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AFFIDAVIT OF FRANK D’ANGELO

I, FRANK D’ANGELO, of the Town of Kleinburg, in the Province of Ontario,

MAKE OATH AND SAY AS FOLLOWS:

1. I was the President and Chief Executive Officer of 2156775 Ontario Limited carrying on

business as D’ Angelo Brands (“215”).

2. I authorized proceedings to be commenced in three actions by 215.

3. From my personal knowledge, the actions were instituted on behalf of 215 arising out of
all defendants’ conduct in actions which directly resulted in 215 sustaining substantial monetary

damages.

4. The defendants’ conduct and actions are more particularly described in the three
Statements of Claim marked as Exhibits “B”, “C” and “D” in my affidavit sworn February 13,

2023.

5: From my personal knowledge, I was personally involved and have personal knowledge of



all activities by the defendants. The facts in the three Statements of Claim I verily believe to be

true and accurate.

6. 215 amassed significant expenses and debt arising out of the conduct of all defendants.

These amounts will be quantified at trial.

7. 215 left many creditors unpaid.

8. If this court should award damages to 215, these funds will be used to pay the debts of
215 which are substantial, amounting to millions of dollars. My estimate is in excess of $10

million dollars.

9. I do not expect the creditors of 215 to fund this litigation.

10.  If the stay is not lifted, then these three actions will be permanently stayed and cannot
proceed. The creditors will not be paid. I will also lose the equity in 215. It is for the benefit of

the creditors and to recoup for myself, after the creditors are paid, that I bring these proceedings.

11.  Ireviewed the affidavit of Louise Cooke sworn April 11, 2023.

SECURITY FOR COSTS MOTION

12. 215 will dispute the motions brought by Peel and Mississauga.

13.  In paragraph 17(a), Ms. Cooke states that rent and additional rent is owed to the landlord,
Rovinelli as of June 2, 2022. My intention and commitment will be to pay the landlord all

arrears that are owing by 215 and by 2722959 Ontario Ltd. (“272”)

14.  With respect to paragraph 17(b), my intent and commitment is that CRA will also be paid

what is due and owing to them arising out of their assessment.



15. 272 carried on the D’ Angelo Brands business commencing February 2022.

16.  InMay of 2022, 272 was forced to close down because of actions taken by Canadian
Western Bank in not fulfilling and completing a bank loan which I will explain further in this

affidavit.

17. 1 on behalf of 272 directed 272 and 272 agreed to reduce the amount owing to CRA by
the input tax credit which 272 agreed it would not take but apply to the reduction of its debt.
Commencing February 2022, CRA applied monthly HST credits of approximately $15,000.00 to

$25,000.00 monthly to reduce the debt owing to CRA.

18.  In paragraph 18 there is reference to an updated appraisal for 215°s equipment on site.
Annexed hereto and marked as Exhibit “A” to this my affidavit is the said Evaluation Report. I
reviewed this report, it is not an appraisal. I have over 25 years of experience building the

manufacturing lines and packaging the products manufactured by D’ Angelo Brands.

19.  Under the heading ‘ Valuation Analysis” on page 3, it is stated, “Machinery and
Equipment has been valued on the basis of an Auction / Orderly Timed Liquidation. (*Note:

worth more as an ongoing operation)”.

20.  The business carried on by 272 was shut down when the utility provider, Electra

disconnected the hydro.

21.  Shortly thereafter, exactly when I do not know, a third party leased the premises from
Rovinelli, the landlord. As I understand it, the rental was greater than what 215 and 272 were
paying. A new tenant entered into an agreement with the landlord that had distrained the goods

to either purchase or lease the equipment and is presently running the same operation that
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D’ Angelo Brands was running, selling Arizona beverages to Arizona and manufacturing Langer

beverages and selling to Langer. This is a very profitable business.

22. The landlord, Rovinelli, did not disclose that in his affidavit sworn September 2, 2022,
nor did he make a further and current disclosure as to the tenant lease, rental revenue and the
arrangement sale or lease of the equipment. These were two substantial manufacturing lines that

operated 7/24 with lucrative contracts to substantial companies.

23.  These financial arrangements and the present conduct of the business that I established
through 215 is part of the evidence that will be utilized by 215 in the three proceedings that have

been stayed and for which I seek a lifting of the stay.

24. I have commented on the Evaluation Report (this is not an update Appraisal).

75 Annexed hereto and marked as Exhibit “B” to this my affidavit is a Fixed Asset
Appraisal Report prepared for D’ Angelo Brands as of October 13, 2020. At page 5, Fair Market

Value Installed is $10,766,300.00.

THE CURRENT FINANCING BY CANADIAN WESTERN BANK

26.  In April of 2022, 272 carrying on as D’ Angelo Brands was operating a successful
business. It sought financing from Canadian Western Bank. Annexed hereto and marked as
Exhibit “C” to this my affidavit is a copy of a signed loan agreement for $625,000.00 for loans
advanced. The $625,000.00 was utilized for parts and labour for the Can Filler line, for supplies,

payment for staff and for the payment of expenses, including utilities.

217. 215 received a Final Collection / Disconnection Notice from Alectra Utilities with a

threat of a disconnection on or after May 10, 2022. Annexed hereto and marked as Exhibit “D”



to this my affidavit is a copy of the Final Collection / Disconnection Notice.

28.  In April of 2022, I was in the midst of negotiating a substantial financing and loan from
Canadian Western Bank. The landlord was aware of this. Annexed hereto and marked as
Exhibit “E” to this my affidavit are a series of emails between Mr. Eugene Rovinelli, the
President of the landlord, Eastgate Group Inc. and John Butler, a Vice President and Market

Lead with Canadian Western Bank.

29.  Annexed hereto and marked as Exhibit “F” to this my affidavit is a further series of
emails between Mr. Butler of Canadian Western Bank and Mr. Rovinelli advising that the bank
anticipated completion of the funding. The commitment being negotiated was a demand loan of
$500,000.00, a demand non revolving loan for $5,500,000.00 and a corporate credit card of
$50,000.00. In the email of May 6, 2022, Mr. Butler writes to Mr. Rovinelli, his lawyer Mr.
Laan, Mr. Lo Greco, 272’s lawyer and Mr. Bolta of the landlord, that “We are proceeding with
the legal work and continue to anticipate completion of the funding next week.” Included in that
series of emails is a letter from Mr. Butler to the suppliers of D’ Angelo Brands advising that the
bank is continuing to work closely with D’ Angelo Brands to complete funding of our second

tranche of financing.

30.  Annexed hereto and marked as Exhibit “G” to this my affidavit is a series of emails from
May 10, 2022 and following including an email in which Mr. Butler writes, “Mr. D’ Angelo has

made the Bank well aware that the funding of your invoice(s) is his absolutely first priority.”

31.  Annexed hereto and marked as Exhibit “H” to this my affidavit is an email from Ms.

Compas of Alectra Utilities advising of disconnection.

32.  The hydro was disconnected on May 12, 2022. The following day, I received a Letter of
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Commitment of Financing from Mr. Butler in which he apologized for the delay with the
document. Annexed hereto and marked as Exhibit “I” to this my affidavit is a copy of Mr.
Butler’s email to me of May 13, 2022 together with the attached Letter of Commitment of

Financing.

33.  This commitment came as a surprise one day after the hydro had been shut down.

34.  In Schedule “D” to the commitment, the bank wanted an appraisal update to confirm the
current fair market value of the equipment and updated remaining economic useful life after
contemplating the planned increased production for the terms of the borrower’s sales
arrangement with Arizona Beverages USA. The bank also required payment of the advance to

Peel/Mississauga upon confirmation of the claim being resolved.

. The Bank shall receive and be satisfied with an update to the existing
FMV equipment appraisal prepared by Kohli group dated December 1,
2020. The appraisal update is to confirm the current FMV value of the
equipment and is updated remaining economic useful life after
contemplating the planned increased production per the terms of the
Borrower’s sales arrangement with Arizona Beverages USA. The appraisal
is to be accompanied by a Letter of Transmittal addressed to the Bank.

4. Funds in the amount of $2,200,000 for the purpose of assisting with the
outstanding water claim with the Region of Peel/City of Mississauga are to

be advanced upon confirmation of the claim being resolved. In the event
that the claim is less than $2,200,000 DNR 49 is to be reduced accordingly.

35. My lawyer, Mr. Lo Greco revised the commitment. Annexed hereto and marked as
Exhibit “J” to this my affidavit is a copy of a letter undated but which was sent May 13, 2022 to
M. Butler in which he states, “in Schedule “D”, paragraph 2 we have added “This condition is

not to prevent IMMEDIATE funding”.



36.  The updated appraisal which we agreed to produce would take time. We desperately
needed the funds and we did not want to hold up funding to pay off Alectra so the hydro could be
turned on and to make substantial payments to the landlord. We further amended Schedule “D”,
paragraph 4 by adding the words, “The Borrowers will be paying such funds under protest as
they have an ongoing civil action against the City of Mississauga and the Region of Peel. The
borrowers may at their own discretion advance towards the water claim a lower amount than

what is owed.”

37.  Mr. Lo Greco sent an email on May 16, 2022 and received a response from Mr. Butler on
May 17, 2022 at 9:40 a.m. that the bank was not prepared to advance additional funds to the
borrower until all conditions precedent as outlined in the Commitment Letter of May 12, 2022
and all other matters have been addressed to the Bank’s satisfaction. Annexed hereto and

marked as Exhibit “K” to this my affidavit are the emails between Mr. Lo Greco and Mr. Butler.

38.  Annexed hereto and marked as Exhibit “L” to this my affidavit is a copy of the Notice to
Terminate dated May 19, 2022 regarding 4560 Eastgate and Notice to Terminate regarding 4544
Eastgate dated June 2, 2022 and a Landlord’s Distress Warrant regarding 4500 Eastgate dated

June 2, 2022.

39.  In June of 2022 the lease was terminated and D’ Angelo Brands was evicted from the

three leased premises.

40.  D’Angelo Brands ran a successful business. This is demonstrated by the willingness of

Canadian Western Bank to loan in excess of $6 million dollars.

41.  Iprovided the pleadings in the three actions in which I seek leave to lift the stay against

Peel, Mississauga and the individuals, to Mr. Butler and his colleagues. I advised Mr. Butler and



his colleagues at the bank that I would be paying off the creditor debts of 215 and that would
include the landlord and under protest, the Region of Peel and proceed at the same time with the

litigation.

42.  The claims against Peel, Mississauga and the individuals are substantive claims. In the
action against Peel we have produced extensively and exchanged extensive Affidavits of

Documents and experts reports and analysis from external and internal laboratories questioning
the BOD readings from Peel employees and the excessive invoices. I have also questioned the

exorbitant upfront bailiff’s fees from Mr. Gerber’s company as well as the interest charges.

43. 1 offered to pay the equipment up as security for any potential claim that Peel and
Mississauga may have arising out of the excess charges. Peel and Mississauga refused. They
were adamant through their lawyers that they were going to disconnect the supply of water,
which was the main ingredient in the drinks we produced and have me thrown out and for that

reason I am adamant about continuing on with the litigation and request that the stay be lifted.

i —
/ — —

FRANK D’ANGELO

SWORN before me at the Town of
Markham, in the Regional
Municipality of York, this 27% day

of April, 2023
%w

A Commissioner of Oaths

N N N N N N N’



This is Exhibit “A” referred to in the
Affidavit of Frank D’ Angelo
sworn before me this 271 day of
April, 2023

A1)
A Commissioner, e/c.
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Appraisal:
(Evaluation Report)

Pertaining to Assets Of:
D’Angelo Brands Ltd.

Location:
4500 Eastgate Parkway,
Mississauga, ON L4W 3W6

Inspected: July 21, 2022
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NEW AND USED EQUIPMENT FOR
THE PROCESS AND PACKAGING INDUSTRIES

781573 Ontario Inc. O/A

Bu.z_z Equipment

2700 - 14th Avenue, Unit 6, Markham, Ontario L3R 0J1 Tel.: (905) 475-7644
Fax: (905) 475-7645

Prepared By Darrell Shulman
Inspected On July 25th, 2022
Instructed By Mr. Steven Wagman

Intended Use Sterling Bailiffs Inc.
& RCI Construction Inc.

To Help Determine appropriate asset values.
Valuation: Ordetly Timed Liquidation Value

*Note: Auction Value will be approx 20% Lower
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NEW AND USED EQUIPMENT FOR
THE PROCESS AND PACKAGING INDUSTRIES

BRuzz Equipment

2700 - 14th Avenue, Unit 6, Markham, Ontario L3R 0J1 Tel.: (905) 475-7644
Fax: (905) 475-7645

Profile: We began in 1991,

Buying and selling high-quality, reasonably priced new, used and reconditioned Process and Packaging
equipment for the Pharmaceutical, Vitamin, Food and Confectionery industries.

Helping our customers find the right equipment at the right price, has resulted in the growth & éxpansicon of our efferings.

*Including: Equipment Appraisals, Repairing/Parts, Upgrading, Testing, Training, Consignments, Partner Auctions Etc...

Today, our 35,000+ sq foot warehouse is filled with a broad range of equipment for almost any
Processing and/or Packaging need. Examples include: Tablet Presses, Capsule Fillers,
Stainless Steel Powder Mixers.and Granulators, as well as Pressure Sensitive Labelers,

Our equipment can be tested, including electronics and mechanical by our »skilled technician,
as well as product demonstrations for customers prior to purchasing. In addition,

sortie items offer a satisfaction guarantee, including a Right of Return as well as Limited Warranties.

Our Website is updated weekly, showcasing many of our current, in-house equipment.
However, if you do not see the item(s) you require, please contact us to find the right equipment you’re
looking for at (905)475-7644. We may have that equipment in our warehouse and not yet posted on the

site or we may be able to source the equipment for you based on your specific requirements.
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Buzz Equipment
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Fax: (905) 475-7645

APPROACH TO VALUE:

The generally accepted methods of determining market value are the cost
(also known as the depreciated replacement cost), market and income approaches to value.
Briefly stated, the cost approach considers the cost to reproduce or replace the items being appraised.
From this amount, a deduction is made for depreciation or obsolescence present, whether arising from
physical, functional or economic causes.

Market approach considers prices recently paid for similar items, with adjustments made to the indicated
market prices, to reflect the condition and utility of the appraised items relative to the market comparable.

Income approach, an estimate is made of the prospective economic benefit of ownership.

These amounts are capitalized at appropriate rates of return into an indication of value.

Approaches selected as the most suitable must be by the facts & circumstances surrounding the items.
The applicability of any approach in a given appraisal depends on the purpose of the appraisal,

Traditionally, the approaches relied upon for establishing the fair market value continued use of
machinery and equipment are the market and cost approaches to value. The income approach is not
normally used due to the virtual impossibility of measuring the financial contribution that each machine
or groups of machinery contribute towards the whole. Regardless of the approach to value used,
underlying principle involved in the valuation of machinery & equipment is the Principle of Substitution.
This principle is established on the basis that an informed purchaser will pay no more for items than what
it would cost them to produce or acquire equally desirable substitute items of equal utility and function.
Based upon the above and with due consideration to the nature and extent of the specified assets at the
company, both the market and cost approaches to value were relied upon for the valuation of machinery,

equipment and fixtures.
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VALUATION ANALYSIS:
In addition to-the physical inspection and inventory, we are guided by the following:

« Machinery and Equipment has been valued on the basis of an Auction / Orderly Timed Liquidation.
(*Note: worth more as an ongoing operation)

o The market value of most fixed assets is generally higher when installed on premises of a going concern,
If the business is no longer a viable going concern and the fixed assets need to be disposed,
different liquidatiori scenarios need to be addressed.

e The observed physical condition and quality of the machinery and equipment, as well as their utility

o Equipment commonly traded on the used equipment market and in quantity depictive of the subject

items was valued on the market comparable approach. This approach is based on the price to obtain a
similar unit in similar condition, if available, from a reputable and reliable used equipment dealer.

(*Note: in this situation and given market and macro events many items would not quality for higher values)

o Price is adjusted to appropriately reflect any difference between the subject items & it’s comparable:
e Online and various market transactions of comparable used machinery and equipment.

s Specially designed machinery and equipment not commonly traded on the used equipment market in
quantities depictive of the subject items, was valued on the basis of the cost approach. Via this approach,
the cost to replace a machine or equipment installation on brand new basis is established, from which
deductions are then made to reflect loss in value due to physical deterioration and functional obsolescence,
where applicable-and measurable
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KOHLI APPRAISERS - PROFILE

The company principals at Kohli Appraisers were formerly partners in V. Marto & Co., a 25-year old
company in the appraisal and inspection business. Kohli Appraisers specializes in the appraisals and
inspections of commercial, computer, industrial and computer equipment, furniture and fixtures, and
leaseholds for organizations such as: financial institutions, finance and accounting companies,
commercial agents and lawyers, insurance companies, manufacturing industries and individual
businesses.

SENIOR APPRAISER - SAM KOHLI

Sam Kohli has been an appraiser at Kohli Appraisers for several years. Sam regularly appraises
commercial locations such as restaurants, retail locations, bars, gas stations, convenience stores, etc. He
also conducts industrial valuations in a variety of fields such as: manufacturing, metal, warehousing,
glass, etc. He also performs transportation equipment valuations in areas such as passenger,
commercial, trucking and construction.

Sam’s presence allows the company to appraise a variety of computer-based equipment. Beyond
traditional desktops and notebooks, Sam also regularly appraises servers, storage, routers and other IT
equipment. Due to his background, he is also able to verify software licenses and help substantiate
development costs. Along with performing valuations, Sam regularly works with outside consultants to
perform appraisals of specialized equipment.

Sam is a member of the Canadian Personal Property Appraisal Group (CPPA). He is also completing his
accreditation to become a member of the American Society of Appraisers (ASA). He has completed an
Honours Bachelor of Mathematics with a major in Computer Science at the University of Waterloo.
Lastly, Sam has his MBA (finance option) from the Rotman School of Business (University of Toronto).

SENIOR APPRAISER - PETER MISTRY

Peter started his career at Kohli Appraisers several years ago. Peter has a Bachelor of Mathematics from
the University of Waterloo and completed several courses in the valuation and appraising profession.
He has an abundance of financial experience serving as an analyst within major Bay street firms. His
experience includes creating and optimizing models for asset classes in the asset securitization industry.
His experience in mass appraisal and valuation techniques along with a good breadth of financial
acumen allow him to bring a unique perspective to asset appraisals and business valuations at Kohli
Appraisers.
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December 1, 2020 Private and Confidential

D'Amgelo Brands Ltd.
4544 Eastgate Parkway
Mississauga, Ontario

Attention: Frank D'Angelo

In accordance with financial guidelines, we have carried out an investigation and prepared an appraisal of
the specified assets, indicated to us as being that of:

D'Angelo Brands Ltd.

Located at: 4544 Eastgate Parkway, Mississauga, Ontario

Inspected: October 13, 2020

APPRAISAL DATE AND PURPOSE
We have been retained to express our opinion of the Fair Market Value Installed, as at October 13, 2020
(effective date), for the purposes of assisting in a financing loan. This report will not be used for any other

purpose as to the one intended (and for the intended user and their firm named above).

NATURE OF THE BUSINESS ASSETS

D'Angelo Brands Ltd. is a manufacturing plant specializing in food and beverage products.

PROPERTY INCLUDED AND EXCLUDED

The appraisal includes specific equipment, chattels, vehicles and plant infrastructure upgrades as listed in
the appendix. All other assets, whether tangible or intangible, have been excluded from this machinery
and equipment appraisal. The appraisal also excludes supplies, inventory, goods, company records and
personal items owned by employees and any other current assets associated with the enterprise.

This report does not value the ‘enterprise’ worth and does not investigate or warranty the ‘business value’.
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CONTENTS

This report, which identifies the items appraised, describes the scope and extent of the appraisal

investigation and the valuation conclusion. Appended to this report are the following:

e Assumptions and Limiting Conditions
¢ Certificate of Machinery and Equipment Appraiser

» |nventory of Appraised ltems

CONCLUSION

Based on the foregoing and subject to the Assumptions and Limiting Conditions as appended hereto,

we have made the following valuation conclusions as of the effective date:

Values are expressed in Canadian Dollars.

