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INTRODUCTION AND BACKGROUND

1. MNP Ltd. (the “Receiver’) was appointed as Receiver and Manager of COGI Limited Partnership
(“COGI LP”), Canadian Oil & Gas International Inc. (“COGI Inc.”) and Conserve Oil Group Inc.
(“Conserve”) (collectively “COGI” or the “Companies”) pursuant to an October 26, 2015 Court of
Queen’s Bench of Alberta Order (the “Receivership Order”).

2. MNP was further appointed Receiver of the assets and undertakings of Conserve Oil 1st
Corporation (“COC1”) on January 6, 2016.

3. COGI LP is a limited partnership pursuant to the laws of the province of Alberta. COGI Inc. is the
general partner of COGI LP. The limited partners of COGI LP represent between 14,000 and
18,000 German investors (‘the German Investors”).

4, The only business of COGI Inc. is as general partner of COGI LP and to hold title to various
assets for the benefit of COGI LP.

5. Conserve is a private company and the 100% shareholder of COGI Inc. as well as several other
companies.
6. This is the Receiver’s eighth report to the Court (the “Eighth Report” and each a “Report”) which

should be read in conjunction with the Receiver's prior Reports. Capital terms not defined in this
Eighth Report are as defined in prior Reports or the Receivership Order. All references to
currency are in Canadian dollars unless otherwise stated.

7. In preparing the Eighth Report and making comments herein, the Receiver has been provided
with, and has relied upon, certain unaudited, draft and/or internal financial information of COGI,
the books and records of COGI, and information from other third-party sources (collectively, the
“Information”). The Receiver has not audited, reviewed or otherwise attempted to verify the
accuracy or completeness of the Information in @ manner that would wholly or partially comply
with generally accepted assurance standards or other standards established by the Chartered
Professional Accountants of Canada.

8. Copies of the relevant documents relating to these proceedings are available on the Receiver's
website at www.mnpdebt.cal/cogi.

PURPOSE OF THE REPORT

9. The purpose of the Eighth Report is to provide this Honourable Court with an update as to the
Receiver’s activities, including the Receiver's comments and information in respect of:

(i) Activities of the Receiver since the date of the Seventh Report; and
(ii) A proposed increase in the Receiver’'s Borrowing Powers.

ACTIVITIES OF THE RECEIVER

10. Since its last Report, the Receiver has:

(i) Together with its consultant Niven Fischer Energy Services Inc. continued to operate the
oil and gas properties of COGl;

(i) Distributed sale proceeds from the Lamont Sale in accordance with the Court Order dated
August 16, 2017;
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(iii) Continued negotiations with respect to collection of a note receivable owing to COC1 and
entered into an amended forbearance agreement with respect thereof;

(iv) Continued in efforts to collect outstanding accounts receivable;
(v) Continued work on oil and gas recompletion opportunities;
(vi) Engaged in negotiations and discussions with various creditors, including working interest

partners, and municipalities with respect to outstanding property taxes; and

(vii) Attended at meetings with ATB and representatives of some of the German Investors with
respect to an assignment of ATB'’s security and indebtedness.

DISTRIBUTION OF PROCEEDS FROM LAMONT SALE

11. On August 16, 2017, the Court approved the Receiver's fees and the fees of its counsel to-date,
and authorized the distribution of the proceeds from the Lamont Sale (the “Distribution Order”).
Accordingly, the Receiver made the distribution of those funds to ATB. Following the distribution,
counsel for the Receiver was advised that the AER intended to appeal the Distribution Order, in
light of their pending application before Justice Wakeling at the Court of Appeal. ~AER did
proceed to file a Notice of Appeal, but that Notice was later withdrawn following the release of
Justice Wakeling’s decision.

PROPERTY TAXES AND OTHER RECEIVERSHIP EXPENSES

12. The Receiver has received property tax bills from thirty-five municipalities since the date of
Receivership. Some of these properties had actually been transferred to Proven Oil Asia Ltd.,
Arrowpoint Oil and Gas Ltd., and other entities, prior to the Receivership, but the municipalities
and affected parties had not always been notified of these transfers by COGI prior to the
Receivership.

13. The Receiver is required to pay approximately $2.138 million for property taxes that are owing and
outstanding up to September 30, 2017.

14. Additional expenses are continuing to be incurred for operation of the assets, contract operating
expenses, and the continued work-over program. The Receiver has estimated the direct costs of
the work-over program will be approximately $1.750 million over the period of November 2017 to
March 2018.

