal dated July 22, 2018 for mortgage purposes

5. Signed PAC, satisfactory void cheque and signed waiverfacceptance of montgage insurance

8. Property Taxes for the Subject Property:

a)Salrsfactory written confirmation, by way of tax cenlificate, confirming all 2019 property taxes are been paid in full
There will be a tax holdback In the amount of $6,250.00

b) Salisfactory water certificate from the Cily of Oftawa confirming there ane no water amears and account

is in good standing.

7. Broker to provide wg pieces of satisfactory legible piece of identification, (DRIVERS LICENSE /Passpor) with a clear
picture, date of birth arxt client's signature, for all participants of this transaction.

8. Are you a GST/HST Ragistrant? 19483687 Ontario L. < = fres” Ho
Are you a GST/HST Registrant? Amanda White YES A AN
Are you a GST/HST Registrant? Pau! Reichheld YES - @-

If you answered yes la the above, we require salisfactory GST/HST NOA from all participants indicating their HST is paid
in full; said confirmation must be salisfactary to OCMI and its solicitors. If you answer no you will be required to sign an
affidavil stating you andior your company(ies) are not HST regisirants.

I/WE ACCEPT THIS COMMITMENT and post with your company the Mon-refundable deposit and agree to forfeit such
amount as liquidated damages, if because of myfour defaull for any reasen, the Charge/Mortgage is not advanced on or
before thiz Anticipated Funding Date, Providing the Charge/Mortgage is advanced fully on or before the Anticipated Funding
Date, tha Non-Refundable Deposit will be applied towards the Morigage Set-Up FeefLender Fee.

We require your bank drafl/ certified cheque in the amount of $3,500.00 on acceptance of this commitment

SIGNEDAT Tt  THS 2-Enavor_HevT 2019

1948387 Ontario Ltd. 1948387 Ontario Ltd.

IAWe have the authority to bind the Corporation

n = i =
e = e ——
AT e

Amanda ﬂﬁ‘ﬁé - guarantor Paul Reichheld - guarantor
1 SEE PAGES 1 & 3, AND APPENDIX “A"



Ottawa-Carlelon Mortgage Inc., Mortgage Brokerage Licence # 10419, Mortgage Administrator Licence # 11267

MORTGAGE LOAN COMMITMENT
PAGE 3

[OCMMTG #- 19-1660 1

MORTGAGORIS) : 1848387 Ontario Lid.

PROPERTY ADDRESS : 255 Stg-Anna Avenue, Ollawa ON KiL 7C3

9. The lender shall require the following documents for the Corparation which must be satisfaclory to OCM and its soficitor
a) Signed and Completed Corporate documents enclosed
b} Certificale of Status
c} Any ather Corporate documenis which may ba necessary.

Independent Legal Advice for any officer, director or shareholder af the Corporation, which may be necessary.

10. After reviewing corporation documents, our Salicitor may deem necessary for any andfor all of the gusarantors
to receive Independent Legal Advice (ILA) I so, same must be obtained and signed by both the guarantor and
the Solicitor providing ihe ILA, at borrowers expense. and In a form acceplable to our salicilor

11. Satisfactory wiitien confirmation the following will be paid with funds from the advance from lawyer's trust accounl.

1. RBC Loans § 780.000.00 Approx. Payin Full & Discharge
b} Itis our understanding the borrawer has sufficient funds o cover the difference of what is advanced and what is required lo
be paid on closing.
¢} Borrowers Jawyer o provide salisfactory written confirmation there is no second mortgage on the subject propery and the
borrowers will provide the remainder of funds to payout the RBC Loans

12. If applicable, coptes of Leases or letier from tenant(s) with name, address & home & work phone numbers & amount of
monthly rent.

13. Il applicable, Firat General Assignment of Renls relating lo the charged propery registared in {he Land Registry Office and
under the Personal Propery Security Act, 1990 for a term of 5 years, as required by the fender's solicilor for subject property

14 If there are any changes requested lo this commitment an additional fes of $150.00 will apply and e immediately due
and payable

15, If there are any privale mortgages registerad on title and being repaid. we require salisfaclory signed discharge(s) prior
la closing.

16. Any other condltionsiclauses our Solicitor deems necessary.

{THIS MORTGAGE COMMITMENT IS GIVEN BY OTTAWA-CARLETON MORTGAGE INC. AS REPRESENTATIVE
AND TRUSTEE FOR THE LENDER(S} AGREEING TO FUND THE MORTGAGE INDICATED IN THE STATEMENT
OF MORTGAGE. OTTAWA-CARLETON MORTGAGE INC. DISCLAIMS ANY RESPONSIBILITY FOR A DEFAULT
BY THE LENDER(S] IN COMPLETING THE MORTGAGE TRANSACTION.

Lar /
S i 7-
OTTAWA-CARLETON MORTGAGE INC., TRUSTEE jr)\/v‘/_t,{,
MORTGAGE BROKERAGE LICENCE # 10419 PER: Kathy Bochent, Controller
MORTGAGE ADMINISTRATOR LICENCE # 11207 Morigage Broker Licence # MOBDOD2S7

IIWE ACCEPT THIS COMMITMENT and paost with your company the Non-refundable deposd and agree 1o forfeil such
amount as liquidated damages, if because of my/our default for any reason, the Charge/Morigage is not advanced on or
before the Anlicipated Funding Date, Providing the ChargefMortgage is advanced fully on or before the Anlicipated Funding
Date, the Non-Refundable Deposi will be applied towards the Mortgage Sel-Up Fee/lender Fee.

We requira your bank draft/ certified cheque in the amount of §3,600.00 on acceptance of this commitment.

SIGNED AT _ £ Lt A THIS }(0 DAY OF __ =7 . 2018

1948387 Ontario Lid. 1948387 Ontario Ltd.

I/We have the avtharity to bind the Corporation

et He—r

Amanda Whilé - guarantor Paul Reichheld - guarantor

SEE PAGES 1 & 2, AND APPENDIX A"



Ouawa-Garleton Mortgage Inc., Mortgage Brokerage Licence # 10419, Mortgage Administrator Licence # 11207
* APPENRIX A"
APPENDIX "A" TO FORM AN INTEGRAL PART OF THIS MORTGAGE LOAN COMMITMENT
{OCM MTG # : 18-1660 ]

MORTGAGOR(S) - 1948387 Ontario Lid.

PROPERTY ADDRESS : 255 Ste-Anne Avanue, Ottawa ON KL 73

The borrower warranis and represents that the subjcet propenty/properties hasthave not been insulnied
with Urea Formalelehyde Foam Insulation. The borrower guarantees that this warranty will eiot merge
on closing and will survive same and will continue in full force and effect thereaRer

The bomower and lemuer herehy acknowledge, conlinn and agree thut the funds committed by the lender
to the barrower pursuant to this mongage commitment are not intended to he wilized for the

purposes ol securing fnancing of any improvements whatsoever with regard to the propeny on the
security of which the funds will be advanced pursuant to this loan conunitment, nor for the purpases of
repaying any financing, mongoge or otherwise, which was utilized or intended for the financing of an
improvement wiik regard 1o e subjoct property(ies), and accordingly, it is hot the sniention for e
security to be taken pursuan to this commitment to be a *Building Morgage™ within the definition of the
Canstriction 4t or 4 morgage taken out o repay a "Building Morigape® within the

meaning of the Construction Act .

Definuions

“Chargee™ means Oawn-Carleton Mortgage Ine, und those individuals andior entilics represented and otherwise
having an inicrest as lender in the subject loan secured by this Charge.