Kind Regards,

SAM KOHU,
SENIOR APPRAISER
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SCOPE OF INVESTIGATION

Our investigation was based on a personal inspection of the site. Our inspection also included the gathering
of pertinent data that assisted in our subsequent valuation analysis. This data included, but was not limited

to, the following:

« A physical inventory and evaluation of the specified items. Equipment descriptions, which include:
manufacturer; size; model number; serial number; capacities; and lengths were recorded, where

available,

e Discussions were held with management representatives, to determine the physical condition and

operating capacities of the specified items.

e A limited review of the fixed asset sub-ledger was undertaken, with the assistance of management.

This was done to ascertain the age and historical cost of identifiable assets.

« Discussions were held with various new equipment manufacturers and used equipment dealers,
suppliers and wholesalers in order to determine the current replacement cost new of the specified

items, as well as the degree of functional obsolescence, if any.

Our investigation did not include a search of title nor does it assume any responsibility for title to or
liabilities against the specified items being appraised. Our appraisal is based on the assumption that title to
the specified items is good and marketable. It is the responsibility of the borrower/lender/client to perform

the adequate due diligence in this regard.

Our investigation did not look at any financials, management history, trademarks or other intangibles,
current or past sales and makes no warranty or claim on the business value. The appraisal makes no

warranty or claim on the performance of the operating business (past or future).

If a transaction is occurring, it is recommended for the purchaser and/or borrower to conduct a thorough
due diligence investigation as to the performance of the business, its viability, management expertise,
trademarks and goodwill, and other key attributes to help them to make a well informed decision. This
appraisal is not providing any advice and makes no claim in this regard and it’s absolutely recommended

that the purchaser/borrower seek adequate advice to help them make an informed decision.
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No environmental impact, engineering and maintenance studies, as well as any other specialized studies
were made in conjunction with this appraisal and should be considered outside the scope of this
investigation.

This appraisal was conducted in accordance with the code of ethics and requirements of the uniform
professional standard of professional appraisal practices set forth by the American Society of Appraisers

(ASA) and the Uniform Standards of Professional Appraisal Practice (USPAP).

This appraisal was intended to assist and end user and (possibly) a financial institution (if named above). All
other users are forbidden for using this appraisal. Also, the report is generally valid for 2 to 4 months as to

the ‘effective’ date.
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DEFINITION OF VALUE - FAIR MARKET VALUE INSTALLED

The valuation of the appraised item is based on the following definition of value: Fair Market Value
Installed is defined as the highest price available in an unrestricted market between informed, prudent
parties acting at arm's length and under no compulsion to act, expressed in terms of money or money's
worth and assuming the machinery is retained for continuation of the present use or similar use,

installed in place.

The term fair market value installed is not intended to represent an amount that may be realized from
assembled or piecemeal disposition of the appraised assets in the marketplace through liquidation or

from some other use of the assets.

As part of this equipment, furniture and fixtures appraisal, we have not investigated any financial data
pertaining to the present or prospective earning capacity of the operation. This opinion of market value
assumes that the prospective earnings will provide a fair return on the appraised value of the assets
included in the appraisal, as well as assets not a part of the appraisal, if any, and adequate net working

capital.

APPROACH TO VALUE

The generally accepted methods of determining market value are the cost (also known as the
depreciated replacement cost), market and income approaches to value. Briefly stated, the cost
approach considers the cost to reproduce or replace the items being appraised. From this amount, a
deduction is made for depreciation or obsolescence present, whether arising from physical, functional or

ecohomic causes.

The market approach considers prices recently paid for similar items, with adjustments made to the
indicated market prices, to reflect the condition and utility of the appraised items relative to the market

comparable.

In the income approach, an estimate is made of the prospective economic benefit of ownership. These

amounts are capitalized at appropriate rates of return into an indication of value.

The approaches selected as the most suitable must be by the facts and circumstances surrounding the

items. The applicability of any approach in a given appraisal depends on the purpose of the appraisal, the
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type of items involved, the nature of the market and the availability of the required data. Traditionally,
the approaches relied upon for establishing the fair market value continued use of machinery and
equipment are the market and cost approaches to value. The income approach is not normally used due
to the virtual impossibility of measuring the financial contribution that each machine or groups of

machinery contribute towards the whole.

Regardless of the approach to value used, the underlying principle involved in the valuation of machinery
and equipment is the Principle of Substitution. This principle is established on the basis that an informed
purchaser will pay no mare for items than what it would cost them to produce or acquire equally

desirable substitute items of equal utility and function.

Based upon the above and with due consideration to the nature and extent of the specified assets at the
company, both the market and cost approaches to value were relied upon for the valuation of

machinery, equipment and fixtures.
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© 2020 Kohli Appraisers
All Rights Reserved



VALUATION ANALYSIS

In addition to our physical inspection and inventory, we are guided by the following:

Machinery and equipment has been valued on the basis of continued use as part of a going

concern in their present location unless indicated otherwise.

The reported history, character, location, size and utility of the appraised items.

The observed physical condition and quality of the machinery and equipment, as well as their

utility and degree of functional or economic obsolescence.

Equipment commonly traded on the used equipment market and in quantity depictive of the
subject items was valued on the market comparable approach. This approach is based on the
price to obtain a similar unit in similar condition, if available, from a reputable and reliable used

equipment dealer.

The price is then adjusted to appropriately reflect any difference between the subject items and

it's comparable.

Documented market transactions of comparable used machinery and equipment.

Specially designed machinery and equipment not commonly traded on the used equipment
market in quantities depictive of the subject items, was valued on the basis of the cost approach.
Via this approach, the cost to replace a machine or equipment installation on a brand new basis
is established, from which deductions are then made to reflect loss in value due to physical

deterioration and functional obsolescence, where applicable and measurable.
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TYPE OF APPRAISAL VALUE

Based on discussions with the parties involved, it is understood that the type of value needed is a Fair
Market Value Installed. The derived conclusions of this report cannot be applied to any other purpose

but to the one intended.

The market value of most fixed assets is generally higher when installed on premises of a going concern.
If the business is no longer a viable going concern and the fixed assets need to be disposed, different
liquidation scenarios need to be addressed. Generally, any leasehold improvements, custom work,
installation and transportation charges cannot be realized if the business is not sold as is with the assets
intact. Moreover, liquidated values of assets such as equipment and furniture are contingent upan
several factors, including current market conditions, the amount of time to market the assets, and the
method of asset disposal. Lastly, book values rarely correlate with appraisal value and thus a poor
measure of appraisal conclusions. Many FMV reports from liquidators/auctioneers tend to be inaccurate
as they use depressed values for comparables and do not include all the soft costs mentioned above
which are part of the definition of FMV in Continued Use. If different liquidation scenarios such as Orderly
Liquidation Value (OLV) or Forced Liquidation Value (FLV) is required, it can be asked of us to do it for an
additional fee.
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ASSUMPTIONS AND LIMITING CONDITIONS

The appraisal investigation and the valuation conclusions expressed in this appraisal are subject to the
following critical assumptions and limiting conditions including any others that are expressed or implied

in this report.

This report is not intended for general circulation nor is it to be reproduced or used for any purpose
other than as outlined herein without our prior written permission in each specific instance. We do not
assume any responsibility or liability for losses occasioned to the company, its directors or shareholders
or to other parties as a result of the circulation, publication, reproduction or use of this report contrary

to the provisions of this paragraph.

We reserve the right (but will be under no obligation) to review all calculations included or referred to
herein and, if we consider it necessary, to revise our report in light of any information existing at the

valuation date which become known to us after the date of this report.

We have made no investigation of and assume no responsibility for title to or liabilities against the items
appraised. This report is based on the premise that the item is good and marketable, and that the item is

under reasonable ownership and competent management.

Our investigation did not look at any financials, management history, trademarks or other intangibles,
current or past sales and makes no warranty or claim on the business value. The appraisal makes no

warranty or claim on the performance of the operating business (past or future).

If a transaction is occurring, it is recommended for the purchaser and/or borrower to conduct a tharough
due diligence investigation as to the performance of the business, its viability, management expertise,
trademarks and goodwill, and other key attributes to help them to make a well informed decision. This
appraisal is not providing any advice and makes no claim in this regard and it is recommended that the

purchaser/borrower seek adequate advice to help them make an informed decision.

We assume no responsibility concerning enclosed support exhibits presented in this report. They are

included for the sole purpose of illustration.
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No legal survey, engineering study, soil analysis, geological study, chemical hazard inspection,
environmental impact study or any other specialized studies were ordered or made in conjunction with
this report. Accordingly, no responsibility is assumed concerning these matters, or other technical or
engineering techniques, which would be required to discover any inherent or hidden condition in the
subject items and full compliance with applicable regulations and laws is assumed unless stated

otherwise.

In order to arrive at a supportable opinion of value, it was found necessary to utilize both documented
and verbal evidence of market transactions. A concerned effort has been put forth to verify the accuracy
of the information herein contained. Accordingly, the information was assumed to be accurate, reliable

and correct.

This appraisal report does not give any consideration to the possible effect on the values reported
herein, as a result of inflation, currency differences, interest rate differences, changing economy,

changing technology etc., expected or projected. Values are as of the appraisal date.

The distribution of the total valuation conclusion reached and as stated herein, applies only to the
existing appraisal, as set forth. The separate allocation of various assets must not be used in conjunction
with any other appraisal, or for other than the stated purpose of this appraisal report, and is considered

to be invalid if so used.

In most cases, year of manufacture, for major machine units and specialized installations, is indicated in
the inventory section of this report. The basis of establishing the original year of manufacture was via
published data, company and manufacture's records or discussions with company personnel. Although a

conscientious effort has been made to ensure reasonability, we take no responsibility for its accuracy.

Cost of financing during a normal construction period has not been considered in this appraisal.

The terms of this engagement do not require us to give outside consultation, testimony or appear before
any court of law. In the event that outside consultation, testimony or court appearance becomes

necessary, the client will be billed at the rate of $200/hour.

The fee for the appraisal report is not contingent upon the valuation conclusion.
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Since the date of the physical inspection and the appraisal are not co-incidental, we have relied upon you
to indicate the existence and condition of the assets as of the appraisal date. While the valuation is
based upon the information furnished to us, whether received in written or verbal form, we take no
responsibility as to the existence, description and condition of the assets as of the appraisal date. We
have however utilized acceptable valuation concepts and our general knowledge of the industry in

arriving at our opinion on the subject items.

The appraisal does not affix or set the price of the items but offers only a supportable opinion as to the
present worth of anticipated benefits subject to investment risk, measured mainly by the market data

available at the valuation date.

We assume no liability for changes in market condition or the inability of the owner to locate a purchaser

at the appraised value.

All files, work papers or other documents developed during the course of this assignment shall be our

property. We will retain these documents for five years.

In case of any dispute as to our conclusions that may result in future litigation, the appraiser’s liability
will not exceed the fees (without taxes) paid to perform the service. Further, in the event that the
appraiser successfully defends his/her conclusions, the plaintiff is responsible for all legal costs incurred
by the appraiser/appraisal firm. Furthermore, if any legal notices or claims are made, all time spent and

cost incurred in preparing a response are billable to the client and the claimant is responsible to pay.
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CERTIFICATE OF MACHINERY AND EQUIPMENT APPRAISER

I hereby certify that:

To the best of my knowledge and belief the statements of facts, upon which the analysis, opinions and

conclusions expressed in this report are based, are true and accurate.

e A personal inspection of the company’s assets was made by an employee of the company.

o This report sets forth all the limiting conditions affecting the analysis, opinions and conclusions

expressed herein.

e This report has been made in conformity with, and is subject to the Standards of Professional
Conduct of the American Society of Appraisers and Canadian Personal Property Appraisers

Group.

e | have no present or contemplated future interest in the appraised items nor any personal

interest or bias with respect to the subject matter or to the principles and items appraised.

e No one other than the undersigned or employees of Kohli Appraisers prepared the analyses,
opinions and conclusions concerning the machinery and equipment value set forth in the

appraisal report.

e Neither the employment nar the compensation for making this report is in any way contingent

upon the value reported therein.

SAM IC(]HLF;
SENIOR APPRAISER
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Canadian

CWB western Bank

April 4, 2022

2722959 Ontario Ltd,
477 Reeves Way Boulevard
Stouffville, Ontario L4A 0H2

Atteotion; Mr. Frank D' Angelo and Ms. Gemma Runaghan

Dear Sir and Madam:

On the basis of the financial statements and other information provided by 2722959 Ontario Ltd. (the “Borrower”)
and Frank D'Angelo and Gemma Runaghan (the “Guarantors™) in connection with your request for financing,
Canadian Western Bank (the “Bank™) has authorized the following loans subject to the terms and conditions
outlined in this Commitment Letter (the “Agreement™).

1.

LOAN AMOUNT:

1.1 Loan Segment (1).. Demand Loan $100,000.

1.2, Loan Segment (2): Demand Non Revolving Loan #1 (DNR #1) 8500,000.

1.3.  Loan Segmeént (3): Corporate Credit Card $25,000

Collectively referred 1o as “the Loans".

PUR F LOAN:

Amounts advanced by the Bank are to be used by the Borrower as follows:

2.1, Loan Segment (1): To finance the day-to-day operations of the Borrower’s business.

22.  Loan Segment (2): To assist witli financing the purchase and installation of a new 100 bead can
filler carriage/carouse! from Bevcorp LLC and associated installation costs.

23.  Loan Segment (3): To assist with day-to-day expenses.
INTEREST RATE:
Loans shall bear interest while outstanding before and after maturity and defauit at the following tates:

3.3,  Loan Segment(l): Interestto float at s rate of 1.50% per annum above the Bank’s Prime Lending
Rate (“Prime”). As of the date of this Agreement, Prime is 2.70% per anoum.

3.2, Loan Segment {2): Tnterest to float at a rate of 1.35% per annum above Prime.
33. Loan Segment (3): Standard fees, as applicable. Outstanding balances to be paid in full monthly.

Unless otherwise specified, all interest shall be payable without demand on the dates specified by the Bank
and shall be calculated daily, compounded montbly. Overdue interest shall bear interest at the same rate,

Plaza 1, 2000 Argentia Road, Suite 101, Mississauga, ON 15N 117
1. 289.548.2688 | ' 833.341.755%%

cwbank.com

OBSESSED WITH YOUR SUCCESS™
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11,

ADVANCES:

4:1.

4.2,

Loan Segment (1) will revolve in multiples of $5,000 and will be available following satisfaction
of the Conditions Precedent as set forth in Schedule “D” herein attached.

Loan Segment (2) shall be advanced on a lump sum basis following satisfaction of the Conditions
Precedent as set forth in Schedile *D" herein attached.

REPAYMENT:

All amounts outstanding under al] segments shall be repaid on demand, Unless demanded, the Bank will
gccept payment as follows:

5.1

5.2,

Loan Segment {1): On demand.

Loan Segment (2): Interest only for first 3 months. Principal and interest commence on the 4th
month. Thereafier, to reduce by monthly principal plus interest or in the case of a fixed rate loan
in equal blended monthly payments, Payments are based on an amortization of 57 months.

In the case of a fixed rate loan, payments will be adjusted at time of term rencwal based on the fixed ratc of
interest in effect and the remaining amortization period,

For any DNR loan advanced o a floating rate basis with blended monthly paymenis, the Bank will have
the discretion to vary the amount of the required monthly insmlments each calendar guarter to refléct

changes in Prime.

FEES:

6.1. The Borrower shall pay 16 the Bank & commitment fee of $375 which has been paid.

6.2.  The Borrower shall pay a monthly administration fee of $25 to cover the cost of adminisiration in
monitoring the Line of Credit/DNR. and review of all reporting information as outlined in the
attached Schedule “C". This fee is in sddition to the account’s standard service Charpes.

63.  The Borrower shall pay an anmual review fee of $350 each yeur in conjunction with the annual
feview (based op the Barrower's fiscal yedr end financial statements) to renew outstanding Toans.

64.  The Borrower shall pay CWB ditect service fees as applicable.

SECURITY:

The sttachied Schedule “A” forms part of this Agrecment,
KEY VENAN INDITIONS:

The attached Schedule “B” forms pert of this Agreement.
REPORTING REQUIREMENTS:

The attached Schedule “C* forms part of this Agreement.
CONDITIONS PRECEDENT TO DRAWDOWN:
The attached Schiedule “D™ forms part of this Agreement.
GENERAL CONDITIONS:

The attached Schedule “E" fortus part of this Agreement.

Letter; Page2
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12,

13.

14,

15.

16,

17.

18.

15.

STANDARD LOAN TERMS & DEFINITIONS:
The attached Schedule “F™ forms part of this Agreement.
REVIEW:

All loans are subject to review at any time by the Bank, and in any event will be-reviewed annually, based

‘'on the year-end financial statemests of the Borrower.

PREPAYMENT OF DEMAND NON REVOLVING LOAN:

14.1.  Prepayment of individual loan drawdowns are permitted without charges with the exception of
loans drawn under the fixed rate option. .

14.2,  Loans drawn under the fixed rate aption are subject to prepayinent charges equal to the greater of
the following:

(a) three (3) months intefest caloulated on the unpaid principal balance at the rate provided
herein; or
) A prepayment charge equal to the Bank's Unwinding Costs.

'COSTS:

All costs, including, but not limited to, legal: counsel expense, appraisal fees, cost consultant fees and
teasonable out-of-pocket expenses incurred by the Bank in connection with the preparation and registration
of this Agreement and the Bank’s security and the enforcement of the Baik's rights under this Agreement
or the Bank’s security are for the account of the Borrower and this Agreement will serve as the Bank’s

-authority to charge this amount to the Borrower's deposit accoubt under advice to the Borrower.

ASSIGNMENT BY BORROWER:

‘The Bomower shal] not assign or encumber its-rights and obligations under the Loan(s), this Agreement or

the whole orany part of any advance to be made hereunder, without the prior written consent.of the Bank.

BANK? UN
N/A
MATERIAL CHANGE:

Acceptance of this Agreement by the Borrower provides full and sufficient acknowledgement that if, in the
opinion of the Bank, any material adverse chang__e‘ in risk oceurs, including without limiting the generality
of the foregoing, any material adverse change in the financial condition of the Borrower, any obligation by
the Bank to advance all or any portion of the loan may be withdrawn or cancelled at the sole discretion of
the Bank, acting in a commercially reasonable manner.

NON-MERGER::

The ferms and conditions set out herein shall dot be superseded by nor merge in and shall survive the
execution, delivery and/or registration of any instruments of security or evidences of indebtedness granted
by the Borrower and/or any Guarantor(s) hereafler, and the advancement of any funds by the Bank. In the
event of a conflict between the security documents and the terms of this letter, the terms of the security
documents shall govern.

Tetier: Page 3
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20. ACCOUNTING CHANGES:

In the event that any Accounting Change (as defined below) shall occur and such change results in a
change in the micthod of calculation of financial covenants, standards or terms in the Commitment Létter,
‘then the Botrower and the Bank agree to enter into negotiations in order to arend such provisions-of the
Commitment Letter 5o as fo refléct equitably siich Accounting Changes with the desired result that the
criteris for evaluating the Borrower’s financial condition shall be substantially the same after such
Accounting Changes as if such Accounting Changes had not been made. Until such time as an amendment
shall have been executed and delivered by the Borrawer(s) to the Bank all finaricial covenants, standards
and terms in this Agreement shall continue t6 be calculated or construed as if such Accounting Changes
had not occurred.

Accounting Changes refers to changes in accotnting principles réquired by the promuilgation of any rule,
tegulation, pronouncement or opittion by the Canadian Institute of Chartered Accountants; and all events
including changes resulting from implementation of the International Financial Reporting Standards to the
‘extent required by the Canadian Accounting Standards Board.

ACCEPTANCE:

To become effective, this Agreement must be accepted in writing by the Borrower and al! Guarantors,

If you are in agreement with the above terms and conditions (which includes by reference, all of those terms and
conditions set forth in all of the attached Schedules), please sign and return the enclosed copy of this letter, This
Agreement will expire if not accepted by April 18, 2022.

The foregoing Agreement is offered in good faith sind is to be hield in strict confidence.

