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INTRODUCTION  

1. MNP Ltd. (“MNP” or the “Proposed Receiver”) understands that The Toronto-

Dominion Bank (the “Applicant” or the “Bank”),”) intends to bring an application before 

the Ontario Superior Court of Justice (Commercial List) (the “Court”) seeking certain 

relief (the “Appointment Order”) under Subsection 243(1) of the Bankruptcy And 

Insolvency Act, R.S.C. 1985, C. B-3, as Amended (the “BIA”), and Section 101 of the

Courts Of Justice Act (the “CJA”) including, among other things, the appointment of 
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MNP as receiver of all of the assets, undertakings and properties of 2668438 Ontario Inc. 

carrying on business as Frontec Metal Fab (the “Respondent” or the “Debtor”). The 

proceedings to be commenced by the Applicant under the BIA and CJA will be referred 

to hereinafter as the “Receivership Proceedings”. 

2. Prior to and in contemplation of its appointment as receiver in the Receivership 

Proceedings, the Proposed Receiver prepared a report to this Court, dated July 12, 2023 

(the “Report”) to provide, inter alia, information for its consideration in connection with 

the Bank’s application and the relief being sought. 

3. On July 12, 2023, Mr. Eric Golden of Blaney McMurtry LLP, the Proposed Receiver’s 

independent legal counsel in these proceedings, sent the Report to the Service List via 

email. 

4. This supplemental report (the “Supplemental Report”) is supplemental to, and is to be 

read in conjunction with, the Report. 

5. Capitalized terms not defined in this Supplemental Report are as defined in the Report. 

PURPOSE OF THIS REPORT 

6. The purpose of this Supplemental Report is to provide additional information with respect 

to the Proposed Receiver’s activities since the date of the Report for the Court’s 

consideration in connection with the Bank’s application and the relief being sought: 

TERMS OF REFERENCE 

7. In preparing this Supplemental Report, and making the comments herein, the Proposed 

Receiver has been provided with, and has relied upon, information (the “Information”) 

contained in or obtained, including: 
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(a) the materials filed with the Court by the Bank in connection with these 

proceedings and particularly, the affidavit of Kathryn Furfaro (the “Furfaro 

Affidavit”) sworn June 9, 2023; 

(b) information obtained from the Bank;  

(c) discussions with and correspondence from Peter Nalli (“Nallie”) of the Debtor; 

(d) discussions with third parties; and, 

(e) other publicly available information sources. 

8. Except as described in this Report, the Proposed Receiver has not audited, reviewed, or 

otherwise attempted to verify the accuracy or completeness of the Information in a 

manner that would wholly or partially comply with Generally Accepted Assurance 

Standards of the Chartered Professional Accountants of Canada Handbook. 

9. All currency references contained herein are in Canadian Dollars, unless otherwise 

specified. 

10. All capitalized terms not otherwise defined herein shall have the meanings as defined in 

the proposed Appointment Order, unless otherwise specified. 

POTENTIAL CLOSELY CONNECTED BUSINESSES 

11. Based on some investigations conducted by the Bank, the following businesses were 

identified as potentially having a closely connected relationship with the Debtor and/or 

its owner and sole director, Michael Gonsalves (“MGonsalves”): 

(a) Diamond Automation Inc. (“DAI”); 

(b) Ore Fab Inc. (“OFI”); 

(c) Biotech Energy (“BE”); and 
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(d) Ore Fab Machinery Ltd. (“OFML”). 

(hereinafter collectively referred to as, the “Connected Businesses”) 

Diamond Automation Inc. 

12. As per a corporate profile search conducted on July 17, 2023 (the “DAI Profile Search”), 

DAI was incorporated on June 12, 2002 under the Ontario Business Corporations Act

(the “OBCA”) and its only active director is MGonsalves.  A copy of the DAI Profile 

Search is attached hereto as Appendix “1”. 

13. As per DAI’s website (www.diamondautomationinc.com), the company provides the 

following services: 

� custom metal fabrication; 

� production metal products; 

� structural steel fabrication; 

� all pipe welding; 

� mobile welding 

� installation; 

� MIG (metal inert gas), TIG (tungsten inert gas), and stick welding repairs; 

� stainless steel, aluminum, and all metals welding; and 

� platform, safety guards, ladders, stairs, racks and railings etc. 

14. These services that DAI purports to provide are identical to those shown on the Debtor’s 

website.  Further, DAI’s website itself appears to be an almost virtual a copy of the 
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Debtor’s website.  Screenshots of some of the Debtor’s1 and DAI’s webpages are attached 

hereto as Appendix “2” and “3”, respectively.   

