No. 5202352
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

BETWEEN:
THE TORONTO-DOMINION BANK
PETITIONER

AND:
DDK VENTILATION PRODUCTS LTD.

RESPONDENT

FIRST REPORT OF RECEIVER WITH RESPECT TO THE RECEIVERSHIP OF
DDK VENTILATION PRODUCTS LTD.

DATED FOR REFERENCE MAY 12, 2020
(“RECEIVER’S FIRST REPORT”)



BACKGROUND AND PURPOSE

1.

Pursuant to an Order pronounced by the Honorable Madam Justice Marzari of the
Supreme Court of British Columbia (the “Court”) on March 2, 2020 (the
“Receivership Order”), MNP Ltd. was appointed as Receiver and Manager (the
“Receiver”) of all of the assets, undertakings and property (collectively, the
“Property”) of DDK Ventilation Products Ltd. (“DDK?”, or the “Company”).

DDK operated as a distributor of ventilation equipment, parts, and components to
mechanical, sheet metal, and air conditioning contractors servicing commercial, light
industrial and residential construction industries. DDK’s head office is located in
Coquitlam, BC and is comprised of a leased office and warehouse facilities. There are
two (2) additional leased warehouse and storage facilities located near the head office.

A search of the British Columbia Registry dated February 18, 2020 indicates that
David Jagger and Andrew Mindell are directors of DDK.

DDK owns personal property consisting of accounts receivable, inventory for resale,
warehouse equipment, pallet racking and warehouse shelving, and office furniture and
equipment.

In preparing the Receiver’s First Report and making comments herein, the Receiver has
been provided with, and has relied upon, certain unaudited, draft and/or internal
financial information of the Company, the Company’s books and records, and
information from other third-party sources (collectively, the “Information”). The
Receiver has not audited, reviewed or otherwise attempted to verify the accuracy or
completeness of the Information in a manner that would wholly or partially comply
with generally accepted assurance standards or other standards established by the
Chartered Professional Accountants of Canada.

The purpose of the Receiver’s First Report is to advise the Court with respect to the
following matters:

Outline of Receiver’s administration to date;

Sales process undertaken by the Receiver;

Outline of potential claims;

Receiver’s Statement of Receipts and Disbursements;
Distribution of Proceeds; and

Court approval sought.
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OUTLINE OF RECEIVER’S ADMINISTRATION TO DATE
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On March 2, 2020, the Receiver took possession of the Property over which it was
appointed, undertook various conservatory and protective measures and prepared an



10.

11.

12.

13,

14.

1.5

16.

17.

inventory of the Property. The Receiver has taken possession of various books and
records of DDK.

The Receiver took possession of approximately $1,300 cash on hand which has been
deposited to the receivership trust account.

The Company had ceased operations just prior to the date of receivership, and the
Receiver did not carry on any operations on behalf of DDK after the date of
receivership.

The Company’s personal property is located at DDK’s various leased premises, and the
Receiver has continued to occupy these premises to conduct an inventory and carry out
a sales process. The Receiver has paid occupation rent to the landlord and has arranged
for continued utilities.

The Receiver confirmed that there was adequate insurance coverage in place at the date
of receivership and directed the insurance provider to add the Receiver as a named
insured/loss payee. The insurance policy was subsequently renewed on March 9, 2020.

The Receiver maintained and updated the Service List and the Receiver’s website for
the receivership proceedings at https://mnpdebt.ca/en/corporate/engagements/ddk-
ventilation-products-Itd

The Receiver attended to various statutory duties including filing a notice of
appointment of receiver pursuant to the Business Corporations Act (British Columbia),
posting a notice of the receivership in the Vancouver Sun newspaper as required by the
Personal Property Security Act (British Columbia), preparing a Notice and Statement
of Receiver which was sent to all known creditors of the Company as required by the
Bankruptcy and Insolvency Act, and attending to filing requirements pursuant to the
Wage Earner Protection Program Act.

The Receivership Order allowed for Receiver’s Borrowings, however, there has not
been a need to secure any borrowings to date.