15. Collection efforts for accounts receivable continues. However, efforts have been hampered in
part by the difficulty in sorting out the inter-related accounting between the various COGI entities.
The payment of newly accruing accounts receivable is also being delayed by the COGI partners
while older pre-receivership accounts are being reconciled and agreed to by the various parties.

16. The Receiver was unable to conduct a successful sales process in 2016, largely due to the fact
that COGI's liability management rating (LMR) was so low. The Receiver has now disclaimed
many of the uneconomic properties and is in the process of completing a work-over program
which should result in the LMR being raised to a point where it will be satisfactory to the AER, in
order to be in a position to sell and transfer those properties in 2018.

17. The Receiver anticipates that it will require an additional $6 million to fund the receivership until
the end of March, 2018. The Receiver has currently borrowed $6.5 million, and has borrowing
power of up to $9.5 million. Accordingly, the Receiver requires an additional $3 million in
authorized borrowings, up to $12.5 million.
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18. During the course of the Receivership, the Receiver has had to obtain financing through
Receiver's Borrowings in order to fund the continued operations of the Receivership. ATB has
been the lender pursuant to the Receiver's Certificates issued to date. ATB or its assignee, will
be the lender with respect to any future Receiver's Certificates issued, and is in support of this
request for an increase in borrowing power.

INTERIM RECEIPTS AND DISBURSEMENTS

19. Attached hereto as Appendix “A” is a copy of the Statement of Receipts and Disbursement for
the period October 26, 2017 to September 30, 2017.

CONCLUSION

20. Based upon the foregoing the Receiver seeks the Court’s approval for the following;
(i) The activities of the Receiver as described in this Report; and
(ii) An order increasing the Receiver’s borrowing powers to $12.5 million.

All of which is respectfully submitted this 20th day of October, 2017.

MNP Ltd.

In its capacity as Receiver-Manager of

COGI Limited Partnership, Canadian Oil & Gas International Inc.,
Conserve Oil Group Jn¢. and Conserve Oil 1st Corporation

And not in its persongl/capacity

Per: Victor P. Kroeger, CIRP, LIT, CPA, CA, CFE
Senior Vice President :

MNP

Page 5 of 7



APPENDIX A
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COGI Limited Partnership, Canadian Oil & Gas International Inc. and Conserve Qil Group Inc.

- In Receivership

Interim Statement of Receipts and Disbursements
For the Period October 26, 2015 to September 30, 2017

Receipts

Net Receipts from Operations (Schedule 1)
Receiver's Certificate

Cash in Bank

Cash in Bank - Proven Oil Canada
Interest Income

Rental Income

Accounts Receivable

Sale of Assets

Settlement Funds (Bentley)
Miscellaneous Refunds

GST Collected (Net)

Total Receipts

Disbursements
Bank Charges
Filing Fees
Interest Expense
Change of locks
Pre-Receivership Payroll
Legal Fees and Disbursements (Schedule 2)
Consulting Services - Niven Fischer Energy Services Inc. (Schedule 2)
Receiver's Fees (Schedule 2)
CCAA Administration Charge (Schedule 3)
Payments to Arrow Point and POA
Funds transferred to bky estate
Funds Paid in Escrow
GST Remittance
Payment to Secured Creditor - ATB
Total Disbursements
Excess of Receipts over Disbursements
Represented By:

General Bank Account

Funds Held in Interest Bearing Account

October 26/15
September 30/17

$

1,202,912.35
5,900,000.00
1,491,497.38
845.00
2,255.57
71,389.30
428,539.41
3,128,652.79
153,751.96
11,426.78
(166,828.38)

12,224,442.16

1,387.44
280.00
402,871.24
247.50
64,404.50
1,971,061.66
4,141,022.74
1,804,616.71
200,000.00
435,175.48
42,800.71
163,751.96
167,036.67
2,108,206.33

11,502,862.94

721,579.22

(72,461.06)
794,040.28

721,579.22




COGI Limited Partnership, Canadian Oil & Gas International Inc. and Conserve

Oil Group Inc. - In Receivership

Interim Statement of Receipts and Disbursements

Net Receipts from Operations

For the Period October 26, 2015 to September 30, 2017

Receipts
Net Revenues
Total Receipts

Disbursements

Consulting Services

Operating Expenses

Payroll Services

Insurance

General and Administration Charges
Occupation Rent

Telephone and Utilities
Property Taxes

Royalty and Lease Payments
Total Disbursements

Net Receipts from Operations

October 26/15
September 30/17
$

26,378,138.30

26,378,138.30

48,941.52
17,427,364.27
130.20
235,061.25
38,875.72
278,751.62
1,928,272.30
255,952.95
4,961,876.12

25,175,225.95

1,202,912.35

Schedule 1
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