" ‘Manrity Date’ means. subject to carly mnturity by reason of the occumrence of a default and the

acceleration of the cepayment date of the Charge at the optinn of the Chargee, the Tast payment date

as agreed by the Chargor and the Chargoe as set oul in this Charge or any rencwal thereof,

Prepayment Privilepe
Provided that the Chargor is not in default berennder and this Charge is otherwise in good standing, the Chasgor
shall have the privilege a1 any time after the date on which interest is adjusted and prior to the Maturity Date of
prepaying the whole of the principal sum secured upon payiment of the greater of:
it Three manths® interest on the whole of the principal sum at the interest rate set out
hiercin and payable a1 the time ol prepayment; or
b The full amount of any reasonable costs, losses, cxpenses, or charges incurred or sulfered
by the Mortgagee as & result of suck prepayment
In the event of nun-payment of the fisll principal mnount on the Maturity Date, including early maturity by reason of
the occurrence of an event of default and the acceleration of the tepayment date of the Charge at the option of the Chargee,
the Chargee shalf be entitled and the Chargar agrees to pay (1n addition 10 the olher adminisirative and cellcction fecs and cotts
set uut herein) an admanisirative fee equal 10 three month's inferest an the fll unpaid principal amount.
I€1he Chargor reguests a registereble discharge the Charpur agrees 1o pay all leged fees and expenses {as hetween solicitor and
chargor) i relation to the preparation, execution and registiration of said discharge.

Renewal

Renewal fires wilt be charged to the Chargor by the Chargee il'and when a rencwal of this Charge is oifered by the Chargee

1o the Chargor. The renewal fer will be a minimum of 1% of the principal sum and will be due and payzble by the Chargor 1o

the Chargee immediatcly at the time of renewal of this Charge. The amount of the renewa fee is at the sole discretion of the Chargee
and it may be higher than noted sbove, A rencwal of a churge is only offered by the Chargee on charges that ure ot in default

and that have becn paid ns conlracted and agreed, and again, ot the Chiargee's solc and unfeniered discretion. 1n addition,

the Chargor agrees that any znd all unpaid renewal fees payable by the Chargor to the Chargee in relation o this Charge shall be
immediately added o the principal of this Charge upon execution of any renewal agreement selating to this Charge and shall form part
of the Charpe upen the charged property

Default Administirative apd Servicing Fegs

In the event ol any default, including non-payment of any monics due at the time or times provided in the charge, non-payment of the
full principal manount ont the Maturity Paic and early majurity by reason of the occurrence of an event of default and the acceleration
of the repayment date of the Charpe at the option of the Chargee, the Chargor agrees to pay (o the Chargee all costs, charges, expenses,
and legal fees {as between Solicitor and client} incuned or suffered by the Chargee in refation to any activities and proceedings taken
in connection with the collection or nitemped collection of the munies due, or proteclion or sealization of the security piven in the
Chargre, includinge, and not Jess than:

NS chegue or slep payment S 200.00 per occurrence

tnspection I'ee 5 150.00 per inspection

Insurance Placement Fev-plus insurance premiym 5 1L500.00 per placement of insurance
Propenty Maintenance and Security S 200.00 per day

Collection fee for the broker and lender 5 400.00  per hour

Other General Administration Services S 200.08  per hour

The Chargor acknowledges and agrees (hat all said fees and costs agreed (o be paid in the event of default, are net 2 penalty and
represent a reasanable estimate of liguidated dainages for the boss of usc of the Ginds, adminisirative costs in connection with the
delayed payment, the additional cost of reinvesting the furds when received and the additional cost and loss of time and effori
invalved in enforcing the terms of the Charge sfter defaul, and furthermare agrees that all said puyments, fees and cnsts shal! be
added 10 the pnncipal of the Chiarge and form part of the Charge upon the junds.

1948387 Ontario Lid. 1948387 Ontario Lid,

IWe have the authority to bind the Corperation

Amanda %l}iie - guarantor Paut Relchheld - guarantor

SEEPAGES1&828&3




John Haralovich

“

From: Amanda White <amanda.y.white@live.com>
Sent: October 7, 2019 1:17 PM

To: John Haralovich

Subject: Letter

CAUTION: This emall originated from outside of the MNP network. Be cautious of any embedded links and/or attachments.
MISE EN GARDE: Ce courriel ne provient pas du réseau de MNP. Méflez-vous des liens ou piices jointes qu’ll pourrait contenir.

Hi John,
Let me knaw if this is sufficient.

Amanda

o*/ /0 ] z0/9
Y Y I

Sent from my iPhone






—_—

John Haralovich

From: Christian Asselin <christianasselin@rogers.com>
Sent: October 1, 2019 11:43 PM

To: John Haralovich

Cc: 'Paul Reichheld’; 'Amanda White'

Subject: ' RE: RE: Approved

CAUTION: This email originated from outside of the MNP network, Be cautious of any embedded links and/or attachments.
MISE EN GARDE: Ce courriel ne provient pas du résean de MNP, Méfiez-vous des liens ou piéces jointes qu’il pourrait contenir.

Dear Mr Haralovish:

As indicated to you | was outside the region until now. | am taking few minutes to reiterate that | am a contractor
working for Manray Glass. | have na authority on the management of the business and | am just doing the bookkeeping.
I'am doing my best to assist you. | will appreciate that you considered this point in your communication with Amanda,
Paul or any other third party. It is also my understanding that Mr Reichheld is working to allow Manray Glass &
Aluminum to be able to pay fully all the suppliers including the Royal Bank.

Based on information receive from Mr. Reichheld, all the employees have been fully paid. You have the detail of the
employee pay except for the week of Sept 19 and 26.1 have provided additional information below:

1)

2)

3)

4)

5)

6)

West Way Machinery. | never received a sale invoice, This is why it was not recorded in the book. The client.
informed me in March 2019 that the equipment was sold to Aerlock and paper will be send to me when MGA
will have the money to pay Aerlock for some material purchase. Paul informed me the sale for the equipment
was for $100,000 + HST (this amount is included in the list of receivable). | have no document to support it. Also
MGA owes $150,457.92 to Aerlock as per Mr. Reichheld. | have not receive any document to support it.
Accounts payables: | want to confirm that | have no invoices for the payables. The expenses during the year are
recorded on a cash basis. | received the purchase invoice only when paid. At year end Paul provide me with a list
of payable. The list you ask me to prepared is based on a discussion with Paul.
Payroll deduction for September. This amount is due October 15, 2019. | could not prepare the return since you
have all the remittance form. You will have te complete it. In summary:

The total salary for September is: $18,807.12

Number of employees: 3

El Payable: $585.43
CPP Payable: $1781.04
Federal income Tax Payable:  $4160.26
Total $6,526.73

in addition the WSIB should also be paid for the period of July to September before October 30, 2019. I can
submit the return if you want. Please confirm

The total taxable salary for the period is: $47,405.80

WSIB payable for the period $2,010.01 ($47,405.80%4.24%)
For the receivable | will forward you the invoice Paul send to me. | never obtain the contracts and project
completion certificates and therefore | am not able to provide them. You could yourself try to revise the list
previously provided with the list from SAGESO0. | prepared the list based on a conversation with Paul. He should
be able to explain to you the differences.
For the HST file, as previously indicated to you, Paul will give you the file.

Christian Asselin, CPA, CA, CMA, CFE






Canada Revenue  Agence du revenu
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Summerside PE G1N 8A2 0010735

Notice details
Business number 81227 7614 RTOOM

Period covered Apr 1, 2019 - Jun 30, 2019
MANRAY GLASS AND ALUMINUM INC.
41 VANHURST PL Date issued Aug 2, 2019

OTTAWA ON KV 927

Notice of assessment for goods and services
tax/harmonized sales tax (GST/HST)

This nolice explains the results of our assessment of your GST/HST return(s).
The amount you need to pay is $48,075.32.

Thank you,

Bob Hamillon
Commissioner of Revenue

Account summary

Previous payments may not appear if they have not been Get the CRA BizApp
procassed. If you have already paid the balance owing, please CRA BizApp lets you view;

ignore this request.

- account fransactions;
- expected GST/HST retums; and
- the stalus of flled raturns.

Total balance: $48,075.32 For more information, go to
canada.ca/cra-biz-app.

AT299-AE X gl

Canada



Page2of4

Notice details

WANRAY GLASS AND ALUMINUM INC. Business number 81227 7614 RT00D1
Period covered Apr1, 2019 - Jun 30, 2019
Date issued Aug 2, 2019

GST/HST assessment

Results

This notice explains the results of our assessment of the GST/HST retum(s) recaived on July 30, 2019 , for
the period shown above.

