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Court File No.: CV-18-00605297-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

BETWEEN:
THE TORONTO-DOMINION BANK
Applicant
-and -
BOSS LOGO PRINT & GRAPHICS INC.
Respondent

APPLICATION UNDER SUBSECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, c. B-3, AS AMENDED AND SECTION 101 OF THE
COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS AMENDED

NOTICE OF MOTION
(Returnable October 31, 2018)
re expansion of powers ex parte

MNP Ltd. in its capacity as the Court-appointed receiver (“MNP” or the
“Receiver”) of the undertaking, property and assets of Boss Logo Print & Graphics Inc.
(the “Debtor”) will make a motion, ex parte, to the Court on Wednesday, October 31,
2018, at 9:30 a.m. or as soon after that time as the motion can be heard, at 330

University Avenue, Toronto, Ontario.
PROPOSED METHOD OF HEARING: The motion is to be heard orally.
THE MOTION, EX PARTE, IS FOR:

1. An Order substantially in the form attached at Tab 3 to this Motion Record, for
the following relief:

(@) dispensing with service of this Motion Record;

(b)  expanding the Receiver's powers in order to fully investigate the

disposition of the Debtor's Assets (as defined below), including, but not



()

(d)
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limited to the nature and uses of the Secreted Funds (as defined in the
Receiver’'s Second Report dated October 30, 2018 to the First Report of
the Receiver to the Court, and the attachments thereto (the “Second
Report”));

An Order:

(1) For Judgment against the Debtor’s principal shareholder and CEO,
Kapil Sunak (“Kapil”) in the amount of the Secreted Funds,
$352,544.83, plus post-judgment interest as prescribed by the
Courts of Justice Act, RSO 1990 c C43;

(i) in the alternative to 1(c)(i) above, an Order declaring that the
Secreted Funds are the property of the Receiver and authorizing
the Receiver to register a lien on title to the Kapil Property (as
defined in the Second Report) in the principal amount of the

Secreted Funds;

(iii) in the alternative to 1(c)(ii) above, an Order authorizing the
Receiver to register a lien on title to the Kapil Property in the
principal amount of the Secreted Funds and an Order requiring
Kapil to either: (1) provide the Receiver with the Secreted Funds; or
(2) serve a responding affidavit with respect to the Secreted Funds
within ten (10) days of said Order;

an Order pursuant to section 7(3)(c) of the Personal Information Protection
and Electronic Documents Act, RSC 2000, ¢ 5 (“PIPEDA") authorizing and
directing the Canadian Imperial Bank of Commerce (“CIBC”) to provide
the Receiver the banking and related information listed in the Receiver’'s
letter dated October 2, 2018, including, but not limited to, bank statements
and cancelled cheques for the Kapil Account (as defined in the Second

Report);
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an Order authorizing CIBC to answer any questions and provide additional
information requested with respect to matters listed in paragraph 1(d),

above, or other accounts held by Kapil at CIBC,;

an Order pursuant to section 7(3)(c) of PIPEDA authorizing and directing
Fibernetics (as defined in the Second Report) to provide the Receiver with
the customer name and contact information associated with the

Telephone Numbers (as defined in the Second Report);

an Order pursuant to section 7(3)(c) of PIPEDA authorizing and directing
Kapil and the PB Operators (as defined below) to disclose all customer
information, revenues, orders, invoices, bank statements and related
information to the Receiver by no later than 10 days from the date of the
Order;

an Order directing the Receiver shall not publicly disclose or disseminate
any of the information received in paragraphs 1(e) to (g) above, absent a
further Court Order;

an Order authorizing and directing the Receiver and/or its counsel to issue
a Notice of Examination upon Kapil requiring that Kapil attend an
examination at a court reporter’s office on three (3) business days’ notice;

and

an Order that Kapil and/or the owners, controllers, operators or other
individuals or entities (the “PB Operators”) with care and control of the PB
Website and/or the Backup PB Website (as those terms are defined in the
Second Report) cease and desist from using the Debtor's source codes,
board schematics, or other website related information relating to the
Debtor’s website, including but not limited to web page design elements,

colour schemes, type styles and interactive elements;

an Order that Kapil and/or the PB Operators cease and desist from using
the Debtor's name, logo or other marks on the PB Website and/or the
Backup PB Website;
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may permit.
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an Order that Kapil and/or the PB Operators cease and desist from using
any of the Debtor's data that was copied, from back-up copies or
otherwise, including but not limited to customer names, addresses, phone
numbers, email addresses, usernames, passwords, account details job

history and invoices;

an Order that Kapil and/or the PB Operators shall deliver to the Receiver:
a list of customers that have purchased products from the PB Website
and/or the Backup PB Website and the invoices and amounts from these

purchases;

an Order that Kapil and/or the PB Operators shall comply with paragraphs

1(g), and (i) to (m), above, within 7 days of receiving a copy of such Order;

an Order that the Receiver shall not publicly disclose or disseminate the
customer lists provided at paragraph 1(l), above, absent a further Court
Order;

an Order authorizing the Receiver to commence contempt proceedings
against Kapil if he fails to comply with paragraphs 1(g), and (i) to (n),

above;

an Order sealing Confidential Appendices “1” to “3” (collectively the
“Confidential Appendices”) to the Second Report until further order of
this court;

an Order approving the Second Report and the Receiver’s activities as set

out in the Second Report; and

such further and other relief as counsel may advise and this Honourable Court

THE GROUNDS FOR THE MOTION ARE:

BACKGROUND
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3. By Order of the Honourable Justice Hainey, dated September 19, 2018, MNP
was appointed as Receiver over the property, assets and undertaking (collectively the
“Assets”) of the Debtor (the “Appointment Order”). Prior to the Appointment Order
and since September 4, 2018, MNP was a privately-appointed receiver (the “Private
Receiver”) pursuant to a general security agreement dated June 20, 2017, granted by

the Debtor to its senior secured lender, The Toronto-Dominion Bank (“TD Bank”).

4. The Debtor provided trade printing services from its premises located at 3115
15" Avenue, Suites 4 to 7, Markham, Ontario (the “Premises”).

5. Pursuant to the terms of the Appointment Order, the Receiver was empowered
and authorized to act in respect of the Assets, including, but not limited to, taking
possession and exercising control over the Assets. The Appointment Order also
authorized the Receiver to conduct a sales process which yielded a successful bid for

substantially all of the Assets.
B. EXPANSION OF RECEIVER’'S POWERS

6. In MNP’s capacity as a Private Receiver, it investigated the Debtor’s business
and affairs, and attended at the Premises on a number of occasions. Specifically, the
Private Receiver noted the following through its investigation, none of which have been
resolved to the Receiver's satisfaction and for which it requires expanded powers to

investigate:

(@) virtually all books, records and equipment (including computers) located in
the office area of the Premises had been removed. The Private Receiver
subsequently discovered that Kapil had sent a text message to the
Debtor's employees to come to work over the 2018 Labour Day long
weekend to assist with removing records, inventory and equipment form

the Premises;

(b)  all print jobs were moved over the Labour Day long weekend to another

company’s premises in Mississauga, Ontario;
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Kapil did not immediately deliver control of the Debtor's website to the
Private Receiver and instead posted a note on the website stating that the
Debtor was restructuring and all orders could be retrieved at the other

company’s premises; and

the evidence suggested that certain desktop computers containing some

or all of the Debtor’'s books and records were moved to Kapil’s residence.

7. Since MNP’s above investigation and becoming a court-appointed Receiver, the

following events occurred:

(@)

(b)

(€)

the Debtor’s website was used by Kapil to deliver another message. Kapil
advised in that message that the Debtor had closed and that he had
accepted a job at another company. That company operates from a
Concord, Ontario address, which is the same address used by a former
competitor of the Debtor, MPI Print Group (“MP1”) (the “MPI Premises”);

the Receiver was initially denied access to the MPI Premises when it
requested access. It was then provided with highly limited and supervised
access to the MPI Premises. While it did not find any of the Debtor’'s
assets there, the Receiver cannot conclusively determine this given its

limited access to the MPI Premises; and

the Receiver was able to wrest control of the Debtor's domain name,
certain servers and source codes. Upon doing so, the Receiver was
contacted by, Usman Bhatti, who had been retained as Kapil's counsel.
The Receiver had previously been introduced to Mr. Bhatti as counsel to
MPI, and subsequently confirmed that he now acted for both MPI and
Kapil.

8. Pursuant to its contraction obligations with TD Bank, the Debtor was supposed to

use its TD Bank account for deposits. TD Bank discovered that the Debtor operated a

separate account at the Bank of Montreal (the “BMO Account”), which the Debtor

agreed to close as part of its forbearance agreement with TD Bank. Upon taking

possession of the Debtor’'s Assets, the Receiver discovered that the Debtor had not
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closed the BMO Account. In fact, funds were deposited into the BMO Account during
the forbearance period. Further, the Receiver discovered that during the forbearance
period, $352,544.83 (the “Secreted Funds”) had been transferred, withdrawn, or
otherwise dispersed from the BMO Account to an account at CIBC, listing Kapil as the
account holder. The Receiver has written to CIBC to request information regarding this

account, but such information has not yet been provided.

9. Kapil also continued to use the Debtor’'s Telephone Numbers (as defined in the
Second Report) and is now associating them with a new business related to him, Printer
Boss. Fibernetics is the carrier of the Telephone Numbers, which appear not to be in

the Debtor’'s name.

10. The website for Printer Boss is almost the mirror image of the Debtor’s website,
and used the same platform. The coding behind the PB Website revealed connections
to the Debtor's website. The PB Website also used the Debtor's name, logo, and/or

other marks.

11. The Receiver is concerned about Kapil's history of conduct, as set out above,
and in particular, the removal of the Secreted Funds and dissipation and/or removal of
the Debtor's Assets. The Receiver requires additional powers in order to fully
investigate the disposition of the Debtor’s Assets, including, but not limited to the nature
and uses of the Secreted Funds, while protecting the Receiver’s ability to retrieve the
Secreted Funds from Kapil.

C. SEALING OF CONFIDENTIAL APPENDICES

12. The Receiver requests an Order sealing the Confidential Appendices until further

order of this court,
D. APPROVAL OF SECOND REPORT AND ACTIVITIES

13. The Receiver seeks approval of the Second Report and the Receiver’s activities

as set out in the Second Report.
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14.  Section 101 of the Courts of Justice Act, RSO 1990 (as amended), section 243 of
the Bankruptcy and Insolvency Act, RSC 1985 c B-3 (as amended, and Rule 37.07(2) of
Ontario’s Rules of Civil Procedure, RRO 1990, Reg 194 (as amended).

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of

the motion:

(@) the Second Report and the attachments thereto;

(b) Draft Order; and

(©) such further and other evidence as counsel may advise and this

Honourable Court may permit

October 30, 2018

LERNERS LLP
130 Adelaide Street West, Suite 2400
Toronto, ON M5H 3P5

Domenico Magisano LS#: 45725E
dmagisano@lerners.ca
Tel: 416.601.4121 /Fax: 416.601.4123

Emily Y. Fan LS#: 59788H
efan@lerners.ca
Tel: 416.601.2390 / Fax: 416.867.2452

Lawyers for MNP Ltd., in its capacity as the
Court-appointed receiver of Boss Logo Print &
Graphics Inc.
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BOSS LOGO & GRAPHICS INC
October 30, 2018

INTRODUCTION AND PURPOSE OF THIS REPORT

1. On September 4, 2018, (the “Date of Receivership”) MNP Ltd. (“MNP”) became the privately-
appointed receiver (the “Private Receiver”) of the assets, property and undertakings (the
“Collateral”) of the Boss Logo Print & Graphics Inc (the “Company” or “BLPG"”) that are subject
to the security interests of The Toronto-Dominion Bank (the “TD Bank”) pursuant to the General
Security Agreement, dated June 20, 2017. A copy of the receivership filing acknowledgment
dated September 7, 2018 issued by the Office of Superintendent of Bankruptcy Canada is

attached hereto as Appendix “A”.



On September 14, 2018, the BLPG made an assignment in bankruptcy and MNP was appointed
as Licensed Insolvency Trustee (the “Trustee”) of BLPG’s bankruptcy estate, subject to
affirmation at the first meeting of creditors (the “FMOC”). A copy of the Certificate of
Appointment dated September 14, 2018 issued by the Office of Superintendent of Bankruptcy

Canada is attached hereto as Appendix “B”.

On September 17, 2018, MNP in its capacity as Private Receiver issued its Report to the Court
(the “Private Receiver’s Report”) in support of the TD Bank’s application for a court-appointed
receivership. The Private Receiver’s Report reported on, among other things, the conduct of the
Company, the Company’s principal shareholder and CEO, Kapil Sunak (“Kapil”), and the status
of the Company’s property, assets and undertaking, as compared to prior to the Private
Receiver’s appointment. A summary of the Private Receiver’s findings is described in more
detail later in this report. A copy of the Private Receiver’s Report (without Appendices) is

attached hereto as Appendix “C”.

On September 19, 2018, the TD Bank sought and obtained an Order (the “Appointment Order”)
in the Ontario Superior Court of Justice (Commercial List) (the “Court”) appointing MNP as court-
appointed receiver of the property, assets and undertaking (the “Assets”) of the Company (in
this capacity, the “Receiver”). A copy of the Appointment Order is attached hereto as Appendix
“D".

On October 1, 2018 the FMOC was convened for BLPG’s bankruptcy, wherein the Trustee was
affirmed and provided its report to the creditors on the preliminary administration of the estate

(the “Trustee’s Preliminary Report”). A copy of the Trustee’s Preliminary Report is attached

hereto as Appendix “E”.

On October 24, 2018, the Receiver’s first report to the Court, dated October 23, 2018 (the “First

Report”) was served in connection the Receiver’s Motion (returnable on October 31, 2018) for



an Order, seeking amongst other things:

(a) approving the Asset Purchase Agreement dated October 23, 2018 (the “APA”)
entered into between the Receiver and Keros Corporation (“Keros” or the
“Purchaser”), and authorizing the Receiver to take all steps necessary to complete

the transaction contemplated under the APA;

(b) vesting title in and to the Purchased Assets (as such term is defined in the APA) in
the Purchaser or as it may direct, free and clear of any encumbrances, save and

except as otherwise contemplated by the APA; and

(c) authorizing the Receiver to make an interim distribution(s) to the TD Bank, subject

to a reserve.