To date the Receiver has collected approximately $300,000 of outstanding accounts
receivable.

The Receiver received and responded to various creditor inquiries throughout the
receivership proceedings.

The Receiver was presented with numerous written demands by unpaid suppliers for
repossession of goods supplied within the thirty (30) days preceding the date of
receivership, pursuant to Section 81.1 of the Bankruptcy and Insolvency Act. The
Receiver investigated each demand and arranged for the return of inventory in respect
of valid claims.



Employees

18.

19.

The Company had ceased operating on or about February 28, 2020 and the Receiver did
not operate DDK’s business after the pronouncement of the Receivership Order.

The Receiver advised fourteen (14) employees of their termination of employment and
arranged for Records of Employment and T4 slips to be issued.

Accounts Receivable

20.

2]1.

22.

The Company’s books and records indicated trade accounts receivable at the date of
receivership of approximately $1,835,000.

The Receiver reviewed accounting reports in relation to the outstanding accounts
receivable as well as various documents which support the individual customer account
balances reported. The Receiver also discussed the collectability of each outstanding
account with the Company’s accounting staff. Given the age and status of various
accounts, the Receiver estimates total collectable accounts receivable to range between
$450,000 and $750,000.

The Receiver wrote to each account advising of the receivership proceedings and
directing all payments to the Receiver. To date, the Receiver has collected
approximately $300,000 which has been deposited to the receivership trust account.

Tangible Personal Property

23,

24.
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The Company’s tangible personal property includes inventory for resale, forklifts and
warehouse handling equipment, pallet racking and shelving, and office furniture and
equipment (collectively, the “Tangible Assets”). The Receiver has secured, confirmed
or arranged for insurance, and commissioned an appraisal of the Tangible Assets.

DDK’s inventory consisted of approximately 250,000 products for resale. The main
product types include slab duct products, sheet metal components and fittings, forms
and ventilation equipment, and air distribution equipment and components.

As reported earlier, the Receiver was presented with numerous written demands by
unpaid suppliers for repossession of goods supplied within the thirty (30) days
preceding the date of receivership, pursuant to Section 81.1 of the Bankruptcy and
Insolvency Act. The Receiver investigated each demand and arranged for the return of
inventory in respect of four (4) valid claims.



SALES PROCESS UNDERTAKEN AND PROPOSED SALE

Sales Process Undertaken

26.

21,

28

29.

30.

The Receiver offered the Tangible Assets for sale and prepared an Invitation for Offers
to Purchase and Invitation for Auction Proposals (“Invitation for Offers”). The
Receiver requested that interested parties provide an outright purchase offer and/or an
auction proposal that included a net minimum guarantee. The offers were due on May
4,2020.

The Receiver is of the view that an en bloc sale of the Tangible Assets will achieve the
highest net realization, and as such, the terms contained in the Invitation for Offers
required interested parties to submit offers for all the Tangible Assets.

The Receiver carried out various marketing and advertising activities in relation to the
proposed sale of the Tangible Assets. Specifically, the Receiver:

a) placed an online posting of the sales process with downloadable Invitation for
Offers on MNP’s national website,

b) conducted research of companies that were customers or competitors of DDK in
Western Canada to determine prospective purchasers of the Tangible Assets; and

¢) sent the Invitation for Offers directly to thirty-six (36) parties, including those in
related industries as well as appraisers and liquidators, all of whom were identified
as possibly having an interest in acquiring the Tangible Assets.

On April 28, 2020 the Receiver prepared an Addendum to the Invitation for Offers and
notified interested parties.

The Receiver participated in discussions and exchanged correspondence with various
interested parties including those conducting due diligence and arranged for the
supervised inspections by four (4) parties of the Tangible Assets at the Company’s
premises.

Proposed Sale

31,

32.

The Receiver received a total of four (4) Offers to Purchase or Auction Proposals. The
highest and best offer was submitted by Pitt Meadows Plumbing & Mechanical
Systems Ltd. (the “Purchaser”) who submitted an outright purchase offer in the
amount of $402,000 which was accepted by the Receiver, subject to the Court’s
approval.