Yours muly;
CANADIAN WESTERN BANK
o)
—AWln
Colin G'Regan : > John Butler
Senior Manager, Business Developrient AVP & Market Manager
ACKNOWLEDGEMENT:

The Borrawer certifies that al) information provided to the Bank is true and hereby accept the terms and conditions
set forth in the above Agreement (including alf Schedules attached thereto).

BORROWER; 2722959 ONTARIOQ LTD.

Signed: s T
Name & Posss GEMma RUNagha
7/ president

Hib?_l"l’m:

“JWe have the authadty Io bind the corporstion”

Accepted:

Date

Ietiér: Paged




GUARANTORS:

We/l acknowledge receiving advice of the Agreement described above and agree our/my-guarantee is binding even
if the Bank chaiiges or waives compliance with the tenns of this Agreement,

Signed: o I, , : Signed: Lo
Frnqﬂi’g'Angelo Gemma Rdnaghan
47542022
Accepted: Acceptéd:
Date Date
Létter: Puge S




This is Exhibit “D” referred to in the
Affidavit of Frank D’ Angelo
sworn before me this 27" day of
April, 2023

AV
A Connn15516ner, e’?ﬁ.
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alectra

2156775 ONTARIO ING:
4544 EASTGATE PKY
MISSISSAUGA ON L4W 3W6

FINAL COLLECTION / DISCONNECTION NOTICE

Attention: 2156775 GNTARIO INC.

Re:  Account Number: 6279743082
Service Location: 4500 EASTGATE PKWY
MISSISSAUGA ON L4W 3W6

YOUR ACCOUNT REMAINS UNPAID; THIS IS OUR FINAL NOTICE. YOUR SERVIGE WILL BE
SCHEDULED FOR DISCONNECTION ON OR ANYTIME AFTER May 10, 2022 .

Full Payment of your past due electric charges of $212,162.45 must be received by our offices before
4:30 p.m. on May 09, 2022 . Failure to pay the above amount will result in disconnection of your electricity
service. See the reverse side of this notice for payment options. Due to processing delays, it's
recommended to hot mail your payment.

Contact us at 1-833-253-2872 if you are unable to make this payment by the above noted date
or to confirm we have received your payment, if it has already been made.

" Continue on reverse...

alectra
ACCQUNT NUMBER: 6279743082
SERVICE AT 4500 EASTGATE PKWY
MISSISSAUGA ON L4W 3W6E
2156775 ONTARIO INC: AMOUNT PAID NOTICE DATE:
4544 EASTGATE PKY ) ‘ April 19, 2022
MISSISSAUGA ON L4W 3W6 AMOUNT PAST DUE:
$212,162.45
LAST DATE TO PAY:
May 09, 2022

M EEEEEEEZEXEYEEEERENE R EE S I N N S B SN I SR I A
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Acceptable methods of payment are: online or telephone barking; in person at most chartered banks
and financial institutions; credit card at www.alectrautilities.com or by calling 1-866-416-6048 (Credit
card fees will apply).

Once disconnected, the account will be subject to a reconnection fee that is typically $20.00 (business
hours) and $32.00 (after-business hours) however, depending con the situation could be up to $415.00.
Note that disconnection may take place whether or not the customer is at the premise, and where
applicable, the disconnection may occur without our technician attending the Service Location,

Vital Service By-law may exist in your municipality, please contact your local municipality for further
details.

Alectra Utilities does not assume liability for any loss or damage resutting from the disconnection or
reconnection of service to a premise in accordance with our Conditions of Service.

Thank you.

Customer Service Department

Teller's Stamp

122204190 4465700000000 COL 1 0I2(350 1 TR-263-0000 108




This is Exhibit “E” referred to in the
Affidavit of Frank D’Angelo
sworn before me this 27" day of
April, 2023

]

A Com\xﬁﬂssioner, et?.
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Good marning fohn,

Thank you for your email and the attached letter dated April 13,2022 regarding the funding arrangements
that you have madé between D'Angelo Brand and CWB. | have discussed the timing of the pay-out with my
partner and we are both prepared to give you the extended time to finalize the funding by May 8™ lam
expecting that the payment will be received by us on May St considering that May gthisa Sunday.

gth

I will have Shawn Bolta from my office prepare for you the pay-out statement as of May 8™ as requested.

Sincerely,

Eugene Rovinelli
President

Lastgute Group Inc.

4540 Eastgate Parkway, Unit 8 | Mississauga, ON | L4W 3We
Office: 905-624-4426 x.225 | Mobile: 416-230-1801
eugene@rovinaliica

From: John Butler <john Butler@owbank com>
Sent: April 13, 2022 12:05 PM

To: pugene @rovinellica

Cc: Frank D'Angeélo <t ranii@Dangeioniands cas)
Subject: D'Angelo Brands and CWB

Good Afterhoon Mr. Rovinelli:

Please find attached our lefter regarding the subject,

Your anticipated cooperation in providing a Pay-Out Statement is greatly appreciated.
If you have questions, please do not hesitate to contact me at your convenierice.
Best regards,

John

lohn Butler

AVP & Market Lead
Markham, Ontario
Canadian Western Bank
C: 416-388-6314

OBSESSED WITH YOUR SUCCESS™

cwbank.com

CONFIDENTIALTY CAUTION v
This message and any attachments are intended anly for the recipient(s) named in this email. This message may contain personal or other
information that is privileged and/or confidential. if you have received this message in error, please natify the sender above immediately, and
permanently delete this iessage and any attachments fram your computer system. You may also notify wilv.cse v w2 Any further disclosure,
distributian or copying of this rmessage and any attachments is strictly prohlbited.

Page3of3
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CWB Group

April 13, 2022
To the Suppliers of D'Angelo Brands

Re: D'Angelo Brands and Canadian Western Bank (“CWB")

| am pleased to:confirm that CWB tias very récently on-boarded D"Angelo Brands as a commercial banking client, In
‘this regard we have completed our initiaf tranche of Equipment financing on April 8, 2022,

This letter is'to confirm to you that we are i the process of finalizing additional financing for D'Angelo Brands, which
will support both their current and long-term growth plans. We fully intend to fund our additional credit facilities
by May 8, 2022, which is régrettably later than ariginally anticipated by CWB, The additional financing will be
sufficient to bring all declared suppiier/payable atcounts cutrent.

We are excited to be working with D’Angei6 brands and remain confident in their future successes.

If you shiould have any questianis fegarding this matter, please do not hesitate to contact the undersigned at your
convenience, '

&(‘ours trul_y,
CANADIAN WESTERN BANK

i-%f’?/f/g’///[&

Johin Butler

AVP & Market Lead

Cell: 416-383-6314

E-Mail: john:butler@cwbank.com
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From: Paige Conipas <Paige.Compas@alectrautilities.com>
Date: 2022-04-20 9:17 2,1, (GMT-05:00)
To: Gemma Runaghan <Geimma.Runaghan@DangeloBrands.ca>, Frank D'Angeld:<Frank@Darigelobfands.ca>

Cc: Kulpreet Malhotra <Kulpreet. M@alectrautilities.coms, Bétsy Joe <Bjoe@Darngelobrands.ca>, “loseph F. New Lo

Greco" <jlogreco@lslaw.ca>
Subject: RE: REVISED Attention

Good Morning,

We have reviewed the attached lettér from the bank. To confirm; the bank will be providing funds to
you by May 8", which is a Sunday. We will be extending the date of payment for both 4500 Eastgate

& 5901 Tomken until May oth Both payments need to be paid in full by May ot with proof of’
payment sent:in to us. Please see below athounts for both-addresses:

» 4500 Eastgate Pky - $212.162.25 paid by May gth
« 5801 Tomken Rd unit A - $123.092.80 paid by May ¢

If no' payment is made by May 9!".and no: proof of payment received we will proceed with the
disconnection anytime after that date. Please send proof of payment for both-payments made to
myself and Kulpreet:

| have attached the latest disconnection notices.for hoth accourits to this email for your records.
These notices will also be delivered to the property by hand in the next few days.

Page 1 of3
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Thank you,
Paige C

Paige Compas
3 I e C t ;, a Collections Clerk
Al 1-866-458-1236 | 1-866-731-0451
utihties , ' (formerly Horizon Utilities)
L ¥

f
.‘ .

i€
Y

From: Gemma Runaghan <Gemma.Runaghan@DangeloBrands.ca>

Sent: Sunday, April 17, 2022 12:16 AM

To: Frank D'Angelo <Frank@Dangelobrands.ca>

Cc: Paige Compas <Paige.Compas@alectrautilities.com>; Kulpreet Malhotra

<Kulpreet. M@alectrautilities.com>; Betsy Joe <Bloe@Dangelobrands.ca>; Joseph F. New Lo Greco
<jlogreco@lslaw.ca>

Subject: REVISED Attention

Importance: High

Happy Easter. | clearly understand the payment plan | agreed to. Unfortunately the bank has delayed our
funding. This is completely beyond our control, 1 have personally borrowed funds to pay the outstanding,

f have attached the confirmation of funding from the bank. Please confirm receipt of this.

Regards

Frank D'Angelo
www.dangelobrands.ca

Page 20f3
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COnﬁden_ti;ﬁty Warning: This message and any attachments are Intended anly for the use of the Intended reciplent(s), and may be confidential
and/or privlle_ged. {f you are not the Intended recipient, you are hereby notified that any review, retransmission, conversion to hard cogy, copying,
circuiation or other use of this message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
imrmegdtately by return e-mail, and delete this message and any attachments from your system. Thank yaus.

Page3of3




This is Exhibit “F” referred to in the
Affidavit of Frank D’ Angelo
sworn before me this 27" day of
April, 2023

)

A ConnnE510ner
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Monday, October 10, 2022 at 12:19:35 Eastern Daylight Time

Subject: FW: D'Angelo Brands and CWB

Date: Friday, May 6, 2022 at 10:35:10 AM Eastern Daylight Saving Time
From: iohn Butler

To: Eugene Rovinelli, Ted Laan, Joseph F. Lo Greco, Shawn Bolta

CC: Frank D'Angelo

Attachments: RHL - DB050822 - D'Angelo Brands.pdf, EGl - DB050822 - D'Angelo. Brands.pdf, image001.jpg

Good Morning:

Thank you for providing the payout statements.

lam writing to provide an update on the status of the financing for the subject.

We are proceeding with the legal work and continue to anticipate completion of the funding next week.
With the pay out of your staterents as attached, we are requesting your confirmation that you have no
objections to waiving any potential lien and/of security interest or rights over the client’s production and all
related equipment etc., maintained at the 4500/4544 Eastgate Parkway properties.

if you have any questions, please let me know.

Best regards,

Johin

john Butler

AVP & Market Lead
Markham, Ontario
Canadiah Western Bank
{1 416-388-6314

OBSESSED WITH YOUR SUCCESS™

cwbank.com

CONFIDENTIALITY CAUTION

This message and any attachments aré intended only for the recipient{s) named in this email. This message may contait personal or other
Information that is privileged and/or confidential. If you have recelved this message in efror, please notify the sender above immediately, and
permasnently delete this message and any attactiments from your compiiter system. You may also notify iacvzusates . Any further disclosure,
distribution ot capying of this message and any attachments is strictly prohibited.

From: sholta@roviielli.ca <sbolta@rovinelli.ca>

Sent: April 27,2022 10:16 AM

To: John Butler <John.Butler@cwbank.com>

Cc: ‘Frank D'Angelo’ <Frank@Darigélobrands.ca»>; ‘Eugene-Rovinelli' <eugene@rovinelli.ca>; Ted Laan'
<tlaan@kmblaw.coms; Joseph F. Lo Greca' <jlogreco@Islaw.ca>

Subject: RE: D'Angelc Brands and CWB

l CAUTION: This email originated from outside of CWB Financial Group.

Page 1 of 3
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Hello Mr, Butler,
Please find the attached statements. If you have any questions or concerns please feel free to reach out.
Have a great weekend.

Shawn Bolta

From: John Butler <john Butleri@cwbank coms
Sent: April 22, 2022 10:06 AM
To: Eugene Rovinelli <evgene @

<jpopreco@lslaw.cas; 'Mai’ilyn Boita' <marilyn bolta@emall com>; Shawn Bolta <sholia@rovinalli ca»
Subject: RE: D'Angelo Brands and CWB

Good Morning Mr. Rovinelli:

This a follow-up note, to inquire on the status of your pay-out statement.
Hoping you can provide same at your earliest opportunity.

Many thanks,

John

John Butler

AVP & Market Lead
Markham, Ontario

Canadian Western Barik

C: 416-388-6314

OBSESSED WITH YOUR SUCCESS™

cwbank.com
CONFIDENTIALITY CAUTION

This message and-any attachments are intended only for the recipient(s) named in this emall. This- message may contain personal or other
information that is privileged and/or confidential. if you have received this message in error, please notify the sender above immediately, and

permanently delete this message and any attachments from your computer system. You may also notify i ivacy i wh v, Any further disclosure,

distribution or copying of this message and any attachments is strictly prohibited.

From: Eugene Rovineili <eugenc@rovinegllica>

Sent: April 14, 2022 10:07 AM

Tos: John Butler <John Butler@ewbank.com>

Cc: 'Frank D'Angelo’ <frank@Dbangelobrands.ca>; Ted Laan <tlaanidkmblaw.com>; Joseph F. Lo Greco
<jlopreco@lslaw ca>; ‘Marilyn Bolta' <marilyn holta@gmail.com>; Shawn Bolta <sballa @ rovineliica>
Subjecti RE: D'Angelo Brands and CWB

CAUTION: This email originated from outside of CWB Financial Group.

Page2 of 3




‘4544 Eastgate Pkwy. Outstanding Balance

ROVINELLI HOLDINGS LTD.

4540 EASTGATE PARKWAY, UNIT B, MISSISSALGA, ONTARIO LAWY 3W6

DESCRIPTION

‘Interest Charges

Make all cheques payable to Rovinelli Holdings Ltd.

HST # 104640834

DATE:

INVOQICE #:

BiLL TO:

SUBTOTAL
HST (13%)

TOTAL

May 8, 2022

DB050822

D'Angelo Brands Ltd.

4544 Eastgate Pkwy.

Mississauga, ON

LAW 3W6

AMOUNT

$ 140,003.32
$ 2.028.48
$ 142,031.80
$ 18,200.43
$ 160,232,23




Eastgate Group Inc. pATE:
4540 Eastgate Pkwy., Unit 8, Mississauga, ON, L4WIW8
INVOICE #
BILL TO:
DESCRIPTION
4500 Eastgate Pkwy. Outstanding Balance
Less Payments Received fowards Structural Steel Repairs
Interest Charges
SUBTOTAL
Make all cheques payable to Eastgate Group Inc. HST (13%)
HST # 867083602 TOTAL

May 8, 2022

DB050822

D'Angela Brands Lid.

4544 Eastgate Pkwy.

Mississauga, ON

L4W 3W6
$ 2,192,885.50
$ (661,570.40)
$ 374,662.78

I s 1,906,077.88
$ 199,083.96

' $ 2,105,161.84 .
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CWB Group
May 6, 2022

To the Suppliers of D'Angeélo Brands

Re: D'Angelo Brands and Canadian Western Bank {“CWB")

This letter is provided in connection with our original letter regarding the subject, dated April 13,2022, The purpose
of this letter is to provide an updaté on the status 6f our financing.

Please be advised that we are continuing to:work closely with D‘Angelo Brands to complete the funding our secand
tranche of financing, Weé have incurred delays in coripléting the financing within the time frame originally
contémplated, and now beliave that funding.could be deiayed by a few days

The continued understanding anid patience of all parties is greatly appreciated.

If you should have any questions régarding this matter, please do not hesitate to contact the undersigned at your
conveniehce.

Yours truly,
CANADIAN WESTERN BANK

At/

John Butler

AVP & Market Lead

Cell: 416-388-6314

E-Mail; john.butler@cwbank.com:




This is Exhibit “G” referred to in the
Affidavit of Frank D’ Angelo
sworn before me this 27% day of
April, 2023

-
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A Commissioner, f:y/:.
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Monday, October 10, 2022 at 12:17:21 Eastem Day‘lig_ﬁt Time

Subject: RE: D'Angelo Brands and CWB

Date: Tuesday, May 10, 2022 at 5:48:25 PM Eastern Daylight Saving Time
From: John Butler

To: eugene

CC: ‘Frank D'Angelo’, "Ted Laan", Joseph F. Lo Greco'

Attachments: image001.jpg

| will be speaking with the Bank's counsel tomorrow morning and will advise asap.
Best,
John

John Butler

AVP & Market Lead
Markham, Ontatio
Canadian Western Bank
C: 416-388:6314

OBSESSED WITH YOUR SUCCESS™

cwbank.

CONFIDENTIALITY CAUTION :

This message and any attachments are intended only for the reciptent(s) named in this email, This message may contain personal or other
information that is privileged and/or confidential. If you have received this message i errar, please notify the sender above immédiately, and’
permanently delete this message and any attachments from your cemputer system, You may also notify (1 wa. gt o, Any further disclosure,
distribution or copying of this message and any attachments Is strictly prohibited,

From: eugene <eugene@rovinelli.ca>

Sent: May 10, 2022 3:46 PM

To: John Butler <lohn.Butler@cwbank.com>

Cc: 'Frank D'Angelo' <Frank@Dangelobrands.ca>; ‘Ted Laan' <tlaan@kmblaw.com>; 'loseph F. Lo Greco'
<jlogreco@lslaw.ca>

Subject: RE: D'Angelo Brands and CWB

‘CAUTION: This email originated from outside of CWB Financial Group.

Thank you for the update John. Please lét me know the anticipated date for the advancement of funds.

Eugene Rovinelli

Page 1of B
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------- Original message ------—

From: John Butler <John.Butler@cwbank com>

Date: 2022-05-10 3:11 p.m. (GMT-05:00)

To: Eugené Rovinelli <eugens@rovinelli.ca>

Cc: 'Frank D'Angelo’ <frank@Dangelobiands ca>, Ted Laan' <tlzan @ kmblav.com>, "'loseph F. Lo Greco™
<ilogreco@lslaw cax>

Subject: RE: D'Angelo Brands and CWB

Mr Rovinelli:

[ fully respect and understand your positien. It is my position that loeking out our client is not in the best
interest of any party, including the employees of D'Angelo Brands. In fact, locking out our client at this time
could jeopardize our ability to complete the funding. On this basis, | implare you to reconsider your position
and allow us the time needed to complete the loan documentation and funding process.

I fully acknowledge that this has taken longer to complete than | originally stated — and remain grateful for
the patience you have demonstrated. The financing we are arranging is significant and the loan
documentation requires Salicitor involvement, which has contributed to delay in completing the funding. |
have instructed our counsel to prepare/forward the Landiord Waiver to your counsel today, with a view of
completing the funding ASAP. '

Mr. D'Angelo has made the Bank well aware that the funding of your invoice(s) is his absolute first priority.
If you have any questions, please let me know.
Best,

John

John Butler
AVP & Market Lead
Markham, Ontario

‘Canadian Western Bank

C:416-388-6314
OBSESSED WITH YOUR SUCCESS™

cwbank.com

CONFIDENTIALITY CAUTION

This message and anv attachrents are intended only fof the recipient(s) named in this email. This message may contain personal or Gther
informatian that is privileged and/or confidéntial. If you have received this meéssage in errol, please notfy the sender above immediately, and
permanently delete this message and any attachiments from your computer system. You may also nobfy (il ow . Any further disclosure,
distribution orcopying of this message and any altachments is strictly prohibited.
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From: Eugene Rovinelli <zugenciiavingl icas

Sent: May 10, 2022 1:12 PM

To: John Butler <loha. Butler s vhank.coms

Ce: "Frank D'Angelo’ <Frank(® Dangelabrands ca>; Ted Laan' <tlaan@kiblaw com>; Joseph F. Lo Greco'
Slogrzto@islaw ca>

Subject: RE: D'Angelo Brands and CW8

CAUTION: This email originated from outside of CWB Financial Group.