The purpose of this report of the Receiver (the “Second Report”) is to:

(a) update the Court on the results of the Receiver’s investigations of the Company and
Kapil’s conduct prior to MNP’s appointment as the Private Receiver, in particular with
regard to the certain funds that appear to have been paid to the Kapil in July and August

2018 (the “Secreted Funds”), as well as after; and,

(b) provide support for the Receiver’s request for an Order of the Court, inter alia:

(i) expanding the Receiver's powers (as more particularly detailed below in

Paragraphs 20(a) through (o)) to:

(1) further investigate the disposition of the Property of BLPG,
including, but not limited to, the nature and uses of the Secreted

Funds;



(2) obtain a judgment against Kapil with respect to the Secreted Funds,
or alternatively, a lien over certain of Kapil’'s assets to ensure that
there isn’t a further dissipation of Kapil’s assets until there is a final

determination on repayment of said funds;

(3) further investigate the transfer and removal of the Property prior

to the Date of Receivership; and

(4) stop the unauthorized use by Kapil or parties related and/or
associated thereto to certain of the Property, including but not

limited to BLPG’s intellectual property and intangibles.

(i) sealing certain sensitive documents, pending further Order of this Court; and

(iii) approving the Receiver’s activities to date and those of its independent legal

counsel, Lerners LLP (“Lerners”), as set out in this Second Report

TERMS OF REFERENCE

8. In preparing this Second Report, the Receiver has relied on information regarding the Company

and the Property:

(a) included in the materials filed with the Court by the Applicant in connection with these

proceedings and particularly:

(b) the affidavit of Peter Hanke (the “Hanke Affidavit”), which formed part of the
Application Record, dated September 18, 2018, filed with this Court in support of the

application for the Appointment Order;



10.

(c) information provided by Kapil, and the Company’s directors and management, the
Applicants and their respective legal counsel as detailed further in the Private Receiver’s

Report, the First Report, and this Second Report; and,

(d) as otherwise made available or provided to the Receiver and its counsel through MNP’s

appointment as Private Receiver and as Trustee.

Except as described in this Second Report, the Receiver has not audited, reviewed or otherwise
attempted to verify the accuracy or completeness of the Information in a manner that would
wholly or partially comply with Generally Accepted Assurance Standards of the Chartered

Professional Accountants of Canada Handbook.

All currency references contained herein are in Canadian Dollars, unless otherwise specified. All
capitalized terms not otherwise defined herein shall have the meanings as defined in the

Appointment Order, unless otherwise specified.

BACKGROUND AND THE PRIVATE RECEIVERSHIP

11.

12.

As noted earlier, MNP was appointed as the Private Receiver on September 4, 2018. Prior to its
appointment as the Private Receiver, MNP had acted as consultant to TD Bank® with respect to
the business and affairs of BLPG. In that capacity, MNP had on a number of occasions attended
and toured the Company’s premises municipally known as 3115 14th Avenue, Suites 4 through
7, Markham, Ontario (the “Premises”) and accordingly, was familiar the state of the Company’s

business and the Property?.

As indicated in the First Report, BLPG provided trade printing services from the Premises. A

significant portion of BLPG's business was driven through a proprietary e-commerce platform

1 with the consent of BLPG as per the engagement letter dated July 10, 2018.

2 Additionally, MNP had engaged an appraiser to provide a forced liquidation appraisal of BLPG’s equipment.

5



(the “E-commerce Platform”). Customers of BLPG connected to the E-Commerce Platform
through BLPG’s website (the “Website”) and web pages linked to various domain names,

including but limited to bosslogo.com and 5000cards.com (collectively the “Domain Names”).

The E-Commerce Platform included a customer portal for the customer to obtain pricing for
their print job(s), submit their print job(s) and related artwork, as well as track the status of their
print job(s). Through the E-Commerce Platform customers paid (via credit card charge) in
advance of the delivery of their print job(s) and accordingly was a main repository of customer

information and data associated with BLPG's business (the “Customer Data”).

13. A summary of events that occurred between September 4, 2018 (the day on which MNP was
appointed as Private Receiver) and September 17, 2018 (two days prior to MNP’s appointment
as the Receiver) can be found at paragraphs 13 through 23 of the Private Receiver’s Report. In

particular, the Private Receiver noted:

a) virtually all books, records and equipment (including computers) located in the office
area at the Premises had been removed. Kapil advised the Private Receiver that he had
“cleaned up” the Premises by throwing out many of the paper books and records, as

well as the office computers3;

b) the plant area was noticeably devoid of paper inventory and skids of incomplete print
jobs, as compared to what MNP has previously observed during the pre-receivership
period when it previously attended the Premises. Kapil advised that all completed print
jobs had been moved over the September 1 to 3, 2018 long weekend (the “Labour Day

Weekend”) to premises municipally known as 1550 Caterpillar Road, Mississauga,

3 Kapil advised that the computer hard drives at the Premises were destroyed and thrown in the garbage as they
were old and, according to Kapil, had personal information therein

6



Ontario (“Mi5’s Premises”) and belonging to Mi5 Print & Digital Communications Inc.
(IIMis”);

c) Following the Date of Receivership, the Receiver discovered that the Website had been
modified and had a banner at the top which stated as follows:
“We are restructuring and streamlining our production processes as such orders can now

be picked up from 1550 Caterpillar Rd, Mississauga, ON L4X 1E7. Please call 416 657
2677 for more information.”

The address noted in the banner is the same as address as Mi5’s Premises.

d) Additionally, on September 4, 2018 at 10:59 a.m. and just in advance of the Private
Receiver’s attendance to take possession* on the Date of the Receivership, customers
of the Company were sent an email which providing the same message mentioned

above.

e) the Private Receiver has been advised by former employees that they believed that
certain desktop computers which contained some or all of BLPG’s books and records
were moved to Kapil's personal residence located at 3050 Concession 8, Ashburn,
Ontario (the “Kapil Property”). A copy of a parcel search confirming that Kapil owns the

Kapil Property is attached hereto as Appendix “F”.

f) the Private Receiver has further been advised by former employees that they believe
certain parts of the Property were removed from the Premises over the Labour Day
Weekend, including a five (5) stitcher heads to the Heidelberg Stitchmaster, as well as
recently purchased and owned Apple desktop computers. All of the identified missing

items have yet to be located.

4 The Private Receiver attended at the Premises to take possession on or about 12 noon on September 4, 2018.
7



14, Kapil had on or about the Date of Receivership pursued restarting BLPG’s on-line printing

business and had initially tried to form a business relationship with Mi5®, Based on discussions

with Mi5, that relationship soon soured, resulting in Kapil moving to form a business relationship

with another competitor.

15. Throughout this period and to this date, Kapil has continued to use certain of BLPG's Property,

including the E-commerce Platform and the Website, in order to restart BLPG’s on-line printing

business, and initially still using the Website of BLPG. A discussion of the Kapil’s use of BLPG’s

Property and the steps taken by the Receiver to stop his use are outlined in detail below.

RECEIVER FURTHER INVESTIGATIONS AND ACTIVITIES

16. Since the Private Receiver’s Report was issued, the Receiver has discovered that:

(a)

(b)

based on discussions with Mi5, Kapil purported to Mi5 that he owned BLPG’s on-line
printing business including the E-commerce Platform, the Website and associated
Domain Names. The Receiver understands from Mi5, that upon further investigations
by Mi5, it concluded that Kapil was not the owner of such property and confronted Kapil
regarding same. Following which, and on or about September 15, 2018, Kapil vacated
Mi5’s Premises and took some computers it had brought there. As discussed below, the
Receiver later discovered that Kapil had moved to a premise municipally known as 139
Basaltic Road, Concord, Ontario (“MPI’s Premises”) and belonging to MPI Print Group

(“MPI”).

on issuance of the Appointment Order, the Receiver immediately contacted MPI and

attempted to obtain access to MPI’s Premises for the purpose of determining whether

5 Prior to the Private Receivership, BLPG had been actively soliciting offers from other companies in the printing
industry, which included Mi5, MPI and others. As noted in Paragraphs 9 to 11 of the Private Receiver's Report, on
August 24, 2018, Kapil presented to the TD Bank a draft offer from Mi5 to purchase the business, but it was not
acceptable to the TD Bank.
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any of BLPG’s Property® was relocated at said premises. After initially being denied
access and following engaging security services to monitor the location, the Receiver
was provided extremely limited and highly supervised access to MPI’s Premises. While
the Receiver did not find any BLPG assets at MP!’s Premises, it was not able to
conclusively determine whether any of BLPG’s assets were located at MPI’s Premises

due to the extremely limited and highly supervised nature of the tour.

(c) on or about September 17, 2018 Kapil posted or directed persons to post on the Website
a message to redirect BLPG’s customers to a new business associated with Kapil, Printer
Boss. In this instance, Kapil advised that BLPG has “closed down and has shut its doors”
and then advises that he has “accepted a position with www.printerboss.com as a
President of Online Sale and Marketing” commencing September 17, 2018. A viewing

of www.printerboss.com discloses that it operates from MPI’s Premises. A copy of the

message that was posted to the Website is attached as Appendix “G”.

(d) The website for Printer Boss (www.printerboss.com) (the “PB Website”), represented

almost a mirror image of the Website, including the E-commence Platform that
belonged to BLPG and was using the same the BLPG’s E-commerce Platform and also
the customer information belonging to BLPG contained therein. A review of the code
behind the PB Website reveals the connections to Website of BLPG. A screen shot of an

excerpt of the coding behind the PB Website is attached hereto as Appendix “H”.

(e) Following receipt of the Appointment Order, and with powers afforded the Receiver
therein, the Receiver based on its investigations associated the Domain Names,
determined the location of the hosting servers {the “Web Servers”) for the Website, as

well as the PB Website, and on September 20, 2018, arranged for the removal of Kapil’s

§ The Receiver was seeking to locate missing computers, and printing equipment parts as outlines above in
Paragraphs 13(f).
9



(f)

(8)

(h)

(i)

access to the Web Servers. Additionally, the Receiver arranged for the Web Servers to
be disconnected from the internet so that they could no longer be accessed by Kapil.
The disconnection of the Web Servers also caused the Website and PB Website to go

offline.

Upon doing so, the Receiver received correspondence from Usman Bhatti who
purported to be counsel for Kapil. The Receiver had previously been introduced to Mr.
Bhatti as counsel to MPI and has subsequently confirmed that he now acts for both MPI

and Kapil.

Mr. Bhatti’s e-mail to the Receiver resulted in an e-mail exchange between Mr. Bhatti
and Domenico Magisano, of Lerners, counsel to the Receiver. Mr. Magisano advised
Mr. Bhatti of the history relating to MNP’s engagement both as Private Receiver and
Receiver and requested his clients’ cooperation with the Receiver as required by the
Appointment Order. Mr. Magisano’s e-mail also invited Mr. Bhatti’s clients to submit a
property proof of claim should they believe that the Receiver is in possession of property

belonging to either of his clients.

The e-mail exchange ended with a telephone call between Mr. Magisano and Mr. Bhatti
followed by an e-mail exchange wherein Mr. Usman confirmed that he would respond
to Mr. Magisano later that day or the next day. Mr. Magisano did not receive a response
from Mr. Bhatti and the Receiver did not receive a property proof of claim from either
Kapil or MPI. A copy of the e-mail exchange between Mr. Bhatti and Mr. Magisano is

attached hereto as Appendix “I”.

Additionally, and following the disconnection of the Web Servers on or about
September 24, 2018 the website for Printer Boss (the “Backup PB Website”) was back

online. The Receiver has been advised by a former employee of BLPG and Kapil/Printer

10



Boss’ (the “Former PB Employee”) that the Back-up PB Website (together with the E-
commence Platform) was brought back up using a March 2018 back-up copy of the
Website (together with the E-commence Platform and Customer Data®) belonging to
BLPG; additionally, the Former PB Employee has advised that he was asked to try and
retrieve the Web Servers following the shut-down of the PB Website by the Receiver,
but refused. As with the PB Website, it is evident from a review of the Back-up PB
Website that it is simply a modified version of the Website and E-commerce Platform
belonging to BLPG and forming part of the Property subject to this receivership
proceeding. Attached hereto as Appendix “J” are screen shots of the Back-up PB
Website that included BLPG graphics, name and references in source code that
demonstrate that this website was a simply a modified version of the Website and E-

commerce Platform associated with BLPG.

(i) On October 25, 2018, the Receiver and its counsel received an email from Viimalan Y of
Great Minds Software Solutions Inc (the “Developer”) advising that “the design and
code that ran Bosslogo, white label technology, and the image extracting belongs to
Great minds Software Solutions Inc. Only the deployed package belongs to Bosslogo.”
A copy of the email from the Developer, together with the associated attachments are
attached hereto as Appendix “K”. The Receiver is currently reviewing the information
provided by the Developer in order to address his claim. However, the Former PB
Employee has advised that he is knowledgeable of the Developers activities and has

advised as follows:

7 Now working for Mi5

8 Albeit up to March 2018
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“Kapil had mentioned to me several times that Mr. Manish Handa has created the initial
site for him which was then called (5000cards.com) and Bosslogo.com was derived from
the same source code.”.

“Vimalan [the Developer] always used to complaint about how the system is based on
older technolog and very time consuming to manipulate because he did not build the
website from scratch, it makes it much harder to reverse engineer it first to restyle it
again. Me and Vimalan [the Developer] worked on a project together called "WHITE
LABEL WEBSITES". This was a unbranded version of bosslogo.com to sell to his clients so
they could have their own website taking orders. Which will than come to bosslogo.com
directly. | sold many white label websites and Vimalan [the Developer] had initiated their
portals with SQL database and all the back office modules for live shipping rates and
pricing of bosslogo.com”

17. Pursuant to the terms of the credit facility agreement between BLPG and the TD Bank, BLPG had
an operating account at TD Bank (the “TD Account”) which was supposed to be used for all BLPG
transactions. However, MNP® became aware that BLPG had been operating a bank account at
Bank of Montreal (the “BMO Account”} that was opened in early 2018. Pursuant to the
Forbearance Agreement between TD Bank and BLPG, dated August 2, 2018, BLPG was supposed
to have closed the BMO Account. Upon further investigation by the Receiver it was determined

that between May 1 and August 31, 2018:

(a) $870,346.14 was deposited to the BMO Account of which approximately $846,263.35
was credit card remittances settled through Moneris, BLPG’s point of sale payment
processing supplier. A copy of the BMO bank statements from May 1 to August 31, 2018

will be provided to the Court as Confidential Appendix “1”;

(b) in the 4 months prior to MNP’s appointment as the Private Receiver, $352,544.83 (the
“Secreted Funds”) was transferred, withdrawn by Kapil, or otherwise dispersed out of
the BMO Account to a Canadian Imperial Bank of Commerce (“CIBC") account held in

Kapil’'s personal name {the “Kapil Account”); and,

% During MNP’s engagement as a consultant to TD Bank
12



18.

