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INTRODUCTION AND BACKGROUND

1.

MNP Ltd. was appointed as Receiver and Manager (the “Receiver”) of COGI Limited
Partnership ("COGI LP"), Canadian Oil & Gas International Inc. (*COGI Inc.”) and
Conserve Oil Group Inc.("Conserve”) (collectively “COGI” or the “Company”) pursuant
to an October 26, 2015 Court of Queen’s Bench of Alberta Order (the “Receivership
Order”).

MNP was further appointed Receiver of the assets and undertakings of Conserve Ol
1st Corporation (“*COC1") on January 6, 2016. An appeal in relation to this
appointment order has since been determined and the validity of the appointment
confirmed.

COGI LP is a limited partnership pursuant o the laws of the province of Alberta. COGI
Inc. is the general partner of COGI LP. The limited partners of COGI LP represent
between 14,000 and 18,000 German investors.

The only business of COGI Inc. is as general partner of COGI LP and to hold title to
various assets for the benefit of COGI LP.

Conserve is a private company and the 100% shareholder of COGI Inc. as well as a
number of other companies.

This is the Receiver’s fifth report to the Court (the “Fifth Report”) which should be read
in conjunction with the Receiver’s prior Reports. Capital terms not defined in the Fifth
Report are as defined in the prior Reports or the Receivership Order. All references to
currency are in Canadian dollars unless otherwise stated.

In preparing the Fifth Report and making comments herein, the Receiver has been
provided with, and has relied upon, certain unaudited, draft and/or internal financial
information of COGI, the books and records of COGI, and information from other third-
party sources (collectively, the “Information”). The Receiver has not audited, reviewed
or otherwise attempted to verify the accuracy or completeness of the Information in a
manner that would wholly or partially comply with generally accepted assurance
standards or other standards established by the Chartered Professional Accountants
of Canada.

Copies of the relevant documents relating to these proceedings are available on the
Receiver's website at www.mnpdebt.ca/cogi.

PURPOSE OF THE REPORT

9.

The purpose of the Fifth Report is to provide this Honourable Court with an update as
to activities since the date its last report, including the Receiver's comments and

information in respect of:
i) Activities of the Receiver since the date of the Fourth Report; and
iy Information in support of an application for an increase in the Receiver's
borrowing limit.
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ACTIVITIES OF THE RECEIVER

10.

Since its last Report, the Receiver has:

) Together with its consultant, Niven Fischer, continued to operate the oil and gas
properties of COGI;

ii)y Corresponded with the German Investors;

i) Met and corresponded with joint venture partners regarding accounts receivable:
iv) Monitored the listing of the Lamont land;

v) Monitored the status of the COC1 note receivable;

vi) ldentified potential rework opportunities;

vii) Together with Sayer Energy Advisors, conducted a sales process on the COGI
oil & gas assets; and

viii) Held further discussions with and corresponded with POA and Arrow Point
regarding receivables and how to transfer the well licenses to them for properties
sold prior to the Receivership.

SALES PROCESS

11.

12.

13.

14.

15.

In addition to the activities listed above, the Receiver has continued to work with Niven
Fischer towards the development of a process to sell the assets of the Company.

As described in the Fourth Report, the Receiver engaged Sayer Energy Advisors to
commence a sales process for the COGI oil and gas assets. The Receiver reviewed
the various offers received under the sales process, and determined that the offers
were not an acceptable realization on the COGI oil and gas assets. The Receiver is of
the view that the offers were materially impacted as a result of the Company’s low
Liability Management Rating (‘LMR") with the AER, and the ability to transfer wells
based on a low LMR. :

The Receiver has suspended the sales process with respect to the COGI oil and gas
assets, and is proceeding with a well reactivation / rework program. The Receiver and
Niven Fischer are developing a reactivation program (the “Reactivation Program”). The
Reactivation Program is expected to bring identified Company non-operating wells
back to producing status over many months. The potential impact of the Reactivation
Program would be an improvement to cash flow, an increase to the value of the
Company's oil & gas reserves, and positively impact the Company’s LMR rating.

At present 35 wells have been identified to be reworked with a further 95 wells
potentially selected for rework.

It is estimated that the cost of the Reactivation Program is $6.5 million: As the
Reactivation Program would be initiated over many months, the additional cash
borrowings required is currently estimated at $4.5 million.
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16. The Receiver is of the view that the completion of the Reactivation Program by Niven
Fischer would then support a successful sales process being conducted on the COGI
oil and gas assets at that time.

17. The Receiver has borrowed to the current $5 million limit on Receivers Certificate
Borrowings. Accordingly, the Receiver requests that the borrowing limit on the
Receiver's certificates be increased by $4.5 million, to a total of $9.5 million.