The Receiver and the Purchaser executed an Asset Purchase Agreement, a copy of
which is attached to the Receiver’s First Report as Appendix “A”.



33.

34.

35.

36.

The Purchaser paid the Receiver a deposit toward the purchase price in the amount of
$45,024 representing 10% of the purchase price plus applicable taxes, which has been
deposited to the Receiver’s trust account.

The material terms of the proposed transaction are as follows:
a) Purchase Price: $402,000 (plus applicable taxes);
b) Conditions Precedent: Court Approval only; and

c¢) Closing and payment of Purchase Price: On or before the 7% day following the
issuance of the Vesting Order

The amount offered by the Purchaser is favourable, taking into account the appraised
value of the Tangible Assets (on a forced liquidation basis after deducting estimated
commissions and other selling costs), and the Receiver is satisfied that the proposed
sale represents the present market value of the Tangible Assets. The Receiver does not
expect that a better price could be obtained by extending the sale process.

The Receiver recommends that the Court approve the proposed sale to the Purchaser. It
is our understanding that TD, the senior secured creditor in these proceedings, also
recommends approval of the sale.

OUTLINE OF PRIORITY CLAIMS

Statutory Priority Claims

37.

38.

39.

The Receiver filed documents in accordance with the Wage Earner Protection Program
Act with Service Canada pertaining to wage arrears owing to fourteen (14) employees
of DDK. The maximum amount payable to Service Canada under Section 81.4 of the
Bankruptcy and Insolvency Act is approximately $15,750, the priority for which ranks
ahead of all registered security interests in relation to the Company’s current assets.

The Receiver is gathering information with respect to the Company’s liabilities that are
not the subject of registered charges. Specifically, the claims of the Canada Revenue
Agency (“CRA”) pertaining to unremitted payroll source deductions and Goods and
Service Tax/Harmonized Sales Tax (‘GST”), the claim of Ministry of Provincial
Revenue (the “Ministry”) pertaining to unremitted provincial sales tax, and Worksafe
BC pertaining to unremitted assessments due under the Workers” Compensation Act.

While amounts owing to the CRA are still being investigated by the Receiver, DDK
used ADP as its payroll service provider and ADP remitted payroll withholdings
directly to the CRA on the Company’s behalf. Based on the Receiver’s review of the
Company’s books and records, the Receiver does not anticipate that there is a debt
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owing to the CRA in relation to unremitted payroll withholdings. The CRA has not yet
submitted a claim with respect to the amount which has the benefit of a deemed trust.

The CRA has also not yet submitted a claim on account of unremitted GST. Based on
the Receiver’s review of the Company’s books and records, the Receiver does not
anticipate that there is any material debt owing in relation to unremitted GST.

The Ministry has not yet submitted a claim to the Receiver. Based on the Receiver’s
review of the Company’s books and records, the Receiver does not anticipate there is
any material debt owing on account of unremitted provincial sales tax.

The Receiver has not yet received the determination of unremitted assessments due
under the Workers’ Compensation Act. The amount estimated based on the Company’s
books and records is approximately $1,270.

As the Receiver is waiting for further information to be received from the various
statutory claimants, the Receiver proposes to address distribution to these claimants at a
further application to Court.

The Toronto-Dominion Bank (“TD”) Claim and Security

44,

45.

The Plaintiff TD previously filed an affidavit of Joe Seidel, an Associate Vice President
of TD, being an affidavit sworn on February 27, 2020 (the “Seidel Affidavit”) and filed
in this proceeding. In the Seidel Affidavit, Mr. Seidel deposed as to:

a) the indebtedness of the Company to TD and exhibited the applicable loan
documentation; and

b) the security held by TD with respect to the Company’s obligations to TD and
exhibited copies of the security held by TD in that regard.