19.

20.

A summary of the withdrawals by and payments and transfers to the Kapil from the BMO
Account to the Kapil from June 1 to August 31, 2018, including the supporting documents will

be provided to the Court as Confidential Appendix “2”.

On October 2, 2018, the Receiver wrote to CIBC requesting further particulars regarding the
disbursements listed in Confidential Appendix “2”. A copy of the Receiver’s letter to will be
provided to the Court as Appendix “3”. As per the Receiver’s discussions with Ahmad Mozaffari,
in house legal counsel at CIBC on October 24 and 26, 2018, we are advised that CIBC has
reviewed the Appointment Order and are concerned with providing the information requested
without a further Order of this Court, due the information being associated with Kapil,

personally.

Prior to the Date of the Receivership, the following telephone numbers were associated with
and used by BLPG in its business: 866-689-2677, 416-657-2677, and 905-477-5622
(collectively, the “Telephone Numbers”). Notwithstanding the receivership or its bankruptcy,
Kapil has continued to use the Telephone Numbers and is now associating them with Printer
Boss. The Receiver has recently determined that Fibernetics Corp.(“Fibernetics”) is the carrier
for the Telephone Numbers. Fibernetics has advised that the Telephone Numbers are not in the
name of BLPG and has advised that they cannot disclose the name of the owner due to privacy

issues.

Given that certain of the above-mentioned documents potential sensitive and personal
information (e.g. banking and bank account information), the Receiver is requesting that certain
documents identified as a “Confidential Appendix” be sealed pending further Order of this

Court.

10 Where listed in contact details for BLPG.
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PROPOSED EXPANSION OF POWERS

21.

The Receiver is concerned about Kapil’s actions to date and, in particular, Kapil’s removal of

BLPG assets from the Premises and secretion of funds from the BMO Account to Kapil and the

Kapil Account. Given Kapil's history of transferring assets immediately before the Receivership.

The Receiver seeks the following relief:

(a)

(b)

(c)

(d)

Judgment against Kapil in the amount of $352,544.83 plus post-judgment interest as

prescribed by the Courts of Justice Act;

in the alternative to (a) above, an Order declaring that the Secreted Funds form part of
the Property and authorizing the Receiver to register a lien on title to the Kapil

Property!! in the principal amount of the Secreted Funds;

in the alternative to (a) or (b) above, an Order authorizing the Receiver to register a lien
on title to the Kapil Property in the principal amount of the Secreted Funds and an Order
requiring Kapil to either: (i) provide the Receiver with the Secreted Funds; or (ii) serve a
responding affidavit with respect to the Secreted Funds within ten (10) days of said

Order; and

an Order pursuant to section 7(3)(c) of the Canada Personal Information Protection and
Electronic Documents Act (“PIPEDA”) authorizing and directing CIBC to provide the
Receiver with the banking and related information listed in the Receiver’s letter of
October 2, 2018, including, but not limited to, bank statements and cancelled cheques

for the Kapil Account;

11 The Kapil Property has a mortgage held by CIBC.
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(e)

(f)

(g)

(h)

(i)

1)

an Order authorizing CIBC to answer any questions and provide any additional
informational requested with respect to the matters listed in (d) above or other

accounts held by Kapil at CIBC;

an Order pursuant to section 7(3)(c) of PIPEDA authorizing and directing Fibernetics to
provide the Receiver with the customer name and contact information associated with

the Telephone Numbers;

an Order directing Kapil and/or the owners, controllers, operators or other individuals
or entities with care and control of the www.printerboss.com website (“Printer Boss
Operators”) to cease and desist from using BLPG’s source codes, board schematics or
other website related information related to BLPG's website, including but not limited

to web page design elements, color schemes, type styles and interactive elements.

an Order directing Kapil and/or the Printer Boss Operators to cease and desist from

using BLPG’s name, logo or other marks on the www.printerboss.com website;

an Order directing Kapil and/or the Printer Boss Operators to cease and desist from
using any of BLPG’s data copied, from back-ups or otherwise, including but not limited
to customer names, addresses, phone numbers, email addresses, usernames,

passwords, account details, job history, and invoices;

an Order pursuant to section 7(3)(c) of PIPEDA authorizing directing Kapil and/or the
Printer Boss Operators to disclose and deliver to the Receiver all customer information,
including but not limited to list of customers, orders, invoices, and related information

generated through the URLs associated with the www.printerboss.com domain name;

and

15



(k) an Order directing Kapil and /or the Printer Boss Operators to comply with relief sought
in Paragraphs 20(g) through (j) of this Second Report within seven (7) days of receiving
a copy of said Order, failing which an Order authorizing the Receiver to commence

contempt proceedings against Kapil and /or the Printer Boss Operators; and

] an Order directing the Receiver not to publicly disclose the information received in
Paragraphs 20(d) through (f) and 20(j) without further Order of this Court. However,
nothing in this Order shall preclude the Receiver from delivering a copy of such

aforementioned information to this Court by way of confidential brief.
22. The Receiver intends to serve this report and associated motion record upon CIBC, Kapil and Mr.
Usman in his capacity as counsel to Kapil.
CONCLUSION AND RECOMMENDATIONS

23. Based on the foregoing, the Receiver respectfully recommends that the Court make an order

granting the relief detailed in the draft order appended at Tab 3 of the Receiver’s Motion Record.
All of which is respectfully submitted this 30" day of October 2018
MNP LTD.,
in its capacity as Court-appointed Receiver of

Boss Logo Print & Graphics Inc. and
not in its personal or corporate capacities

Per:
‘é A

Matthew Lem, CIRP
Licensed Insolvency Trustee
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4169543062

From | De:

10:31:10a.m. 07-09-2018

Carfos Da Silva

Assistant Bankruptey
Office of the Superintendent of Bankruptey Canada
Innovation,Science and Economic Development

Canada (ISED)/ Government of Canada G
Carlos.Dasilva@ Conada.ca fTel: 416-271-3382 /TTY: 1-866-604-838Y O S B hd B S F

Adjointe des faillites

Bureau du Surtntendant des Faillites Canadi

Innovation, Sciences et Développement
économique Canada {ISDE)/Gouvernement du Canada

Carlos. Dasilva@Canudicn £ Tél: 416-271-3582 /ATS: 1-866-694-8380

FACSIMILE MESSAGE/TRANSMITTAL SLIP
FICHE DE MESSAGE/TRASMISSION PAR TELECOPIEUR

Na. of pages (including this form) Pages: 2
No. de pages (includant ce formulaire)

Date: Friday, September 7, 2018
Ta|A: Matthew Lem
Attention: (416) 323-5240
Fax:
Re: Receivership of
31-458536 SAFETY

BOSS LOGO PRINT & GRAPHICS INC.

Message:

Please find attached the Receivership for the above referenced estates.

Best regards,

Carlos Da Silva

If there are any problems with this transmission, please call (416) 952-6163
S'lly a des problemes avec cette transmisslon, veuillez appelier (416} 852-6163

1/2



4169543062

10:31:37 a.m. 07-09-2018 212

Industry Canada Industrie Canada

Office of the Superintendent  Bureau du surintendant
of Bankruptcy Canada des faillites Canada

RECEIVER: MATTHEW ERIC LEM
MNP LTD / MNP LTEE
111 Richmond ST W, Suite 300
Toronto, ONTARIO
M35H 2G4

DATE: September 7, 2018

RE:  Filing of Receivership and Reporting Duties of Receiver

ESTATE NAME: BOSS LOGO PRINT & GRAPHICS INC.
ESTATE NO: 31-458536

Dear Sir/Madam,

We write to acknowledge receipt of Form 87, Notice and Statement of the Receiver,
for the above noted receivership. Please note the assigned estate number and
ensnre this number is on all foture correspondence.

As a reminder, subsection 246(2) of the Bankruptcy and Insolvency Act (BIA) and
Rule 126 of the Bankrupicy and Insolvency General Rules require the receiver to
prepare interim reports relating to the receivership at least once every six months
and provide copies thereof to the Superintendent, to the insolvent person or the
Licensed Insolvency Trustee {in the case of a bankrnpt) and to any creditor who
requested a copy.

In addition, pnrsnant to snbsection 246(3) of the BIA and Rule 127, the receiver
shall, after completion of his/her duties, prepare a final report and a statement of
accounts containing the prescribed information relating to the receivership and
provide a copy thereof to the Superintendent, to the insolvent person or the
Licensed Insolvency Trustee (in the case of a bankrnpt) and to any creditor who
reqnested a copy.

Please contact this office should you have any questions regarding any of the above.

Superintendent of Bankrnptcy

151 Yonge Street, 4th Floor, Toronto, ONTARIO, M5C 2W7, 877/376-9902

id |

Canada
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District of: Ontario
Division No.: 09 - Toronto

Court No.: 31-2420697
Estate No.: 31-2420697
In the Matter of the Bankruptcy of:
Boss Logo Print & Graphics Inc
Debtor
MNP LTD / MNP LTEE
Licensed Insolvency Trustee
Ordinary Administration
Date and time of bankruptcy: September 14, 2018, 13:24 Security: $0.00
Date of trustee appointment: September 14, 2018
Meeting of creditors: October 01, 2018, 13:00
111 Richmond ST W, Suite 300
Toronto, Ontario
Canada,
Chair: Trustee

CERTIFICATE OF APPOINTMENT - Section 49 of the Act: Rule 85

I, the undersigned, official receiver in and for this bankruptcy district, do hereby certify that:

- the aforenamed debtor filed an assignment under section 49 of the Bankruptcy and Insolvency Act;
- the aforenamed trustee was duly appointed trustee of the estate of the debtor.

The said trustee is required:

- to provide to me, without delay, security in the aforementioned amount;

- to send to all creditors, within five days after the date of the trustee's appointment, a notice of the bankruptcy;
and

- when applicable, to call in the prescribed manner a first meeting of creditors, to be held at the
aforementioned time and place or at any other time and place that may be later requested by the official
receiver.

Date: September 14, 2018, 13:32

E-File/Dépobt Electronique Official Receiver
151 Yonge Street, 4th Floor, Toronto, Ontario, Canada, M5C2W?7, (877)376-9902
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Court File No. CV-18-00605297-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

BETWEEN:
THE TORONTO-DOMINION BANK

Applicant
-and -
BOSS LOGO PRINT & GRAPHICS INC
Respondent

APPLICATION UNDER SUBSECTION 243(1) OF THE BANKRUPTCY AND INSOLVENCY ACT,
R.S.C. 1985, c. B-3, AS AMENDED AND SECTION 101 OF THE COURTS OF JUSTICE ACT,
R.S.0. 1990, c. C.43, AS AMENDED

REPORT TO THE COURT SUBMITTED BY MNP LTD.,
IN ITS CAPACITY AS PRIVATELY-APPOINTED RECEIVER OF
BOSS LOGO PRINT & GRAPHICS INC

September 17, 2018
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Court File No. CV-18-00605297-00CL
ONTARIO

SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

BETWEEN:
THE TORONTO-DOMINION BANK

Applicant
-and -
BOSS LOGO PRINT & GRAPHICS INC
Respondent
APPLICATION UNDER SUBSECTION 243(1) OF THE BANKRUPTCY AND INSOLVENCY ACT,

R.S.C. 1985, c. B-3, AS AMENDED AND SECTION 101 OF THE COURTS OF JUSTICE ACT,
R.S.0. 1990, c. C.43, AS AMENDED

REPORT TO THE COURT SUBMITTED BY MNP LTD.,
IN ITS CAPACITY AS PRIVATELY-APPOINTED RECEIVER OF
BOSS LOGO PRINT & GRAPHICS INC

September 17, 2018

1 INTRODUCTION AND PURPOSE OF THIS REPORT

1. On September 4, 2018 (the “Date of Receivership”) and pursuant to the General Security
Agreement, dated June 20, 2017 granted by Boss Logo Print & Graphics inc (the “Respondent”) in
favour of The Toronto-Dominion Bank (the “TD Bank”), MNP Ltd. (“MNP”) became the privately-
appointed receiver (the “Receiver”) of the assets, property and undertakings of the Respondent
that are subject to the security interests of the TD Bank (the “Collateral”). Attached hereto as

Appendix “A” is a copy of the private receivership appointment letter.



2. Subsequently, on September 14, 2018 the Respondent made an assignment in bankruptcy and
MNP was appointed as Licensed Insolvency Trustee of the Respondent, subject to affirmation of

the appointment at the first meeting of creditors to be held on October 1, 2018.

3. On September 17, 2018, the TD bank filed an application (the “Application”) with Ontario Superior
Court of Justice (Commercial List) (the “Court”) to convert the private receivership to a court-

appointed receivership.

4, The purpose of this Report is to:
(a) provide the Court with information concerning the conduct of the Respondent, its

owner and the Respondent’s assets, pre and post the Date of Receivership; and

(b) in support of the modification to the Model Receivership Order with respect to the

approval of the Sales Process commenced by the Receiver, nunc pro tunc.

il TERMS OF REFERENCE
5. In preparing this Report, the Receiver has relied on information regarding the Respondent and
the Collateral:
(a) included in the motion records and other materials filed with the Court by the
Applicant in connection with these proceedings. Including, but not limited to

information included in:

(i) the affidavit of Peter Hanke sworn September 17, 2018 (the “Hanke

Affidavit”), which was attached to the Application Record;

(b) derived from discussions and information provided by the Respondent’s directors

and management, former employees of the Respondent, customers of the



Respondent, representatives of the Respondent’s landlord, trade creditors/suppliers

of the Respondent, the TD Bank and its legal counsel; and

(c) as otherwise made available or provided to the Receiver and its counsel.

Except as described in this Report, the Receiver has not audited, reviewed or otherwise attempted
to verify the accuracy or completeness of the Information in a manner that would wholly or
partially comply with Generally Accepted Assurance Standards of the Chartered Professional

Accountants of Canada Handbook.

All currency references contained herein are in Canadian Dollars, unless otherwise specified.

BACKGROUND

From July 5, 2018 to September 4, 2018 (the “Pre-receivership Period”), MNP acted as a
consultant to the TD Bank to review (the “Business Review”) the business and financial affairs of
the Respondent, including to make an assessment of the estimated net realizable value of the
Collateral. As part of the Business Review, MNP had attended at the Respondent’s premises,
municipally known as 3115 14" Avenue, Suites 4,5,6 &7, Markham Ontario (the “Premises”) on
multiple occasions and toured the facility. in addition, the Receiver had engaged an appraiser,
who appraised (on a forced liquidation basis) and prepared an inventory of all of the Respondent’s

equipment.