Hello John,

| was surprised to receive your request for a waiver document on the Friday, May &6 which is just 4 days
before the set payout date of May 9. Considering that a waiver document signed by a landlord regarding
tenant’s assets is a standard document used by many lenders, | am expecting that my lawyers will be
receiving the draft sometime today for review. If the document is acceptable by my lawyets and |, you should
have it back in hand within 24 'hours. Is this the last document required prior to making the advance of funds?
The letter that I received from you dated April 13™,2022 stated a payout date of May 8. We now need to
draft up a new payout statement due to the delay in funding. | need an updated payout date confirmed by
your superiors. If the date is acceptable to us, we will allow D'Angelo Brands to keep operating in the facilities.
Otherwise, D'Angelo Brands will have to wait patiently for the funding without any access to the buildings.

| will be expecting a response from you regarding all of the above by the end of the day.

Regards,

Eugene:Rovinelli
President
Fastgate Group Inc.

4540 Eastgdte Parkway, Unit 8 | Mississauga, ON | LAW 3W6
Office: 905-624-4426 %.225 | Mobile: 416-230-1801

eugene@rovinellica

From: John Butler <John. Butler@cwbank,coms>
Sent: May 9, 2022 5:46 PM

To: Eugene Rovinélli <eusene @ovinellica>

Ce: Frank D'Angelo <frank@Dangelobiands ca>; Ted Laan <iasn@kmblaw.coms; Joseph F. Lo Greco
<jlogieo@islaw.ce>

Subject: FW: D'Angelo Brands and CWB
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Hello again Mr. Rovinelli:

| now have Shawn’s e-mail with the Solicitor contact details — many thanks for providing same.

Your comments on the timing are accurate and well made. Please accept my apologies, as the process has
taken longer than | anticipated - this is strictly due to a larger volume of deals underway, and should not be
taken as a reflection on the client, as we are alf working diligently to complete the funding on a priority basis,
and in recognition of the patience you have demonstrated — we're grateful.

t am working internally to have our loan support group prepare the necessary document, wh:ch must be
reviewed by the Bank’s counsel. In the interest of time, | will instruct the Bank’s counsél to liaise dlrectly with
your counsel, as | believe that this will be most efficient use of time.

If you have any questions, please let me know:

Best,

John

John Butler

AVP & Market Lead
Markham; Ontario
Canadian Western Bank
C: 416-388-6314

OBSESSED WITH YOUR SUCCESS™

cwbank.com

CONFIDENTIALITY CAUTION

This message and any attachmenits are intended only for the recipient{s) named in this email. This message may contain personal or other
information that is privileged and/or confidential. if you have received this méssage in error, please natify the sender above immediately, and
permanently delete this message and any attachments from your computer system. You may also notify i:icag v . Any further disclosuire,
distribution or copying of this message and any attachments is strictly prohibited.

From: Eugene Rovinelli eugene @ rovinellca>

Sent: May 09, 2022 4:13 PM

To: John Butler </alin Butler@cwbanlk corp>; 'Ted Laan' <tlazniikmblaw.coms; ‘Joseph F Lo Greco'
<logreco@lslaw ca>; ‘Shawn Bolta' <sholla@rovinellica>

Cc¢: 'Frank D'Angelo' <Frank@Dangelobiands ca>; ‘Marilyn Bolta' <miarilyn bolta@gmal coms>

Subject: RE: D'Angelo Brands and CWB

CAUTION: This email originated from outside of CWB Financial Group.

Hello John,
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t have Shawn sending you another lawyer contact who will be reviewing the document that needs to be
signed by us.

That's fine that you are making progress on the funding but | was anticipating receiving the payout for all
outstanding arrears that D'Angelo Brands owes us by today. You requested an additional 3 weeks to get all of
your paperwork in order and that time has now passed. What is the holdup?

Eugene Rovinelli
President
Fastgate Group Inc.

4540 Eastgate Parkway, Unit 8 | Mississauga, ON | L4W 3W6
Office: 905-624-4426 x.225 | Mobile; 416-230-1801

eugene@ravinzilica

From: John Butler <fohn Buller@owbank coms

Sent: May 9, 2022 1:44 PM

To: Eugene Rovinelli <eugape @ rovinelii ca>; Ted Laan <ilzan@kmblaw coni>; Joseph F. Lo Grecc
<ilogreco@islaw ca>; Shawn Boita <sbolta@ravinell ca>

Cc: Frank D?Angel,o <Frank@Dangelobrands.ca>

Subject: FW: D'Angelo Brands and CWB
Good Afternoon Mt Rovinelli:
Firstly, thank you for your e-mail, please accept my apologies for my delayed response.

Secondly, your response comes as great news with respect to providing your acknowledgement as Landlord. |
am going to instruct our loan support group to prepare the document for signature — can you pléase provide
me with the contact details of your Solicitor?

Lastly; | wanted to assure that we are continuing to make great progress on the funding of the transaction,
your support is very helpful in this regard.

Best regards,
John

John Butler

AVP & Market Lead
Markham, Ontario
Canadian Westérn Bank
C: 416-388-6314

OBSESSED WITH YOUR SUCCESS™

cwbank.com

CONFIDENTIALITY CAUTION

This message and any attachments are intended only for the recipient{s) named in this email. This message may contain personal or other
information that is privileged and/or confidential. If you have received this message in error; please notify the sender above immediately, and
permanently déleteé this message and any attachinents f-om your camputer system. You may akso notify 1w yisiawt o, Any further disclosure,
distribution or copying of this message and any attachments is strictly prohibited.
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From: Eugeéne Rovinelli <cugene@irovingiy ca>
Sent; May 09, 2022 8:.09 AM

To: John Butler< __ ~L»‘_fl:'.i:b_-.: > lTed Laan <genilgnbiowsom; 'Joseph F Lo Greco'
<logiocoidislaw Sren

Ce: 'Frank D! Angelo <+ Eranki@ Dar
Subject: RE: D'Angelo Brands and CWB

A OVIN

.',I.' T

&

CAUTION: This email originated from outside of CWB Financial Group.

Good morning John,

I left you a voicemail on Friday afternoon confirming that we are preparéd to waive any security interests or
rights over D'Angelo’s production and all related equipment maintained at both 4500 and 4544 Eastgate
Pkwy. Please feel free to send me any documentation that needs to be signed s6 that | can forward it to my
lawyer for review.

Thank you.

Eugene Rovinelli
President
Lastgate Group Inc.

4540 Eastgate Parkway, Unit 8 | Mississauga, ON | L4W 3W6E
Ofﬁce 905-624-4426 %.225 | Mobile: 416-230-1801

From: John Butler <ichn Butle:r @cwbani coms>
Sent: May 6, 2022 10:35 AM
To: Eugene Rovinelli czysene @rovine ”i ca>; Ted taan <tlaan@kmblaw.com>; Joseph F. Lo Greco

<jlogrecof@|slaw.ca>; Shawn Bolta <: yrovinellico>
Cc: Frank D'Angelo <frank@Dangeiobrands ca
Subject: FW: D' Angelo Brands and CWB

Good Morning:

Thank you for providing the payout statements.

| am writing to provide an update on the status of the financing for the subject.

We are:proceeding with the legal work and continue to anticipate completion of the funding next week.
With the pay out of your statements as attached, we are requesting your confirmation that you have no
objections to waiving any potential lien and/or security interest or rights over the client’s production and all
related equipment etc., maintained at the 4500/4544 Eastgate Parkway properties.

If you have any questions, please let me know.

Best regards,

John
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John Butler
AVP & Market Lead
Markham, Ontario

Canadian Western Bank
C: 416-388-6314

OBSESSED WITH YOUR SUCCESS™
cwbank.com
CONFIDENTIALITY CAUTION

This message and any attacliments are intended oply for the recipient(s) named in this email. This message may contain personal or other
Information that is privileged and/or confidential. If you have received this message in error, please notify the sender above imimediately, and

permanently delete this message and any attachments Trom your computer system. You may also notify pinucys: cvli . Any further disclosure,

distribution or copying of this message and any attachments is strictly prohibited.

From: sholta@rovinellica <sbolta@rovinell.ca>

Sent: April 27, 2022 10:16 AM

To: John Butler <!ohn.Butler@cwbank com>

Cc: 'Frank D'Angelo’ <Franki@Dangelobranas. ca>; 'Eugene Rovinelli' <eugene@rovinellt ca>; 'Ted Laan’
<llaan@kmblaw com>; Joseph F Lo Greco' <jlogreco(@slaw ca>

Subject: RE: D’Angelo Brands and CWB

CAUTION: This email originated from outside of CWB Financial Group.

Hello Mr. Butler,
Please find the attached statements. If you have any questions or concerns please feel free to reach out.
Have a great weekend.

Shawn Bolta

From: John Butler <lohn. Butler@owhank com>

Sent: April 22, 2022 10:06 AM

To: Eugerie Rovinelli <eugene@rovinellica>

Cc: 'Frank D'Angelo’ <Frank@ Danzelobrands.ca>; Ted Laan <tlzani@kmblaw.com>; Joseph F. Lo Greco
<jiugreco@lslaw.cas; "Marilyn Bolta' <imatiiyviboltaigmall.com>; Shawn Bolta <sholta@rovinelica>
Subject: RE: D'Angelo Brands and CWB
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Good Morning Mr. Rovinelli:

This a follow-up note, to inquire on the status of your pay-out statement.
Hoping you can provide same at your earliest opportunity.

Many thanks,

John

lohn Butler

AVP & Market Lead
Markham, Ontario
Canadian Western Bank
C: 416-388-6314

OBSESSED WITH YOUR SUCCESS™

cwbank.com

CONFIDENTIALITY CAUTION

This message and any attachments are intended only fer the recipient(s) ramed in this émall. This message may contain personal or other
information that & privileged and/or confidential. If you have received this message [n error; please notify the sender above immediately, and
permanéntly delete this message and any attachments fram your comnputer system. You may also notify nowva: ol oo Any further disclosure,
distribution or capying of this message and any attachments is stiictly prohibited,

From: Eugene Rovinelli <eugene@rovineill ia>
Sent: April 14, 2022 10:07 AM

To: John Butler <John Butler@owbank com>
Cc: 'Frank D'Angelo' <frank@Dangelohiands cai Ted Laan <tlzan@hkmblaw com>; Joseph F. Lo Greco
<ijogreco@Isizw.ca®; ‘Marily-n Bolta' <marilyn bolt sudemailcom>; Shawn Bolta <sholla@rovinelll ca>

Subject: RE: D'Angelo Brands and CWB

CAUTION: This email originated from outside of CWB Financial Group.

Good morning John,

Thank you for your email and the attached letter dated April 13,2022 regarding the funding arrangements
that you have made between D’Angelo Brand and CWB. | have discussed the timing of the pay-out with my

partherand we are both prepared to give you the extended time to finalize the funding by’ May gth tam
expecting that the paymesit will be received by us on May’Q"h considering that May gthisa Sunday.
8‘thf

| will have Shawn Bolta from my office prepare for you the pay-out statément as of May 8™ as requested.

Page B of 8
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Monday, October 10, 2022 at-12:15:59 Eastern D _ ,wgnt Time

Subject: RE: Following up

Date: Wednesday, May 11, 2022 at 3:40:13 PM Eastern Daylight Saving Time
From: John Butler

To: David Ball, ‘Frank D'Angelo’, 'Gemma Runaghan'

Hi David:

Unfortunately, ho.

Although we have made significant progress towards funding, we have been delayed slightly as we work
through loan documentation and the payouts. The loan proceeds are being advanced to the Bank’s Counsel,
who is in turn coordinating with the suppliers and their counsel, where applicable.

The delay has been due strictly to the Bank and our legal counsel - and is in no way related to D'Angelo
Brands — please accept our apologies.

From a timing perspective, we are somewhat at the mercy of Counsel, who understanding the priority of
completing the funding. ! believe we will be able to release funds not later than next week.

In the‘interim, if you have any questions, pléase let me kaow.

Best,

John

John Butler

AVP & Market Lead
Markham, Ontario
Canadian Western Bank
C: 416-388-6314

OBSESSED WITH YOUR SUCCESS™

cwbank.com

CONFIDENTIALITY CAUTION

This message and any attachments are intended only for the recipient(s)-named in this email. This message may contain personal or other
information that is privileged and/or confidential. If yau nave received this message inv error, please notify the sender abgove immediately, and
permianently delele this message and any attachmerits from your compuiter system. You may also natify Lirucy e v o, Any further disclosure,
distribution ot copying of this message and any attachments is strictly prohibited.

From: David Ball <david.ball@dodsonlesmark.com>

Sent; May 11, 2022 11:07 AM

To: 'Frank D'Angelo’ <Frank@Dangelobrands.ca>; ‘Gemma Runaghan'
<Gemma.Runaghan@DangeloBrands.ca>; John Butler <John.Butler@cwbank.com>; 'Betsy Joe'
<Bloe@Dangelobrands.ca>

Subject: RE: Following up

CAUTION: This email originated from outside of CWB Financial Group.
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This is Exhibit “H” referred to in the
Affidavit of Frank D’ Angelo
sworn before me this 27" day of
April, 2023

Py

A Commis,&ioner, et7’.




From: Frank D'Angelo <Frank@Dangelobrands.ca>

Date: 2022-05-10 9:02 a.m. (GMT-05:00)

To: Paige Compas <Paige.Compas@alectrautilities.com>, Frank D'Angelo <Frank@Dangelobrands.ca>, Frank D'Angelo
<Frank@Dangelobrands.ca>, Gemma Runaghan <Gemma.Runaghan@DangeloBrands.ca>, 'John Butler
<John.Butler@cwbank.com>, Joe LoGreco <ealspector@csilp.ca>, Betsy Joe <BJoe@Dangelobrands.ca>, Henry Tan
<Henry.Tan@DangeloBrands.ca> .

Cc: Frank D'Angelo <Frank@DangeIobrands ca>

Subject: RE: Supplier Letter

John, Alectra has been absolutely amazing to us. As you know we promised them payment for yesterday May 9th 2022.
Please let us know asap which day this week we will be in funds? as they are concerned that we missed yesterday's promise.
Regards Frank D'Angelo www.dangelobrands.ca

Sent from my Galaxy

------- Original message ---——--

From: Paige Compas <Paige.Compas@alectrautilities.com>
Date: 2022-05-10 8:34 a.m. (GMT-05:00)

To: Frank D'Angelo <Frank@Dangelobrands.ca>

Subject: RE: Supplier Letter

Good Morning Frank,

Please be aware if nothing is received by 4pm today we will be following through with the disconnection. Please also keep in
mind, as mentioned below there is no guarantee the revised letter will be deemed sufficient and it will be subject to approval
by my supervisors.

Regards,
Paige C

https://maiI.goog!e.comlmail/u/O/?ik=1 27c4215718&view=pt&search=all&permthid=thread-f:1764105528644962049%7Cmsg-f:1764105528644962049... 1/5



4/25/23, 9:09 AM Klug Law LLP Mail - FW: Supplier Letter

Paige Compas
Collections Clerk

a l ect i’a t1-833-ALECTRA c 905-798-3432
utifities

alectrautilities.com (formerly Horizon Utilities)

®®®

From: Frank D'Angelo <Frank@Dangelobrands.ca>

Sent: Tuesday, May 10, 2022 6:10 AM

To: Paige Compas <Paige.Compas@alectrautilities.com>; Frank D'Angelo <Frank@Dangelobrands.ca>
Cc: Frank D'Angelo <Frank@Dangelobrands.ca>

Subject: RE: Supplier Letter

| will have the details for you by 1pm today as our contacts at CWB were not available yesterday. Frank D'Angelo

Sent from my Galaxy

From: Paige Compas <Paige.Compas@alectrautilities.com>
Date: 2022-05-09 9:50 a.m. (GMT-05:00)

To: Frank D'Angelo <Frank@Dangelobrands.ca>

Subject: RE: Supplier Letter

Hi Frank,

Please call me at 905-798-3432.

hitps:/mail.google.com/mail/u/0/?ik=127¢c4215718&view=pt&search=all&permthid=th read-f:1764105528644962049%7Cmsg-f:1764105528644962049...
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4/25/23, 9:09 AM Klug Law LLP Mail - FW: Supplier Letter

Thank you,
Paige C

Paige Compas
Collections Clerk

”~
a I ec t ra t1-833-ALECTRA ¢ 905-798-3432
utilities

[iscovar the passititines

alectrautilities.com (formerly Horizon Utilities)

®®®

From: Frank D'Angelo <Frank@Dangelobrands.ca>
Sent: Monday, May 9, 2022 9:22 AM

To: Paige Compas <Paige.Compas@alectrautilities.com>
Subject: RE: Supplier Letter

NOT FROM ALECTRA! Do not click links or open attachments uniess you recognize the sender and
know the content is safe.

call me

Sent from my Galaxy

From: Paige Compas <Paige.Compas@alectrautilities.com>
Date: 2022-05-09 9:17 a.m. (GMT-05:00)

To: Frank D'Angelo <Frank@Dangelobrands.ca>, Betsy Joe <BJoe@Dangelobrands.ca>, Henry Tan

<Henry.Tan@DangeloBrands.ca>, Gemma Runaghan <Gemma.Runaghan@DangeloBrands.ca>, Gemma Runaghan

<gemmarunaghan@hotmail.com>, "Joseph F. New Lo Greco" <jlogreco@Islaw.ca>

Subject: RE: Supplier Letter
hitps://mail.google.com/maillu/0/2ik=127c421571&view=pt&search=all&permthid=thread-f:1764105528644962049%7Cmsg-f:1764105528644962049....
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4/25/23, 9:09 AM Klug Law LLP Mail - FW: Supplier Letter

Good Morning Frank,

Unfortunately, this letter is not acceptable from the bank as it doesn’t specify when you will be receiving the funds and when
payment will be made to us, Alectra. We need to know when we will be receiving the payment based on the date the bank will

be providing the funds to you. If we do not get a revised letter by end of day tomorrow, May 10, that specifies the date they
will provide funding to you and when Alectra can expect a payment we will proceed with disconnection. Please be advised,
there is no guarantee that the revised letter will be deemed sufficient to delay disconnection.

Regards,
Paige C

Paige Compas
Collections Clerk

ﬁ L4
e I ec t ra t 1-833-ALECTRA c 905-798-3432

utilities

(hscover the pseleiltiies alectrautilities.com (formerly Horizon Utilities)

®®®

From: Frank D'Angelo <Frank@Dangelobrands.ca>

Sent: Saturday, May 7, 2022 12:27 AM

To: Betsy Joe <BJoe@Dangelobrands.ca>; Henry Tan <Henry.Tan@DangeloBrands.ca>; Gemma Runaghan
<Gemma.Runaghan@DangeloBrands.ca>; Gemma Runaghan <gemmarunaghan@hotmail.com>; Dave Ball dobson
<david.ball@dodsonlesmark.com>; Pianosi Accounts <accounting@pianosi.com>; Joseph F. New Lo Greco
<jlogreco@lslaw.ca>; Suren A <suren@accesspeopleconnect.com>; Angela Rose <Angela.Rose@enbridge.com>; Paige
Compas <Paige.Compas@alectrautilities.com>; Wolfgang Laser <Wolfgang_Laser@praxair.com>

Cc: Frank D'Angelo <Frank@Dangelobrands.ca>

Subject: FW: Supplier Letter

Importance: High

NOT FROM ALECTRA! Do not click links or open attachments unless you recognize the sender and
know the content is safe,

https://mail.google.com/mail/u/0/?ik=127c421571&view=pt&search=all&permthid=thread-f:1764105528644962049%7 Cmsg-f:17641 05528644962049...
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4/25/23, 9:09 AM Klug Law LLP Mail - FW: Supplier Letter
Sent from my Galaxy

Confidentiality Warning: This message and any attachments are intended only for the use of the intended recipient(s), and may be
confidential and/or privileged. If you are not the intended recipient, you are hereby notified that any review, retransmission, conversion to
hard copy, copying, circulation or other use of this message and any attachments is strictly prohibited. If you are not the intended
recipient, please notify the sender immediately by return e-mail, and delete this message and any attachments from your system. Thank
you.

Confidentiality Warning: This message and any attachments are intended only for the use of the intended recipient(s), and may be
confidential andfor privileged. If you are not the intended recipient, you are hereby notified that any review, retransmission, conversion to
hard copy, copying, circulation or other use of this message and any attachments is strictly prohibited. If you are not the intended
recipient, please notify the sender immediately by return e-mail, and delete this message and any attachments from your system. Thank
you.