The Receiver obtained a legal opinion from its independent legal counsel with respect
to the security granted by DDK to TD. In particular, the review included:

a) Credit Facility Agreement from TD to 1155729 B.C. Ltd. dated March 14, 2018;
b) Certificate of Amalgamation dated April 1, 2018;

¢) Certificate of Change of Name dated April 1, 2018;

d) General Security Agreement from TD to DDK dated April 20, 2018; and

e) Amended Credit Facility Agreement from TD to DDK dated January 8, 2020.

(collectively, the “Security”).



46.

47.

48.

The legal opinion indicated that, based on a review of the Security and searches
conducted, that the Security constitutes a legal, valid and binding obligation on DDK,
and that TD holds a valid and perfected security interest in all of DDK’s present and
after acquired personal property.

The Receiver has reviewed the British Columbia Personal Property Registry searches
for DDK. TD was the first in time to register a financing statement in the registry to
perfect its security interest in DDK’s property, and the Receiver is unaware of any other
creditors having a security interest in the assets by virtue of a security agreement which
ranks in priority ahead of TD.

The outstanding balance of TD’s indebtedness as at February 25, 2020 was
$1,747,710.05 and US$34,349.68 and interest and expenses, including legal costs
continue to accrue.

The Roger Sjodin Family Trust and The Carmen Sjodin Family Trust

49.

50.

Roger Sjodin, as Trustee of The Roger Sjodin Family Trust, and Carmen Sjodin, as
Trustee of The Carmen Sjodin Family Trust (the “Sjodin Parties”) registered notice of
security interests in the Personal Property Registry, notice of which was registered on
April 5,2018.

The Seidel Affidavit exhibited a Subordination and Standstill Agreement dated April
20, 2018 and entered into between TD and the Sjodin Parties, whereby the Sjodin
Parties postponed and subordinated their security to the security held by TD.

RECEIVER’S STATEMENT OF RECEIPTS AND DISBURSEMENTS

51.

Attached as Appendix “B” to this report is the Receiver’s Statement of Receipts and
Disbursements for the period ending May 8, 2020. The Receiver held a balance of
$220,710.93 in the Receivership trust account at that time.

DISTRIBUTION OF PROCEEDS

52.

As claims against DDK are still being investigated by the Receiver, the Receiver seeks
approval of an interim distribution of the funds on hand to TD, following the receipt
from the Purchaser of the proceeds of sale from the Tangible Assets, in an amount that
the Receiver determines is advisable based on the funds available and the potential
priority claims.



COURT APPROVAL SOUGHT

53. Based on the foregoing, the Receiver seeks a Court Order for the following relief:
a) approving the Receiver’s activities to-date;
b) approving the sale and vesting the Tangible Assets in the Purchaser; and

c¢) authorizing the Receiver to make an interim distribution to TD in such amounts as
the Receiver determines advisable.

DATED AT Vancouver, British Columbia, this 12" day of May, 2020.

MNP Ltd.
In its capacity as Receiver and Manager of
DDK Ventilation Products Ltd.

ang s personal or corporate capacity

Per: Patty E. Wood CPA, CGA, CIRP, LIT
Senior Vice President
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ASSET PURCHASE AGREEMENT

Made the 8™ day of May, 2020.

BETWEEN:
MNP Ltd. in its capacity as
Court appointed receiver and not in its personal or corporate capacity of DDK
Ventilation Products Ltd. (the “Company”)
(the “Seller”)
AND:

Pitt Meadows Plumbing & Mechanical Systems Ltd.

a corporation incorporated pursuant to the laws of Canada, and
having an office at 20142 113B Avenue, Maple Ridge,

BC, Canada, V2X 0Y9

(the “Purchaser”)

WHEREAS pursuant to an order (the “Receivership Order”) pronounced March 2, 2020, the
Seller was appointed as receiver of, among other things, the property, assets and undertakings of
the Company.

WHEREAS the Seller has agreed to sell and the Purchaser has agreed to buy, subject to the
approval of the Supreme Court of British Columbia (the “Court”), the Seller’s interest in and to
the assets and property listed on Schedule “A” hereto (the “Assets”), on the terms contained in
this Asset Purchase Agreement (the “Agreement”).