On August 2, 2018, the TD Bank and the Respondent entered into a forbearance agreement (the
“Forbearance Agreement”) to allow the Respondent to fully explore self-initiated efforts to sell
the business as a going-concern (the “Respondent’s Sales Efforts”). Based on Kapil Sunak
(“Kapil”), president and CEO of the Respondent representations that he was close to secure offers

for the purchase of the Respondent’s business and/or assets, one of the milestone terms, was



10.

11.

12.

13.

14.

that the Respondent was to secure by 5 PM on August 31, 2018, at least one (1) binding written
offer for the Respondent’s business and/or assets for a price of not less than $3 million (the “Offer
Requirement”). A copy of the Forbearance Agreement has been attached as Exhibit “L” to the
Hanke Affidavit. Additionally, as part of the Forbearance Agreement and among other things, the

Respondent consented to the appointment of a receiver.

In connection with the Forbearance Agreement, on August 24, 2018, Kapil presented to the TD
Bank a draft offer (asset purchase agreement) with a purchase price of less than $3 million, which

he had solicited (the “Offer”).

On or about August 31, 2018, the TD Bank advised the Respondent that Offer was significantly
less than the amount necessary to repay the Respondent’s indebtedness to the TD Bank, and as
such the TD Bank was not prepared to discharge its security registrations to facilitate the sale. in
addition, Kapil was advised that he had not satisfied the Offer Requirement under the

Forbearance Agreement.

The Respondent defaulted under the terms of the Forbearance Agreement, as noted in Paragraph
16 of the Hanke Affidavit, which Kapi! knew meant that enforcement by the TD Bank and a

receivership was imminent.

TAKING POSSESSION
On or about 12 noon on September 4, 2018, the Receiver attended at the Premises to commence

taking possession and control steps.

Upon arriving, the Receiver met with Kapil; there were no other employees present and working.
The Receiver soon discovered that the office area had been cleaned out of virtually all of papers

and equipment, including the Respondent’s books and records and computers. Attached hereto



15.

16.

as Appendix “B” are some photographs taken by the Receiver of the offices at the Date of
Receivership. When questioned on the lack of records and computers, Kapil’s response was that
he was trying to clean the Premises for the Receiver and that the computers were all old and were
placed in the garbage. On further questioning, Kapil advised that he was also concerned with
personal information on computers and in the hands of the Receiver, so he smashed all the hard
drives before throwing them in the trash bin. On inspection of the trash bin, it was empty,

wherein Kapil advised that it had been picked-up earlier.

On review of the plant area, the Receiver discovered it to be noticeably devoid of paper inventory
and skids of incomplete print jobs, as compared to what MNP has previously observed during the
pre-receivership period when it previously attended the Premises. Kapil advised that all
completed jobs had been moved to the premises of Mi5 Print & Digital (“Mi5”), municipally known
as 1550 Caterpillar Road, Mississauga, Ontario (“Mi5’s Premises”). On further questioning on
whether any paper inventory had been moved to Mi5’s Premises, Kapil advised “No”, and asserted
that they had been working all weekend to complete jobs in anticipation of the

closure/receivership and had used up much of the paper inventory.

The Receiver also asked Kapil whether any equipment parts, equipment or other inventory items
had been removed. Kapil again advised “No”, except for an Epson Stylus Pro 9900 printer which
subject to the security interest of Heidelberg Canada Graphic Equipment Limited (“Heidelberg
CDA”). Kapil further advised that this printer was removed in order to ensure that it was not
locked up at the Premises with the other equipment by the receivership, such that Heidelberg
could not retrieve it. Heidelberg CDA has confirmed to the Receiver that they were verbally

notified that the aforementioned was moved and would make arrangement for its retrieval.



17.

18.

19.

20.

However, Heidelberg also notified the Receiver that there was three (3) other pieces of equipment

subject their security interest that were not moved.

Following the Date of Receivership, the Receiver discovered that the Respondent’s website,
bosslogo.com, (the “Website”) had been modified and had a banner at the top which stated as
follows:

“We are restructuring and streamlining our production processes as such orders can now be picked

up from 1550 Caterpillar Rd, Mississauga, ON L4X 1E7. Please call 416 657 2677 for more
information.”

The address noted in the banner is the same as address as Mi5’s Premises and is consistent with
Kapil’s advice that the print jobs were moved to Mi5. The Receiver notes that the above banner

has since been removed from the Website.

Additionally, customers of the Respondent received an email, which detailed the same
information mentioned in paragraph 17 above. A redacted copy of the email received by
customers is attached hereto as Appendix “C”. The Receiver has redacted the email to protect

the privacy of the customer.

The Receiver believes that the Website and associated domain name forms part of the Collateral,
however, the Receiver had not yet taken any actions to take control of the Website, focusing
rather on the realizing on the equipment as soon as possible in order to minimize occupancy costs.
Additionally, from the Receiver’s experience recognition by a domain name registrar, without a
court order or proof the registrant’s bankruptcy, to affect a transfer of ownership of the domain

name can be difficult.

Despite requests to Kapil, the Receiver has yet to receive a full set of books and records, electronic

or otherwise, for the Respondent. With the recently available powers afforded to the Trustee and
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such additional powers contemplated in the proposed receivership order, the Receiver will seek

to compel the provision of the missing books and records (paper, electronic or otherwise) from

any parties who may have then in their possession.

PRELIMINARY INVESTIGATIONS

Since the Date of Receivership, the Receiver has, in order to identify the whereabouts of the

missing computers, records, and other assets, been investigating the activities of the Respondent

prior to the receivership, including discussions with suppliers, former employees and the landlord

(collectively, the “Concerned Parties”).

Based on the Receiver’s discussions with the Concerned Parties, the Receiver has also learned

that:

(a)

(b)

Prior to the receivership, Kapil removed from the Premises an Apple desktop
computer that was in his office, as well as the internal accountant’s desktop
computer. It is the understanding of certain of the Concerned Parties that these

computers were moved to Kapil’s personal residence;

On Saturday, September 1, 2018, and in advance of the receivership, Kapil sent a text

to the Respondent’s employees, which stated:

“I request that everyone come to work today and tomorrow and Monday BOSS LOGO
Print & Graphics Inc. Will be closing down this coming Tuesday. | need everything to
be removed and organized at work whatever work we can finish let's do this
immediately. All personal belongings need to be removed. This information is

privileged | will be making a formal announcement online. | NEED EVERYONES HELP”



(c)

(d)

(e)

(f)

(8)

Over the period from September 1 to 3, 2018 (the “Labour Day Weekend”), certain
former employees assisted Kapil and others pack and remove records, inventory,

completed jobs, and equipment, including printing equipment parts and computers;

A large rented truck from Bristol Car and Truck Rentals was seen backed-up to the

loading docks over the Labour Day Weekend;

There was a large quantity of paper inventory that had recently been delivered to the
Premises and was present on Friday, August 31, 2018, which was not present when
the Receiver attend on September 4, 2018. The Receiver has been speaking with
paper suppliers to determine whose paper inventory that was present on August 31,
2018, which was seen being prepared to be removed, and who would have might
otherwise been entitled to a Section 81.1 claim. Based on discussions with SNZ
Trading Inc. (“SNZ”), they made three (3) paper deliveries in the week (August 27 to
31, 2018) prior the Labour Day Weekend; the Receiver is awaiting further details from

SNZ regarding the deliveries.

Parts to certain of the equipment were removed, including a five (5) stitcher heads to
the Heidelberg Stitchmaster (the “Stitcher”), which forms part of the Collateral.
Attached hereto as Appendix “D” is a picture of the Stitcher where the stitcher heads

had been removed; and

There were a number of owned Apple desktop computers, which were fairly new; one
of which had only recently been purchased, which were removed. Kapil alleges that

certain computers were owned by some of the Respondent’s independent
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contractors in the pre-press room; however, the Receiver has been advised by former

employees that most of these computers were owned by the Respondent.

Based on the information gathered to date and from the Receiver’s own observation both before
and after the Date of Receivership, the Receiver believes that some assets of the Respondent
were removed from the Premises, but further investigations are necessary to confirm such assets

removed and where they were relocated to.

SALES PROCESS
As noted earlier in this Report, the Receiver has initially focused on taking steps to realize on the
Collateral in order to minimize occupancy costs, which are estimated to be in excess of $25,000

per month; given that such type of equipment is not easily move or cost effective to do so.

To that end, on September 12, 2018, the Receiver commenced a short, two (2) week marketing
and sales process for the Collateral (the “Sales Process”), which sought to obtain offers for the
Collateral from other printers and used equipment resellers, as well as auction/liquidation
proposals from auctioneers/liquidators (collectively, the “Prospective Bidders”). An Information
Memorandum (the “IM”) was prepared and distributed a list of over 40 Prospective Bidders, and
included the term of the Sales Process, the basic terms required to be part of the offer and a detail

list of the equipment be offer for sale. Attached hereto as Appendix “E” is a copy of the IM.

With the private receivership now being convert to a court-appointed receivership, the Receiver
is respectfully seeking that the Court approve the Sales Process commenced during the private

receivership, nunc pro tunc, with some slight modifications (as noted below).

As with a Court-appointed receivership, any accepted offer(s) will likely require Court approval

given the threshold sales limit amount under the Paragraph 3(k)(i) of the proposed receivership
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appointment order. Accordingly, it is will be necessary that the Sales Process be modified to
reflect some changes in time lines and the requirement for court approval of the offer and
authorization of the court-appointed receiver to complete the sale. Attached hereto as Appendix
“E” is the modified Sales Process, that the Receiver is seeking approval of and is being attached

to the proposed receivership appointment order.

The basic time lines for the modified Sales Process is as follows:

Distribute teaser and Information Memorandum

Commencing on September 12, 2018
to those identified as potential purchasers . :

Due diligence period — Equipment viewings on Commencing on September 12, 2018 to Offer
an appointment only basis Deadline

Deadline for submission of offers (the “Offer

o, 5:00 PM Toronto time on September 25, 2018
Deadline”)

Assessment of offers and identification of
Within five (5) Business Days of Offer Deadline

superior offer

Execute and finalize a Purchase and Sale Within five (5) Business Days of acceptance of the
Agreement with the Successful Bidder Successful Offer

Obtain approval of the Court of the Successful On or before October 19, 2018, make a mation to
Offer the Court for the approval of the Purchase and

Sale Agreement

Closing of sale (the “Closing Date”) Within three (3) Business Days of Court approval

Removal of Purchased Equipment Within ten (10) Business days of the Closing Date

The Receiver believes that the short time frame for the Sales Process was justifiable for the

following reasons:
(a) The Respondent had actively canvased the market in an attempt to sell the business
and/or assets for more than two (2) months prior to the Date of Receivership (and

the Receiver has also contacted these parties as part of the Sales Process);

10
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(b) The primary asset being offered for sale is printing equipment and does not warrant
a significant due diligence period, given its nature and the knowledge level of the
Prospective Bidders;

(c) The occupancy costs are high and erode value with a protracted sales process.

(d) Based on the Business Review conducted by MNP, it was estimated that the net
realizable value of the Collateral is expected to be insufficient to fully repay the TD
Bank, and therefore it is the TD Bank that has greatest economic interest the outcome
of the Sales Process; and

(e) The TD Bank is in support of the Sales Process.

Additionally, should at the end of the Sales Process no acceptable offers be received, the Receiver
respectfully request that the Court further authorize the Receiver to select one of the
auction/liquidation proposals, which it has also sought, to realize on the Collateral, without
further attendance or order of this Court. The Receiver is seeking this provision in order to stream
line the process and minimize occupancy costs; with the auction, it is expected that occupancy

costs will be incurred for a further 45 to 60 days.

It should be noted that the equipment subject to other secured creditors and/or parties’ property
interests are not significant to overall net realizable value of all of the Respondent’s property,
notwithstanding that will be covered by the contemplated receivership appointment order.
Accordingly and should the order be issued, the Receiver will contact theses other parties in
connection such equipment and its inclusion in the Sales Process. Additionally, the Receiver
intends to once the tangible property (equipment) has been addressed, look to realize on the

Respondent’s intangibles and intellectual property.

11



Vi CONCLUSION
32. Based on the foregoing, the Receiver submits this Report to the Court in support of the Hanke
Affidavit and the proposed modifications to the Model Receivership Order being sought by the

TD Bank.

All of which is respectfully submitted this 17*" day of September, 2018

MNP LTD.,

in its capacity as privately-appointed Receiver of
Boss Logo Print & Graphics Inc and not in its
personal or corporate capacities

Per:

Matthew Lem, CIRP
Licensed Insolvency Trustee

12
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Court File No. CV-18-00605297-00CL
ONTARIO

SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST

Tt s yres ) WEDNESDAY", THE 19™ DAY
)

) OF SEPTEMBER, 2018

THE TORONTO-DOMINION BANK
Applicant
- and -
BOSS LOGO PRINT & GRAPHICS INC

Respondent

ORDER
(appointing Receiver)
THIS APPLICATION made, ex parfe, by The Toronto-Dominion Bank (“TD Bank”)
for an Order pursuant to section 243(1) of the Bankrupicy and Insolvency Act, R.S.C. 1985, ¢. B-
3, as amended (the "BIA") and section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43, as
amended (the "CJA") appointing MNP Ltd. (“MNP”) as receiver (in such capacity, the
"Receiver") without security, of all of the assets, undertakings and properties of Boss Logo Print
& Graphics Inc (the "Debtor") acquired for, or used in relation to a business carried on by the

Debtor, was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the affidavit of Peter Hanke swormn September 18 and the Exhibits
thereto and the Consent to Receiver in favour TD Bank, and on hearing the submissions of
counsel for TD Bank, counsel for the Receiver, and on reading the consent of MNP to act as the

Receiver,



SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Application and the
Application is hereby abridged and validated so that this application is properly returnable today

and hereby dispenses with further service thereof.
APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101 of
the CJA, MNP is hereby appointed Receiver, without security, of all of the assets, undertakings
and properties of the Debtor acquired for, or used in relation to a business carried on by the

Debtor, including all proceeds thereof (the "Property").