Confidentiality Warning: This message and any attachments are intended only for the use of the intended recipient(s), and may be confidential and/or
privileged. If you are not the intended recipient, you are hereby notified that any review, retransmission, conversion to hard copy, copying, circulation or other
use of this message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender immediately by return e-mail, and
delete this message and any attachments from your system. Thank you.

https://mail.google.com/mail/u/0/?ik=127¢c421571 &view=pt&search=all&permthid=thread-f:17641 05528644962049%7Cmsg-f:1764105528644962049...  5/5



This is Exhibit “I” referred to in the
Affidavit of Frank D’ Angelo
sworn before me this 27" day of
April, 2023

P vA
§
A Commissioner, etc.




Klug Law LLP Mail - Fwd: D'Angelo Brands and CWB - Commitm... https://mail.google.com/mail/n/0/?ik=127c421571&view=pt&search...

M Gma" Leo Klug <leoklug@kluglaw.ca>

Fwd: D'Angelo Brands and CWB - Commitment Letter of Financing
1 message

Frank D'Angelo <Frank@dangelobrands.ca> Fri, May 13, 2022 at 3:04 PM
To: “jlogreco@lslaw.ca" <jlogreco@Islaw.ca>, Leo Klug <leoklug@kluglaw.ca>

FYI

Sent from my iPhone

Begin forwarded message:
From: John Butler <John.Butler@cwbank.com>
Date: May 13, 2022 at 11:59:43 AM EDT
To: Frank D'Angelo <Frank@dangelobrands.ca>

Cc: rick.arnone@ia3corp.com
Subject: D'Angelo Brands and CWB - Commitment Letter of Financing

Hello Frank:

Please find attached our Letter of Commitment of Financing, as previously discussed.
Apologies for the delay in providing you with this document.

I'm happy to discuss once you have chance to review.

Best,

John

John Butler

AVP & Market Lead
Markham, Ontario
Canadian Western Bank

C: 416-388-6314

OBSESSED WITH YOUR SUCCESS™

cwbank.com

1 of2 2023-04-25, 4:02 p.m.



Klug Law LLP Mail - Fwd: D'Angelo Brands and CWB - Commitm... https://mail.google.com/mail/u/0/?ik=127c421571 &view=pt&search...
4 CONFIDENTIALITY CAUTION

This message and any attachments are intended only for the recipient(s) named in this email. This message may
contain personal or other information that is privileged and/or confidential. If you have received this message in error,
please notify the sender above immediately, and permanently delete this message and any attachments from your
computer system. You may also notify privacy@cwb.com. Any further disclosure, distribution or copying of this
message and any attachments is strictly prohibited.

ﬂ Commitment Letter 2 - 2722959 Ontario Ltd.pdf
1677K

20f2 2023-04-25, 4:02 p.m.



W Canadian

CWB western Bank

May 12, 2022

2722959 Ontario Ltd.
477 Reeves Way Boulevard
Stouffville, Ontario L4A 0H2

Attention: Mr. Frank D’Angelo and Ms. Gemma Runaghan

Dear Sir and Madam:

On the basis of the financial statements and other information provided by 2722959 Ontario Ltd. (the “Borrower”)
and Frank D’Angelo and Gemma Runaghan (the “Guarantors”) in connection with your request for financing,
Canadian Western Bank (the “Bank”) has authorized the following loans subject to the terms and conditions
outlined in this Commitment Letter (the “Agreement”). This letter replaces and supersedes our letter of April 4,

2022 signed by you on April 5, 2022.

1. LOAN AMOUNT:

1.1. Loan Segment (1): Demand Loan $500,000.

1.2. Loan Segment (2): Demand Non Revolving Loan #2 (DNR #2) $5,500,000.
1.3. Loan Segment (3): Corporate Credit Card $50,000.

Collectively referred to as “the Loans”.

2. PURPOSE OF L.OAN:

Amounts advanced by the Bank are to be used by the Borrower as follows:
2.1, Loan Segment (1): To finance the day-to-day operations of the Borrower’s business.
2.2. Loan Segment (2): To assist with financing the following:

- $2,100,000 repayment of funds advanced by the landlord of 4500 Eastgate Parkway to
complete previous leasehold improvements including HST, rent arrears and 4 months of
prepaid rent;

- $2,200,000 payment to the City of Mississauga and Region of Peel by 2156775 Ontario Inc.
to assist in resolving a water overcharge dispute; and,

- $1,200,000 to replenish the borrower’s working capital used for capital expenditures (of
which $500,000 was advanced April 7 to purchase a needed part and associated costs).

2.3. Loan Segment (3): To assist with day-to-day expenses.

3L INTEREST RATE:

Loans shall bear interest while outstanding before and after maturity and default at the following rates:

3l Loan Segment (1): Interest to float at a rate of 1.50% per annum above the Bank’s Prime Lending
Rate (“Prime”). As of the date of this Agreement, Prime is 3.20% per annum.

Plaza 1, 2000 Argentia Road, Suite 101, Mississauga, ON L5N 1P7
t. 289.998.2688 | F. 833.341.7556
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3.2. Loan Segment (2): Interest to float at a rate of 1.75% per annum above Prime.
3.3. Loan Segment (3): Standard fees, as applicable. Outstanding balances to be paid in full monthiy.

Unless otherwise specified, all interest shall be payable without demand on the dates specified by the Bank
and shall be calculated daily, compounded monthly. Overdue interest shall bear interest at the same rate.

ADVANCES:

4.1. Loan Segment (1) will revolve in multiples of $5,000 and will be available following satisfaction
of the Conditions Precedent as set forth in Schedule “D” herein attached.

42. Loan Segment (2) shall be advanced on a lump sum basis following satisfaction of the Conditions
Precedent as set forth in Schedule “D” herein attached.

REPAYMENT:

All amounts outstanding under all segments shall be repaid on demand. Unless demanded, the Bank will
accept payment as follows:

5.1. Loan Segment (1): On demand.

5.2. Loan Segment (2): Interest only for first 3 months. Principal and interest commence on the 4th
month. Thereafter, to reduce by monthly principal plus interest or in the case of a fixed rate loan
in equal blended monthly payments. The loan amortization period will be determined by the Bank
based on an assessment of the remaining economic life of the Borrower’s equipment, based on the
Bank’s review of a FMV appraisal update to be performed by Kholi Group. Payments will be
based on an amortization of the lower of a) 5 years or b) 80% of the remaining economic life of
the production equipment.

In the case of a fixed rate loan, payments will be adjusted at time of term renewal based on the fixed rate of
interest in effect and the remaining amortization period.

For any DNR loan advanced on a floating rate basis with blended monthly payments, the Bank will have
the discretion to vary the amount of the required monthly instalments each calendar quarter to reflect
changes in Prime.

FEES:

6.1. The Borrower shall pay to the Bank an application/commitment fee of $18,500, of which $2,500
has been paid and the balance of $16,000 shall be paid to the Bank at the time of acceptance of this
Agreement and which fee shall be deemed to have been fully earned and non-refundable.

6.2. The Borrower shall pay a monthly administration fee of $40 to cover the cost of administration in

monitoring the Line of Credit/DNR and review of all reporting information as outlined in the
attached Schedule “C”. This fee is in addition to the account’s standard service charges.

6.3. The Bortrower shall pay an annual review fee of $1,500 each year in conjunction with the annual
review (based on the Borrower’s fiscal year end financial statements) to renew outstanding loans.

6.4. The Borrower shall pay CWBdirect service fees as applicable.

6.5. The Borrower shall pay a late reporting fee of $100.00 for each quarterly report after expiry of the
90 day period. In addition a fee of $100.00 per month, or portion thereof, shall apply for late
provision of annual Financial Statements/reporting after expiry of the 120 day period.

SECURITY:

The attached Schedule “A” forms part of this Agreement.
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10.

11.

12.

13.

14.

15.

16.

17.

KEY COVENANTS/ CONDITIONS:
The attached Schedule “B” forms part of this Agreement.

REPORTING REQUIREMENTS:

The attached Schedule “C” forms part of this Agreement.

CONDITIONS PRECEDENT TO DRAWDOWN:

The attached Schedule “D” forms part of this Agreement.

GENERAL CONDITIONS:

The attached Schedule “E” forms part of this Agreement.

STANDARD LOAN TERMS & DEFINITIONS:

The attached Schedule “F” forms part of this Agreement.
REVIEW:

All loans are subject to review at any time by the Bank, and in any event will be reviewed annually, based
on the year-end financial statements of the Borrower.

PREPAYMENT OF DEMAND NON REVOLVING LOAN:

14.1.  Prepayment of individual loan drawdowns are permitted without charges with the exception of
loans drawn under the fixed rate option.

14.2.  Loans drawn under the fixed rate option are subject to prepayment charges equal to the greater of

the following:
(a) three (3) months interest calculated on the unpaid principal balance at the rate provided
herein; or

(b) a prepayment charge equal to the Bank’s Unwinding Costs.
COSTS:

All costs, including, but not limited to, legal counsel expense, appraisal fees, cost consultant fees and
reasonable out-of-pocket expenses incurred by the Bank in connection with the preparation and registration
of this Agreement and the Bank’s security and the enforcement of the Bank’s rights under this Agreement
or the Bank’s security are for the account of the Borrower and this Agreement will serve as the Bank’s
authority to charge this amount to the Borrower’s deposit account under advice to the Borrower.

ASSIGNMENT BY BORROWER:

The Borrower shall not assign or encumber its rights and obligations under the Loan(s), this Agreement or
the whole or any part of any advance to be made hereunder, without the prior written consent of the Bank.

BANK’S COUNSEL:

Legal work and documentation to be performed at the Borrower’s expense through the Bank’s counsel:

Matthew Himmel

Macdonald Sager LLP

150 York Street, Toronto, Ontario M5H 3S5

Telephone: 416 361 2503 email: mhimmel@macdonaldsager.com
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18. MATERIAL CHANGE:

Acceptance of this Agreement by the Borrower provides full and sufficient acknowledgement that if, in the
opinion of the Bank, any material adverse change in risk occurs, including without limiting the generality
of the foregoing, any material adverse change in the financial condition of the Borrower, any obligation by
the Bank to advance all or any portion of the loan may be withdrawn or cancelled at the sole discretion of
the Bank, acting in a commercially reasonable manner.

19. NON-MERGER:

The terms and conditions set out herein shall not be superseded by nor merge in and shall survive the
execution, delivery and/or registration of any instruments of security or evidences of indebtedness granted
by the Borrower and/or any Guarantor(s) hereafter, and the advancement of any funds by the Bank. In the
event of a conflict between the security documents and the terms of this letter, the terms of the security
documents shall govern.

20. ACCOUNTING CHANGES:

In the event that any Accounting Change (as defined below) shall occur and such change results in a
change in the method of calculation of financial covenants, standards or terms in the Commitment Letter,
then the Borrower and the Bank agree to enter into negotiations in order te amend such provisions of the
Commitment Letter so as to reflect equitably such Accounting Changes with the desired result that the
criteria for evaluating the Borrower’s financial condition shall be substantially the same after such
Accounting Changes as if such Accounting Changes had not been made. Until such time as an amendment
shall have been executed and delivered by the Borrower(s) to the Bank all financial covenants, standards
and terms in this Agreement shall continue to be calculated or construed as if such Accounting Changes
had not occurred.

Accounting Changes refers to changes in accounting principles required by the promulgation of any rule,
regulation, pronouncement or opinion by the Canadian Institute of Chartered Accountants, and all events
including changes resulting from implementation of the International Financial Reporting Standards to the
extent required by the Canadian Accounting Standards Board.

ACCEPTANCE:

To become effective, this Agreement must be accepted in writing by the Borrower and all Guarantors.

If you are in agreement with the above terms and conditions (which includes by reference, all of those terms and
conditions set forth in all of the attached Schedules), please sign and return the enclosed copy of this letter together
with your cheque for $16,000.00 representing payment of the remaining portion of the commitment fee. This
Agreement will expire if not accepted by May 20, 2022,

The foregoing Agreement is offered in good faith and is to be held in strict confidence.

Yours truly,

CANADIAN WESTERN BANK

oo, A

3 3 {/ John Butler
AVP, Commercial Alccdunts AVP & Team Lead

—
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ACKNOWLEDGEMENT:

The Borrower certifies that all information provided to the Bank is true and hereby accept the terms and conditions
set forth in the above Agreement (including all Schedules attached thereto).

BORROWER: 2722959 ONTARIO LTD.

Signed:

Signed:

Accepted:

Date

GUARANTORS:

We/l acknowledge receiving advice of the Agreement described above and agree our/my guarantee is binding even
if the Bank changes or waives compliance with the terms of this Agreement.

Signed: Signed:
Frank D’Angelo Gemma Runaghan

Accepted: Accepted:
Date Date
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SCHEDULE “A” - DEMAND

SECURITY

All security documentation described herein must be prepared, executed and registered, as required by the Bank,
prior to drawdown of any funds. The types of security, supporting resolutions and agreements to be provided by the
Borrower to the Bank will be in form and content satisfactory to the Bank and/or its solicitors, and without
restricting the generality of the foregoing, will include:

1.

2.

10.

11,

12.

13.

Loan Agreement executed by the Borrower and Guarantors;

General Security Agreement providing a first ranking perfected security interest in all present and after
acquired property to be registered in all appropriate jurisdictions;

Revolving Credit Agreement;
Promissory Note;
Application for Business Credit Card;

Full Liability Guarantee from Gemma Runaghan in favour of the Bank guaranteeing all indebtedness of the
Borrower to the Bank;

Full Liability Guarantee under ILA (Independent Legal Advice) from Frank D’Angelo in favour of the
Bank guaranteeing all indebtedness of the Borrower to the Bank;

Assignment and Postponement of Creditors Claim executed by Gemma Runaghan;
Assignment and Postponement of Creditors Claim executed by 2156775 Ontario Inc.;

Acknowledged Assignment of Insurance coverage for full insurable values of all assets of the Borrower
taken as security by the Bank with first loss payable to the Bank;

Landlord Waiver and Fixturing Notice, registered as appropriate, for the Borrower’s premises located at
4500 and 4544 Eastgate Parkway, Mississauga, Ontario. Landlord Waiver to include an acknowledgement
from the landlord that any water bill charges from the Region of Peel/City of Mississauga added to the
property taxes of 4500 Eastgate Parkway will not in any way create a default of lease;

Letter of Acknowledgement that upon settlement of the water claim with the Region of Peel, the amount
disbursed by the Bank to the City of Mississauga will be returned to the Borrower and a portion in an
amount to be determined will be used as a permanent reduction in DNR #2. To be signed by the Borrower
and Guarantors; and

Such additional securities as the Bank may deem necessary or advisable for the purpose of obtaining and
perfecting the foregoing security.

The Borrower and Guarantors acknowledge and agree that the securities above described provided by the Borrower
support all loans and secure all indebtedness of the Borrower to the Bank.
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SCHEDULE “B” - DEMAND

KEY COVENANTS/CONDITIONS

KEY COVENANTS:

The Borrower agrees:

1.

2.

10.

11.

12.

13.

14.

to pay all sums of money when due under this Agreement;

to give the Bank prompt notice of any Event of Default or any event which, with notice or lapse of time or
both, would constitute an Event of Default;

to maintain a “Deb! to Tangible Net Worth Ratio” of not greater than 2.00:1 after forgiveness of the
AriZona trade payable, tested quarterly based on the in-house financial statements and annually based on
the year-end Review Engagement financial statements of the Borrower. Covenant testing to commence
with the Q3 (May 30) financial reporting;

to maintain a “Cash Flow Coverage Ratio” of not less than 1.25:1 at all times, to be tested quarterly based
on the in-house financial statements of the Borrower and annually based on the year-end Review
Engagement financials of the Borrower. The covenant shall be calculated as net EBITDA divided by all
principal and interest payments paid or accrued on all debt during the last fiscal year. Covenant testing to
commence 180 days after loan disbursement;

that no dividends shall be permitted without the Bank’s prior written consent;

to give the Bank 30 days prior notice in writing of any intended change in the ownership of its shares or
any of its subsidiaries;

not to sell, transfer, convey, lease or otherwise dispose of any part of its property or assets, without the
prior written consent of the Bank, except in the ordinary course of business;

not to change its name or merge, amalgamate or consolidate with any other corporation;

to insure and to keep fully insured all properties customarily insured by companies carrying on a similar
business to that of the Borrower;

not to invest in, lend to, guarantee or otherwise provide for, on a direct or indirect or contingent basis, the
payment of any monies or performance of any obligations by any third party except as provided herein;

to file on a timely basis, all material tax returns which are or will be required to be filed, to pay or make
provision for payment of all material taxes (including interest and penalties) and other potential Priority
Claims which are or will become due and payable and to provide adequate reserves for the payment of any
tax, the payment of which is being contested;

to comply with all applicable environmental laws and regulations; to advise the Bank promptly of any
breach of any environmental regulations or licenses or any contro! orders, work orders, stop orders, action
requests or violation notices received concerning any of the Borrower’s property; to comply with any such
requests or notices, to diligently clean up any spills; and to hold the Bank harmless for any costs or
expenses which the Bank incurs for any environment related liabilities existent now or in the future with
respect to the Borrower’s property;

to provide the Bank and its agents, nominees, and consultants with the right to enter the premises of the
Borrower from time to time, and to carry out such environmental reviews as the Bank in its sole discretion
deems advisable and in that connection to make good faith enquiries with government agencies and to
examine the records, books, assets, affairs and business operations of the Borrower;

not to grant, create, assume or suffer to exist any mortgage, charge, lien, pledge, security interest, including

a Purchase Money Security Interest (PMSI), or other encumbrance affecting any of its properties, assets or
other rights other than a Normal Course Lien.
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SCHEDULE “C” - DEMAND

REPORTING REQUIREMENTS

The Borrower agrees to provide the following to the Bank:

1.

Quarterly in-house financial statements and/or such other information as the Bank considers necessary
within 90 days of quarter end (November 30, February 28, May 31, August 31);

Quarterly update from the customer’s solicitor as to the status of the water claim with the Region of Peel
within 90 days of quarter end;

Review Engagement annual financial statements of the Borrower prepared by a firm of qualified
professional accountants within 120 days of the Borrower’s fiscal year-end;

Annual updated personal net worth statements of the Guarantors on the Canadian Western Bank forms duly
completed and signed;

Annual fire insurance confirmation; and,
any further information, data, financial reports and records, accounting or banking statements, certificates,

evidence of insurance and other assurances which the Bank may from time to time require in its sole
discretion, acting reasonably.
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SCHEDULE “D” - DEMAND

CONDITIONS PRECEDENT TO DRAWDOWN

The following conditions precedent must be fulfilled prior to the Bank having any obligation to advance:

.

10.

11.

12.

13.