Description $ Amount CR
Resuit of this assessment 47,945.34
Previous balance 129.98
Total balance 48,075.32

To view your up-to-date account information, including payment transactions, go to
canada.ca/my-cra-business-account.

We may take legal action to collect debis that you do not pay voluntarily.

Far more information, please sea the "Summary” and "Explanation of changes and other important
information” sections of this notice,

Please keep this notice of assessment for your records,
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0010795
Notice details
MANRAY GLASS AND ALUMINUM INC. Business number 81227 7614 RT0001
Period covered Apr 1, 2019 - Jun 30, 2019
Date issued Aug 2, 2019
Summary
Reporting Period: Apr 1, 2019 - Jun 30, 2019
Reference Number: 19211005032370647 N - -
Sales and other revenue
Line Description $ Amount CR
101 Sales and cther revenue 615,273.34
Balance calculation
Line Description $ Amount CR
105 Total GST/HST and adjustments 79,985.53
108 Total ITCs and adjustments 32,055.95 CR
109  Net tax assessed 47.929.58
Arrears interest 15.76
Result of assessment 47,945.34

Explanation of changes and other important information
We processed your GST/HST return for the pericd ending June 30, 2019 .

We charged amears interes! because you did not pay the amount owing by the due date.



Canada Revenue  Agence du revenu
[ 47 | d0 Canada Page 10f 2

Agency
Summerside PE CIN 527 voto7s?
Remittance details
Business number 81227 7614 RT0001
Date issued Aug 2, 2019

MANRAY GLASS AND ALUMINUM INC.
41 VANHURST PL
OTTAWA ON K1V 927

How do you pay?

You can pay:

- online or by phone using @ Canadian financial institution’s services- - --—— -~ . . ___ _ _

- onlfine at canada.ca/cra-my-payment

- online by setting up a pre-authorized debit agreement at canada.ca/my-cra-business-account

- in person with your remitiance voucher at your Canadian financial institution or, for a fee, at a Canada
Post retail outlet {cash or debit only)

Note: There is a QR code printed on your remittance voucher that cantains all the information required to
make your payment with cash or debit at & Canada Post retail outlet.

For more information on how to make a payment, go to canada.ca/payments.

Need more time to pay?
If you cannot pay in full and would like more information, go lo canada.cal/cra-collections,

To discuss a payment arrangement, call the CRA at 1-877-477-5068, Monday to Friday {except holidays)
from 7:00 a.m. to 11:00 p.m., Eastern time.

Protected B when completed

Canada Revenue  Agence du revenu
'*l Agency du Canada
Goods and Services Tax/Harmonized Sales Tax

Amount Owing Remittance Voucher

Pay online or at your financial institution
Business Name Business Number
MANRAY GLASS AND ALUMINUM 81227 7614 AT 0001 20| 7

Amount owing (S} Amount paid

FPrivacy Act, !
Persanal Infarmation Bank number CRA PPU 047 48,075.32
RAC159 E (18X .

EDEBUEDDEDUUU?UDBIEE??BLHRTUUULDUI]DUDDUDDUHBD?SHEEDE[‘IUES

k220w 710 96



* Canada Revanue Agsnse gu reveru
Agancy Ju Carnada

GST/HST NETFILE - confirmation

Your return has been successfully filed.

Your confirmation number is: 355608,

Thank you for using GST/HST NETFILE.

Business number: 812277614 RT0001

Business name: MANRAY GLASS AND ALUMINUM INC.
Reporting period: 2019-04-01 to 2019-06-30

Filing date: 2019-07-30
Payment due date: 2019-07-31

Canada

Line 101 - Sales and other revenue $615.273.34
Line 135 - Total GST/HST new housing rebates (included in line 108) $0.00

Line 136 - Deduction for pension rebate amount (included in line 108) $0.00
|Line 105 - Total GST/HST and adjustments for period $79,985.53
Line 108 - Total ITCs and adjustments $32,055.95
Line 109 - Net tax $47,929.58
Line 110 - Instalments and other annual filsr payments $0.00

Line 111 - Rebates (note: rebate forms must be mailed separatesly) $0.00

Line 205 - GST/HST due on purchases of rea! property or purchases of $0.00
emission allowances

Line 405 - Other GST/HST to be self-assessed $0.00

Line 114 - Refund claimed $0.00

Line 115 - Amount owing $47,929.58

Have you signed up for My Business Account? In addition to filing your GST/HST return and being able to view your

correspondence online, you can view account balances, adjust prior returns, and much more.



b

RBC

Royal Bank Of Canada

236 RICHMOND RD

OTTAWA, ON
K1Z 6N

Transactlon Record

Transit: 03234

Dats: 07 Oct 2019

Tima: 09:32:38

£

Reference #: 5192803435233103234
Client Card #: 451903¢kes+54553

Withdrawals

01108 505-*%%-§

Other Payments
Miscellaneous
Miscellaneous

Account Balances

e =

At inn rPar

50778,86 CAD

2501.38 CAD
48277.48 CAD

I duU reveny
L Page 1 of 2
0011185
Remittance details
Business number 76554 8292 AT0001
Date Issued Jun 1, 2017

sanadian financlal Institutlon's services
ent service at www.cra.gc.ca/mypayment
ihorized debit agreement through My Business Account at

saccount
linancial institution with the remittance voucher

make a payment, go {0 www.cra.ge.ca/payments.

1y?
uld fike more information, go to www.cra.ge.ca/collections.

nent, call the CRA at 1-877-477-5088, Monday to Friday {except holidays)

aslern lime.
# 03234-003 ’

AL BANK OF CANADA
2af WESTBORD BRANCH
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b |
GST/HST NETFILE - confirmation

Your return has been successfully filed.

Your confirmation number is: 399316.

Thank you for using GST/HST NETFILE.

Business number: 812277614 RT0001

Business name: MANRAY GLASS AND ALUMINUM INC.
Reporting period: 2019-07-01 to 2019-09-30

Filing date: 2019-10-08
Payment due date: 2019-10-31

Canada

Line 101 - Sales and other revenue $158,625.00
Line 135 - Tolal GST/HST new housing rebates (included in line 108) $0.00

Line 136 - Deduction for pension rebate amount (included in line 108) $0.00

Line 105 - Total GST/HST and adjustments for period $20,751.25
Line 108 - Total ITCs and adjustments $3,923.76
Line 109 - Net tax $16,827.49
Line 110 - Instalments and other annual filer payments $0.00

Line 111 - Rebates {note: rebate forms must be mailed separately) $0.00

Line 205 - GST/HST due on purchases of real property or purchases of $0.00
emission allowances

Line 405 - Other GST/HST to be self-assessed $0.00

ILine 114 - Refund claimed $0.00

Line 115 - Amount owing $16,827.49

Have you signed up for My Business Account? In addition to filing your GST/HST return and being able to view your

correspondence online, you can view account balances, adjust prior returns, and much more.






Soloway
Wright

André A. Ducasse
Partner

lawyers

Direct line: 613.782.3225
Email address: aducasse@solowaywright.com

BY EMAIL

October 8, 2019

John Haralovich

MNP Ltd.

1600 Carling Avenue, Suite 800
Ottawa, ON K1Z 1G3

Dear Mr. Haralovich:

Soloway Wright LLP
700 - 427 Laurier Avenue West
Ottawa ON K1R 7Y2

T:613.236.0111 | 1.866.207.5880

F:613.238.8507
www.solowaywright.com

FILE NO: 52064-1005

Re: Vetting for Manray Glass and Aluminum Inc. (the “Company”)

Further to your request, | have reviewed the loan and security documentation with respect to the

above-noted matter.