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not
obligated, to act at once in respect of the Property and, without in any way limiting the generality
of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

following where the Receiver considers it necessary or desirable:

(a)  to take possession of and exercise control over the Property and any and
all proceeds, receipts and disbursements arising out of or from the
Property, including, without limitation, any of the Debtor’s web based
platforms, all access and source codes, all domain names and intellectual

property software licenses;

(b)  to receive, preserve, and protect the Property, or any part or parts thereof,
including, but not limited to, the changing of locks and security codes, the
relocating of Property to safeguard it, the engaging of independent
security personnel, the taking of physical inventories and the placement of

such insurance coverage as may be necessary or desirable;

(©) to cease to carry on all or any part of the business, or cease to perform any

contracts of the Debtor;



(d)

©

®

€y

(h)

@

)

-3 -

to engage consultants, third party software technicians, appraisers, agents,
experts, auditors, accountants, managers, counsel and such other persons
from time to time and on whatever basis, including on a temporary basis,
to assist with the exercise of the Receiver's powers and duties, including

without limitation those conferred by this Order;

to purchase or lease such machinery, equipment, inventories, supplies,
premises or other assets to continue the business of the Debtor or any part

or parts thereof;

to receive and collect all monies and accounts now owed or hereafter
owing to the Debtor and to exercise all remedies of the Debtor in
collecting such monies, including, without limitation, to enforce any

security held by the Debtor;
to settle, extend or compromise any indebtedness owing to the Debtor;

to execute, assign, issue and endorse documents of whatever nature in
respect of any of the Property, whether in the Receiver's name or in the

name and on behalf of the Debtor, for any purpose pursuant to this Order;

to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or hereafter
instituted with respect to the Debtor, the Property or the Receiver, and to
settle or compromise any such proceedings. The authority hereby
conveyed shall extend to such appeals or applications for judicial review

in respect of any order or judgment pronounced in any such proceeding;

to market any or all of the Property, including advertising and soliciting
offers in respect of the Property or any part or parts thereof and
negotiating such terms and conditions of sale as the Receiver in its
discretion may deem appropriate, and without limiting the generality of

the foregoing, the Receiver is hereby authorized, nunc pro tunc, to carry-
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out a sales process for the Property in accordance with the steps and

timelines set out in Schedule “A” attached hereto;

to sell, convey, transfer, lease or assign the Property or any part or parts

thereof out of the ordinary course of business,

(i)  without the approval of this Court in respect of any transaction not
exceeding $150,000, provided that the aggregate consideration for
all such transactions does not exceed $300,000 or if the Property is
sold by public auction by an independent third-party auctioneer

following receipt of auction proposals; and

(i)  with the approval of this Court in respect of any transaction in
which the purchase price or the aggregate purchase price exceeds

the applicable amount set out in the preceding clause;

and in each such case notice under subsection 63(4) of the Ontario

Personal Property Security Act shall not be required;

to apply for any vesting order or other orders necessary to convey the
Property or any part or parts thereof to a purchaser or purchasers thereof,

free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate on all matters relating to the
Property and the receivership, and to share information, subject to such

terms as to confidentiality as the Receiver deems advisable;

to register a copy of this Order and any other Orders in respect of the

Property against title to any of the Property;

to apply for any permits, licences, approvals or permissions as may be
required by any governmental authority and any renewals thereof for and
on behalf of and, if thought desirable by the Receiver, in the name of the
Debtor;
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(p)  to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtor, including, without limiting the generality of the
foregoing, the ability to enter into occupation agreements for any property

owned or leased by the Debtor;

(@)  to exercise any shareholder, partnership, joint venture or other rights

which the Debtor may have; and

(r) to take any steps reasonably incidental to the exercise of these powers or

the performance of any statutory obligations.

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtor, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4, THIS COURT ORDERS that (i) the Debtor, (ii) all of its current and former directors,
officers, employees, agents, accountants, legal counsel and shareholders, and all other persons
acting on its instructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order (all of the
foregoing, collectively, being "Persons”" and each being a "Person") shall forthwith advise the
Receiver of the existence of any Property in such Person's possession or control, shall grant
immediate and continued access to the Property to the Receiver, and shall deliver all' such

Property to the Receiver upon the Receiver's request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, records and information of any kind related to the business or
affairs of the Debtor, and any computer programs, computer tapes, computer disks, or other data
storage media containing any such information (the foregoing, collectively, the "Records") in
that Person's possession or control, and shall provide to the Receiver or permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use

of accounting, computer, software and physical facilities relating thereto, provided however that
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nothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,
or the granting of access to Records, which may not be disclosed or provided to the Receiver due
to the privilege attaching to solicitor-client communication or due to statutory provisions

prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein Wﬁether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

7. THIS COURT ORDERS that the Receiver shall provide each of the relevant landlords
with notice of the Receiver’s intention to remove any fixtures from any leased premises at least
seven (7) days prior to the date of the intended removal. The relevant landlord shall be entitled
to have a representative present in the leased premises to observe such removal and, if the
landlord disputes the Receiver’s entitlement to remove any such fixture under the provisions of
the lease, such fixture shall remain on the premises and shall be dealt with as agreed between any
applicable secured creditors, such landlord and the Receiver, or by further Order of this Court
upon application by the Receiver on at least two (2) days’ notice to such landlord and any such

secured creditors.

NO PROCEEDINGS AGAINST THE RECEIVER
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8. THIS COURT ORDERS that no proceeding or enforcement process in any court or
tribunal (each, a "Proceeding"), shall be commenced or continued against the Receiver except

with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

9. THIS COURT ORDERS that no Proceeding against or in respect of the Debtor or the
Property shall be commenced or continued except with the written consent of the Receiver or
with leave of this Court and any and all Proceedings currently under way against or in respect of

the Debtor or the Property are hereby stayed and suspended pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

10. THIS COURT ORDERS that all rights and remedies against the Debtor, the Receiver,
or affecting the Property, are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that this stay and suspension does not apply in
respect of any "eligible financial contract” as defined in the BIA, and further provided that
nothing in this paragraph shall (i) empower the Receiver or the Debtor to carry on any business
which the Debtor is not lawfully entitled to carry on, (ii) exempt the Receiver or the Debtor from
compliance with statutory or regulatory provisions relating to health, safety or the environment,
(iii) prevent the filing of any registration to preserve or perfect a security interest, or (iv) prevent

the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

11. THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere
with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,
licence or permit in favour of or held by the Debtor, without written consent of the Receiver or

leave of this Court.

CONTINUATION OF SERVICES

12, THIS COURT ORDERS that all Persons having oral or written agreements with the
Debtor or statutory or regulatory mandates for the supply of goods and/or services, including
without limitation, all computer software, communication and other data services, centralized

banking services, payroll services, insurance, transportation services, utility or other services to
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the Debtor are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required by the
Receiver, and that the Receiver shall be entitled to the continued use of the Debtor's current
telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the Debtor or
such other practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

13. THIS COURT ORDERS that all funds, monies, cheques, instruments, and other forms
of payments received or collected by the Receiver from and after the making of this Order from
any source whatsoever, including without limitation the sale of all or any of the Property and the
collection of any accounts receivable in whole or in part, whether in existence on the date of this
Order or hereafter coming into existence, shall be deposited into one or more new accounts to be
opened by the Receiver (the "Post Receivership Accounts") and the monies standing to the
credit of such Post Receivership Accounts from time to time, net of any disbursements provided
for herein, shall be held by the Receiver to be paid in accordance with the terms of this Order or

any further Order of this Court.

EMPLOYEES

14,  THIS COURT ORDERS that all employees of the Debtor shall remain the employees
of the Debtor until such time as the Receiver, on the Debtor's behalf, may terminate the
employment of such employees. The Receiver shall not be liable for any employee-related
liabilities, including any successor employer liabilities as provided for in section 14.06(1.2) of
the BIA, other than such amounts as the Receiver may specifically agree in writing to pay, or in
respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner
Protection Program Act.

PIPEDA

15. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal

Information Protection and Electronic Documents Act, the Receiver shall disclose personal
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information of identifiable individuals to prospective purchasers or bidders for the Property and
to their advisors, but only to the extent desirable or required to negotiate and attempt to complete
one or more sales of the Property (each, a "Sale"). Each prospective purchaser or bidder to
whom such personal information is disclosed shall maintain and protect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and if it does not
complete a Sale, shall return all such information to the Receiver, or in the alternative destroy all
such information. The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is in all
material respects identical to the prior use of such information by the Debtor, and shall return all
other personal information to the Receiver, or ensure that all other personal information is

destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES

16. THIS COURT ORDERS that nothing herein contained shall require the Receiver to
occupy or to take control, care, charge, possession or management (separately and/or
collectively, "Possession") of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the "Environmental Legislation"), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver's duties and powers under this Order, be deemed to be in Possession of
any of the Property within the meaning of any Environmental Legislation, unless it is actually in

possession.
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LIMITATION ON THE RECEIVER’S LIABILITY

17. THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a
result of its appointment or the carrying out the provisions of this Order, save and except for any
gross negligence or wilful misconduct on its part, or in respect of its obligations under sections
81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in
this Order shall derogate from the protections afforded the Receiver by section 14.06 of the BIA
or by any other applicable legislation.

RECEIVER'S ACCOUNTS

18.  THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be paid
their reasonable fees and disbursements, in each case at their standard rates and charges unless
otherwise ordered by the Court on the passing of accounts, and that the Receiver and counsel to
the Receiver shall be entitled to and are hereby granted a charge (the "Receiver's Charge") on
the Property, as security for such fees and disbursements, both before and after the making of
this Order in respect of these proceedings, and that the Receiver's Charge shall form a first
charge on the Property in priority to all security interests, trusts, liens, charges and
encumbrances, statutory or otherwise (collectively, “Encumbrances”), in favour of any Person,
including any Encumbrances in favour of TD Bank, but excluding (a) any validly perfected
purchase money security interest or other perfected security interest that is determined to be in
priority TD Bank’s position as determined by the Personal Property Security Act, R.S.0 1990, c.
P.10 as amended (the “PPSA”) or such other applicable legislation, and (b) statutory super-
priority deemed trusts and liens created under sections 14.06(7), 81.4(4), and 81.6(2) of the BIA
(collectively with (a) and (b), the “Priority Charges™).

19. THIS COURT ORDERS that the Receiver and its legal counsel shall pass its accounts
from time to time, and for this purpose the accounts of the Receiver and its legal counsel are

hereby referred to a judge of the Commercial List of the Ontario Superior Court of Justice.

20. THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be
at liberty from time to time to apply reasonable amounts, out of the monies in its hands, against

its fees and disbursements, including legal fees and disbursements, incurred at the standard rates
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and charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.
FUNDING OF THE RECEIVERSHIP

21.  THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to
borrow by way of a revolving credit or otherwise, such monies from time to time as it may
consider necessary or desirable, provided that the outstanding principal amount does not exceed
$75,000 (or such greater amount as this Court may by further Order authorize) at any time, at
such rate or rates of interest as it deems advisable for such period or periods of time as it may
arrange, for the purpose of funding the exercise of the powers and duties conferred upon the
Receiver by this Order, including interim expenditures. The whole of the Property shall be and
is hereby charged by way of a fixed and specific charge (the “Receiver’s Borrowings Charge”)
as security for the payment of the monies borrowed, together with interest and charges thereon,
in priority to all Encumbrances in favour of any Person, other than the Priority Charges and the

Receiver’s Charge.

22, THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any other
security granted by the Receiver in connection with its borrowings under this Order shall be

enforced without leave of this Court.

23. THIS COURT ORDERS that the Receiver is at liberty and authorized to issue

certificates substantially in the form annexed as Schedule "B'" hereto (the "Receiver’s

Certificates") for any amount borrowed by it pursuant to this Order.

24, THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuant to this Order or any further order of this Court and any and all Receiver’s Certificates
evidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise agreed

to by the holders of any prior issued Receiver's Certificates.

25. THIS COURT ORDERS that TD Bank or the Receiver shall be entitled, on a
subsequent motion on not less than seven (7) days’ notice to those Persons likely to be affected
thereby, to seek priority of the Receiver’s Charge and/or the Receiver’s Borrowings Charge,

ahead of any Encumbrances over which such charges have not obtained priority.
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SERVICE AND NOTICE

26. THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the
“Protocol™) is approved and adopted by reference herein and, in this proceeding, the service of
documents made in accordance with the Protocol (which can be found on the Commercial List

website at hitp://www.ontariocourts.ca/sci/practice/practice-directions/toronto/e-service-

protocol/) shall be valid and effective service. Subject to Rule 17.05 this Order shall constitute
an order for substituted service pursuant to Rule 16.04 of the Rules of Civil Procedure. Subject to
Rule 3.01(d) of the Rules of Civil Procedure and paragraph 21 of the Protocol, service of
documents in accordance with the Protocol will be effective on transmission. This Court further
orders that a Case Website shall be established in accordance with the Protocol with the

following URL ‘https://mnpdebt.ca/en/corporate/Engagements/boss-logo-print-graphics-inc’.

217. THIS COURT ORDERS that if the service or distribution of documents in accordance
with the Protocol is not practicable, the Receiver is at liberty to serve or distribute this Order, any
other materials and orders in these proceedings, any notices or other correspondence, by
forwarding true copies thereof by prepaid ordinary mail, courier, personal delivery or facsimile
transmission to the Debtor's creditors or other interested parties at their respective addresses as
last shown on the records of the Debtor and that any such service or distribution by courier,
personal delivery or facsimile transmission shall be deemed to be received on the next business
day following the date of forwarding thereof, or if sent by ordinary mail, on the third business

day after mailing.

GENERAL

28. THIS COURT ORDERS that the Receiver may from time to time apply to this Court

for advice and directions in the discharge of its powers and duties hereunder.

29. THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from
acting as a trustee in bankruptcy of the Debtor.

30. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in any foreign jurisdiction to

give effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
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Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.

31.  THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Receiver is authorized and empowered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized in a jurisdiction outside

Canada.

32. THIS COURT ORDERS that the TD Bank shall have its costs of this motion, up to and
including entry and service of this Order, provided for by the terms of the TD Bank’s security or,
if not so provided by the TD Bank's security, then on a substantial indemnity basis to be paid by
the Receiver ffom the Debtor's estate with such priority and at such time as this Court may

determine.

33.  THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days' notice to the Receiver and to any other party
likely to be affected by the order sought or upon such other notice, if any, as this Court may

order,

ENTERED AT / INSCRIT'A TORO
ON / BOOK NO:
LE / DANS LE REGISTRE NO:

SEP 19 2018

%

PER/ PAR: :



SCHEDULE "A"
SALE PROCESS AND TIME LINE

Definitions. All capitalized terms used but not defined herein shall have the meaning
ascribed to them in the order of the Ontario Superior Court of Justice [Commercial List]
(the “Court”) (the “Receivership Order”) authorizing, nunc pro tunc and among other
things, the Receiver to conduct the marketing and sale of all or part of the Property of Boss
Logo Print & Graphics Inc (the “Company™) in accordance with the terms hereof.