NOW THEREFORE, in consideration of the premises, covenants and agreements set out in this
Agreement, and other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, each of the parties hereto agrees as follows:

1. The Purchaser shall pay to the Seller the balance of the purchase price of $402,000 (the
“Purchase Price”) plus applicable taxes, less the deposit received in the amount of $45,024
(the “Deposit”), for a total payment of $405,216, by way of bank draft or certified funds,
within seven (7) days of the Seller providing the Purchaser with a copy of an order of the
Supreme Court of British Columbia (the “Court”) approving this sale.

2. Subject to the approval of the Court and payment of the Purchase Price plus applicable tax,
and the other terms contained herein, the Seller hereby bargains, sells, assigns, transfers
and sets over unto the Purchaser, all of the Seller's rights, title, and interest in and to the
Assets and every part therein.



This Agreement is subject to approval by the Court. This condition is for the sole benefit
of the Seller. The Seller shall, subject to the other terms of this Agreement, present this
Agreement to the Court for approval and in so doing is not contractually or otherwise liable
to any party in any way.

Upon payment of the balance of the Purchase Price in accordance with Section 1, the
Purchaser shall be responsible to take possession of the Assets at the premises of the
Company located at 1540, 1560, and 1590 Booth Avenue, Coquitlam, BC (the “Premises”)
and remove them at its sole risk and cost. The Purchaser shall cause no damage to the
Premises and shall leave the Premises in a “broom swept” condition, to the satisfaction of
the Seller, acting reasonably. If the Purchaser has not removed the Assets from the
Premises by June 5, 2020, the Purchaser shall pay to the Seller the amount of $600 per day
on account of additional rent incurred for the Premises. The Purchaser shall, in any and all
circumstances, remove the Assets from the Premises and fulfil its obligations under this
Agreement before 5 p.m. on June 30, 2020.

This Agreement may be terminated at the Seller’s sole option if at any time prior to Court

approval:

(a) the Court varies or vacates the Receivership Order to remove or impede the Seller’s
ability to market or sell the Assets;

(b)  the Assets are redeemed by the Company or any other person, through private sale
or otherwise, prior to Court approval of this Agreement; or

(© The Seller determines it is inadvisable to present this Agreement to the Court,

and in any such event the Seller shall return the Deposit to the Purchaser and then have no
further obligations or liability to the Purchaser under this Agreement or otherwise. This
condition is for the sole benefit of the Seller.

If the Purchaser fails to complete the purchase of the Assets in accordance with its
obligations under this Agreement, then the Seller shall be entitled to retain the Deposit as
liquidated damages without limiting the Sellet’s other remedies.

The Purchase Price does not include Goods and Services Tax or Provincial Sales Tax, if
any, which shall be payable by the Purchaser in addition to the Purchase Price as shown on
the executed Offer to Purchase document attached hereto as Schedule “B”.

The Purchaser acknowledges that the Assets are sold on an “as-is, where-is” basis and
without limiting the generality of the foregoing, there are no collateral agreements,
conditions, representations or warranties made by the Seller, express or implied, arising at
law, by statute or in equity or otherwise with respect to the Assets, and without limiting the
generality of the foregoing, including as to title, state of title, description, fitness, suitability
for any particular purpose, merchantability, operating condition or value of the Assets, or
the future cash flows from the Assets. The Purchaser further acknowledges that it has
relied entirely on its own judgment and investigation with respect to the purchase of the
Assets and is satisfied in all respects with the due diligence and investigations it has
conducted.



9, This Agreement shall be governed by and construed in accordance with the laws of British
Columbia and the federal laws of Canada applicable therein. The Purchaser and Seller
hereby attorn to the jurisdiction of the courts of British Columbia.

10.  The Agreement shall enure to and be binding upon the Purchaser and Seller and their
respective successors, trustees and assigns, as the case may be.