Scope of Review

We have reviewed the Credit Facilities and the Security {(as defined below) generally to identify any
of the documents or any registrations which do not appear complete and regular on their face or

which appear to raise other problems.

in conducting our review, (unless otherwise noted), we have assumed that:

(a) the persons signing the Credit Facilities and the Security on behalf of the Company were the
authorized incumbent officers at the time and that their signatures are genuine;

(b) any copies of documents which we received are authentic and conform to the originals;

(c) the standard form documents used by the Bank are effective to create legal, valid and
binding security and other obligations in its favour in accordance with their terms; and

Ottawa Office
700 —427 Laurier Avenue West, Ottawa ON K1R 7Y2
T: 613.236.0111 | 1.866.207.5880 | F: 613.238,8507

Kingston Office
510 - 366 King Street, Kingston ON K7K 6Y3
T: 613.544.7334 | 1.800.263.4257 | F: 1.800.263.4213




Soloway Wright LLP Page 2 of 4

(d) there are no agreements to which the Company or its principals are parties which might
impair their ability to grant the Security or perform their obligations under the Security.

We have not conducted any searches with respect to the Company and, accordingly, we are notin a
position to provide any opinions as to corporate status or title to property.

The Credit Facilities

We have been provided with an RBC loan agreement dated June 23, 2017, which provides for the
following facilities (the “Credit Facilities”):

e 2 $375,000 revolving demand facility available by way of RBP based loans (at RBP + 2.5%);
and

e a Visa business facility to a maximum amount of $20,000.

The Credit Facilities were executed by Paul Reichheld on June 27, 2017 in his capacity as the
Company’s president.

We have also been provided with an RBC Visa Business Card Agreement signed by Mr. Reichheld on
behalf of the Company on March 12, 2015 in his capacity as the Company’s president.

The Credit Facilities provide that they are to be secured by the following:

® a General Security Agreement (the “GSA"}, providing for a security interest in the Company’s
personal property;

¢ a Guarantee and Postponement of Claim in the amount of $175,000 signed by Mr. Reichheld
(the “Reichheld Guarantee”);

¢ a Guarantee and Postponement of Claim in the amount of $395,000 signed by 1948387
Ontario Ltd. (the “Corporate Guarantee”); and

e a Postponement and Assignment of Claim signed by Mr. Reichheld (the “Postponement”).

For convenience, the security instruments detailed above are hereinafter collectively referred to as
the “Security”.

The Bank’s Security

We have been provided with two copies of the GSA, one dated July 14, 2009 and the other dated
November 16, 2010. It appears that the GSA was signed by Mr. Reichheld on behalf of the Company
since the signature on the GSA is consistent in appearance with his signature on other instruments.

www.solowaywright.com
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The results of our search of the Personal Property Security Act (“PPSA"”) Registry confirm that the
Bank's security interest in the Company’s assets pursuant to the GSA was perfected by registration
on August 14, 2008, which registration currently expires on August 14, 2023. The Bank’s collateral
identified in the PPSA search results are inventory, equipment, accounts and “other”. For your
convenience, we attach hereto the results of our search of the PPSA Registry dated February 14,
2019. The only other PPSA registration is a lease with respect to a 2018 Land Rover.

The Reichheld Guarantee is dated July 7, 2014 and was executed by Mr. Reichheld whose signature
was duly witnessed by Ross Gilchrist, the Bank's account manager. Pursuant to this guarantee, Mr.
Reichheld personally guaranteed the Company’s liabilities (whether present or future) to the Bank
pursuant to the Credit Facilities in the maximum amount of $175,000, plus interest accrued from the
date of demand (at RBP + 5.0%) as well as costs. The Reichheld Guarantee further provides that all of
the Company’s liabilities to Mr. Reichheld are postponed in favour of the Bank.

The Corporate Guarantee is dated June 27, 2017 and appears to have been executed by Mr.
Reichheld on behalf of the corporate guarantor, 1948387 Ontario Ltd. (“194 Ltd.”). Pursuant to this
guarantee, 194 Ltd. guaranteed the Company’s liabilities (whether present or future) to the Bank
pursuant to the Credit Facilities in the maximum amount of $395,000, plus interest accrued from the
date of demand (at RBP + 5.0%) as well as costs. The Corporate Guarantee further provides that all
of the Company’s liabilities to 194 Ltd. are postponed in favour of the Bank.

The Postponement was executed September 4, 2012. It was executed by Mr. Reichheld on his own
behalf and appears to have been executed by him on behalf of the Company as well.

Opinion

Subject to the comments made above, all of the loan and security documentation with which we
have been provided appears to have been executed by Mr. Reichheld, an his own behalf and on
behalf of the Company. In this regard, all of his signatures appear to be relatively consistent in
appearance on all of the loan and Security instruments. Since the Bank may be required to prove the
identity and authority of the persons signing these documents if they were ever disputed, it would
have been preferable that the names and titles of the persons signing be inserted in each of the
instruments and initialled by the persons who signed the originals. In the case of the Company,
however, since Mr. Reichheld appears to have been a principal of the Company at all material times,
and held himself out as such and as having the authority to bind the Company, and that all of his
signatures are consistent in appearance, these omissions would not likely affect the validity of the
Bank’s Security. Further, the corporate profile report for the Company and 194 Ltd. confirm that Mr.
Reichheld is a registered director of each of the companies.

Subject to the comments made above, the Credit Facilities and Security appear to have been
properly executed and enforceable in accordance with their terms in the event of default.

www.solowaywright.com
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General Qualifications

The enforceability of the Security is also subject to the foliowing qualifications which arise under
laws of general application:

(a) The effect of any applicable bankruptcy, insolvency, reorganization, preference, moratorium,
liquidation or similar laws relating to or affecting creditors rights generally;

(b) The equitable and statutory powers of the courts to stay proceedings before them;

(c) The execution of judgments and equitable remedies, such as specific performance and
injunctions, which are available only at the discretion of a court of competent jurisdiction;

(d) The equitable and statutory powers of the courts to relieve against penaities of mortgagors
and to impose such terms with respect to them as the court sees fit; and

(e) The powers of a receiver being circumscribed by or subject to the review of the court.

| trust the foregoing is satisfactory and please do not hesitate to contact me should you wish to
further discuss this matter.

Yours-very tr

André A. Ddcasse
AAD/rrc

Encls.

www.solowaywright.com



PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
SEARCH RESULTS

Date Search Conducted: 2/14/201%
File Currency Date: 02/13/2019
Family({ies): 2

Page(s): S

SEARCH : BSusiness Debtor : MANRAY GLASS AND ALUMINUM INC.

The attached report has been created based on the data received by Cyberbahn,

a Thomeon Reuters business from the Province of Ontario, Ministcry of Government
Sarvicea. No liability is assumed by Cyberbahn regarding its correctness,
timeliness, complateness or the interpratation and use of the report.

Use of the Cyberbahn service, including this report is subject to the terms
and conditions of Cyberbahn's subscription agreement.



PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM
SEARCH RESULTS

Date Search Conducted: 2/14/2019
File Currency Date: 02/13/2019
Family{ies}: 2

Page{s): 5

SEARCH : Business Debtor : MANRAY GLASS AND ALUMINUM INC.
FAMILY : 1 OF 2 ENQUIRY PAGE : 1 OF 5

SEARCH : BD : MANRAY GLASS AND ALUMINUM INC.
00 FILE NUMBER : 647727525 EXPIRY DATE : 14AUG 2023 STATUS :

01 CAUTION PILING : PAGE : 01 OF 001 MV SCHEDULE ATTACHED :
REG NUM : 20080814 1043 1529 5538 REG TYP: P PPSA REG PERIOD: 5
02 IND DOB : IND NAME:
03 BUS NAME: MANRAY GLASS AND ALUMINUM INC.
OCN
04 ADDRESS : 105 GLEBE AVENUE
CITY : OTTAWA PROV: ON POSTAL CODE: K185 2C2
05 IND DOB : IND NAME:
06 BUS NAME:
OCN :
07 ADDRESS :
CITY 1 PROV: POSTAL CODE:
08 SECURED PARTY/LIEN CLAIMANT :
ROYAL BANK OF CANADA
09 ADDRESS : €30 RENE LEVESQUE W 1ST FL
CITY : MONTREAL PROV: PQ POSTAL CODE: H3B 156
CONS. MV DATE OF OR NO FIXED
GOODS INVTRY. EQUIP ACCTS OTHER INCL AMOUNT MATURITY MAT DATE
10 X X X X
YEAR MAKER MODEL V.I.N.
11
12
GENERAL COLLATERAL DESCRIPTION
13
14
15
16 AGENT: CANADIAN SECURITIES REGISTRATION SYSTEMS
17 ADDRESS t 4126 NORLAND AVENUB
CITY : BURNABY PROV: BC POSTAL CODE: V5G 1SB