Contacting Interested Parties. Commencing on September 12, 2018 the Receiver shall
contact potential purchasers and used printing equipment dealers for the Property and advise
such parties of the opportunity to acquire the Property (the “Opportunity”), as well as

obtain  auction/liquidation  proposals (“Proposals”) from auctioneers/liquidators
(“Auctioneers”).

Due Diligence. The Receiver shall make available to prospective purchasers
(collectively, the “Prospective Purchasers”) and Auctioneers (a) an information
memorandum describing the Property and Opportunity in sufficient detail as is
reasonably required by Prospective Purchasers and Auctioneers to consider submitting
an offer/Proposals for the Property and facilitate the conduct of due diligence by
Prospective Purchasers and Auctioneers; and, (b) arrange appointments to physically
view the Property.

Offer Deadline. Any offers and Proposals to purchase the Property must be submitted in
writing to and received by the Receiver at 111 Richmond Street West, Suite 300, Toronto,
ON, MS5H 2G4, attention: Echa Odeh, by no later than 5:00pm (Toronto Time) on
September 25, 2018 (the “Offer Deadline™).

Qualifying Offers. The Receiver in consultation with The Toronto-Dominion Bank (“TD
Bank”), shall determine whether any offers are “Qualifying Offers”. Qualifying Offers
must, among other things, meet the following minimum criteria:

(a) the offer must be for a purchase price that the Receiver, in consultation with the TD
Bank, would accept (subject to such further negotiation as may take place in accordance
with this sales process);

(b) the offer must be for all or part of the Property (the “Purchased Equipment”);

(c) the offer must be accompanied by a deposit in the form of certified cheque or bank draft
payable to the Receiver in Trust which is equal to at least 15% of the aggregate purchase
price payable under the offer;

(d) the offer must be irrevocable and open for acceptance for fifteen (15) business days
following the Offer Deadline;

(e) the offer must not contain any contingency relating to due diligence or financing or any
other material conditions precedent to the offeror's obligation to complete the
transaction, other than court approval,

(f) the offeror must provide written evidence satisfactory to the Receiver of its ability to
consummate the transaction; and

(g) the offer must be on such terms and conditions as are typical in the context of sales in
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the context of court appointed receiver (and as will be set out in the form of sale
agreement to be provided by the Receiver), which terms shall include without limitation:
(i) the sale of the Purchased Equipment on an “as is, where is” basis, without any
representations, warranties or conditions made or granted in connection therewith, (ii)
the Purchased Equipment shall be removed from the Premises within ten (10) business
days of the Closing Date (as such term is later defined), solely at the Successful Bidder’s
cost and expense, (iii) the Successful Bidder (as such term is later defined) shall be
responsible for any and all repairs resulting from damage caused to the premises in its
removal of the Purchased Equipment, and shall indemnify the Receiver on terms
acceptable to the Receiver in connection therewith, (iv) the Successful Bidder shall leave
the premises in a broom swept condition following its removal of the Purchased
Equipment, and (v) that the completion of the transaction is conditional on the granting
of an approval and vesting Order by the Court.

Negotiation of Qualifying Offers. The Receiver may, in consultation with the TD Bank,
enter into negotiations with the offerors in respect of one or more of the Qualifying Offers in
an effort to ascertain the highest and best offer. Additionally, it is open to the Receiver, in
consultation with the TD Bank, to elect not to accept any of the Qualifying Offers, whether
before or after negotiation of the same.

No Qualifying Offers. Should the Receiver, in consultation with the TD Bank, determine
there to be no Qualifying Offers or elects not to accept any of the Qualifying Offers, the
Receiver may select from the auction/liquidations proposal received to proceed to
auction/liquidate the Property, without further order of the Court.

Successful Offer. By no later than five (5) Business Days following the Offer Deadline, the
Receiver shall, in consultation with the TD Bank, determine the highest and best offer with
respect to the Purchase Equipment (the “Successful Offer”), at which point the Receiver
shall notify the successful bidder (the “Successful Bidder”) of the acceptance of the
Successful Offer. By no later than five (5) Business Days following the acceptance of the
Successful Offer, the Receiver shall, in consultation with the TD Bank, enter into a definitive
agreement in connection therewith (the “Purchase and Sale Agreement”), subject to Court
approval,

Court Approval of the Successful Offer. On or before October 19, 2018, the Receiver shall
make a motion to the Court for approval of the Purchase and Sale Agreement and vesting
order in respect of the same.

Closing. Closing shall occur within three (3) Business Days of obtaining Court approval of
the Purchase and Sale Agreement and vesting order (the “Closing Date”),

Return of Deposits. All deposits received (except such deposit forming part of the Successful
Offer) shall be held by the Receiver in Trust until the execution of the Purchase and Sale
Agreement and, thereafter, returned to the respective Prospective Purchasers thereafter. The
deposit forming part of the winning Offer shall be dealt with in accordance with the
Purchase and Sale Agreement,

Modifications. The Receiver reserves the right to amend the sales process steps and time line
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SCHEDULE “B”
RECEIVER CERTIFICATE

CERTIFICATE NO.

AMOUNT §

L. THIS IS TO CERTIFY that MNP LTD., the receiver (in such capacity, the "Receiver")
of the assets, undertakings and properties Boss Logo Print & Graphics Inc acquired for, or used
in relation to a business carried on by the Debtor, including all proceeds thereof (collectively, the
“Property”) appointed by Order of the Ontario Superior Court of Justice (Commercial List) (the
"Court") dated the 19% day of September, 2018 (the "Order") made in an action having Court
file number CV-18-00605297-00CL, has received as such Receiver from the holder of this
certificate (the "Lender") the principal sum of $ , being part of the total

principal sum of § which the Receiver is authorized to borrow under and

pursuant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the Lender with
interest thereon calculated and compounded [daily][monthly not in advance on the day
of each month] after the date hereof at a notional rate per annum equal to the rate of per

cent above the prime commercial lending rate of Bank of from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property, in priority to
the security interests of any other person (other than the Priority Charges, as defined in the
Order), but subject to the priority of the charges set out in the Order and in the Bankruptcy and
Insolvency Act, R.S.C. 1985, c. B-3, and the right of the Receiver to indemnify itself out of the

Property in respect of its remuneration and expenses.

4, All sums payable in respect of principal and interest under this certificate are payable at

the main office of the Lender at Toronto, Ontario.

5. Until all liability in respect of this certificate has been terminated, no certificates creating

charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver
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to any person other than the holder of this certificate without the prior written consent of the

holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to deal with
the Property as authorized by the Order and as authorized by any further or other order of the
Court.

7. The Receiver does not undertake, and it is not under any personal liability, to pay any

sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of : ,20

MNP LTD., solely in its capacity as Receiver of
the Property, and not in its personal capacity

Per:

Name;
Title:
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CANADA

District of ONTARIO
Division No. 09 - Toronto
Court No. 31-2420697
Estate No. 31-2420697

TRUSTEE’S PRELIMINARY REPORT

IN THE MATTER OF THE BANKRUPTCY OF
BOSS LOGO PRINT & GRAPHICS INC
OF THE CITY OF MARKHAM
IN THE PROVINCE OF ONTARIO

The information contained in this Preliminary Report has been prepared from the
available books and records of the Company and discussions with the former principal of
the Company, Kapil Sunak. These books and records have not been reviewed or
otherwise audited by the Trustee and, consequently, the Trustee expresses no opinion
whatsoever with respect to the validity, the exactness or the reliability of the information
taken from those records contained herein.

SECTION A - BACKGROUND

Boss Logo Print & Graphics Inc (“BLPG” or the “Company”) was a Canadian owned
graphic services and printing business. The Company operated from leased premises
located at 3115 14th Avenue, Suites 4,5,6 &7, Markham, Ontario (the “Premises”).

On September 4, 2018, TD Canada Trust (“TD”) appointed MNP Ltd. (“MNP”) as the
privately appointed receiver of the Company in respect of the property of BLPG subject
to the TD’s security.

On September 14, 2018 the Company made a voluntary assignment into bankruptcy.
MNP was appointed by as the Licensed Insolvency Trustee (the “Trustee”), subject to
affirmation by the Company’s creditors at the first meeting of creditors.

On September 17, 2018, the Notice to Creditors advising of the bankruptcy and the First
Meeting of Creditors, a list of creditors and a proof of claim form, along with a proxy, were
sent to all known creditors of the Company. Pursuant to subsection 102(4) of the BIA,
the Notice of Bankruptcy was published in the September 17, 2018 edition of the Toronto
Sun newspaper.

On the application by TD, and pursuant to an Order of the Superior Court of Justice
(Commercial List), dated September 19, 2018, MNP was appointed by Court as Receiver
without security, of the all of the assets, undertakings and properties BLPG (the
“Receiver”).
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A copy of the application and motion record in support of MNP’s appointment as Receiver
and all other publicly available information regarding these proceedings can be found on
the Receiver's Case Website www.mnpdebt.ca/en/corporate/engagements/boss-logo-
print-graphics-inc.

According to the principal of the Company, Kapil Sunak (“Mr. Sunak”), BLPG’s financial
difficulties were due to a lack of working capital and cash flows to support operations and
its obligations to its creditors.

SECTION B — ASSETS

The Company’s assets and its estimated realizable value according to its sworn
Statement of Affairs are limited to:

e Machinery (Printing Equipment) estimated to produce $1,574,498.00

The Company’s assets are under the possession and control of the Receiver, no
realizations are expected to be available for distribution through the bankruptcy.

SECTION C - BOOKS AND RECORDS

In its capacity as a privately appointed receiver, on September 4, 2018, the Receiver
attended the Premises to take possession and control of the Company’s assets as well
as its books and records. Upon arriving at the Premises, MNP discovered that the office
area had been cleaned out of virtually all of papers, dcouments and office equipment,
which included the Company’s books and records and computers.

When Mr. Sunak was asked about the lack of books and records and computers, Mr.
Sunak advised that he had cleaned the Premises for the receiver, that the computers
were all old, and he was concerned with personal information on the computers so he
destroyed and disposed of the computers.

The Receiver/Trustee has since made numerous requests for the electronic copies of the
books and records be deliveried to its offices and any electronic backups of the destroyed
computers be procedued to review of the books and records and completion of its
administrative duties.

To date the there has been very limited recovery of the Company’s books and records
and such that have been obtained are held in the joint control of the Trustee and the
Receiver.
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SECTION D — CONSERVATORY AND PROTECTIVE MEASURES

No conservatory and protective measures have been taken by Trustee as any and all of
the Company’s assets are in the possession and control of the Receiver.

SECTION E - LEGAL PROCEEDINGS

The Trustee has retained Domenico Magisano of Lerners LLP (“Lerners”) to provide an
opinion on the validity and enforceability of the security held by TD, as against the Trustee
(the “Opinion”). The Opinion dated October 1, 2018 confirmed the validity and
enforceability of the security held by TD. Prior to the Trustee consenting to act in the
bankruptcy, Lerners verbally provided the Opinion.

SECTION F - PROVABLE CLAIMS

As of 12 PM (Toronto time) on October 1, 2018, the Trustee has received the following
proofs of claim in respect of BLPG’s bankruptcy:

Statement of Affairs Claims As Filed
Secured/Deemed Trust $ 1,574,502.00 $ 1,585,969.96
Preferred 18,743.97 Nil
Unsecured 2,788,367.52 2,557,096.16
$ 4,381,613.49 $ 4,143,066.12

The Trustee, at the time this Report was issued, held three (3) proxies on behalf of
creditors totaling $2,117,125.39 in unsecured claims.

The Trustee has not determined the admissibility of these claims for dividend purposes.

SECTION G — SECURED CREDITORS

On the basis of the results of searches of the Ontario Personal Property Security Act
registry search and BLPG’s statement of affairs, the following parties have registered a
security interest against the Company’s assets as set out below:

Secured Creditor Approximate Amount Owed
TD Bank $ 3,250,807.00
Heidelberg Canada Graphic Equipment inc Unknown

Xerox Canada Ltd Unknown
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National Leasing Group Inc Unknown
Mercedes-Benz Financial Services Canada Corporation. Unknown

SECTION H — ANTICIPATED REALIZATIONS AND DISTRIBUTIONS

All realizations are to be completed by the Receiver in the court-appointed receivership
proceeding, and as such it is not expected to be any funds to be available for distrubution
through these bankruptcy proceedings.

SECTION | — REVIEWABLE TRANSACTIONS

The Trustee has yet to begin its review of potential transfers at undervalue and
preferential payments made by the Company prior to the date of bankruptcy due to its
lack of access to the books and records of the Company. Upon receipt of the information,
it is the Trustee’s intention to complete a review of the transactions of the Company prior
to the initial bankruptcy event and report it's findings to the inspectors of the estate.

SECTION J — Other Matters

The Trustee remuneration has been guaranteed by TD and likely paid from the net
proceeds realized by Receiver and transferred from the receiveship pursuant to a Court
order.

The Trustee is currently reviewing BLPG’s limited books and records to determine the
extent to which BLPG’s former employees are eligible to make claim under the Wage
Earner Protection Program Act. Given the state of BLPG’s records, the Trustee may need
to seek an extension of time to complete its duties under the Wage Earner Protection
Program.

Dated at Toronto, Ontario this 15t day of October, 2018.
MNP LTD.