15. The DAI Profile Search indicates DAI’s registered office address to be 150 Battery Street, 

Fort Erie, Ontario, however, DAI’s website displays the address of 45 Commercial Road, 

Bolton, Ontario. 

Ore Fab Inc. 

16. As per a corporate profile search conducted on July 17, 2023 (the “OFI Profile Search”), 

OFI was incorporated on March 21, 2018 under the Canada Business Corporations Act

(the “CBCA”) and its only active director is Ann Marie Delores Crooks (“Crooks”).  A 

copy of the OFI Profile Search is attached hereto as Appendix “4”. 

17. As per OFI’s website (www.orefabinc.com), the company provides the following 

services: 

� custom metal fabrication; 

� production metal products; 

� structural steel fabrication; 

� all pipe welding; 

� mobile welding 

� installation; 

� MIG (metal inert gas), TIG (tungsten inert gas), and stick welding repairs; 

1 At the time the Proposed Receiver was prepare this Supplemental Report, the Debtor’s website 
appears to be taken offline.  As such the screenshots for the Debtor was limited the one obtained 
prior to this date.
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� stainless steel, aluminum, and all metals welding; and 

� platform, safety guards, ladders, stairs, racks and railings etc. 

18. These services that OFI purports to provide are identical to those shown on both the 

Debtor’s and DAI’s websites, and OFI’s website itself is also an almost virtual a copy of 

both the Debtor’s and DAI’s websites.  Screenshots of some of OFI’s webpages are 

attached hereto as Appendix “5”.  Additionally, on one of the webpages on OFI’s and 

DAI’s websites, the Debtor’s name is still shown.  Attached as Appendix “6” are 

screenshots of these OFI and DAI webpages that show the Debtor’s name. 

19. The OFI Profile Search indicates OFI’s registered office address to be 3 Gervais Drive, 

Brampton, Ontario, however, OFI’s website displays the address of 45 Commercial Road, 

Bolton, Ontario, which is the same address DAI shows on its website. 

20. On OFI’s website it shows a contact telephone number of (905) 857-5417. As will be 

reported below this phone number is the same for one of the other Connected Businesses. 

Biotech Energy

21. As per a business profile search conducted on July 17, 2023 (the “BE Profile Search”), 

BE is a sole proprietorship and its person authorizing registration is Andray Gonsalves 

(“AGonsalves”).  A copy of the BE Profile Search is attached hereto as Appendix “7”. 

22. AGonsalves and MGonsalves both share the same surname, but it is unclear whether there 

is a blood relationship between these individuals.  Notwithstanding, there appears to be a 

connection between BE and MGonsalves, based on a copy of a returned cheque – cheque 

# 313, dated January 18, 2023 (the “BE NSF”) issued by BE, as same cheque appears to 

be signed by MGonsalves.  A copy of the BE NSF is attached hereto as Appendix “8”. 
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23. As per BE’s website (www.biotechenergy.ca), the business is a seller of heavy machinery 

and tools. As will be reported below, this website also appears to be an almost virtually 

copy of the website of one of other Connected Businesses.  

24. The BE Profile Search and BE’s website indicates BE’s place of business to be 91 Healey 

Road, Bolton, Ontario. 

Ore Fab Machinery Ltd. 

25. As per a corporate profile search conducted on July 17, 2023 (the “OFML Profile 

Search”), DAI was incorporated on June 14, 2022 under the Ontario Business 

Corporations Act (the “OBCA”) and its only active director is Carlos Arturo Bermudez.  

A copy of the AFML Profile Search is attached hereto as Appendix “9”. 

26. OFML was the supplier of certain equipment to the Debtor, which the Bank financed. 

Copies of the three (3) invoices (invoice #’s 128773, 128778 and 128928) issued by 

OFML to the Bank (the “OFML Invoices”) are attached hereto as Appendix “10”. 

27. As per OFML’s website (www.orefabmachinery.com), the company is a seller of heavy 

machinery and tools., which is the same as BE.  Further, OFML’s website itself appears 

to be an almost virtual a copy of BE’s website.  Screenshots of some of BE’s and OFML’s 

webpages are attached hereto as Appendix “11” and “12”, respectively.   

28. The OFML Profile Search indicates OFML’s registered office address to be 5 Marconi 

Court, Bolton, Ontario. The OFML Invoices indicates OFML’s place of business to be 

same address, but also referenced a “Unit #5”. 