The Bank shall be satisfied with the business, assets and financial condition of the Borrower and
Guarantors and all security documentation and supporting agreements and documents must be completed in
a form satisfactory to the Bank and its solicitors, and must be executed and registered, as appropriate, and
the Bank shall have received a solicitor’s letter of opinion with respect to the same;

The Bank shall receive and be satisfied with an update to the existing FMV equipment appraisal prepared
by Kohli Group dated December 1, 2020. The appraisal update is to confirm the current FMV value of the
equipment and its updated remaining economic useful life after contemplating the planned increased
production per the terms of the Borrower’s sales arrangement with Arizona Beverages USA. The appraisal
is to be accompanied by a Letter of Transmittal addressed to the Bank;

Receipt of letter from the customer's solicitor confirming the amount payable to the City of Mississauga
and Region of Peel in order to remove the water bill obligation from the property tax bill of 4500 Eastgate
Parkway. Funds to be paid by the Bank's solicitor directly to the City of Mississauga and Region of Peel
on closing;

Funds in the amount of $2,200,000 for the purpose of assisting with the outstanding water claim with the
Region of Peel/City of Mississauga are to be advanced upon confirmation of the claim being resolved. In
the event that the claim is less than $2,200,000 DNR #2 is to be reduced accordingly;

Receipt of letter from the landlord confirming funds outstanding. Funds to be paid by the Bank's solicitor
directly to the landlord on closing;

The Bank shall receive and be satisfied with the final signed sales contract between the Borrower and
AriZona Beverages USA LLC, confirming no material changes to the Letter of Intent dated December 20,
2021; and,

Executed document(s) signed by Arizona Beverages USA and the Borrower confirming the date and
amount of the ingredients trade payable that has been forgiven, with confirmation that Arizona has no claim
on the assets of 2722959 Ontario Ltd. other than finished goods inventory;

The borrower's external CPA accountant is to provide a final version pro forma opening balance sheet at
February 1, 2022,

The Borrower is to provide a written overview of equipment refurbishment to date and associated costs;
and expected capital expenses for the remainder of the year. To be reviewed by the Bank;

Satisfactory review by the Bank's solicitor of the existing leases and amending agreements to be signed
with the Borrower and landlords of 4500 Eastgate Parkway, 4544 Eastgate Parkway, 4560 Eastgate
Parkway, and 5901 A Tomken Road to transfer the existing leases to the Borrower;

The customer’s solicitor will prepare a listing of the existing leased equipment and confirm which leases
will be transferred to the Borrower on closing. Confirmation of transfer of the leases to be provided within

90 days of closing;

The Bank’s solicitor will pay out the existing corporate credit card facility provided by TD Bank to
2156775 Ontario Inc. on funding, and follow for discharge of the TD PPSA registration within 30 days; and

The Bank's solicitor is to confirm that ownership of the assets has been legally transferred to the Borrower.
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SCHEDULE “E” - DEMAND

GENERAL CONDITIONS

EVENTS OF DEFAULT

1. Notwithstanding anything expressed or implied to the contrary, all indebtedness and liability of the
Borrower’s to the Bank under this Agreement is deemed to be repayable ON DEMAND and such
indebtedness and liability may be demanded by the Bank at any time in the Bank’s sole and exclusive
discretion. In addition to being of a demand nature, the full amount of the indebtedness and liability of the
Borrower then outstanding, together with accrued interest and any other charges then owing by the
Borrower to the Bank shall, at the option of the Bank, forthwith be accelerated and be due and payable, and
upon being declared to be due and payable, the securities shall immediately become enforceable and the
Bank may proceed to realize and enforce the same upon the occurrence and during the continuance of any
of the following events or circumstances (which events or circumstances are herein referred to as the
“Events of Default”):

(a)

(b)

(©

(d)

(e)

0
(&

(h)

the Borrower or any Guarantor fails to make when due, whether on demand or at a fixed payment
date, by acceleration or otherwise any payment of interest, principal, fees, or other amounts
payable to the Bank;

there is a breach by the Borrower of any other term or condition contained in this Agreement or in
any other agreement to which the Borrower and the Bank are parties and the Borrower has not
corrected such breach within 15 days of notice having been provided to the Borrower;

any default occurs under the terms of any security to be provided in accordance with this
Agreement or under any other credit, loan or security agreement to which the Borrower is a party
and the Borrower has not corrected such breach within 15 days of notice having been provided to
the Borrower;

any bankruptcy, re-organization, compromise, arrangement, insolvency or liquidation proceedings
or other analogous proceedings are instituted by or against the Borrower and, if instituted against
the Borrower are allowed against or consented to by the Borrower or are not dismissed or stayed
within 60 days after such institution;

a Receiver is appointed over any property of the Borrower or any judgement or order or any
process of any court becomes enforceable against the Borrower or any property of the Borrower or
any creditor takes possession of any property of the Borrower;

any adverse change occurs in the financial condition of the Borrower or any Guarantor;

any adverse change occurs in the environmental condition of:

i) the Borrower(s), or either of them, or any Guarantor of the Borrower; or
(ii) any property, equipment, or business activities of the Borrower or any Guarantor of the
Borrower.

the Borrower acknowledges that failure by any Guarantor(s) of this Agreement to comply with the
disclosure requirements set out in Section 45 of the Business Corporations Act (BCA) of Alberta
shall constitute a default of the Borrower pursuant to this Agreement.

MISCELLANEOUS CONDITIONS

1. The rights and remedies of the Bank pursuant to this Agreement and the securities taken pursuant hereto are
cumulative and not alternative, and not in substitution for any other rights, remedies, or powers of the

Bank.
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Any failure or delay by the Bank to exercise, or exercise fully, its rights and remedies pursuant to this
Agreement and the securities taken pursuant hereto shall not be construed as a waiver of such rights and
remedies.

In the absence of a formal Loan Agreement being entered into, this Agreement shall continue in full force
and effect and shall not merge in any securities provided by the Borrower to the Bank.

The Bank reserves the sole and absolute right to syndicate part or all of the loan facility contemplated
herein, with various syndication partners with whom the Bank syndicates loans from time to time, on terms
and conditions satisfactory to the Bank.

This Agreement and the security documentation to be provided by the Borrower pursuant hereto shall be
construed in accordance with and governed by the laws of the Province of Ontario.

Balances outstanding under Demand Loan 1.1 are to fluctuate to the Bank’s ongoing satisfaction. In the
event that the facility fails to revolve in a manner satisfactory to the Bank, it may in its sole discretion
require any outstanding balance to be placed on a reducing basis at then prevailing rates of interest, and be
repaid over an amortization deemed acceptable to the Bank.
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SCHEDULE “F” — DEMAND

SCHEDULE — STANDARD LOAN TERMS

ARTICLE 1 - GENERAL

Interest Rate. You will pay interest on each Loan at nominal rates
per year at the rate specified in this Agreement

Floating rate of interest. Each floating rate of interest provided for
under this Agreement will change automatically, without notice,
whenever the Bank’s Prime Rate or the U.S. Base Rate, as the case
may be, changes

Payment of interest. Interest is calculated on the daily balance of
the Loan at the end of each day. Interest is due once a month,
unless the Agreement states otherwise. Unless you have made other
arrangements with us, we will automatically debit your Operating
Account for interest amounts owing. If your Operating Account is
in overdraft and you do not deposit to the account an amount equal
to the monthly interest payment, the effect is that we will be
charging interest on overdue interest (which is known as
compounding). Unpaid interest continues to compound whether or
not we have demanded payment from you or started a legal action,
or get judgment, against you.

Fees. You will pay the Bank’s fees for the Loans as outlined in the
Agreement. You will also reimburse us for all reasonable fees
(including legal fees on a solicitor and his own client basis) and out-
of-pocket expenses incurred in registering any security, and in
enforcing our rights under this Agreement or any security. We will
automatically debit your Operating Account for fee amounts owing.

Our rights re demand Loans. We believe that the banker-
customer relationship is based on mutual trust and respect. It is
important for us to know all the relevant information (whether good
or bad) about your business. Canadian Western Bank is itself a
business. Managing risks and monitoring our customers’ ability to
repay is critical to us. We can only continue to lend when we feel
that we are likely to be repaid. As a result, if you do something that
jeopardizes that relationship, or if we no longer feel that you are
likely to repay all amounts borrowed, we may have to act. We may
decide to act, for example, because of something you have done,
information we receive about your business, or changes to the
economy that affect your business. Some of the actions that we
may decide to take include requiring you to give us more financial
information, negotiating a change in the interest rate or fees, or
asking you to get further accounting assistance, put more cash into
the business, provide more security, or produce a satisfactory
business plan, It is important to us that your business succeeds. We
may demand immediate repayment of any outstanding amounts
under any demand Loan. We may also, at any time and for any
cause, cancel the unused portion of any demand Loan.

Payments. If any payment is due on a day other than a Business
Day, then the payment is due on the next Business Day.

Applying money received. If you have not made payments as
required by this Agreement, or if you have failed to satisfy any term
of this Agreement (or any other agreement you have that relates to
this Agreement), or at any time before default but after we have
given you appropriate notice, we may decide how to apply any
money that we receive. This means that we may choose which
Loan to apply the money against, or what mix of principal, interest,
fees and overdue amounts within any Loan will be paid

Information requirements. We may from time to time reasonably
require you to provide further information about your business. We
may require information from you to be in a form acceptable to us.
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1.13

1.14.

Insurance. You will keep all your business assets and property
insured (to the full insurable value) against loss or damage by fire
and all other risks usual for property such as yours (plus for any
other risks we may reasonably require). If we request, these
policies will include a loss payee clause (and if you are giving us
mortgage security, a Standard Mortgagee Clause). As further
security, you assign all insurance proceeds to us. If we ask, you will
give us either the policies themselves or adequate evidence of their
existence. If your insurance coverage for any reason stops, we may
(but do not have to) insure the property. We will automatically
debit your Operating Account for this amount. In the event there
are no funds on deposit, we may add the insurance cost to your
Loan. Finally, you will notify us immediately of any loss or damage
to the property.

Environmental Matters. You will carry on your business, and
maintain your assets and property, in accordance with all applicable
environmental laws and regulations. If (a) there is any release,
deposit, discharge or disposal of pollutants of any sort (collectively,
a “Discharge”) in connection with either your business or your
property, and we pay any tfines or for any clean-up, or (b) we suffer
any loss or damage as a result of any Discharge, you will reimburse
the Bank, its directors, officers, employees and agents for any and
all losses, damages, fines, costs and other amounts (including
amounts spent preparing any necessary environmental assessment
or other reports, or defending any lawsuits) that result. If we ask,
you will defend any lawsuits, investigations or prosecutions brought
against the Bank or any of its directors, officers, employees and
agents in connection with any Discharge. Your obligation to us
under this section continues even after all Loans have been repaid
and this Agreement has terminated.

Consent to release information. We may from time to time give
any loan or other information about you to, or receive such
information from, (a) any financial institution, credit reporting
agency, rating agency or credit bureau, (b) any person, firm or
corporation with whom you may have or propose to have financial
dealings, and (c) any person, firm or corporation in connection with
any dealings you have or propose to have with us. You agree that
we may use that information to establish and maintain your
relationship with us and offer any services as permitted by law,
including services and products offered by our subsidiaries when it
is considered that this may be suitable to you

Proof of debt. This Agreement provides the proof, between the
Bank and you, of the loans made available to you. There may be
times when the type of loan you have requires you to sign additional
documents. Throughout the time that we provide you loans under
this Agreement, our Joan accounting records will provide complete
proof of all terms and conditions of your loan (such as principal
loan balances, interest calculations, and payment dates)

Renewals of this Agreement. This Agreement will remain in
effect for your Loans for as long as they remain unchanged. If there
are no changes to the Loans this Agreement will continue to apply,
and you will not need to sign anything further. If there are any
changes, we will provide you with either an amending agreement, or
a new replacement Letter, for you to sign

Confidentiality. The terms of this Agreement are confidential
between you and the Bank. You therefore agree not to disclose the
contents of this Agreement to anyone except your professional
advisors and where required by law.



1.15

1.16.

1.18.

Pre-conditions. You may use the Loans granted to you under this
Agreement only if:

(a) we have received properly signed copies of all
documentation that we may require in connection with
the operation of your accounts and your ability to
borrower and give security;

(b) all the required security has been received and registered
to our satisfaction;

(c) any special provisions or conditions set forth in the
Agreement have been complied with; and

(d) if applicable, you have given us the required number of

days notice for a drawing under a Loan.

Notices. We may give you any notice in person or by telephone, or
by letter that is sent either by fax or by mail.

Use of the Operating Loan. You will use your Operating Loan
only for your business operating cash needs. You are responsible
for all debits from the Operating Account that you have either
initiated (such as cheques, loan payments, pre-authorized debits,
etc.) or authorized us to make. Payments are made by making
deposits to the Operating Account. You may not at any time exceed
the lesser of the Loan Amount and the maximum available under
the Margin Requirements. We may, without notice to you, return
any debit from the Operating Account that, if paid, would result in
the Loan Amount being exceeded, unless you have made prior
arrangements with us. If we pay any of these debits, you must
repay us immediately the amount by which the Loan Amount is
exceeded.

Non-Revolving Loans. The following terms apply to each Non-
Revolving Loan:

(a) Non-revolving Loans. Unless otherwise stated in the
Agreement, any principal payment made permanently
reduces the available Loan Amount. Any payment we
receive is applied first to overdue interest, then to current
interest owing, then to overdue principal, then to any
fees and charges owing, and finally to current principal.

(b) Floating Rate Non-Revolving Loans. Floating Rate
Loans may have either (i) blended payments or (ii)
payments of fixed principal amounts, plus interest as
described below:

(1) Blended payments. If you have a Floating
Rate Loan that has blended payments, the
amount of your monthly payment is fixed for
the term of the loan, but the interest rate
varies with changes in the Prime Rate or U.S.
Base Rate (as the case may be). If the Prime
Rate or U.S. Base Rate during any month is
lower than what the rate was at the outset,
you may end up paying off the loan before
the scheduled end date. If, however, the
Prime Rate or U.S. Base Rate is higher than
what it was at the outset, the amount of
principal that is paid off is reduced. As a
result, you may end up still owing principal at
the end of the term because of these changes
in the Prime Rate or U.S. Base Rate. We will
advise you from time to time of any changes
in the blended payment necessary to maintain
the original amortization period, should we
chose to do so.
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(ii) Payments of fixed principal plus interest.
If you have a Floating Rate Loan that has
regular principal payments, plus interest, the
principal payment amount of your Loan is
due on the payment date specified in the
Agreement. Although the principal payment
amount is fixed, your interest payment will
usually be different each month, for at least
one and possibly more reasons, namely: the
reducing principal balance of your loan, the
number of days in the month, and changes to
the Prime Rate or U.S. Base Rate (as the case
may be)

Demand of Fixed Rate Demand Non-Revolving
Loans. If you have a Fixed Rate Demand Non-
Revolving Loan and we make demand for payment, you
will owe us (i) all outstanding principal, (ii) interest, (ii1)
any other amount due under this Agreement, and (iv) a
prepayment charge. The prepayment charge is equal to
the greater of three (3) months interest calculated on the
unpaid balance at the rate authorized or the Bank’s
Unwinding Costs.



ARTICLE 2 — DEFINITIONS

2.1, Definitions. In this Agreement, the following terms have the
following meanings:

“Agreement” means the letter agreement between you and Canadian Western
Bank to which this Schedule and any other Schedules are attached

“Business Day” means any day (other than a Saturday or a Sunday) that the
CWB Branch/Centre is open for business

"Cash Flow Coverage Ratio” means for any fiscal year the ratio of X to Y
where:

X =

Net profit after tax

+ amortization/depreciation
+ all interest expenses

+ all taxes

=EBITDA

Y=

All interest paid or accrued during the trailing fiscal year + the Borrower’s
actual principal payment obligations for the trailing fiscal year under the CWB
credit facility and any other document or agreement including without
limitation:

o  in respect of any indebtedness for borrowed money as classified in
the balance sheet of the Borrower and in accordance with generally
accepted accounting principals; and

o inrespect of any capital lease in accordance with generally accepted
accounting principles entered into by the Borrower.

“Current Assets” are cash, accounts receivable, inventory and other assets that
are likely to be converted into cash, sold, exchanged or expended in the normal
course of business within one year or less, excluding amounts due from related
parties

"Current Liabilities” means debts that are or will become payable within one
year or one operating cycle, whichever is longer, excluding amounts due to
related parties, and which will require Current Assets to pay. They usually
include accounts payable, accrued expenses, deferred revenue and the current
portion of long-term debt.

“Current Ratio’ means the ratio of Current Assets to Current Liabilities

“Customer Automated Funds Transfer (CAFT)” is a WEB based service that
provides non-personal customers the ability to make multiple electronic
transactions for purposes of direct deposit for payroll or direct payment of
accounts payable.

“CWB Branch/Cenire” means the Canadian Western Bank branch or banking
centre noted on the first page of this Agreement, as changed from time to time
by agreement between the parties.

“CWRBdirect” is a service available to allow customers the capability to access
their bank accounts and general banking information using a personal computer
with via the internet

“Debt to Tangible Net Worth Ratio” means the ratio of Debt to Tangible Net
Worth, where:

(a) Debt is defined as: all liabilities listed on the balance
sheet less [oans from shareholders or affiliates where the
bank has a registered postponement of claim. The after
tax portion of management bonuses not yet re-invested
as shareholders’ loans may be excluded from debt where
written confirmation has been obtained from the
borrower regarding the re-investment.

(b) Tangible Net Worth is defined as: the aggregate of share
capital, retained earnings, sharcholder and affiliated
company loans specifically postponed to the Bank, less
intangible assets such as goodwill, investments in and
advances to affiliated companies and any other asset
determined by the Bank to be intangible. The after tax
portion of management bonuses not yet re-invested as
shareholders® loans may be included in tangible net
worth where written confirmation has been obtained

from the borrower regarding the re-investment and
providing these loans are specifically postponed to the
Bank

“Demand Non-Revolving Loan” means an instalment loan that is payable upon
demand. Such a Loan may be either at a fixed or a floating rate of interest

“Fixed Rate Loan” means any loan drawn down, converted or extended under
a Loan at an interest rate which was fixed for a term, instead of referenced to a
floating rate such as the Prime Rate or U.S. Base Rate, at the time of such
drawdown, conversion or extension

“Intangibles” means assets of the business that have no value in themselves
but represent value. They include such things as copyright, goodwill, patents
and trademarks; franchises, licenses, leases, research and development costs,
and deferred development costs.

“Letter of Credit” or “L/C” means a documentary or stand-by Letter of Credit,
a Letter of Guarantee, or a similar instrument in form and substance
satisfactory to us.

“Lien" includes a mortgage, charge, lien, security interest or encumbrance of
any sort on an asset, and includes conditional sales contracts, title retention
agreements, capital trusts and capital leases

“Loan” means any loan segment referred to in the Agreement and if there are
two or more segments, “Loan” includes reference to each segment.

“Loan Amount” of any Loan means the amount specified in the Agreement and
if there are two or more segments, “Loan Amount” includes reference to each
segment

“Mandatory Capital Expenditures” means net capital expenditures incurred by
you not financed by long term debt. Net capital expenditures means all
capitalized fixed asset purchases less fixed asset sales

“Monthly Statement of Borrowing Limit” means the CWB form 1099 by that
name, as it may from time to time be changed

“Normal Course Lien” means a Lien that (a) arises by operation of law or in
the ordinary course of business as a result of owning any such asset (but does
not include a Lien given to another creditor or to secure debts owed to that
Loan) and (b) taken together with all other Normal Course Liens, does not
materially affect the value of the asset or its use in the business.

“Operating Account” means the account that you normally use for the day-to-
day cash needs of your business, and may be either or both of a Canadian dollar
and a U.S. dollar account.

“Postponed Debt” means any debt owed by you that has been formally
postponed to the Bank.

“Principal Sum " means the loan balance outstanding.

“Priovity Claims” means priorities that are created when a borrower does not
remit monies due for Income Tax, Workers Compensation, Canada Pension
Plan, Employment Insurance, GST, Provincial Sales Tax, wage claims
including unpaid holiday entitlement, unpaid utility bills and arrears of rent for
business premises. These are considered to be deemed trust and rank in
priority to all security interests.

“Prime Rate” means the variable reference rate of interest per year declared by
the Bank from time to time to be its Prime rate for Canadian dollar loans made
by the Bank in Canada

“Purchase Money Lien” means a Lien incurred in the ordinary course of
business only to secure the purchase price of an asset, or to secure debt used
only to finance the purchase of the asset.

“Shareholders’ Equity” means paid-in capital, retained eamings and attributed
or contributed surplus.

“Standard Overdraft Rate” means the variable reference interest rate per year
declared by the Bank from time to time to be its standard overdraft rate on
overdrafts in Canadian or U.S. dollar accounts maintained with the Bank in
Canada.
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“Unwinding Costs" means the costs the Bank incurs when a fixed rate loan s
paid out carly. The unwinding costs are based on an interest rate differential
between the loan rate and the bid side vield for Government of Canada
securities with the same maturity as the loan, for the remaining term of the loan
at the time of repayment.