Page 1



FAMILY : 1 0F 2 ENQUIRY PRGE : 20F 5

SEARCH : BD : MANRAY GLASS AND ALUMINUM INC,
FILE NUMBER 647727525

PAGE ‘TOT REGISTRATION NUM REG TYPE
01 CAUTION : 01 OF 001 MV SCHED: 20130806 1455 1531 2144
21 REFERENCE FILE NUMBER : 647727525
22 AMEND PAGE: NO PAGE: X CHANGE: B RENEWAL REN YEARS: 5 CORR PER:
23 REFERENCE DEBTOR/ IND NAME:
24 TRANSFEROR : BUS NAME: MANRAY GLASS AND ALUMINUM INC.
25 OTHER CHANGE:
26 REASON:
27 /DBSCR:
28 :

02/05 IND/TRANSFEREE:
03/06 BUS NAME/TRFEE:

OCN:
04/07 ADDRESS:
CITY: PROV: POSTAL CODE:

29 ASSIGNOR:
08 SECURED PARTY/LIEN CLAIMANT/ASSIGNEE :
09 ADDRESSE :

CITY H PROV : POSTAL CODE :

CONS. MV DATE OF NO FIXED

GOODES INVTRY EQUIP ACCTS OTHER  INCL AMOUNT MATURITY OR MAT DATE
10
11
12
13
14
15
16 NAME : CANADIAN SECURITIES REGISTRATION SYSTEMS
17 ADDRESS : 4126 NORLAND AVENUE

CLTY : BURNABY PROV : BC POSTAL CODE : V5G 2188

Page 2



FAMILY : 1L0Fr 2 ENQUIRY PAGE : 3 OF 5

SEARCH : BD : MANRAY GLASS AND ALUMINUM INC.
FILE NUMBER 647727525

PAGE TOT REGISTRATION NUM REG TYPE
01 CAUTION 01 OF 001 WV BCHED: 201680713 1444 1530 2847
21 REFERERCE FILE NUMBER : 647727525
22 AMEND PAGE:; RO PAGE: X CHANGE: 8 RENEWAL REN YBARS: § CORR PER:
23 RBPERENCE DEBTOR/ IND NAME:
24 TRANSFEROR : BUS NAME: MANRAY GLASS AND ALUMINUM INC.
25 OTHER CHANGE:
26 REASON:
27 /DESCR:
28 H

02/05 IND/TRANSFEREE:
03/06 BUS NAME/TRFEB:

OCN:
04/07 ADDRESS:
CITY: PROV: POSTAL CODE:

29 ASSIGNOR:
08 SECURED PARTY/LIEN CLAIMANT/ASSIGNEE :
09 ADDREBSS :

CITY : PROV : POSTAL CODE :

CONBE . MV DATE OF NO FIXED

GOODS INVTRY EQUIP ACCTS OTHER INCL AMOUNT MATURITY OR MAT DATE
10
11
12
13
14
15
16 NAME : CANADIAN SRCURITIES REGISTRATION SYSTEMS
17 ADDRESS : 4126 NORLAND AVENUE

CITY : BURNABY PROV : BC POSTAL CODE : VS5G 188

Page 3



.

PAMILY 2 OF 2 ENQUIRY PAGE : 4 0F 5

SEARCH : BD : MANRAY GLASS AND ALUMINUM INC.
00 FILE NUMBER : 740726379 EXPIRY DATE : 20JUN 2020 STATUS :

01 CAUTION PILING ; PAGE : 001 OF 2 MV SCHEDULE ATTACHED :
REG NUM : 20180620 1416 1219 8853 REG TYP: P PPSA REG PERIOD: 02
02 IND DOB : IND NAME:
03 BUS NAME: MANRAY GLASS AND ALUMINUM INC.
QCH :
04 ADDRBSS : 255 ST. ANNE AVENUE
CI1TY : OTTAWA PROV: ON POSTAL CODE: K1L 5N4
05 IND DOB : 28SEP1963 IND NAME: PAUL REICHHELD
06 BUS NAME:
QOCN :
07 ADDRESS : 3495 TORWOOD DR.
CITY : DUNROBIN PROV: ON POSTAL CODE: KOA 1TO
08 SECURED PARTY/LIEN CLAIMANT :
CANADIAN DEALER LEASE SERVICES INC.
09 ADDRESS : 372 BAY STRBET, SUITE 1800
CITY : TORONTO PROV: ON POSTAL CODE: MSH 2W9
CONS . MV DATE OF OR NO FIXED
(00DS INVTRY. BQUIP ACCTS OTHER INCL AMOUNT MATURITY MAT DATE
10 X X X 132045
YEAR MAKE MODEL V.I.N.
11 2018 LAND ROVER RANGE ROVER SPORT SALWV2RESJA189475
12

GENERAL COLLATERAL DESCRIPTION
13 OUR SECURITY INTBREST IS LIMITED TO THE MOTOR VEHICLES LISTED ABOVE
14 AND THE PROCEEDS OF THOSE VEHICLES

15
16 AGENT: D+H LIMITED PARTNERSHIP (BNB)
17 ADDRESS : 2 ROBERT SPECK PARKWAY, 15TH FL

CITY : MISSISSAUGA PROV: ON POSTAL CODE: 14Z 1HE

Page 4



FAMILY : 2 0F 2

SEARCH : BD : MANRAY GLASS AND ALUMINUM INC.

oo
o1

02
03

04

0s
06

07

o8

09 ADDRESS : 44 KIRG STREET W, SCOTIA PLAZA
CITY 1 TORONTO PROV:
CONS. MV
GOODS INVTRY. EQUIP ACCTS OTHER INCL

10
YEAR MAKE MODEL

11

12

GENERAL COLLATERAL DESCRIPTION

13

14

15

16 AGENT:

17 ADDREES :
CITY H PROV:

FILE NUMBER : 74072637% EXPIRY DATE :

CAUTION FILING : PAGE :

IND DOB : IND NAME:
BUS NAME:

ADDRESS :
CITY g
IND DOB IND NAME:

BUS NAME:

ADDRESS
CITY :

SECURED PARTY/LIEN CLRIMANT :
BANK OF NOVA SCOTIA - DLAC

002 OF 2
REG NUM : 20180620 1416 1219 8953 REG TYP:

PROV:

PROV:

Page 5

ENQUIRY PAGE : 5 OF 5

2020 STATUS :
MV SCHEDULE ATTACHED :

REG PERIOD:
OCN :
POSTAL CODB:
OCN

POSTAL CODE:

POSTAL CODE: MSH 1H1
DATE OF OR NO FIXED

AMOUNT MATURITY MAT DATE

V.I.N.

POSTAL CODE:






Soloway
Wright

André A. Ducasse
Partner

lawyers

Direct line: 613.782.3225
Email address: aducasse@solowaywright.com

BY EMAIL

October 8, 2019

John Haralovich

MNP Ltd.

1600 Carling Avenue, Suite 800
Ottawa, ON K1Z 1G3

Dear Mr. Haralovich:

Soloway Wright LLP
700 - 427 Laurier Avenue West
Ottawa ON K1R 7Y2

T:613.236.0111 | 1.866.207.5880

F:613.238.8507
www.solowaywright.com

FILE NO: 52064-1005

Re: Vetting for 1948387 Ontario Ltd. (the “Company”)

Further to your request, | have reviewed the loan and security documentation with respect to the

above-noted matter.

Scope of Review

We have reviewed the Credit Facilities and the Security (as defined below) generally to identify any
of the documents or any registrations which do not appear complete and regular on their face or

which appear to raise other problems.