18. Alberta Treasury Branches ("ATB”) is the priority secured lender related to the Oil &
Gas assets, with debt significantly exceeding reasonable expectations on the
realizable value of these assets. Further, the Receiver has been advised that ATB
supports the implementation of the Reactivation Program, and will continue to be the
lender pursuant to the Receiver's ceriificate.

INTERIM RECEIPTS AND DISBURSEMENTS

19. Attached as Appendix A is a copy of the Receipts and Disbursement Statement for the
period ending December 31, 2016.

CONCLUSION
20. Based upon the foregoing the Receiver seeks the Court’s approval for the following;
i) Approval of the activities of the Receiver to date; and

ii) An order increasing the Receiver's borrowing powers under the Receiver's
Certificates to $9.5 million.

All of which is respectfully submitted this 13" day of January, 2017.

MNP Ltd.

In its capacity as Receiver-Manager of

COGI Limited Paftnership, Canadian Oil & Gas International Inc.,
Conserve Oil Gfoup Inc. and Conserve Qil 1%t Corporation

and notin it vp\%r?ona! capacity

0 /

Per: Victia\[/ K ‘eg‘er,/C!RP, LIT, CPA, CA, CFE
Senior Vice President
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COGCI Limited Partnership, Canadian Oil & Gas International Inc. and Conserve Qil Group Inc. - In Receivership

Interim Staterment of Receipis and Disbursements
For the Period October 26, 2015 to December 31, 2016

QCctober 26/15 Activity During  Octlober 26/15
August 3116 Period December 31116
3 $ $
Receipis

Net Receipts from Operations (Scheduie 1) 333,752.81  (1,114,534.13) (780,761.62)
Receiver's Certificate 3,300,000.00 1,700,000.00 5,000,000.00
Cash in Bank 1,491,497.38 - 1,491,497.38
Cash in Bank ~ Proven Qil Canada 845.00 - 845.00
interest Income 1,149.48 293.07 1,442.55
Rental Income 71,389.30 - 71,389.30
Accounts Receivable 196,141.36 - 196,141.36
Sale of Assets 131,080.95 889,275.51 1,020,356.46
Miscellaneous Refunds 7,757.72 76.08 7,833.80
GST Collected (Net) 191,209.61 2,271.10 193,480.71
Total Receipts 5,724,823.31 1,477,381.63 7,202,204.94

Disbursemenis
Bank Charges 1,041.21 91.29 1,132.50
Filing Fees 280.00 - 280.00
interest Expense 50,908.75 109,377.54 160,286.29
Change of locks 247.50 - 247.50
Pre-Receivership Payrol 64,404.50 - 64,404.50
Legal Fees and Disbursements (Schedule 2) 1,095,853.69 266,450.82 1,362,304.51
Consulting Services - Niven Fischer Energy Services [nc. (Schedule 2) 1,852,961.05 1,032,662.61 2,885,623.66
Receiver's Fees (Schedule 2) 881,124.16 374,641.56 1,255,785.72
CCAA Administration Charge (Schedule 3) 200,000.00 - 200,000.00
Payments to Arrow Point and POA 435,175.48 - 435,175.48
Funds transferred to Bankruptcy Estate 42,800.71 - 42,800.71
Total Disbursements 4,624,797.05 1,783,223.82 6,408,020.87
Excess of Receipts over Disbursements 1,100,026.26 (305,842.19) 794,184.07

Represented By:
General Bank Account 718,879.03 (606,133.34) 112,745.69
Funds Held in Interest Bearing Account 381,147.23 300,291.15 681,438.38
1,100,026.26 (305,842.19) 794,184.07




Schedule 1

COG! Limited Partnership, Canadian Oil & Gas International Inc. and Conserve QOil Group Inc. - In Receivership
interim Statement of Receipts and Disbursements
Net Receipts from Operations

For the Period October 28, 2015 to December 31, 2016

October 26/15 Activity During  October 26/15

August 31/16 Period December 31/16
$ $ $

Receipts
Net Revenues 11,259,291.14 3,219,480.41 14,478,780.55
Total Receipis 11,259,291.14 3,219,4898.41 14,478,780.55
Disbursements
Consulting Services 48,941.52 - 48,941,652
Operating Expenses 7,172,684.34 3,204,632.62 10,377,316.96
Payroll Services 130.20 - 130.20
insurance 123,192.33 39,611.56 162,803.89
General and Administration Charges 39,284.34 (408.62) 38,875.72
Occupation Rent 173,926.58 46,090.96 220,017.54
Telephone and Utilities 896,405.50 288,672.14 1,185,077.84
Property Taxes 5,952.95 - 5,952.95
Royalty and Lease Payments 2,4865,020.87 755,424.88 3,220,445.75
Total Disbursements 10,925,538.63 4,334,023.54 15,259,562.17
Net Receipts from Operations 333,752.51  (1,114,534.13) (780,781.62)
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