11. This Agreement constitutes the entire agreement between the parties and, except as stated,
contains all of the covenants, representations and watranties of the parties. There are no
verbal statements, covenants, representations, warranties, undertakings or agreements
between the parties. This Agreement may not be amended or modified in any respect,
except by written instrument executed by the parties.

12.  The parties shall execute and deliver such further documents and instruments and do all
such acts and things as may be reasonably necessary or required to carry out the full intent
and meaning of this Agreement and to effect the transactions contemplated by this
Agreement.

13.  The Agreement may be executed in any number of counterparts, when all taken together,
shall constitute a fully executed agreement that shall be binding upon all parties, with the
same force and effect as if all parties had signed the same document. Any party to this
agreement may effect delivery of its respective execution by counterpart via telecopy or
other electronic transmission to any other party to this agreement and, in such case, shall
provide an originally executed version of its execution upon request of any other party to
this agreement.

IN WITNESS WHEREOF the Purchaser and Seller have executed this Asset Purchase
Agreement by the properly authorized representatives on the date first above written.

MNP Ltd. in its capacity as

Receiver of DDK Ventilation Products Ltd. Pitt Meadows Plumbing & Mechanical
And not in its persgiial or corporate capacity Systems Ltd.
~

/¢

Per: James Zelinski
Title: Chief Administrative Officer
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DDK Ventilation - In Receivership
Equipment Listing - Appendix A

Location and Description

Qty.

Serial No.

1540 Booth Avenue, Coquitlam
~ Warehouse Area
il—step Vrollinrg warehouse ladder
12 ft. step ladder
2 work benches, loose tools, trouble light and
extension cords
2-wheel dolley
3 pce. shipping desk with 2 pedestals
3-bay run of pallet racking
4 dr. filing cabinet
4-bay run of double deep pallet racking
4-wheel platform cart
6-bay run of pallet racking
7-bay run of pallet racking
8 ft. metal shelf
8 ft. metal shelf
8-bay run of pallet racking
assorted shipping supplies and pallet of cardboard
boxes
Bays of pallet racking
computer with monitor
double bay run of pallet racking
fire extinguisher
floor jack
folding table, fan and garbage cans
fork extensions
Hyster 50 4,950 |b. capacity propane forklift with 8,207
hours
Nissan 50 5,000 Ib. capacity propane forklift with 7,408
hours
pallet jack
scissor lift warehouse cart
shop vac and booms
small stand and signs
stackable storage frame
Stanley rolling tool cabinet with tools
step ladder
triple bay run of pallet racking
water cooler
"~ Mezzanine/Second Floor

tﬁple béyirrtrj n of file'shelrving
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single bay of file shelving
desk, chair, file cabinet, bookcase and broken television

safety misc. and soft-sided tool carrier

fire extinguisher

Samsung television

white table and 6 chairs

Kenmore fridge

microwave and kitchen misc.

Cisco phone -- valued with telephone system
boardroom table

black exec. chair

Samsung television

bookcase and office supplies

computer with monitor and HP printer
cherry desk

maple storage unit
R e W’Oﬁ‘ices
L—shaped exec. desk 7
black exec. chair

Cisco phone -- valued with telephone system

wood storage unit

wood bookcase

assorted artwork in office area

step ladder

HP M102W laser printer

HP P1102 laser printer

computer with double LCD monitor

grey exec. chair

grey client chair

older 2 dr. lateral filing cabinet

HP M402dn laser printer

pedestal

black client chair

water cooler

Danby stainless steel bar fridge

microwwave and coffee misc.