Trustee of the Estate of
Boss Logo Print & Graphics Inc, a bankrupt

Per:

Matthew Lem, CIRP
Licensed Insolvency Trustee
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Zﬁ’ Ontario

PARCEL REGISTER (ABBREVIATED) FOR PROPERTY IDENTIFIER
LAND
REGISTRY
OFFICE #40 26394-0058 (LT)
* CERTIFIED IN ACCORDANCE WITH THE LAND TITLES ACT * SUBJECT TO RESERVATIONS IN CROWN GRANT *

PAGE 1 OF 3
PREPARED FOR dvalerio
ON 2018/10/30 AT 14:43:29

PROPERTY DESCRIPTION:

PROPERTY REMARKS:

PT LT 5 CON 8, PICKERING PT 6,

40RD23; CITY OF PICKERING

ESTATE/QUALIFIER: RECENTLY : PIN CREATION DATE:
FEE SIMPLE FIRST CONVERSION FROM BOOK 1999/02/15
LT CONVERSION QUALIFIED
OWNERS' NAMES CAPACITY SHARE
SUNAK, KAPIL ROWN
CERT/
REG. NUM. DATE INSTRUMENT TYPE AMOUNT PARTIES FROM PARTIES TO CHKD

**WAS REPLACED WITH THE

xx I AND ESCHEATS
xx CONVENTION.
*x ANY LEASE TO

**DATE OF CONVERSION TO

C094360 1961/05/17
REMARKS: PLANNI
40RD23 1968/02/05
C0220539 1972/03/03
D210915 1985/12/16
REMARKS: AIRPOR
D473868 1996/07/03
D496949 1997/07/07

**EFFECTIVE 2000/07/29 THE NOTATION OF THE

** PRINTOUT INCLUDES ALL DOCUMENT TYPES AND

**SUBJECT, |ON FIRST REGJSTRATION UNDER THE |

xx SUBSECTION 44 (1) OF THE LAND TIT]

*x THE RIGHTS OF ANY PERSON WHO WOU]

xx IT THROUGH LENGTH OF ADVERSE POS

"PIN CREATION DATE"

"BLOCK IMPLEMENTATIQN DATE" OF 1999/02/15 ON THIS PIN**
OF 1999/02/15%*
DELETED INSTRUMENTS$ SINCE 1999/02/12 **
LAND TITLES ACT, TO

LES ACT, EXCEPT PARAGRAPH 11, PARAGRAPH 14, PROVINCIAL SUCCESSION DUTIES *

OR FORFEITURE TO THE CROWN.

WHICH THE SUBSECTION 70(2) OF THE REGISTRY ACT APPLIES.

LD, BUT FOR THE LANp TITLES ACT, BE ENTITLED TO THE LAND OR ANY PART OF

PESSION, PRESCRIPTIQN, MISDESCRIPTION OR BOUNDARIES SETTLED BY

LAND TITLES: 1999/02/15 **

BYLAW
NG ACT FOR SUBDIVISI]

PLAN REFERENCE

ORDER

NOTICE
T ZONING REGULATIONS

TRANSFER

CHARGE

ON CONTROL DELETED |{UNDER DR116972 *AS TO PIN 26409-0006 *ADDED 2003 01 06 BY DONNA WARREN

*** COMPLETELY DELETED ***
COTTON, DAVID
CARREIRA, TEODORA

*** COMPLETELY DELETED ***

ROYAL BANK OF CANADA

NOTE: ADJOINING PROPERTIES SHOULD BE INVESTIGATED TO ASCERTAIN DESCRIPTIVE INCONSISTENCIES,

NOTE: ENSURE THAT YOUR PRINTOUT STATES THE TOTAL NUMBER OF PAGES AND THAT YOU HAVE PICKED THEM ALL UP.

IF ANY, WITH DESCRIPTION REPRESENTED FOR THIS PROPERTY.
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Zﬁ’ Ontario

PARCEL REGISTER
LAND
REGISTRY
OFFICE #40

(ABBREVIATED)

FOR PROPERTY IDENTIFIER

26394-0058

(LT)

PAGE 2 OF 3
PREPARED FOR dvalerio
ON 2018/10/30 AT 14:43:29

* CERTIFIED IN ACCORDANCE WITH THE LAND TITLES ACT * SUBJECT TO RESERVATIONS IN CROWN GRANT *

CERT/
REG. NUM. DATE INSTRUMENT TYPE AMOUNT PARTIES FROM PARTIES TO CHKD
DR294544 2004/07/07 | TRANSFER **% COMPLETELY DELETED ***
CARREIRA, TEODORA COTTON, DAVID
COTTON, DAVID
DR294545 2004/07/07 | CHARGE *%% COMPLETELY DELETED **x*
COTTON, DAVID ROYAL BANK OF CANADA
DR315213 2004/09/01 | DISCH OF CHARGE *%* COMPLETELY DELETED **x*
ROYAL BANK OF CANADA
REMARKS: RE: D496949
DR429821 2005/09/22 | NOTICE HER MAJESTY THE QUEEN IN RIGHT OF CANADA AS REPRESENTED BY
THE MINISTER OF TRANSPORT
REMARKS: AIRPORT ZONING REGULATIONS
DR615287 2007/06/21 | TRANSFER *%% COMPLETELY DELETED **x
COTTON, DAVID ROOPNARINE, RAVINDRANAUTH
REMARKS: PLANNING ACT STATEMENTS
DR615288 2007/06/21 | CHARGE *%* COMPLETELY DELETED **x*
ROOPNARINE, RAVINDRANAUTH 1418057 ONTARIO INC.
SINGH, RANJIT
DR626231 2007/07/23 | DISCH OF CHARGE **% COMPLETELY DELETED ***
ROYAL BANK OF CANADA
REMARKS: RE: DR294545
DR643949 2007/09/11 | CHARGE *%% COMPLETELY DELETED **x
ROOPNARINE, RAVINDRANAUTH 1418057 ONTARIO INC.
DR812518 2009/06/12 | TRANS POWER SALE *%% COMPLETELY DELETED **x*
1418057 ONTARIO INC. BATES, ANTHONY
SINGH, RANJIT LEE, SUK CHING
REMARKS: DR615288. PLANNING ACT STATEMENTS

DR844555

DR903737

2009/10/01

2010/06/02

CHARGE

TRANSFER

**% COMPLETELY DELETED ***
BATES, ANTHONY
LEE, SUK CHING

*** COMPLETELY DELETED **x*
BATES, ANTHONY
LEE, SUK CHING

THE TORONTO-DOMINION BANK

ISAAC, PARVAIZ SAMUEL

NOTE: ADJOINING PROPERTIES SHOULD BE INVESTIGATED TO ASCERTAIN DESCRIPTIVE INCONSISTENCIES,

NOTE: ENSURE THAT YOUR PRINTOUT STATES THE TOTAL NUMBER OF PAGES AND THAT YOU HAVE PICKED THEM ALL UP.

IF ANY, WITH DESCRIPTION REPRESENTED FOR THIS PROPERTY.
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Zﬁ’ Ontario

LAND

REGISTRY
OFFICE #40

PARCEL REGISTER (ABBREVIATED)

FOR PROPERTY IDENTIFIER
PAGE 3 OF 3

26394-0058

* CERTIFIED IN ACCORDANCE WITH THE LAND TITLES ACT * SUBJECT TO RESERVATIONS IN CROWN GRANT *

PREPARED FOR dvalerio
(LT) ON 2018/10/30 AT 14:43:29

CERT/
REG. NUM. DATE INSTRUMENT TYPE AMOUNT PARTIES FROM PARTIES TO CHKD
REMARKS: PLANNING ACT STATEMENTS
DR903781 2010/06/02 | CHARGE *%% COMPLETELY DELETED **x
ISAAC, PARVAIZ SAMUEL EQUIMOR FIRST MORTGAGE INCOME FUND INC.
BRAY, BARRY
HORCHIK, DAN
SWEET, JOHN
THE BANK OF NOVA SCOTIA TRUST COMPANY
1166504 ONTARIO LTD.
GAUTHIER, JACQUELINE
DR903782 2010/06/02 | CHARGE *%% COMPLETELY DELETED **x*
ISAAC, PARVAIZ SAMUEL BATES, ANTHONY
LEE, SUK CHING
DR916594 2010/07/08 | DISCH OF CHARGE *%* COMPLETELY DELETED ***
THE TORONTO-DOMINION BANK
REMARKS: DR844555.
DR1089311 2012/05/25 | TRANS POWER SALE *x* COMPLETELY DELETED ***
EQUIMOR FIRST MORTGAGE INCOME FUND INC. GRECO, DOMINIC
BRAY, BARRY GRECO, GAIL
HORCHIK, DAN
SWEET, JOHN
THE BANK OF NOVA SCOTIA TRUST COMPANY
1166504 ONTARIO LTD.
GAUTHIER, JACQUELINE
REMARKS: DR903781. PLANNING ACT STATEMENTS
DR1089312 2012/05/25 | CHARGE *%% COMPLETELY DELETED **x*
GRECO, DOMINIC THE TORONTO-DOMINION BANK
GRECO, GAIL
DR1319071 2014/11/24 | TRANSFER $1,650,000 | GRECO, DOMINIC SUNAK, KAPIL
GRECO, GAIL
REMARKS: PLANNING ACT STATEMENTS.
DR1319072 2014/11/24 | CHARGE $1,650,000 | SUNAK, KAPIL CANADIAN IMPERIAL BANK OF COMMERCE
DR1327465 2014/12/18 | DISCH OF CHARGE **% COMPLETELY DELETED ***
THE TORONTO-DOMINION BANK
REMARKS: DR1089312.

NOTE: ADJOINING PROPERTIES SHOULD BE INVESTIGATED TO ASCERTAIN DESCRIPTIVE INCONSISTENCIES,
NOTE: ENSURE THAT YOUR PRINTOUT STATES THE TOTAL NUMBER OF PAGES AND THAT YOU HAVE PICKED THEM ALL UP.

IF ANY, WITH DESCRIPTION REPRESENTED FOR THIS PROPERTY.
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9/21/2018 Message from us

Dear Valued Client:

You may have heard that BOSS LOGO Print & Graphics has unfortunately closed down and has shut its doors
after serving its loyal customers and the community for over 20 years. On behalf of BOSS LOGO Print &
Graphics I would like to thank you for allowing us the opportunity to serve you, and more importantly for all
your support and loyalty over the years!

On a positive note, I am excited to announce that I have accepted a position with www.printerboss.com as

a President of Online Sales and Marketing, and will begin working starting from September 17, 2018. I am so
grateful for the 20+wonderful years at BOSS LOGO Print & Graphics and for the integral role you have played in
my success.

I can be reached at 1-888-342-2677. Looking forward to hearing from you.

Kapil Sunak
President/CFO

https://bosslogo.com/

(Al
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Victoria L. Gifford

From:
Sent:
To:

Cc:
Subject:

Usman,

| look forward to you e-mail.

Domenico Magisano <dmagisano@I|erners.ca>
September 26, 2018 2:27 PM

‘Usman Bhatti'

David Adams

RE: URGENT!!!!' BOSS LOGO AND GRAPHICS

One of the things we discussed this afternoon was the fact that most of the servers, computers and related hardware
and software located at the Boss Logo premises had been removed prior to the Receiver’s appointment. In that vein,
Heidelberg Canada has advised the Receiver that when it attended the Boss Logo premises it could not find the server
that is subject to their security. While we are concerned about all of the computer hardware and software, Heidelberg
has indicated some additional urgency in finding the server that is subject to their security.

Kindly have Mr. Sunak advise forthwith as to the location of the server subject to Heidelberg Canada’s security.

Yours truly

Dom

Domenico Magisano | Lerners LLP | Partner | phone 416.601.4121 | direct fax 416.601.4123 | dmagisano@Ierners.ca | 130
Adelaide Street West, Suite 2400 - Toronto - Ontario - M5H 3P5

LERNERS

——

LAWYERS

From: Usman Bhatti <ubhatti@RZCDLAW.COM>
Sent: September 26, 2018 2:11 PM

To: Domenico Magisano <dmagisano@Ierners.ca>
Cc: David Adams <David.Adams@mnp.ca>

Subject: Re: URGENT!!!! BOSS LOGO AND GRAPHICS

Dom,
Thanks for the call.

| will respond to the email later today or tomorrow as per our discussion.

Thanks again.
Usman

Sent from my iPhone

On Sep 26, 2018, at 11:24 AM, Domenico Magisano <dmagisano@Ierners.ca> wrote:

Dear Mr. Bhatti,




| am counsel to MNP Ltd. in its capacity as Receiver and Trustee in Bankruptcy (in these capacities, the
“Receiver”) of Boss Logo & Graphics Inc. (the “Debtor”). | have been provided with copies of your e-
mail correspondence sent to the Receiver on September 19, 2018 together with your correspondence
sent earlier today and have been asked to respond. Going forward, you may direct all of your
correspondence to my attention.

| do not propose to respond directly to your correspondence dated September 19, 2018 other than to
remind you (and your client) of the documents and evidence before the court that gave rise to the
Receiver’s appointment. Specifically, the Receiver’s investigation discovered that a number of the
Debtor’s assets had been moved from its premises and your client acknowledged destroying or
dismantling other assets, including electronic customer and financial records. The Debtor’s assets in
question first appear to have been moved to the Toronto office of Mi5 Print & Digital (while using the
Debtor’s website without authorization from the Receiver to advise that the Debtor’s customer orders
“can now be picked up from 1550 Caterpillar Rd. Mississauga, Ontario”), then subsequently (or perhaps
concurrently) may have been moved to the “central location” of MPI Print located at 139 Basaltic Road,
Concord, Ontario (and again without the Receiver’s authorization, use the Debtor’s website was used to
advise customers that Mr. Sunak has “accepted a position with www.printerboss.com as a President of
Online Sales and Marketing”). A review of the www.printerboss.com website discloses its address as
being the same as MPI Print’s central location.

On September 19, 2016, the Receiver wrote to MPI Print asking for access to its premises for the
purpose of determining whether any of the Debtor’s property, assets or undertaking were at the
premises. MPI Print refused access, then you, purporting to act for MPI Print, advised that the Debtor’s
property is not located at MPI Print’s premises but failed to advise as to whether the Receiver would be
provided access to the MPI Print premises. | understand that MPI Print eventually provided the
Receiver with extremely limited access to its “central location” and expressly forbid the Receiver from
taking pictures or otherwise trying to assess whether certain property located at the MPI Print premises
did in fact belong to the Debtor.

All of the above is by way of background and will likely be addressed by the Receiver in a different
forum at a different time. It is mentioned in this e-mail so that both you and your clients are aware of
the cooperation (or lack thereof) and possible improper conduct on the part of your client(s) to date.

You now advise that you have been retained by Mr. Sunak in his personal capacity. You further suggest
that certain assets in the possession of Pathway Communications and appear to be assets of the Debtor
are in fact assets of Mr. Sunak in his personal capacity. | note that one of the assets that your client
appears to claim is the website http://www.bosslogo.com/ which is the website where there is a
message posted advising that Mr. Sunak is now employed by www.printerboss.com. | can advise that
the Receiver did not post or authorize this message but the asset appears to be an asset of the Debtor.

If your client wishes to make a claim that the assets in question are in fact his property and not property
of the Debtor, we kindly request that your client prepare a Property Proof of Claim which must be
accompanied by sufficient evidence confirming his ownership of the assets in question and how he
came into ownership of the assets in question. The Property Proof of Claim should also provide a
comprehensive and specific list of the assets claimed rather than statements relating to groups or types
of assets. The Receiver must be able to identify the asset with sufficient specificity so that it can be
distinguished from other assets in the Receiver’s possession. In the interim we require that your client
immediately make arrangements to turn over control of the www.bosslogo.com website to the
Receiver.