In conducting our review, {unless otherwise noted), we have assumed that;

{a)  the persons signing the Credit Facilities and the Security on behalf of the Company were the
authorized incumbent officers at the time and that their signatures are genuine;

(b) any copies of documents which we received are authentic and conform to the originals;

(c) the standard form documents used by the Bank are effective to create legal, valid and
binding security and other obligations in its favour in accordance with their terms; and

Ottawa Office
700 - A27 Laurier Avenue Waest, Ottawa ON K1R 7Y2
T:613.236.0111 | 1.866.207.5880 | F: 613.238.8507

Kingston Office
510 - 366 King Street, Kingston ON K7K 6Y3
T: 613.544.7334 | 1.800.263.4257 | F: 1.800.263.4213




Soloway Wright LLP Page72 of 5

(d)

there are no agreements to which the Company or its principals are parties which might
impair their ability to grant the Security or perform their obligations under the Security.

We have not conducted any searches with respect to the Company and, accordingly, we are notin a
position to provide any opinions as to corporate status or title to property.

The Credit Facilities

We have been provided with an RBC loan agreement dated June 20, 2016, as amended by amending
agreement dated December 21, 2016, which provides for the following facilities (the “Credit

Facilities”):

a fixed rate term facility in the amount of $400,000 repayable by consecutive monthly
payments of $2,326, including interest (at 3.53%) based on a 240 month amortization. All
outstanding principal and interest is payable in full at the end of the 36 month term; and

a variable term facility in the amount of $250,000 repayable by consecutive monthly principal
payments of $6,944 plus interest (at RBP + 2.0%) based on a 36 month amortization. Alt
outstanding principal and interest is payable in full at the end of the 36 month term.

The Credit Facilities were executed by Paul Reichheld on June 21, 2016 and December 23, 2016 in his
capacity as the Company’s president.

The Credit Facilities provide that they are to be secured in part by the following:

a General Security Agreement (the “GSA”), providing for a security interest in the Company’s
personal property;

a Guarantee and Postponement of Claim in the amount of $400,000 signed by Mr. Reichheld
(the “First Reichheld Guarantee”);

a Guarantee and Postponement of Claim in the amount of $250,000 signed by Mr. Reichheld
(the “Second Reichheld Guarantee”);

a Guarantee and Postponement of Claim in the amount of $400,000 signed by Manray Glass
and Aluminum Inc. (the “First Corporate Guarantee”);

a Guarantee and Postponement of Claim in the amount of $250,000 signed by Manray Glass
and Aluminum Inc. {the “Second Corporate Guarantee”}); and

a first-ranking collateral mortgage {the “Mortgage”) in the principal amount of $400,000
encumbering title to the property municipally known as 255 Ste. Anne Avenue, Ottawa,
Ontario (the “Property”).

www.solowaywright.com
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For convenience, the security instruments detailed above are hereinafter collectively referred to as
the “Security”.

The Bank's Security

The GSA is dated December 23, 2016 and was signed by Mr. Reichheld on behalf of the Company.

The results of our search of the Personal Property Security Act ("PPSA”) Registry confirm that the
Bank’s security interest in the Company’s assets pursuant to the GSA was perfected by registration
on December 21, 2016, which registration currently expires on December 21, 2021. The Bank's
collateral identified in the PPSA search results are inventory, equipment, accounts and “other”. The
Bank is the Company's sole registered secured creditor. For your convenience, we attach hereto the
results of our search of the PPSA Registry dated February 14, 2019,

The First Reichheld Guarantee is dated June 21, 2016 and was executed by Mr. Reichheld whaose
signature was duly witnessed by Ross Gilchrist, the Bank’s account manager. Pursuant to this
guarantee, Mr. Reichheld personally guaranteed the Company's liabilities (whether present or
future) to the Bank pursuant to the Credit Facilities in the maximum amount of $400,000, plus
interest accrued from the date of demand (at RBP + 5.0%) as well as costs. The First Reichheld
Guarantee further provides that all of the Company'’s liabilities to Mr. Reichheld are postponed in
favour of the Bank.

The Second Reichheld Guarantee is dated December 23, 2016 and was executed by Mr. Reichheld
whose signature was duly witnessed by Ross Gilchrist, the Bank’s account manager. Pursuant to this
guarantee, Mr. Reichheld personally guaranteed the Company’s liabilities {whether present or
future) to the Bank pursuant to the Credit Facilities in the maximum amount of $250,000, plus
interest accrued from the date of demand {at RBP + 5.0%) as well as costs. The Second Reichheld
Guarantee further provides that all of the Company’s liabilities to Mr. Reichheld are postponed in
favour of the Bank.

The First Corporate Guarantee is dated June 21, 2016 and appears to have been executed by Mr.
Reichheld on behalf of the corporate guarantor, Manray Glass and Aluminum Inc. (“Manray Inc.”).
Pursuant to this guarantee, Manray Inc. guaranteed the Company'’s liabilities (whether present or
future) to the Bank pursuant to the Credit Facilities in the maximum amount of $400,000, plus
interest accrued from the date of demand (at RBP + 5.0%) as well as costs. The First Corporate
Guarantee further provides that all of the Company’s liabilities to Manray Inc. are postponed in
favour of the Bank.

The Second Corporate Guarantee is dated December 23, 2016 and appears to have been executed
by Mr. Reichheld on behalf of Manray Inc. Pursuant to his guarantee, Manray Inc. guaranteed the
Company’s liabilities {(whether present or future) to the Bank pursuant to the Credit Facilities in the
maximum amount of $250,000, plus interest accrued from the date of demand (at RBP + 5.0%) as
well as costs. The Second Corporate Guarantee further provides that all of the Company’s liabilities
to Manray Inc. are postponed in favour of the Bank.

www.solowaywright.com
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The Mortgage was registered against title to the Property as Instrument No. OC1799916 on June 28,
2016 and secures the principal amount of $400,000, along with interest ands costs. For your
convenience, we enclose a copy of the parcel register for the Property, along with a copy of the said
instrument, which confirm that the Bank’s mortgage was duly registered against title to the Property
and is a first-ranking mortgage.

Opinion

Subject to the comments made above, all of the loan and security documentation with which we
have been provided appears to have been executed by Mr. Reichheld, on his own behalf and on
behalf of the Company. In this regard, all of his signatures appear to be relatively consistent in
appearance on all of the loan and Security instruments. Since the Bank may be required to prove the
identity and authority of the persons signing these documents if they were ever disputed, it would
have been preferable that the names and titles of the persons signing be inserted in each of the
instruments and initialled by the persons who signed the originals. In the case of the Company,
however, since Mr. Reichheld appears to have been a principal of the Company at all material times,
and held himself out as such and as having the authority to bind the Company, and that all of his
signatures are consistent in appearance, these minor omissions would not likely affect the validity of
the Bank’s Security. Further, the corporate profile report for the Company confirms that Mr.
Reichheld is a registered director of the Company.

Subject to the comments made above, the Credit Facilities and Security appear to have been
properly executed and are valid and enforceable in accordance with their terms in the event of

default.

General Qualifications

The enforceability of the Security is also subject to the following qualifications which arise under
laws of general application:

(a) The effect of any applicable bankruptcy, insolvency, reorganization, preference, moratorium,
liquidation or similar laws relating to or affecting creditors rights generally;

{b) The equitable and statutory powers of the courts to stay proceedings before them;

{c) The execution of judgments and equitable remedies, such as specific performance and
injunctions, which are available only at the discretion of a court of competent jurisdiction;

(d)  The equitable and statutory powers of the courts to relieve against penalties of mortgagors
and to impose such terms with respect to them as the court sees fit; and

{e) The powers of a receiver being circumscribed by or subject to the review of the court.

www.solowaywright.com
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I trust the foregoing is satisfactory and please do not hesitate to contact me should you wish to
further discuss this matter.

urs very truly;

AAD/rrc

Encls.

www.solowaywright.com



PERSONAL PROPERTY SECURITY RERGISTRATION SYSTEM
SEARCH RESULTS

Date Search Conducted: 2/14/2019
File Currency Date: 02/13/2019
Pamily{ies): 1

Page(s): 1

SEARCH : Business Debtor : 1948387 ONTARIO LTD.