4 dr. filing cabinet

bookcase and office supplies

3 dr. lateral filing cabinet

wood L-shaped desk

black office chair

computer with 34 in. LG monitor

Dell server with monitor and network peripherals
Cisco phone system with server and SPA508G handsets
throughout premises

assorted office equipment -- not in use

[any
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paper supplies

Danby chest freezer

Wavetek Meterman TMA 10 anemometer
mahogany L-shaped desk
computer with 2 HP monitors

3 dr. lateral filing cabinet

2 dr. legal filing cabinet
shredder and fan

4 dr. legal filing cabinet

4 dr. letter filing cabinet
assorted noticeboards and totes

1560 Booth Avenue, Coquitlam

triple bay run of pallet racking

double bay run of pallet racking

6-bay run of pallet racking

single bay of pallet racking
loose/dismantled light duty pallet racking

assorted office furniture and equipment on warehouse
floor and on mezzanine/landing including water cooler

pallet jack

banding cart and tools
step ladder

work light and loose tools
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Schedule “B"

APPENDIX C - OFFER TO PURCHASE or AUCTION PROPOSAL

TO: MNP LTD., IN ITS CAPACITY AS RECEIVER OF DDK VENTILATION PRODUCTS LTD., AND
NOT IN ITS PERSONAL OR CORPORATE CAPACITY

1. Pitt Meadows Plumbing & Mechanical Systems Ltd.

(Name of Prospective Purchaser)

2. 20142 113B Ave
Maple Ridge, BC, V2X 0Y9
604-465-8622
jamesz@pittmeadows.net
(Address, Phone, Fax and E-mail of Prospective Purchaser)

3. Purchase:

Purchaser to strike out the inapplicable provision.
a. The undersigned hereby irrevocably offers to purchase the Assets at the following price, in
the lawful currency of Canada, namely:
PURCHASE PRICE $ 402,000
GST $20,100
PST $28,140
TOTAL $450,240
b. The undersigned hereby irrevocably offers to auction the Assets on the terms of the Auction
Proposal attached hereto, with a Net Minimum Guarantee, in the lawful currency of
Canada, as shown in the attached Auction Proposal.

4, Enclosed is a bank draft or certified cheque payable to MNP Ltd. — In Trust, in the amount of
$45,024.00 in the lawful currency of Canada, representing 10% of the total
purchase price plus applicable taxes if applicable.

5. The undersigned hereby represents and warrants that it is not a non-Canadian as defined in the
Investment Act (Canada) and that it is not a non-resident of Canada as defined in the Income Tax
Act (Canada).

6. The undersigned acknowledges receipt of a copy of the Terms and Conditions of Sale and
acknowledges such Terms and Conditions of Sale are deemed to form part of this Offer to Purchase
and agrees to be bound by them and covenants.

Dated at Maple Ridge, BC , this 1st day of May , 2020.

(City, Province) (Date) (Month)

Pitt Meadows Plumbing & Mechanical Systems Ltd.

Print Name of Prospective Purchaser Authorized Signatory

James Zelinski, Chief Administrative Officer

Print Name and Position of Authorized
Signatory

MNP Ltd. April 2020

Page | 1



In the Matter of the Receivership of
DDK Ventilation Products Ltd.

Interim Statement of Receipts and Disbursements
For the period ending May 8, 2020

RECEIPTS
Cash on Hand
Collection of Accounts Receivable
Deposit on Sale of Assets
Miscellaneous Refunds

TOTAL RECEIPTS

DISBURSEMENTS

Appraisal Fees
Contract Labour

Filing Fees

GST Paid

Insurance premiums
Legal Fees - Counsel to the Receiver
Legal Notice

Licences and Permits
Lock Change

Other: Travel / Courier
Receiver's Fees
Redirection of Mail
Rent

Repairs & Maintenance
Utilities

TOTAL DISBURSEMENTS

BALANCE ON HAND

1,330.75
300,430.32
45,024.00
114.21

2,250.00
3,607.34
365.00
5,604.54
4,558.00
1,601.07
476.24
230.05
449.46
161.31
70,312.30
569.10
34,499.04
250.00
1,254.90

Dated at the City of Vancouver, in the Province of British Columbia, this 11th day of May, 2020.

MNP Ltd.
In its cpacity as Receiver of DDK Ventilation Products Ltd.
and not in ifs'perso r coxporate capacity

Suite 160%& 1021 West Hastings Street
Vancouver, 0

Appendix "B"

$ 346,899.28

$ 126,188.35

$ 220,710.93