“U.S. Base Rate” means the variable reference rate of interest per year as

declared by the Bank from time to time to be its base rate for U.S. dollar loans
made by the Bank in Canada.
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This is Exhibit “J” referred to in the
Affidavit of Frank D’ Angelo
swomn before me this 27" day of
April, 2023
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CANADIAN WESTERN BANK '
John Butler :

AVP & MARKET LEAD

101-2000 Argentia Road
Mississauga, ON LSN 1P7

RE: D'ANGELO BRANDS, 2722959 ONTARIO LTD, GEMMA
RUNAGHAN, FRANK D’ANGELO AND CANADIAN WESTERN
BANK

My client is extremely concemed with the addition of “S{.hcdule D" paragraph
No. 2, The request of an additional appra:sal at this stage i3 highly prejudicial to
our client’s current finances. This réquest should have been made months ago.
and such report would have been available by this date.

- 1t i imperalive that funding iy no.longer defayed. My client cannct afford any
further delavs in funding, a8 he is in "Season® and must immediately fullill his

commilment in supplying Arizona With packaged products 24/7,

My client has spent from January Ist ?.()f_?l' until the present m-_crﬁi-l_ million dollars
on parls and labor for the upgrade and mainténance of the equipment.

My clients have advised that payménis have been madc ona regular basis for the
upkeep and mainienance of all ol the equipment so that it may properly aperate
without any issiies.  Once the carousel is implemented atong with 1000 feet of

new conveyors, the 100 valve (iller “Large Can Ffurr will be in excellent
- candition 1o produce 2500 24pek per day. _

My clients agree o tht: update on the Equipment Appraisal, However, they mual.
be funded immediately for the entire amount of the loun so not to Jcopurdue the
pmdm.uun commitments with Arizoma and Langers. :

My clients also commit 1o reimburse the dollar valte amount of any dgprég:’ialibn
(o, the: value' of any equipment within 90 days. In other words, if the updated
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- :
' LO GRECO STILMAN 1vpr
L; Barristiers and Sotcntors
] appruisal report discloses any neRauve values Or concerns respecting the the
equipment our - clicnts  wil pravide reimburse CWB  within 90 days the
appiopnate amount lor such depreciated value di sclosed in the updited report.
Pleuse find sitached the Commitnient leuter and please note (it in Schedule “D™,
paragraph 2 we have added “This condition is not to-prevent IMMEDIATL
— funding™ . B Rl
Also, please sec revisions made in parugraph 4 o ™ Schedufe D" where in the lust
e _parigriph we have inseried, “The Borrowers will be paving-such- funds under’
i predesi as they have an ongoing civil action against the City of Mississanga and
= Region of Peel. The Borrowers may at their own discretion advance rowards fh‘e;f
swaler clfainta lower awouni o what iy owed.” '
3 We have also attached an exceuied copy of page 5 ol the commitment.
3 Yours truly,
 LO'GRECO STILMAN LLP ;
) W? _‘-f.’_o Greco
thlectsnie Sighittoge
8 ~Joseph F. Lo Grecy

flogrecati Inlasy oo




ACKNOWLEDGEMENT:

The Borrower certifies that all information provided to the Bank is true and hereby accept the terms and conditions
set forth in the above Agreement (including all Schedules attached thereto).

BORROWER: 2722959 ONTARIO LTD.

Signed: %
= o

I/-
Signed: /
Accepted:
Date
GUARANTORS:

We/l acknowledge receiving advice of the Agreement described above and agree our/my guarantee is binding even
if the Bank changes or waives compliance with the terms of this Agreement.

Signed: Signed: &/’47/
Franel@ Gemffia Réhaghan

5/13/2022

May 13, 2022 Accepted:
Date Date

Accepted:
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Klug Law LLP Mail - Fwd: Revised commitment attached

M Gmai

10f2

https:/mail.google.com/mail/u/0/?ik=127c42 1571&view=pt&search...

Leo Klug <leoklug@kluglaw.ca>

Fwd: Revised commitment attached
1 message

Frank D'Angelo <Frank@dangelobrands.ca> Sat, May 14, 2022 at 6:33 AM

To: Leo Klug <leoklug@kluglaw.ca>

Sent from my iPhone

Begin forwarded message:

From: "Joseph F. Lo Greco" <jlogreco@Islaw.ca>

Date: May 13, 2022 at 5:47:49 PM EDT

To: John Butler <John.Butler@cwbank.com>

Cc: Frank D'Angelo <Frank@dangelobrands.ca>, Gemma Runaghan
<Gemma.Runaghan@dangelobrands.ca>

Subject: Revised commitment attached

John,

Please ignore the earlier commitment, the revised one is
attached as it reflects the changes applied.

Regards,

Joseph F. Lo Greco

13170 Yonge Street

Richmond Hill, Ontario L4E 1A3

T. 416-488-4110
F. 416-488-0216

Mobile 416-545-9605

2 attachments

2023-04-25, 3:56 p.m.
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Canadian

CWRB western Bank

May 12, 2022

2722959 Ontario Ltd.
477 Reeves Way Boulevard
Stouffville, Ontario L4A 0H2

Attention: Mr. Frank D’Angelo and Ms. Gemma Runaghan

Dear Sir and Madam:

On the basis of the financial statements and other information provided by 2722959 Ontario Ltd. (the “Borrower™)
and Frank D’Angelo and Gemma Runaghan (the “Guarantors™) in connection with your request for financing,
Canadian Western Bank (the “Bank”) has authorized the following loans subject to the terms and conditions
outlined in this Commitment Letter (the “Agreement”). This letter replaces and supersedes our letter of April 4,
2022 signed by you on April 5, 2022.

1.

LOAN AMOUNT:

1.1. Loan Segment (1): Demand Loan $500,000.

1.2. Loan Segment (2): Demand Non Revolving Loan #2 (DNR #2) $5,500,000.
1.3. Loan Segment (3): Corporate Credit Card $50,000.

Collectively referred to as “the Loans”.

PURPOSE OF LOAN:

Amounts advanced by the Bank are to be used by the Borrower as follows:
2.1. Loan Segment (1): To finance the day-to-day operations of the Borrower’s business.
2.2. Loan Segment (2): To assist with financing the following:

- $2,100,000 repayment of funds advanced by the landlord of 4500 Eastgate Parkway to
complete previous leasehold improvements including HST, rent arrears and 4 months of
prepaid rent;

- $2,200,000 payment to the City of Mississauga and Region of Peel by 2156775 Ontario Inc.
to assist in resolving a water overcharge dispute; and,

- $1,200,000 to replenish the borrower’s working capital used for capital expenditures (of
which $500,000 was advanced April 7 to purchase a needed part and associated costs).

2.3. Loan Segment (3): To assist with day-to-day expenses.

INTEREST RATE:

Loans shall bear interest while outstanding before and after maturity and default at the following rates:

3.1. Loan Segment (1): Interest to float at a rate of 1.50% per annum above the Bank’s Prime Lending
Rate (“Prime”). As of the date of this Agreement, Prime is 3.20% per annum.

Plaza 1, 2000 Argentia Road, Suite 101, Mississauga, ON LSN 1P7
t. 289.998.2688 | F. 833.341.7556

cwbank.com

OBSESSED WITH YOUR SUCCESS™




3.2. Loan Segment (2): Interest to float at a rate of 1.75% per annum above Prime.
3.3. Loan Segment (3): Standard fees, as applicable. Outstanding balances to be paid in full monthly.

Unless otherwise specified, all interest shall be payable without demand on the dates specified by the Bank
and shall be calculated daily, compounded monthly. Overdue interest shall bear interest at the same rate.

ADVANCES:

4.1. Loan Segment (1) will revolve in multiples of $5,000 and will be available following satisfaction
of the Conditions Precedent as set forth in Schedule “D” herein attached.

4.2. Loan Segment (2) shall be advanced on a lump sum basis following satisfaction of the Conditions
Precedent as set forth in Schedule “D” herein attached.

REPAYMENT:

All amounts outstanding under all segments shall be repaid on demand. Unless demanded, the Bank will
accept payment as follows:

5.1. Loan Segment (1): On demand.

5.2. Loan Segment (2): Interest only for first 3 months. Principal and interest commence on the 4th
month. Thereafter, to reduce by monthly principal plus interest or in the case of a fixed rate loan
in equal blended monthly payments. The loan amortization period will be determined by the Bank
based on an assessment of the remaining economic life of the Borrower’s equipment, based on the
Bank’s review of a FMV appraisal update to be performed by Kholi Group. Payments will be
based on an amortization of the lower of a) 5 years or b) 80% of the remaining economic life of
the production equipment.

In the case of a fixed rate loan, payments will be adjusted at time of term renewal based on the fixed rate of
interest in effect and the remaining amortization period.

For any DNR loan advanced on a floating rate basis with blended monthly payments, the Bank will have
the discretion to vary the amount of the required monthly instalments each calendar quarter to reflect
changes in Prime.

FEES:

6.1. The Borrower shall pay to the Bank an application/commitment fee of $18,500, of which $2,500
has been paid and the balance of $16,000 shall be paid to the Bank at the time of acceptance of this
Agreement and which fee shall be deemed to have been fully earned and non-refundable.

6.2. The Borrower shall pay a monthly administration fee of $40 to cover the cost of administration in

monitoring the Line of Credit/DNR and review of all reporting information as outlined in the
attached Schedule “C”. This fee is in addition to the account’s standard service charges.

6.3. The Borrower shall pay an annual review fee of $1,500 each year in conjunction with the annual
review (based on the Borrower’s fiscal year end financial statements) to renew outstanding loans.

6.4. The Borrower shall pay CWBdirect service fees as applicable.
6.5. The Borrower shall pay a late reporting fee of $100.00 for each quarterly report after expiry of the

90 day period. In addition a fee of $100.00 per month, or portion thereof, shall apply for late
provision of annual Financial Statements/reporting after expiry of the 120 day period.

SECURITY:

The attached Schedule “A” forms part of this Agreement.
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10.

11.

12.

14.

15.

16.

17.

KEY COVENANTS/ CONDITIONS:

The attached Schedule “B” forms part of this Agreement.

REPORTING REQUIREMENTS:

The attached Schedule “C” forms part of this Agreement.

CONDITIONS PRECEDENT TO DRAWDOWN:

The attached Schedule “D” forms part of this Agreement.

GENERAL CONDITIONS:

The attached Schedule “E” forms part of this Agreement.

STANDARD LOAN TERMS & DEFINITIONS:

The attached Schedule “F” forms part of this Agreement.
REVIEW:

All loans are subject to review at any time by the Bank, and in any event will be reviewed annually, based
on the year-end financial statements of the Borrower.

PREPAYMENT OF DEMAND NON REVOLVING LOAN:

14.1.  Prepayment of individual loan drawdowns are permitted without charges with the exception of
loans drawn under the fixed rate option.

14.2.  Loans drawn under the fixed rate option are subject to prepayment charges equal to the greater of

the following:
(a) three (3) months interest calculated on the unpaid principal balance at the rate provided
herein; or

(b) a prepayment charge equal to the Bank’s Unwinding Costs.
COSTS:

All costs, including, but not limited to, legal counsel expense, appraisal fees, cost consultant fees and
reasonable out-of-pocket expenses incurred by the Bank in connection with the preparation and registration
of this Agreement and the Bank’s security and the enforcement of the Bank’s rights under this Agreement
or the Bank’s security are for the account of the Borrower and this Agreement will serve as the Bank’s
authority to charge this amount to the Borrower’s deposit account under advice to the Borrower.

ASSIGNMENT BY BORROWER:

The Borrower shall not assign or encumber its rights and obligations under the Loan(s), this Agreement or
the whole or any part of any advance to be made hereunder, without the prior written consent of the Bank.

BANK’S COUNSEL:

Legal work and documentation to be performed at the Borrower’s expense through the Bank’s counsel:

Matthew Himmel

Macdonald Sager LLP

150 York Street, Toronto, Ontario M5H 3S5

Telephone: 416 361 2503 email: mhimmel@macdonaldsager.com

Letter: Page 3



18.

19.

20.

MATERIAL CHANGE:

Acceptance of this Agreement by the Borrower provides full and sufficient acknowledgement that if, in the
opinion of the Bank, any material adverse change in risk occurs, including without limiting the generality
of the foregoing, any material adverse change in the financial condition of the Borrower, any obligation by
the Bank to advance all or any portion of the loan may be withdrawn or cancelled at the sole discretion of
the Bank, acting in a commercially reasonable manner.

NON-MERGER:

The terms and conditions set out herein shall not be superseded by nor merge in and shall survive the
execution, delivery and/or registration of any instruments of security or evidences of indebtedness granted
by the Borrower and/or any Guarantor(s) hereafter, and the advancement of any funds by the Bank. In the
event of a conflict between the security documents and the terms of this letter, the terms of the security
documents shall govern.

ACCOUNTING CHANGES:

In the event that any Accounting Change (as defined below) shall occur and such change results in a
change in the method of calculation of financial covenants, standards or terms in the Commitment Letter,
then the Borrower and the Bank agree to enter into negotiations in order to amend such provisions of the
Commitment Letter so as to reflect equitably such Accounting Changes with the desired result that the
criteria for evaluating the Borrower’s financial condition shall be substantially the same after such
Accounting Changes as if such Accounting Changes had not been made. Until such time as an amendment
shall have been executed and delivered by the Borrower(s) to the Bank all financial covenants, standards
and terms in this Agreement shall continue to be calculated or construed as if such Accounting Changes
had not occurred.

Accounting Changes refers to changes in accounting principles required by the promulgation of any rule,
regulation, pronouncement or opinion by the Canadian Institute of Chartered Accountants, and all events
including changes resulting from implementation of the International Financial Reporting Standards to the
extent required by the Canadian Accounting Standards Board.

ACCEPTANCE:

To become effective, this Agreement must be accepted in writing by the Borrower and all Guarantors.

If you are in agreement with the above terms and conditions (which includes by reference, all of those terms and
conditions set forth in all of the attached Schedules), please sign and return the enclosed copy of this Jetter together
with your cheque for $16,000.00 representing payment of the remaining portion of the commitment fee. This
Agreement will expire if not accepted by May 20, 2022.

The foregoing Agreement is offered in good faith and is to be held in strict confidence.

Yours truly,

CANADIAN WESTERN BANK

Suzanne Kekely
AVP, Commercial A

AW

john Botler
unis AVP & Team Lead
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ACKNOWLEDGEMENT:

The Borrower certifies that all information provided to the Bank is true and hereby accept the terms and conditions
set forth in the above Agreement (including all Schedules attached thereto).

BORROWER: 2722959 ONTARIO LTD.

Signed:
Signed:
Accepted:
Date
GUARANTORS:

We/l acknowledge receiving advice of the Agreement described above and agree our/my guarantee is binding even
if the Bank changes or waives compliance with the terms of this Agreement.

Signed: Signed:
Frank D’ Angelo Gemma Runaghan

Accepted: Accepted:
Date Date

Letter: Page 5



SCHEDULE “A” - DEMAND

SECURITY

All security documentation described herein must be prepared, executed and registered, as required by the Bank,
prior to drawdown of any funds. The types of security, supporting resolutions and agreements to be provided by the
Borrower to the Bank will be in form and content satisfactory to the Bank and/or its solicitors, and without
restricting the generality of the foregoing, will include:

1.

2.

10.

11.

12.

13.

Loan Agreement executed by the Borrower and Guarantors;

General Security Agreement providing a first ranking perfected security interest in all present and after
acquired property to be registered in all appropriate jurisdictions;

Revolving Credit Agreement;
Promissory Note;
Application for Business Credit Card;

Full Liability Guarantee from Gemma Runaghan in favour of the Bank guaranteeing all indebtedness of the
Borrower to the Bank;

Full Liability Guarantee under ILA (Independent Legal Advice) from Frank D’Angelo in favour of the
Bank guaranteeing all indebtedness of the Borrower to the Bank;

Assignment and Postponement of Creditors Claim executed by Gemma Runaghan;
Assignment and Postponement of Creditors Claim executed by 2156775 Ontario Inc.;

Acknowledged Assignment of Insurance coverage for full insurable values of all assets of the Borrower
taken as security by the Bank with first loss payable to the Bank;

Landlord Waiver and Fixturing Notice, registered as appropriate, for the Borrower’s premises located at
4500 and 4544 Eastgate Parkway, Mississauga, Ontario. Landlord Waiver to include an acknowledgement
from the landlord that any water bill charges from the Region of Pecl/City of Mississauga added to the
property taxes of 4500 Eastgate Parkway will not in any way create a default of lease;

Letter of Acknowledgement that upon settlement of the water claim with the Region of Peel, the amount
disbursed by the Bank to the City of Mississauga will be returned to the Borrower and a portion in an
amount to be determined will be used as a permanent reduction in DNR #2. To be signed by the Borrower
and Guarantors; and

Such additional securities as the Bank may deem necessary or advisable for the purpose of obtaining and
perfecting the foregoing security.

The Borrower and Guarantors acknowledge and agree that the securities above described provided by the Borrower
support all loans and secure all indebtedness of the Borrower to the Bank.

Schedule A: Page 1
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SCHEDULE “B” - DEMAND

KEY COVENANTS/CONDITIONS

KEY COVENANTS:

The Borrower agrees:

1.

2.

10.

11.

12.

13.

14.

to pay all sums of money when due under this Agreement;

to give the Bank prompt notice of any Event of Default or any event which, with notice or lapse of time or
both, would constitute an Event of Default;

to maintain a “Debt to Tangible Net Worth Ratio” of not greater than 2.00:1 after forgiveness of the
AriZona trade payable, tested quarterly based on the in-house financial statements and annually based on
the year-end Review Engagement financial statements of the Borrower. Covenant testing to commence
with the Q3 (May 30) financial reporting;

to maintain a “Cash Flow Coverage Ratio” of not less than 1.25:1 at all times, to be tested quarterly based
on the in-house financial statements of the Borrower and annually based on the year-end Review
Engagement financials of the Borrower. The covenant shall be calculated as net EBITDA divided by all
principal and interest payments paid or accrued on all debt during the last fiscal year. Covenant testing to
commence 180 days after loan disbursement;

that no dividends shall be permitted without the Bank’s prior written consent;

to give the Bank 30 days prior notice in writing of any intended change in the ownership of its shares or
any of its subsidiaries;

not to sell, transfer, convey, lease or otherwise dispose of any part of its property or assets, without the
prior written consent of the Bank, except in the ordinary course of business;

not to change its name or merge, amalgamate or consolidate with any other corporation;

to insure and to keep fully insured all properties customarily insured by companies carrying on a similar
business to that of the Borrower;

not to invest in, lend to, guarantee or otherwise provide for, on a direct or indirect or contingent basis, the
payment of any monies or performance of any obligations by any third party except as provided herein;

to file on a timely basis, all material tax returns which are or will be required to be filed, to pay or make
provision for payment of all material taxes (including interest and penalties) and other potential Priority
Claims which are or will become due and payable and to provide adequate reserves for the payment of any
tax, the payment of which is being contested;

to comply with all applicable environmental laws and regulations; to advise the Bank promptly of any
breach of any environmental regulations or licenses or any control orders, work orders, stop orders, action
requests or violation notices received concerning any of the Borrower’s property; to comply with any such
requests or notices, to diligently clean up any spills; and to hold the Bank harmless for any costs or
expenses which the Bank incurs for any environment related liabilities existent now or in the future with
respect to the Borrower’s property;

to provide the Bank and its agents, nominees, and consultants with the right to enter the premises of the
Borrower from time to time, and to carry out such environmental reviews as the Bank in its sole discretion
deems advisable and in that connection to make good faith enquiries with government agencies and to
examine the records, books, assets, affairs and business operations of the Borrower;

not to grant, create, assume or suffer to exist any mortgage, charge, lien, pledge, security interest, including

a Purchase Money Security Interest (PMSI), or other encumbrance affecting any of its properties, assets or
other rights other than a Normal Course Lien.
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SCHEDULE “C” - DEMAND

REPORTING REQUIREMENTS

The Borrower agrees to provide the following to the Bank:

1.

Quarterly in-house financial statements and/or such other information as the Bank considers necessary
within 90 days of quarter end (November 30, February 28, May 31, August 31);

Quarterly update from the customer’s solicitor as to the status of the water claim with the Region of Peel
within 90 days of quarter end;

Review Engagement annual financial statements of the Borrower prepared by a firm of qualified
professional accountants within 120 days of the Borrower’s fiscal year-end;

Annual updated personal net worth statements of the Guarantors on the Canadian Western Bank forms duly
completed and signed;

Annual fire insurance confirmation; and,
any further information, data, financial reports and records, accounting or banking ‘statements, certificates,

evidence of insurance and other assurances which the Bank may from time to time require in its sole
discretion, acting reasonably.
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SCHEDULE “D” - DEMAND

CONDITIONS PRECEDENT TO DRAWDOWN

The following conditions precedent must be fulfilled prior to the Bank having any obligation to advance:

1.