The attached report has been created based on the data received by Cyberbahn,

a Thomson Reuters business from the Province of Ontario, Ministry of Government
Services. No liability is assumed by Cyberbahn regarding its correctness,
timelinass, completeness or the interpretation and use of the report.

Use of the Cyberbahn serviee, including this report is subject to the cerms
and conditions of Cyberbahn's subscription agreement.



PERSONAL PROPERTY SECURITY REGISTRATION SYSTEM

Date Search Conducted: 2/14/2019
Flle Currency Date: 02/13/2019
Family{ies): 1

Page(s): 1
SEARCH : Busineas Debtor :

FAMILY : 1 OF 1
SEARCH : BD : 1948387 ONTARIO LTD.
00 FILE NUMBER : 723564387 EXPIRY DATE :
01 CAUTION FILING :

REG NUM : 20161221 1436 1530 8026 REG TYP: P
02 IND DOB : IND NAME:
03 BUS NAME: 1548387 ONTARIO LTD.
04 ADDRESS : 34%5 TORWOOD DRIVE

CITY : OTTAWA
05 IND DOB : IND NAME:
06 BUS NAME:
07 ADDRESS :

CITY

SBARCH RESULTS

PROV: ON

PROV:

1948387 ONTARIO LTD.

ENQUIRY PAGE : 10F 1

21DEC 2021 STATUS :
PAGE : 01 OF 001

MV SCHEDULE ATTACHED :
PPEA REG PERIOD: 5

OCN :

POSTAL CODE: KOA 1TO

OCN

POSTAL CODE:

POSTAL CODE: H3C JA9
DATE OF OR NO FIXED

AMOUNT MATURITY MAT DATE

V.I.N.

08 SECURED PARTY/LIEN CLAIMANT :
BANQUE ROYALE DU CANADA
09 ADDRESS : 1 PVM - 2E ETAGE, AILE EST
CITY 1 MONTREAL PROV: QC
CONS . MV
GOODS INVTRY. BQUIP ACCTS OTHER INCL
10 X X X X X
YEAR MAKE MODEL
11
12
GENERAL COLLATERAL DESCRIPTION
13
14
15
16 AGENT: CANADIAN SECURITIES REGISTRATION SYSTEMS

17 ADDRESS : 4126 NORLAND AVENUE

CITY

: BURNABY

PROV: BC

Page 1

POSTAL CODE: V5@ 3858
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LRO#4 ChargeiMortgage Recelpted as OC1799816 on 20160828  at 12:57

The applicanifs} hareby applies lo tha Land Regisirar, yyyymmdd  Pegeiof2
Properties ) I
PIN 04232 . 0030 LT Inferasy/Esiale  Fea Simple g

Descriplion LTS 60 & 61 & PTLT 82, PL 248, AS IN NS273408 '.VANIERIGLOUCESTER

Address 255 STE. ANNE
OTTAWA

l Chargor(s) J

The chargor{s) hereby charges the land to the chargea{s). The cherger(s) acknowledges the recalpi of the chargs and the standard
charga lerms, [f aay.

Nams 1848387 ONTARIO LTD.
Addross for Service 3495 Torwaod Avenué,
Ottaws Ontario
KOA 1TD

I, Pau) Charles Reichhald, have the authorlly to bind the carporation.
This documant is not authorized undar Power of Atlorney by this party.

l(.'.‘haryee(s) Capacity Share ]

Nama ROYAL BANK OF CANADA

Addrass for Sarvico 1 Piace Ville-Marie,2nd Ficor,Esst Wing
Montrazl, Quebec
H3C JAB

Frovlslons l

Principal § 400,000.00 Cumroncy  CON
Calculation Padod

Balance Due Dals

inferast Rate Primo Rate Plus 8% par annum
Paymanis

intoras! Adjusiment Dale

Payment Date

First Payment Dola

Last Paymenl Dale

Standard Charge Terms 20015

Insurance Amount full Insurable vaiue

Gusranior

[S!gned By J

Stephen Invin Gotdberg 400-200 Eigin Street acling for Signad 20180827
wm Chargos{s)
i

Tel 813-594-8000
Fax  613-235-7578

| have tha autharity lo sign ond regisier the documenl on beha!f of the Chargos(s).
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LRO#4  ChargelMortgage Receipted as OC1786816 on 20160628 et 1257
The epplicant|s) heraby applies io tha Land Ragisirer. yyyymmdd  Page2of2
{Submisted By |
STEPHEN | GOLDBERG LAW OFFICE 400-200 Eigln Sireel 201606 26
k2P L5

Te! 613-504-8000
Fox 613-235-7578

[Foesﬂ' axes/Payment I
Statulory Registration Fee $52.85

Total Paid $62.85

[ Fite Number

Chesgor Client File Number : 11078







Sales Platform Page 1 of 3

Account Information October 3, 2019
MANRAY GLASS AND
Assets Total Assets: $0.00
Chequing / Savings Ownership Overdraft Limit Balance
C/A/REG - 00006 1138916 Sole Owner 0 0.00
Total: $0.00
Investments Ownership Maturity Date Balance
GIC - 00720122295 Sole Qwner 0.00
Total: $0.00
Liabilities Total Liabilities: $371,751.50
Credit Cards Ownership Limlt Balance
4516050003174194 Joint or 2,000 0.00
4516050006062131 Joint or 2,000 0.00
4516070003598630 Joint or 10,000 0.00
Total: %£0.00
Loans / Mortgages Ownership insurance Protection Maturity Balance
Life Critical Disability Dote
Iliness
RCL - 06972 19582790 003 Sale Declined Not Offered Call ISC 351,726.77
Owner
DEMAND - 06972 19582790 Sole N/A N/A N/A 0.00
0o0s Owner
DEMAND - 06972 19582790 Sole N/A N/A N/A 0.00
006 Owner
PEMAND - 06972 19582790 Sole N/A N/A N/A 4,493.99
007 Owner
DEMAND - 06972 19582790 Sole N/A N/A N/A 2,078.35
008 Owner
DEMAND - 06972 19582790 Sole N/A N/A N/A 2,779.80
009 Owner
N/A N/A N/A 909.65

https://salesplatform.fg.rbc.com/Home.aspx 10/3/2019
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Sales Platform
Loans / Mortgages Ownership Insurance Protection Maturity Balance
Life Critical Disability ©Cot°
Illness

DEMAND - 06972 19582790 Sole
010 Owner
DEMAND - 06972 19582790 Sole N/A N/A N/A 1,265.60
011 Owner
DEMAND - 06972 19582790 Sole N/A N/A N/A 2,729.70
012 Owner
DEMAND - 06972 19582790 Sole N/A N/A N/A 5,767.64
013 Owner

Total: $371,751.50

Additional Services

Account Type Ownership Balance
ACR - 00002 286060900 002 Sole Owner 338,236.15
ACR - 00002 286060200 004 Sale Owner 0.00
ACR - 00002 286060900 005 Sole Owner 0.00
ACR - 00002 2860602900 006 Sole Owner 0.00
ACR - 00002 286060900 007 Sole Owner 0.00

Please Note:

Royal Mutual Funds
This Account Information is provided to you for information purposes only and is not an official statement of your balances at Royal Mutual
Funds Inc. (RMFI). RMFI cannot verify the accuracy of the balances above relating to products bought or held outside of RMFI and/or its
affillates. Some of the balances shown may be held by RMFI affiliates where they are not covered by the MFDA Investor Protection
Corporation {MFDA IPC). Please consult the official statement(s) you receive from RMFI to determine which positions are ellgible for
Rrotection by the MFDA IPC. Any investments described above may be held with Royal Bank of Canada, Royal Trust Corporation, The

oyal Trust Company, Royal Mutual Funds Inc. or RBC Direct Investing Inc., which are separate corporate entitles which are affiliated.
RMF! is llcensed as a financial services firm in the province of Quebec.

