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Appendix B
Abbey Resources Corp. (“Abbey"”) - Pipeline Remediation Job Costing Projections

Job Cost

Pipeline Diameter
2.5" HDPE 3.5" HDPE 4.5" HDPE

Material Price/m $4.17 $7.78 $12.50
Length/segment (m) 800 800 800

Pipe Cost/segment $3,333 $6,221 $10,000
Temp Work Space/segment $250 $250 $250

Land Consulting/segment $1,000 $1,000 $1,000
Reclamation Compensation/segment $500 $500 $500

Field Estimated Cost/segment $5,083 $7,971 $11,750
Contingency 10%/segment $508 $797 $1,175
Total Cost/segment $5,592 58,768 $12,926
Cost/M $6.99 $10.96 $16.16

Average/M $11.37

Break Even Economics

Pipeline Diameter
2.5"HDPE 3.5"HDPE 4.5" HDPE

Average Production/well, GJ/d 10 10 10
Wells/Segment 2 2 2

Payout at $1.50/gj Net Back (days) 186 292 431
Payout at $2.00/gj Net Back (days) 140 219 323

Notes:

1. Pipeline liner purchase price values is based off of Quote No. S226602 (attached as TAB 1 hereto)
obtained from Shawcor Ltd.

2. Job costing projections of Abbey differ from projections set out in the February 10, 2022, Report of
Sproule Asset Management Limited (the “Sproule Report”) commissioned by MNP Ltd. The Sproule
Report assumes: (a) that raw material costs will be higher than the quoted price obtained by Abbey; and
(b), that all works will be completed by independent contractors. Abbey does not intend to hire independent
contractors (excepting its land management contractor) to complete material works in furtherance of the
loose liner installation project. Abbey owns the necessary equipment to complete the field work and has
capable field employees’ with the experience and training to execute the entire project all in accordance
with the regulations.



TAB 1



Shawcor Composite Production Systems,

a Division of Shawcor Ltd.

SHAWCOR

SHIP TO: BILL TO: (Cust Ref:)  Jim Gettis
Abbey Resources Corp Abbey Resources Corp
1420, 205 - 5t Avenue SW 1420, 205 - 5t Avenue SW
Calgary, AB Calgary, AB
CANADA CANADA
T2P 2V7 T2pP 2v7
SHIPPED FROM: Edmonton 84
CUSTOMER NO. QUOTE NO. QUOTE DATE EXPIRATION DATE SALESREP PHONE REV,
2203 $226602 Feb 14, 2022 Feb 21, 2022 Kory Visscher 780-996-1085 1
CUSTOMER QUOTE NO. PAYMENT TERMS SHIP VIA DELIVERY TERMS LOCATION COORDINATOR
Due Immediately TBD Claudine Tonhauser
Line No Quantity I U/M | OUR ITEM NO PART DESCRIPTION Unit Price Discount Sales Price I Line Total
1 34,447.00 f  90000C1 1PS 2.375" SDR11, 7 x 4921' SR, Black, API 15LE, 1.16 1,157 39,855.18
PE4710 HDPE
1 33,473.00 ft  90000C1 1PS 3.5" SDR11, 17 x 1969' SR, Black, API 15LE, 237 2374 79,464.90
PE4710 HDPE
1 32,800.00 ft  50000C1 1PS 4.5" SDR11, 25 x 1312' SR, Black, API 15LE, 3.81 3.808 124,902.40
PE4710 HDPE
2 49.00 pcs 80016 Refundalbe 10' x 10" Steel Reel Deposits 550.00 550.000 26,950.00
TOTAL BEFORE DISCOUNT: 271,172.48
DISCOUNT: 0.00
SUBTOTAL: 271,172.48
TOTAL QUOTE: CAD 271,172.48

All applicable sales tax(es) will be applied when ordered. Pipe and accessories are ex works Edmonton, AB; unless otherwise noted. Quotes are subject to Shawcor Composite
Production Systems, a Division of Shawcor Ltd, Terms & Conditions and are valid for 14 days or the date listed in the above expiration date, whichever Is less from initial quote date

3501- 54th Avenue S.E.
Calgary, Alberta T2C 0A9
ph: (403)503-0548
fx: (403)503-0547
www,shawcor.com

Office Use Only: 843653
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This is Exhibit “C” referred to in the Affidavit of
KATHRYN BLACK

Sworn before me via electronic means this 25th day of
February, 2022.

A Commissioner for Oaths for Saskatchewan
Being a Solicitor
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This is Exhibit “D” referred to in the Affidavit of
KATHRYN BLACK

Sworn before me via electronic means this 25th day of
February, 2022.

