




























































Exhibit “A” 

  



Del Equipment Group

Corporate Structure

As at October 21, 2019

  100%  ownership

DIESEL EQUIPMENT LIMITED 

(Holding Company in Canada) owned by Paul Martin 

(88%), Roger Martin (6%) and David Martin (6%)

11457942 CANADA INC.

(Canada)

DEL EQUPMENT INC.

(Canada) (branches include Moncton, 

Montreal, Toronto, Edmonton, Calgary 

and Vancouver)

HOLT INDUSTRIES INC.

(USA)

DEL HYDRAULICS INC.

(USA)
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DEL Equipment Inc. 
Projected Statement of Cash Flow
For the period ending January 13, 2020
(Unaudited, in $'000s CAD)

Week 1 Week 2 Week 3 Week 4 Week 5 Week 6 Week 7 Week 8 Week 9 Week 10 Week 11 Week 12 Week 13
Notes 21-Oct-19 28-Oct-19 4-Nov-19 11-Nov-19 18-Nov-19 25-Nov-19 2-Dec-19 9-Dec-19 16-Dec-19 23-Dec-19 30-Dec-19 6-Jan-20 13-Jan-20 Total

1
Receipts 2 1,028 1,028 772 772 772 772 812 812 812 812 812 903 903 11,013

Disbursements
Merchandise Vendors 3 838 838 743 743 743 743 594 594 594 594 594 702 702 9,025
Non-Merchandise Vendors 4 146 146 146 145 145 145 145 146 146 146 146 153 153 1,904
Payroll 5 156 156 143 143 143 143 130 130 130 130 130 128 128 1,788
Tax 0 0 11 0 0 0 (60) 0 0 0 0 47 0 (2)

Total Disbursements 1,140 1,140 1,044 1,031 1,031 1,031 809 870 870 870 870 1,029 982 12,717

Operating Net Cash Flow (112) (112) (271) (258) (258) (258) 3 (58) (58) (58) (58) (126) (80) (1,704)

Administrative Fees 240 64 47 87 34 34 34 34 42 29 29 29 29 732
DEL Hydraulics Inc. Sale 6 589 589

Net Cash Flow (352) 413 (318) (345) (292) (292) (31) (92) (100) (87) (87) (155) (109) (1,847)

Opening cash balance 7 1,500 1,148 1,561 1,243 898 605 313 282 190 91 4 67 62 1,500
Net Cash Flow (352) 413 (318) (345) (292) (292) (31) (92) (100) (87) (87) (155) (109) (1,847)
Interim Financing/(repayment) 0 0 0 0 0 0 0 0 0 0 150 150 100 400

Closing cash balance 1,148 1,561 1,243 898 605 313 282 190 91 4 67 62 53 53

To be read in conjunction with the Notes to Projected Statement of Cash Flow



DEL Equipment Inc. 
Notes to Projected Statement of Cash Flow
For the period ending January 13, 2020
(Unaudited, in $'000s CAD)

Purpose and General Assumptions

Hypothetical Assumptions

2. Receipts are forecast based on the Company’s current sales forecast, inclusive of sales tax.

Most Probable Assumptions

7: The Beginning Cash Position is subject to further review and reconciliation, and may, accordingly, vary from $ 1.5 million reflected herein.

1. The purpose of the projection is to present a cash forecast of DEL Equipment Inc. for the period October 15, 2019 to January 13, 2020 (the "Period") 
in respect of their proceedings under the Companies' Creditors Arrangement Act.

2. Existing accounts receivable will be collected in approximately 60 days. Historically, the Company’s DSO (days of sales outstanding) has been in the 
range of 34-42 days in 2017 and 2018 and it is 55 days as on September 30, 2019. Hence, the collection period of 60 days for the 13-week cash flows is 
in line with the past results.

6: As noted above, DEL expects to close an asset sale of limited assets to the Hydraulic Lines and cash proceeds are expected to be received in the week 
ended October 28, 2019.

3: Merchandise vendors include disbursements to both domestic and foreign third- party merchandise suppliers. Disbursements are based on the 
Company’s current inventory receipts and cost of sales schedule with certain vendors forecast to be paid on COD terms. In addition, the Company has 
identified certain pre-CCAA Proceedings balances of $ 1.05 million pertaining to international vendors and have considered weekly payment of $ 
80,769 for them in the 13-week cash flows.

4: Non-Merchandise vendors include disbursement to landlords, logistics, procurement, IT and ecommerce, marketing and facilities management. 
Disbursements are based on COD terms.

5: Disbursements include salaries, wages, remittances and employee benefits for salaried and hourly employees, including any outstanding wages and 
vacation pay.
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IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c. 

C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF DEL 

EQUIPMENT INC. 

Applicant 

 

Court File No.:____________________ 

  

ONTARIO 

SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 

Proceeding commenced at Toronto 

  

PRE-FILING REPORT OF THE  

PROPOSED MONITOR, MNP LTD.  

DATED OCTOBER 21, 2019 

 

  

GOLDMAN SLOAN NASH & HABER LLP 

480 University Avenue, Suite 1600 

Toronto, Ontario M5G 1V2 

Fax: 416-597-6477 

Jennifer Stam (LSO#: #46735J) 

Tel:  416.597.5017 

Email:  stam@gsnh.com  

 

Lawyers for the Proposed Monitor, MNP Ltd. 

 

mailto:stam@gsnh.com
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