RBC Direct Investing

This Account Information Is provided to you, at xour request, for supplemental Information gurgoses only and is not an official statement
of your balances at RBC Direct Investing Inc. ("RBCDI"). Some of the balances shown may be held by RBCDI affiliates where they are not
cavered by the Canadlan Investor Protection Fund ("CIPF"). Please consult the official statement(s) you receive from RBCDI to determine
which positions are elilc_alble for protection b'y the CIPF and/or held In segregation. Any balances described above may be held with Royal
Bank of Canada, Royal Trust Corporation of Canada, The Royal Trust Company, Royal Mutual Funds Inc, or RBCDI, which are separate
congorate entities which are affiliated. If you notice anr discrepancies between the balances shown an the statement(s) you recelve from
RBCDI and those described above as being with RBCDI, please contact an Investment Services Representative at 1-800-769-2560.

Please Note;
Royal Mutual Funds
This Account Information is provided to you for information purposes only and Is not an official statement of Jour balances at Royal Mutual
Funds Inc. (RMFI). RMFI cannot verify the accuracy of the balances above relating to products bought or held outside of RMFI and/or its
afflliates, Some of the balances shown may be held by RMFI affillates where they are not covered by the MFDA Investor Protection
Carporation (MFDA 1PC). Please consult the official statement(s) you receive from RMFI to determine which positions are eligible for
rotection by the MFDA IPC. Any investments described above may be held with Royal Bank of Canada, Royal Trust Corporatlon, The
oyal Trust Company, Royal Mutuat Funds Inc. or RBC Direct [nvesting Inc., which are separate corporate entities which are affillated.
RMFI Is licensed as a financial services firm in the province of Quebec.

RBC Direct Investing

This Account Information Is provided to you, at your request, for supplemental information purposes only and is not an aofficlal statement

of your balances at RBC Direct Investing Inc, ("RBCDI"). Some of the balances shown may be held by RECDI afflliates where they are not
covered by the Canadlan Investor Protection Fund ("CIPF"). Please consult the official statement(s) you receive from RBCDI to determine
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which posltions are eIIFIbIe for protection ct;?r the CIPF and/or held in segregation. Any balances described above may be held with Royal
Bank of Canada, Royal Trust Corporation of Canada, The Royal Trust Company, Royal Mutual Funds Inc. or RBCDI, which are separate
corporate entities which are affiliated. If you notice anr discrepancies between the balances shown on the statemengsbyou receive from
RBCDI and those described above as being with RBCDI, please contact an Investment Services Representative at 1-800-769-2560.
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Account Information

Page 1 of 2

October 3, 2019

1948387 ONTARIO LTD

Assets
Chequing / Savings
C/A/REG - 00006 1042548

Ownership

Sole Owner

Invastments Ownarship Maturity Date

There are no ltems to be displayed.

Liabilities
Credit Cards Ownership

There are no items to be displayed.

Loans / Mortgages Ownership Insurance Protection

Life Critlcal
Iliness

DEMAND - 06972 Sole Ineligible Ineligible

23576755 001 Owner

DEMAND - 06972 Sole Ineliglble Ineligible

23576755 002 Owner

Additional Services

Account Type Ownership

ACR - 00002 180777328 001 Sole Owner

ACR - 00002 180777328 002 Sole Owner

ACR - 00002 180777328 003 Sole Owner

Please Note:
Royal Mutual Funds

Total Assets: $0.00

Overdraft Limit Balance
0 0.00

Total: $0.00
Balance

Total Liabilities: $399,024.92

Limit Balance

Maturity Date Balance

Disability

Jun 28, 2019  356,140.26

Jan 4, 2020 42,884.66

$399,024.92

Balanca
352,771.51
42,058.53
0.00

This Account Information Is provided to you for information purposes anly and Is not an official statement of Jour balances at Royal Mutual

Funds Inc. {(RMF1). RMFI cannot verify the accuracy of the balances above relating to products bought or hel

https://salesplatform.fg.rbc.com/Home.aspx

outside of RMFI and/or its
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affiliates. Some of the balances shown may be held by RMFI affiliates where they are not covered by the MFDA Investor Protection
Corporation (MFDA IPC). Please consult the official statement(s) you recelve from RMF?! to determine which posltions are ellgible for
rotection by the MFDA IPC. Any investments described above may be held with Royal Bank of Canada, Royal Trust Corporation, The
yal Trust Company, Royal Mutual Funds Inc. or RBC Direct Investing Inc., which are separate corporate entities which are affiliated,
RMFI Is licensed as a financial services firm in the province of Quebec.

RBC Direct Investing

This Account Information is provided to you, at your request, for supplemental information purposes only and is not an official statement
of your balances at RBC Direct Investing Inc, {(*RBCDI"). Some of the balances shown may eld by RBCDI affiliates where they are not
covered by the Canadian Investor Protection Fund ("CIPF"}, Please consult the official statement({s) you receive from RBCDI to determine
which positions are eligible for protection by the CIPF and/or held In segregation. Any balances described above may be hald with Royal
Bank of Canada, Royal Trust Corporation of Canada, The Roya! Trust Company, Royal Mutual Funds Inc, or RBCDI, which are separate
corgorate entities which are affiliated. If you notice an}' discrepancies between the balances shown on the statement(s) you receive from
RBCDI and those described above as being with RBCDI, please contact an Investment Services Representative at 1-800-769-2560.

Please Note:
Royal Mutual Funds

This Account Information is provided to you for information purposes only and Is not an official statement of Juur balances at Royal Mutual
Funds Inc. (RMFI). RMFI cannot verify the accuracy of the balances above relating to products bought or held outside of RMFI and/or its
affillates, Some of the balances shown may be held by RMFI affiliates where they are not covered by the MFDA Investor Protection
CorFomﬂan (MFDA IPC), Please consult the official statement{s) you recelve from RMFI to determine which positions are eligible for
Rro ection by the MFDA IPC. Any investments described above may be held with Royal Bank of Canada, Royal Trust Corporation, The

oyal Trust Company, Royal Mutual Funds Inc. or RBC Direct Investing Inc., which are separate corporate entities which are aFfiliated.
RMFI is licensed as a financial services firm In the province of Quebec.

RBC Direct Investing

This Account Information Is provided to you, at your request, for supplemental information Eurgoses only and Is not an official statement
of your balances at RBC Direct Investing Inc. {"RBCDI"). Some of the balances shown may be held by RBCDI affiliates where they are not
covered by the Canadian Investor Protection Fund ("CIPF"). Please consult the official statement{s) you receive from RBCDI} to determine
which positions are eliglble for protection by the CIPF and/or held In segregation. Any balances described above may be held with Royal
Bank of Canada, Royal Trust Corporation of Canada, The Royal Trust Company, Royal Mutual Funds Inc, or RBCDI, which are separate
ccggorate entlties which are affiliated. If you notice anr discrepancies between the balances shown on the statement(s) you recelve from
RBCDI and those describad above as being with RBCDI, please contact an Invastment Services Representative at 1-800-769-2560,
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MNP LTD., RECEIVER RE:
MANRAY GLASS AND ALUMINUM INC. and 1948387 ONTARIO INC.

INTERIM STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE PERIOD SEPTEMBER 17, 2019 TO OCTOBER 8, 2019

Receipts:
Cash on hand $
Collection of accounts receivable
Other refunds

Disbursements:
Filing fee
License fee
Consultant
Deemed trust claim
Legal fees
Receiver fees and expenses
HST paid
Payment to secured creditor

Excess of Receipts over Disbursements $

Summary of Transaction closing
Represented by:
Mortgage funds
Verma advance
Employee Source Deductions
HST
Projected Legal Fees and Disbursements
Projected Receivership fees
Projected mortgage discharge costs
Projected Payment to Secured Creditor

Projected Contingency Surplus $

Prepared Without Audit E.&0.E.

81,785
182,744

264,529

263,589

576,000
65,000
(6,527)

(16,827)

(33,427)

(33,900)
(1,500)

(770,776)
(221,957)

41,632
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