We look forward to receiving your client’s property proof of claim and immediate access to the
www.bosslogo.com website. As mentioned above, the Receiver will address both Mr. Sunak and MPI
Print’s actions at a different time in a different forum.




Yours truly,
Dom

Domenico Magisano | Lerners LLP | Partner | phone 416.601.4121 | direct fax
416.601.4123 | dmagisano@lerners.ca | 130 Adelaide Street West, Suite 2400 - Toronto - Ontario - M5H 3P5
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From: Usman Bhatti <ubhatti@RZCDLAW.COM>
Sent: September 24, 2018 4:29 PM

To: David Adams <David.Adams@mnp.ca>
Subject: URGENT!!!! BOSS LOGO AND GRAPHICS

Hi David,

Please contact me at your earliest.

| have just been retained by Mr. Kapil Sunak in his personal capacity.

He has advised me that MNP sent a Court order to Pathway Communications indicating that
they must deliver to MNP all assets and furthermore that it is taking control of the assets as
they are owned by the debtor. As we discussed previously, pursuant to the order, any third
party has an obligation to only handover those assets that belong to the “debtor” that are in
the third parties power, possession or control. Pathways communication was advised that
the seized assets belonged to the debtor. This is misrepresentation and not the case.
Please be advised the hardware, server and source code, are NOT OWNED BY THE DEBTOR,
but rather Mr. Kapil Sunak in his personal capacity.

The servers are hosting websites not related to the printing industry that are have been
down as a result of MNP’s negligent and unlawful seizure of personal assets and shutting
down of the servers.

Please be advised and let this email serve as notice that since Friday, September 21, 2018
there have been multiple websites and businesses impacted and shut down as a result of
MNP’s actions, resulting in a loss of substantial revenue. Our client will hold MNP liable for
damages he and his other business ventures have suffered by MNP’s actions.

Kindly confirm what evidence you have suggesting that the assets seized and under your
control are in fact the “debtors.”

We will also be reaching out to Pathway Communications and advising them of the same.
Please contact me to discuss and more importantly have the servers back up and running to
mitigate any further damages.

| await your timely co-operation.

Usman A. Bhatti, Juris Doctor

RZCD Law Firm

77 City Centre Drive, Suite 700
Mississauga, Ontario, L5B 1M5
Tel: (905) 848-6100

Fax: (905) 896-1111



CAUTION - PLEASE READ NOTICE BELOW

Thise-mail may contain confidential information. Any deliberate interception of this e-mail will result in prosecution. If you have
received thise-mail in error, please notify usimmediately and destroy the origina e-mail without making a copy. This e-mail does
not constitute legal advice unless we are presently retained by you. If you are aclient, DO NOT FORWARD this e-mail to anyone
without prior legal advice.

Y ou may unsubscribe from certain types of e-mail messages sent by our firm including
promotional e-mails and newsletters. To unsubscribe, forward this email message to
unsubscribe@lerners.ca

WARNING:
From time to time, our spam filters eliminate legitimate email from clients. If your email
contains important instructions, please ensure that we acknowledge receipt of those instructions.

This E-mail contains legally privileged and confidentia information intended only for the
individual or entity named in the message. If the reader of this message is not the intended
recipient, or the agent responsible to deliver it to the intended recipient, you are hereby notified
that any review, dissemination, distribution or copying of this communication is prohibited. If
this communication was received in error, please notify us by reply E-mail and delete the

original message.

Please consider the environment before printing this email.
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Screen shots (2018-10-26) — www.printerbosss.com

Boss Logo — Logo or
name reference
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Boss Logo — Logo or
name reference




Screen shots (2018-10-04) — www.printerbosss.com

https://printerboss.com/manage/Activelobs

Recent active jobs start Sept 24’18
reflecting testing after Receiver cut-of
access to the servers on Sept 20’18
and back-up used. All activity is 2015
and prior.




Screen shots (2018-10-04) — www.printerbosss.com

https://printerboss.com/manage/JobHistory

Recent Jobs History start Sept 23’18
reflecting testing after Receiver cut-of
access to the servers on Sept 20'18
and back-up used. Gap in activity
between March and September 2018




Screen shots (2018-10-04) — www.printerbosss.com

https://printerboss.com/manage/Orderlinvoice.aspx?MORD=1250880




Screen shots (2018-10-04) — www.printerbosss.com

https://printerboss.com/manage/AccountDetails

Note reference to Boss Logo and
Kapil Sunak

~




Screen shots (2018-10-04) — www.printerbosss.com

https://printerboss.com/manage/AddressBook

Note reference to Boss Logo and
Kapil Sunak
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title="39478"
href="javascript:__doPostBack(&#39;ctle0$ContentPlaceHolderl$gvAddress$ctlo7$1lnkDelte&#39;,&#39;&#39;)">

Delete</a>

569 </td>

570 </tr><tr>

571 <td>&nbsp;</td><td>Mississauga</td><td>&nbsp;</td><td> , Mississauga, ON, L5C 2Y2</td>
<td>

572 <a id="ContentPlaceHolderl_gvAddress_linkEdit_6"

title="40811"
href="javascript:__ doPostBack(&#39;ctl00$ContentPlaceHolder1$gvAddress$ct108%1inkEdit&#39;,8&#39;&#39;)">
Edit</a>

573 <a id="ContentPlaceHolderl_gvAddress_lnkDelte_6"
title="40811"
href="javascript:__doPostBack(&#39;ctlee$ContentPlaceHolder1$gvAddress$ct108%1lnkDelte&#39;,&#39;&#39;)">

Delete</a>
574 </td>
575 </tr><tr>
576 <td>&nbsp;</td><td>Vancouver</td><td>&nbsp;</td><td> , Vancouver, BC, V6G 3E2</td><td>
577 <a id="ContentPlaceHolderl_gvAddress_linkEdit_7"

title="40813"
href="javascript:__doPostBack(&#39;ctle0$ContentPlaceHolderl$gvAddress$ctl09$1inkEdit&#39;,8&#39;&#39;)">
Edit</a>

578 <a id="ContentPlaceHolderl_gvAddress_lnkDelte_7"
title="40813"
href="javascript:__doPostBack(&#39;ctle0$ContentPlaceHolderl$gvAddress$ctlo9$1lnkDelte&#39;,8&#39;&#39;)">

Delete</a>
579 </td>
580 </tr><tr>
581 <td>&nbsp;</td><td>&nbsp;</td><td>&nbsp;</td><td> , montreal, QC, H2X 2C2</td><td>
582 <a id="ContentPlaceHolderl_gvAddress_linkEdit_8"

title="40809"
href="javascript:__doPostBack(&#39;ct100$ContentPlaceHolder1$gvAddress$ctl10$1inkEdit&#39;,8&#39;8&#39;)">
Edit</a>

583 <a id="ContentPlaceHolderl_gvAddress_lnkDelte_8"
title="40809"
href="javascript:__doPostBack(&#39;ct100$ContentPlaceHolderli$gvAddress$ctl10$1lnkDelte&#39;,&#39;&#39;)">

Delete</a>

584 </td>

585 </tr>

586 </table>

587 </div>

588 </div>

589 </td>

590 </tr>

591 </table> Linkage to

592 5000cards.com

593

594 <br />

595 <div>Important: Changes made to thAs information will not affect your active
jobs.&nbsp;Questions? Comments? <a href="mailto:%nfo@5000cards.com">Email</a> or call Customer Service
at 1.866.689.2677</div>

596

597 </div>

598

599 | </div>

600

601 </div>

602

603

604

605  <div role="contentinfo" class="boss-footer clearfix" id="boss-footer" >

606 <footer>

607

608 <div role="navigation" aria-label="Breadcrumbs" id="guide">

609 <ol c1§55="br‘eadcr‘umbs”> Linkage to Boss

610 <1i> Logo

611 <a hr‘ef:".M

612 <span>B8sSslogo</span>

613 </a>

614 </1i>

615 <1li itemtype="http://data-vocabulary.org/Breadcrumb" itemscope="itemscope">

616 <span itemprop="title" class="breadcrumbs-title">Place Order</span>

617 </1i>

618 </ol> Linkage to Boss

619 </div> Logo

620

621 <nav role="navigation" aria-label="More Bosslogo Links" class="links columns-5">

622 <div class="section-0">

623 <h2 class="h4"><a href="https://printerboss.com/Content/beaboss" style="color:
rgb(102, 102, 102);font-weight: bold;">Be A BOSS</a></h2><ul><li><a
href="https://printerboss.com/Content/beaboss?c=WholesalePrintPricing">Pricing</a></1li><li><a
href="https://printerboss.com/Content/beaboss?c=Quality">Quality</a></1i><li><a
href="https://printerboss.com/Content/beaboss?c=largeformat">Large Format</a></li><li><a
href="https://printerboss.com/Content/beaboss?c=packaging”>Packaging</a></li><li><a
href="https://printerboss.com/Content/beaboss?c=stockselection">Stock Selection</a></li><li><a
href="https://printerboss.com/Content/beaboss?c=Turnaround ">Turnaround </a></li></ul>

624

625

626

627 </div>

628

629 <div class="section-1">

630 <h2 class="h4"><a href="https://printerboss.com/Content/Products" style="color:
rgb(102, 102, 102);font-weight: bold;">Products</a></h2><ul></ul>

631

632

633 </div>

view-source:https://printerboss.com/manage/AddressBook 1013
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-webkit-box-sizing: border-box;
box-sizing: border-box;
display: block;
font-size: 1.16em;
line-height: 1.14em;
padding: 5px 8px 4px;
margin-bottom: 3px;
margin-right: opx;
width: 150px;

}

.formAsideConnector {
font-size: 11px;
margin-left: Opx;

}

html > /**/ body a {
-moz-transition: color 200ms ease;
-o-transition: color 200ms ease;
-webkit-transition: color 200ms ease;
transition: color 200ms ease;

a.blink {
color: transparent;

</style>
<script src="../Scripts/jquery-3.1.1.min.js"></script>
<script type="text/javascript">
(function ($) {
$.fn.blink = function (options) {
var defaults = {
delay: 500
var options = $.extend(defaults, options);
return this.each(function () {
var obj = $(this);
setInterval(function () {
if ($(obj).css("visibility") == "visible") {
$(obj).css('visibility', 'hidden');

else {
$(obj).css('visibility', ‘visible');

}
}, options.delay);

s
}(jQuery))

File name references
to Boss Logo (BL)

$(document).ready(function () {
if ($('.blink'))
$('.blink").blink(); // default is 500

link interval.
1

</script>

<div id="preloader">

<img src="../images/header/top/BLBEéABossHover.gif" width="1" height="1" />

<img src="../images/header/top/BLChatOnlineEN ©2.gif" width="1" height="1" />
<img ../images/header/top/BLCompanyENHover.gif" width="1" height="1" />
<img . ./images/header/top/BLLoginENHover.gif" width="1" height="1" />

<img . ./images/header/top/BLLogoBottomHover.gif" width="1" height="1" />
<img . ./images/header/top/BLLogoHover.gif" width="1" height="1" />

<img ../images/header/top/BLOrderOnLineENHover.gif" width="1" height="1" />
<img ../images/header/top/BLPhoneEN_hover.gif" width="1" height="1" />

<img src="../images/header/top/BLProductsENHover.gif" width="1" height="1" />

<img src="../images/header/top/faq_nohover.gif" width="1" height="1" />

<img ../images/header/top/BLResourcesENHover.gif" width="1" height="1" />
<img ../images/header/top/BLSearchHover.gif" width="1" height="1" />

<img src="../images/header/top/BLSupportENHover.gif" width="1" height="1" />

</div>

<table style="width: 100%; border: none; border-width: Opx; border-spacing: ©; border-collapse:
collapse; margin-left: -10px;">
<tr>
<td style="width: 583px; height: 39px">
<a href="../">
<div id="Divl" style="background-image: url(../images/header/top/BL_01.gif); width:
583px; height: 39px;"></div>
</a>
</td>
<td style="width: 417px; height: 39px">

<div style="background-image: url(../images/header/top/BL_02.gif); width: 417px; height:

39px; ">

<div class="headTopRight">
<ul style="margin-top: 12px; margin-right: 10px;">

view-source:https://printerboss.com/Products.aspx
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Echa Odeh

From: Matthew Lem

Sent: October 30, 2018 3:18 PM

To: Echa Odeh

Subject: FW: Need access to Bosslogo servers on Pathway

Attachments: GreatMinds_and_BOSSLOGO_2011.pdf; GreatMinds_and_BOSSLOGO_2013.pdf.pdf

From: Viimalan Y <admin@greatmindsss.com>

Sent: October 25, 2018 1:00 PM

To: ubhatti@RZCDLAW.COM; Matthew Lem <Matthew.Lem@mnp.ca>; dmagisano@lerners.ca
Cc: Kapilsunak@icloud.com

Subject: Need access to Bosslogo servers on Pathway

Hello All,

| am reaching out to all concerned parties to bring to your attention that as per the attached agreements the design and
code that ran Bosslogo, white label technology, and the image extracting belongs to Great minds Software Solutions Inc.
Only the deployed package belongs to Bosslogo. | need to have access to those servers so that, | can satisfactorily
remove any code and software that belongs to Great minds Software Solutions Inc immediately.

Also, | have a couple of my portable hard drives that belong to Great minds Software Solutions sitting on the rack in
Pathway. | need them back immediately.

Regards,

Vimalan Y

CEO & Chief Software Architect
www.greatmindsss.com




























THE TORONTO-DOMINION BOSS LOGO PRINT & ]
BANK and GRAPHICS INC. Court File No.: CV-18-00605297-00CL

Applicant Respondent

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

Proceeding commenced at Toronto

MOTION RECORD
(Re: Expansion of Powers of Ex Parte)
(Returnable October 31, 2018)

LERNERS LLP
130 Adelaide Street West, Suite 2400
Toronto, ON M5H 3P5

Domenico Magisano LS#: 45725E
dmagisano@lerners.ca
Tel: 416.601.4121 /Fax: 416.601.4123

Emily Y. Fan LS#: 59788H
efan@lerners.ca
Tel: 416.601.2390 / Fax: 416.867.2452

Lawyers for the MNP Ltd., in its capacity as
privately-appointed Receiver of Boss Logo Print &
Graphics Inc.

5348298.1
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