A Commissioner for Oaths for Saskatchewan
Being a Solicitor
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This is Exhibit “E” referred to in the Affidavit of
KATHRYN BLACK

Sworn before me via electronic means this 25th day of February,
2022.

A Commissioner for Oaths for Saskatchewan
Being a Solicitor
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This is Exhibit “F” referred to in the Affidavit of
KATHRYN BLACK

Sworn before me via electronic means this 25th day of
February, 2022.

A Commissioner for Oaths for Saskatchewan
Being a Solicitor



Ministry of Energy and Resources

Saskatchewan ,A 1000, 2103 11" Avenue

Regina, SK Canada S4P 3Z8

February 23, 2022

Jim Gettis

Abbey Resources Corp.
Bow Valley Square 2

1420, 205 - 5th Avenue SW
Calgary ABT2P 2V7

Dear Mr. Gettis:

Re: Notice of Non-Compliance and Order to Suspend

Whereas Abbey Resources Corp. has indicated by email, sent to the Ministry of Energy and Resources
(ER) on February 21, 2022, that a free-standing liner is currently in operation and pursuant to Section
12(1) of The Pipelines Act, 1998, ER is ordering the immediate suspension of pipeline segment SK PS
00108164.

ER is ordering this suspension, until further notice, due to the following contraventions pertaining to
the recent installation of the free-standing liner:

¢ Failure to provide a construction notification in accordance with section 3.3 of Directive
PNGO034: Saskatchewan Pipeline Code;

e Failure to provide a pressure test notification in accordance with section 2.5.3 of Directive
PNGO34: Saskatchewan Pipeline Code;

e Failure to obtain a Leave to Open approval as required by section 5.2.2 of Directive PNG034:
Saskatchewan Pipeline Code; and

e Failure to provide information requested via IRIS obligation # 570519, pursuant to section 22
of The Pipelines Act, 1998.

Due to Abbey Resources Corp.’s poor pipeline compliance record, outstanding obligations, as well as
the severity of these contraventions, ER believes that issuing this suspension order is necessary for
the purposes of public safety, the safety of any person, and for the protection of property or the
environment.

Abbey Resources Corp. shall provide email notification to the Manager, Pipeline and Regulatory
Section, confirming the pipeline has been suspended. Any questions can be directed to me at

Chad.Lang@gov.sk.ca.




Jim Gettis
February 23, 2022
Page 2

Sincerely,
Digitally signed

Lang, by Lang, Chad ER
Chad ER &ia0s sece
Chad Lang, P.Eng.

Manager, Pipeline and Regulatory Section
Energy Regulation Division, Ministry of Energy and Resources

Cc: Kathryn A Black, P.Eng, LPEI, Acting Executive Director, Field Services, ER
Ken Kowal, P.Eng, Director, Field Operations, Field Services, ER
Scott Lenz, Manager, Swift Current District Office, Field Operations, Field Services, ER
Tiffany Lowe, Manager, Kindersley District Office, Field Operations, Field Services, ER



FORM PD1
(Enacted April 16, 2020)
(Amended August 7, 2020)
DECLARATION OF LAWYER WHO HAS WITNESSED DOCUMENTS
VIA ELECTRONIC MEANS

I, James D Steele, of Saskatoon, in the Province of Saskatchewan, a Lawyer, did on February 25, 2022 witness
Kathryn Black sign the following documents via electronic means:

1. Second Affidavit of Kathryn Black dated February 25 2022

Pursuant to Law Society of Saskatchewan Practice Directive 1, issued March 25, 2020 and amended on August 7,
2020, | have turned my mind to the risks associated with the witnessing of documents via electronic means. |
have assessed the following risks, and have answered “yes” or “no” to indicate where | have identified concerns:

Have | identified any indicia that the transaction might be fraudulent? No

2. Did | identify concerns, including the physical presence of a third party in the company of my
client while they were signing the documents, suggesting that there is a risk that the client may
be subject to undue influence or duress? No

3. Did I identify concerns about my client’s understanding about the documents they are
executing? No
4. Did | identify concerns about my client not having an adequate opportunity to ask questions

about the document being signed? No

Where | have indicated “yes” to the statements above, | managed the risks by the following means:

Attached hereto is a screen capture of my client with their photo identification that was presented to me via
electronic means during the session where the above noted documents were executed.

| DO SOLEMNLY DECLARE that the statements contained in this form are complete and true in every respect. AND

I make this solemn declaration conscientiously believing it to be true and knowing that it is of the same force and
effect as if made under oath.

February 25, 2022

Signature of Lawyer
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SWORN BEFORL ME BY ELECTRONK
MEANS a the City of Regina.

wn the Prov e of Sanbas e an,

whin 29 day of Febouary, NI22
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