29. On OFML’s website and on the OMFL Invoices it shows a contact telephone number of 

(905) 857-5417, which is the same as telephone number shown for OFI, despite these 

companies providing different services and their active directors being different. 
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Conclusion and Summary

30. Based on the foregoing, there appears to linkages between the Connected Businesses and 

MGonsalves and the Debtor, based on: 

� MGonsalves is the sole active director of both the Debtor and DAI; 

� the websites of the Debtor, DAI and OFI being almost virtually copies of 

the other; 

� MGonsalves appears to be an authorized signatory on BE’s bank account; 

� the common address both for OFI an DAI; 

� the common contact telephone number for both OFI and OFML; 

� the websites of BE and OFML being almost virtually copies of the other; 

ATTENDANCE AT LOCATIONS 

31. On July 19, 2023, given the above noted identified linkages, the Debtor’s lack of 

cooperation in disclosing the exact whereabouts of the equipment subject to the Bank’s 

security and the Bank’s limited ability to contact the Debtor and/or MGonsalves in 

connection with the upcoming hearing, the Proposed Receiver attended, at the Bank’s 

request, five (5) locations.  The locations and comments on the attendance are as follows: 

a) 15 Timberwolf Road, Brampton, ON – residential home 

� is an address for MGonsalves; 

� the individual that answered the door advised that MGonsalves did not 

live there and he did not known MGonsalves;  
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b) 3 Gervais Drive, Brampton, ON – residential home 

� is an address for OFI and its director, Crooks; 

� the person that answered the door advised that Crooks did live there 

but she was not home; 

� The Proposed Receiver provided and asked that the person give the 

Proposed Receiver contact details to and ask Crooks to contact the 

Proposed Receiver; as at the time of writing this Supplemental Report, 

Crook had not contacted the Proposed Receiver. 

c) 45 Commercial Road, Bolton, ON – commercial building 

� is an address for OFI and DAI; 

� the person that was working in the shop, appeared to know who 

MGonsalves was, advised that MGonsalves was not there but indicted 

that he was there the week before;  

� The Proposed Receiver provided and asked that the person give the 

Proposed Receiver contact details to and ask MGonsalves to contact 

the Proposed Receiver; 

� The Proposed Receiver did not observe any equipment located at this 

location that appeared to be the equipment subject to the Bank’s 

security; 

d) 91 Healey Road, Bolton, ON – commercial building 
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� is an address for BE; 

� there are 10 units in the building, however none of them appear to be 

tenanted by BE, based on the signage at and on the building; 

� the Proposed Receiver made inquiries of the tenants at the building 

and learned that mail for BE is sometimes received in error by the 

tenant in Unit #9/10, which they have been directed to deliver to the 

tenant in Unit #5; 

� the tenant in Unit #5 appeared to know who MGonsalves was but did 

not fully disclose the relationship, other than it rented some equipment 

from MGonsalves.  The Proposed Receiver asked this tenant to 

forward the Proposed Receiver’s contact details to MGonsalves and 

ask him to contact the Proposed Receiver. 

e) 5 Marconi Court, Bolton, ON – commercial building 

" is an address for OFML; 

" there are 2 units in the building, however none of them appear to be 

tenanted by OMFL, based on the signage at and on the building and 

despite the fact that the OMFL Invoices reflected that OMFL was in 

Unit #5 at this location; 

" the Proposed Receiver made inquiries of the tenants at the building, 

and was advised that they were not aware of OMFL ever operating 

from that location; 
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CALL FROM PETER NALLI 

32. As a consequence of the attendances at the above locations and providing its contact 

details to persons who appeared to know and could contact MGonsalves, on July 19, 

2023 the Proposed Receiver received a call from Nalli. 

33. Nalli advised that he had been contacted by “customers” of the Debtor and was given 

the Proposed Receiver’s contact details which were left and its message requesting a 

call back.   

34. The Proposed Receiver explained to Nalli, that its visits to the Connected Businesses 

was an attempt to locate and speak to MGonsalves, given the upcoming Court hearing 

and the lack of the Debtor’s cooperation in disclosing exactly were the equipment 

subject to the Bank’s security was located. 

35. Nalli proceeded to: 

(a) advise that MGonsalves suffered a stoke and a heart attack roughly sixty (60) 

days ago and was undergoing treatments/medical care in Texas, USA, which 

he alleges were a result of the Bank’s enforcement activities;  

(b) advise that he is in Thunder Bay, Ontario and following MGonsalves’ medical 

issues, he had taken over management of the projects for the Debtor so they 

could be completed; 

(c) explain the Debtor’s pivot to mobile service provider during the COVID-19 

pandemic; 
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