10.

11.

12.

13.

The Bank shall be satisfied with the business, assets and financial condition of the Borrower and
Guarantors and all security documentation and supporting agreements and documents must be completed in
a form satisfactory to the Bank and its solicitors, and must be executed and registered, as appropriate, and
the Bank shall have received a solicitor’s letter of opinion with respect to the same;

The Bank shall receive and be satisfied with an update to the existing FMV equipment appraisal prepared
by Kohli Group dated December 1, 2020. The appraisal update is to confirm the current FMV value of the
equipment and its updated remaining economic useful life after contemplating the planned increased
production per the terms of the Borrower’s sales arrangement with Arizona Beverages USA. The appraisal
is to be accompanied by a Letter of Transmittal addressed to the Bank; This condition is not to prevent
IMMEDIATE funding.

Receipt of letter from the customer's solicitor confirming the amount payable to the City of Mississauga
and Region of Peel in order to remove the water bill obligation from the property tax bill of 4500 Eastgate
Parkway. Funds to be paid by the Bank's solicitor directly to the City of Mississauga and Region of Peel
on closing;

Funds in the amount of $2,200,000 for the purpose of assisting with the outstanding water claim with the
Region of Peel/City of Mississauga are to be advanced upon confirmation of the claim being resolved. In
the event that the claim is less than $2,200,000 DNR #2 is to be reduced accordingly. The Borrowers will be
paying such funds under protest as they have an ongoing civil action agaisnt the City of Mississauga and
Region of Peel. The Borrowers may at their own discretion advance towards the water claim a lower
amount than what is owed.

Receipt of letter from the landlord confirming funds outstanding. Funds to be paid by the Bank's solicitor
directly to the landlord on closing;

The Bank shall receive and be satisfied with the final signed sales contract between the Borrower and
AriZona Beverages USA LLC, confirming no material changes to the Letter of Intent dated December 20,
2021; and,

Executed document(s) signed by Arizona Beverages USA and the Borrower confirming the date and
amount of the ingredients trade payable that has been forgiven, with confirmation that Arizona has no claim
on the assets of 2722959 Ontario Ltd. other than finished goods inventory;

The borrower's external CPA accountant is to provide a final version pro forma opening balance sheet at
February 1, 2022;

The Borrower is to provide a written overview of equipment refurbishment to date and associated costs;
and expected capital expenses for the remainder of the year. To be reviewed by the Bank;

Satisfactory review by the Bank's solicitor of the existing leases and amending agreements to be signed
with the Borrower and landlords of 4500 Eastgate Parkway, 4544 Eastgate Parkway, 4560 Eastgate
Parkway, and 5901A Tomken Road to transfer the existing leases to the Borrower;

The customer’s solicitor will prepare a listing of the existing leased equipment and confirm which leases
will be transferred to the Borrower on closing. Confirmation of transfer of the leases to be provided within

90 days of closing;

The Bank’s solicitor will pay out the existing corporate credit card facility provided by TD Bank to
2156775 Ontario Inc. on funding, and follow for discharge of the TD PPSA registration within 30 days; and

The Bank's solicitor is to confirm that ownership of the assets has been legally transferred to the Borrower.
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SCHEDULE “E” - DEMAND

GENERAL CONDITIONS

EVENTS OF DEFAULT

1. Notwithstanding anything expressed or implied to the contrary, all indebtedness and liability of the
Borrower’s to the Bank under this Agreement is deemed to be repayable ON DEMAND and such
indebtedness and liability may be demanded by the Bank at any time in the Bank’s sole and exclusive
discretion. In addition to being of a demand nature, the full amount of the indebtedness and liability of the
Borrower then outstanding, together with accrued interest and any other charges then owing by the
Borrower to the Bank shall, at the option of the Bank, forthwith be accelerated and be due and payable, and
upon being declared to be due and payable, the securities shall immediately become enforceable and the
Bank may proceed to realize and enforce the same upon the occurrence and during the continuance of any
of the following events or circumstances (which events or circumstances are herein referred to as the
“Events of Default”):

(a)

(b)

(©

(d)

(e)

®
(2

(h)

the Borrower or any Guarantor fails to make when due, whether on demand or at a fixed payment
date, by acceleration or otherwise any payment of interest, principal, fees, or other amounts
payable to the Bank;

there is a breach by the Borrower of any other term or condition contained in this Agreement or in
any other agreement to which the Borrower and the Bank are parties and the Borrower has not
corrected such breach within 15 days of notice having been provided to the Borrower;

any default occurs under the terms of any security to be provided in accordance with this
Agreement or under any other credit, loan or security agreement to which the Borrower is a party
and the Borrower has not corrected such breach within 15 days of notice having been provided to
the Borrower;

any bankruptcy, re-organization, compromise, arrangement, insolvency or liquidation proceedings
or other analogous proceedings are instituted by or against the Borrower and, if instituted against
the Borrower are allowed against or consented to by the Borrower or are not dismissed or stayed
within 60 days after such institution;

a Receiver is appointed over any property of the Borrower or any judgement or order or any
process of any court becomes enforceable against the Borrower or any property of the Borrower or
any creditor takes possession of any property of the Borrower;

any adverse change occurs in the financial condition of the Borrower or any Guarantor;

any adverse change occurs in the environmental condition of:

i) the Borrower(s), or either of them, or any Guarantor of the Borrower; or
(ii) any property, equipment, or business activities of the Borrower or any Guarantor of the
Borrower.

the Borrower acknowledges that failure by any Guarantor(s) of this Agreement to comply with the
disclosure requirements set out in Section 45 of the Business Corporations Act (BCA) of Alberta
shall constitute a default of the Borrower pursuant to this Agreement.

MISCELLANEOUS CONDITIONS

1. The rights and remedies of the Bank pursuant to this Agreement and the securities taken pursuant hereto are
cumulative and not alternative, and not in substitution for any other rights, remedies, or powers of the

Bank.
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Any failure or delay by the Bank to exercise, or exercise fully, its rights and remedies pursuant to this
Agreement and the securities taken pursuant hereto shall not be construed as a waiver of such rights and
remedies.

In the absence of a formal Loan Agreement being entered into, this Agreement shall continue in full force
and effect and shall not merge in any securities provided by the Borrower to the Bank.

The Bank reserves the sole and absolute right to syndicate part or all of the loan facility contemplated
herein, with various syndication partners with whom the Bank syndicates loans from time to time, on terms
and conditions satisfactory to the Bank.

This Agreement and the security documentation to be provided by the Borrower pursuant hereto shall be
construed in accordance with and governed by the laws of the Province of Ontario.

Balances outstanding under Demand Loan 1.1 are to fluctuate to the Bank’s ongoing satisfaction. In the
event that the facility fails to revolve in a manner satisfactory to the Bank, it may in its sole discretion
require any outstanding balance to be placed on a reducing basis at then prevailing rates of interest, and be
repaid over an amortization deemed acceptable to the Bank.
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SCHEDULE “F” - DEMAND

SCHEDULE - STANDARD LOAN TERMS

ARTICLE 1 - GENERAL

Interest Rate. You will pay interest on each Loan at nominal rates
per year at the rate specified in this Agreement

Floating rate of interest. Each floating rate of interest provided for
under this Agreement will change automatically, without notice,
whenever the Bank’s Prime Rate or the U.S. Base Rate, as the case
may be, changes.

Payment of interest. Interest is calculated on the daily balance of
the Loan at the end of each day. Interest is due once a month,
unless the Agreement states otherwise, Unless you have made other
arrangements with us, we will automatically debit your Operating
Account for interest amounts owing. If your Operating Account is
in overdraft and you do not deposit to the account an amount equal
to the monthly interest payment, the effect is that we will be
charging interest on overdue interest (which is known as
compounding). Unpaid interest continues to compound whether or
not we have demanded payment from you or started a legal action,
or get judgment, against you.

Fees. You will pay the Bank’s fees for the Loans as outlined in the
Agreement. You will also reimburse us for all reasonable fees
(including legal fees on a solicitor and his own client basis) and out-
of-pocket expenses incurred in registering any security, and in
enforcing our rights under this Agreement or any security, We will
automatically debit your Operating Account for fee amounts owing

Our rights re demand Loans. We believe that the banker-
customer relationship is based on mutual trust and respect. It is
important for us to know all the relevant information (whether good
or bad) about your business, Canadian Westem Bank is itself a
business. Managing risks and monitoring our customers’ ability to
repay is critical to us. We can only continue to lend when we feel
that we are likely to be repaid. As a result, if you do something that
Jjeopardizes that relationship, or if we no longer feel that you are
likely to repay all amounts borrowed, we may have to act. We may
decide to act, for example, because of something you have done,
information we receive about your business, or changes to the
economy that affect your business. Some of the actions that we
may decide to take include requiring you to give us more financial
information, negotiating a change in the interest rate or fees, or
asking you to get further accounting assistance, put more cash into
the business, provide more security, or produce a satisfactory
business plan. It is important to us that your business succeeds. We
may demand immediate repayment of any outstanding amounts
under any demand Loan. We may also, at any time and for any
cause, cancel the unused portion of any demand Loan.

Payments. If any payment is due on a day other than a Business
Day, then the payment is due on the next Business Day

Applying money received. If you have not made payments as
required by this Agreement, or if you have failed to satisfy any term
of this Agreement (or any other agreement you have that relates to
this Agreement), or at any time before default but after we have
given you appropriate notice, we may decide how to apply any
money that we receive. This means that we may choose which
Loan to apply the money against, or what mix of principal, interest,
fees and overdue amounts within any Loan will be paid.

Information requirements. We may from time to time reasonably
require you to provide further information about your business. We
may require information from you to be in a form acceptable to us.
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Insurance. You will keep all your business assets and property
insured (to the full insurable value) against loss or damage by fire
and all other risks usual for property such as yours (plus for any
other risks we may reasonably require). If we request, these
policies will include a loss payee clause (and if you are giving us
mortgage security, a Standard Mortgagee Clause). As further
security, you assign all insurance proceeds to us. If we ask, you will
give us either the policies themselves or adequate evidence of their
existence. If your insurance coverage for any reason stops, we may
(but do not have to) insure the property. We will automnatically
debit your Operating Account for this amount. In the event there
are no funds on deposit, we may add the insurance cost to your
Loan. Finally, you wil! notify us immediately of any loss or damage
to the property

Environmental Matters. You will carry on your business, and
maintain your assets and property, in accordance with all applicable
environmental laws and regulations. If (a) there is any release,
deposit, discharge or disposal of pollutants of any sort (collectively,
a “Discharge™) in connection with either your business or your
property, and we pay any tines or for any clean-up, or (b) we sutfer
any loss or damage as a result of any Discharge, you will reimburse
the Bank, its directors, officers, employees and agents for any and
all losses, damages, fines, cosls and other amounts (including
amounts spent preparing any necessary environmental assessment
or other reports, or defending any lawsuits) that result. If we ask,
you will defend any lawsuits, investigations or prosecutions brought
against the Bank or any of its directors, officers, employees and
agents in connection with any Discharge. Your obligation to us
under this section continues even after all Loans have been repaid
and this Agreement has terminated

Consent to release information. We may from time to time give
any loan or other information about you to, or receive such
information from, (a) any financial institution, credit reporting
agency, rating agency or credit bureau, (b) any person, firm or
corporation with whom you may have or propose to have financial
dealings, and (c) any person, firm or corporation in connection with
any dealings you have or propose to have with us. You agree that
we may use that information to establish and maintain your
relationship with us and offer any services as permitted by law,
including services and products offered by our subsidiaries when it
is considered that this may be suitable to you.

Proof of debt. This Agreement provides the proof, between the
Bank and you, of the loans made available to you. There may be
times when the type of loan you have requires you to sign additional
documents. Throughout the time that we provide you loans under
this Agreement, our loan accounting records will provide complete
proof of all terms and conditions of your loan (such as principal
loan balances, interest calculations, and payment dates).

Renewals of this Agreement. This Agreement will remain in
effect for your Loans for as long as they remain unchanged. If there
are no changes to the Loans this Agreement will continue to apply,
and you will not need to sign anything further. If there are any
changes, we will provide you with either an amending agreement, or
a new replacement Letter, for you to sign.

Confidentiality. The terms of this Agreement are confidential
between you and the Bank. You therefore agree not to disclose the
contents of this Agreement to anyone except your professional
advisors and where required by law.



1.16.

1.17

1.18

Pre-conditions. You may use the Loans granted to you under this
Agreement only if:

(a) we have reccived properly signed copies of all
documentation that we may require in connection with
the operation of your accounts and your ability to
borrower and give security;

(b) all the required security has been received and registered
to our satisfaction;

(c) any special provisions or conditions set forth in the
Agreement have been complied with; and

(d) if applicable, you have given us the required number of

days notice for a drawing under a Loan.

Notices. We may give you any notice in person or by telephone, or
by letter that is sent either by fax or by mail.

Use of the Operating Loan. You will use your Operating Loan
only for your business opemting cash needs. You are responsible
for all debits from the Operatimg Account that you have either
initiated (such as cheques, loan payments, pre-authorized debits,
etc.) or authorized us to make. Payments are made by making
deposits to the Operating Account. You may not at any time exceed
the lesser of the Loan Amount and the maximum available under
the Margin Requirements. We may, without notice to you, return
any debit from the Operating Account that, if paid, would result in
the Loan Amount being exceeded, unless you have made prior
arrangements with us. If we pay any of these debits, you must
repay us immediately the amount by which the Loan Amount is
exceeded.

Non-Revolving Loans. The following terms apply to each Non-
Revolving Loan:

(a) Non-revolving Loans. Unless otherwise stated in the
Agreement, any principal payment made permanently
reduces the available Loan Amount. Any payment we
receive is applied first to overdue interest, then to current
interest owing, then to overdue principal, then to any
fees and charges owing, and finally to current principal.

(b) Floating Rate Non-Revolving Loans. Floating Rate
Loans may have either (i) blended payments or (ii)
payments of fixed principal amounts, plus interest as
described below:

(i) Blended payments. If you have a Floating
Rate Loan that has blended payments, the
amount of your monthly payment is fixed for
the term of the loan, but the interest rate
varies with changes in the Prime Rate or U.S.
Base Rate (as the case may be). If the Prime
Rate or U.S. Base Rate during any month is
lower than what the rate was at the outset,
you may end up paying off the loan before
the scheduled end date. If, however, the
Prime Rate or U.S. Base Rate is higher than
what it was at the outset, the amount of
principal that is paid off is reduced As a
result, you may end up still owing principal at
the end of the term because of these changes
in the Prime Rate or U.S. Base Rate. We will
advise you from time to time of any changes
in the blended payment necessary to maintain
the original amortization period, should we
chose to do so.
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(i1) Payments of fixed principal plus interest.
If you have a Floating Rate Loan that has
regular principal payments, plus interest, the
principal payment amount of your Loan is
due on the payment date specified in the
Agreement. Although the principal payment
amount is fixed, your interest payment will
usually be different each month, for at least
one and possibly more reasons, namely: the
reducing principal balance of your loan, the
number of days in the month, and changes to
the Prime Rate or U.S. Base Rate (as the case
may be).

Demand of Fixed Rate Demand Non-Revolving
Loans. If you have a Fixed Rate Demand Non-
Revolving Loan and we make demand for payment, you
will owe us (i) all outstanding principal, (ii) interest, (iii)
any other amount due under this Agreement, and () a
prepayment charge. The prepayment charge is equal Lo
the greater of three (3) months interest calculated on the
unpaid balance at the rate authorized or the Bank’s
Unwinding Costs.



ARTICLE 2 - DEFINITIONS

2.1, Definitions. In this Agreement, the following terms have the
following meanings:

“dgreement” means the letter agreement between you and Canadian Western
Bank to which this Schedule and any other Schedules are attached

“Business Day” means any day (other than a Saturday or a Sunday) that the
CWB Branch/Centre is open for business.

"Cash Flow Coverage Ratio” means for any fiscal year the ratio of X to Y
where:

X =

Net profit after tax

+ amortization/depreciation
+ all interest expenses

+ all taxes

=EBITDA

Y=

All interest paid or accrued during the trailing fiscal year + the Borrower’s
actual principal payment obligations for the trailing fiscal year under the CWB
credit facility and any other document or agreement including without
limitation:

o in respect of any indebtedness for borrowed money as classified in
the balance sheet of the Borrower and in accordance with generally
accepted accounting principals; and

o inrespect of any capital lease in accordance with generally accepted
accounting principles entered into by the Borrower.

“Current Assets” are cash, accounts receivable, inventory and other assets that
are likely to be converted into cash, sold, exchanged or expended in the normal
course of business within one year or less, excluding amounts due from related
parties.

“Current Liabilities” means debts that are or will become payable within one
year or one operating cycle, whichever is longer, excluding amounts due to
related parties, and which will require Current Assets to pay. They usually
include accounts payable, accrued expenses, deferred revenue and the current
portion of long-term debt.

“Current Ratio” means the ratio of Current Assets to Current Liabilities.

“Customer Automated Funds Transfer (CAFT)” is a WEB based service that
provides non-personal customers the ability to make multiple electronic
transactions for purposes of direct deposit for payroll or direct payment of
accounts payable

“CWB Branch/Centre”’ means the Canadian Western Bank branch or banking
centre noted on the first page of this Agreement, as changed from time to time
by agreement between the parties.

“CWBdirect” is a service available to allow customers the capability to access
their bank accounts and general banking information using a personal computer
with via the internet.

“Debt to Tangible Net Worth Ratio” means the ratio of Debt to Tangible Net
Worth, where:

(a) Debt is defined as: all liabilities listed on the balance
sheet less loans from shareholders or affiliates where the
bank has a registered postponement of claim, The after
tax portion of management bonuses not yet re-invested
as shareholders’ loans may be excluded from debt where
written confirmation has been obtained from the
borrower regarding the re-investment.

(b) Tangible Net Worth is defined as: the aggregate of share
capital, retained eamings, shareholder and affiliated
company loans specifically postponed to the Bank, less
intangible assets such as goodwill, investments in and
advances to affiliated companies and any other asset
determined by the Bank to be intangible. The after tax
portion of management bonuses not yet re-invested as
sharehoiders® loans may be included in tangible net
worth where written confirmation has been obtained

from the borrower regarding the re-investment and
providing these loans are specifically postponed to the
Bank.

“Demand Non-Revolving Loan” means an instalment loan that is payable upon
demand. Such a Loan may be either at a fixed or a floating rate of interest

“Fixed Rate Loan” means any loan drawn down, converted or extended under
a Loan at an interest rate which was fixed for a term, instead of referenced to a
floating rate such as the Prime Rate or U.S. Base Rate, at the time of such
drawdown, conversion or extension

“Intangibles” means assets of the business that have no value in themselves
but represent value. They include such things as copyright, goodwill, patents
and trademnarks; franchises, licenses, leases, research and development costs,
and deferred development costs.

“Letter of Credit” or "L/C" means a documentary or stand-by Letter of Credit,
a Letter of Guarantee, or a similar instrument in form and substance
satisfactory to us.

“Lien" includes a mortgage, charge, lien, security interest or encumbrance of
any sort on an asset, and includes conditional sales contracts, title retention
agreements, capital trusts and capital leases.

“Loan” means any loan segment referred to in the Agreement and if there are
two or more segments, “Loan” includes reference to each segment.

“Loan Amount" of any Loan means the amount specified in the Agreement and
if there are two or more segments, “Loan Amount” includes reference to each
segment,

“Mandatory Capital Expenditures” means net capital expenditures incurred by
you not financed by long term debt. Net capital expenditures means all
capitalized fixed asset purchases less fixed asset sales.

"Monthly Statement of Borrowing Limit” means the CWB form 1099 by that
name, as it may from time to time be changed.

“Normal Course Lien” means a Lien that (a) arises by operation of law or in
the ordinary course of business as a result of owning any such asset (but does
not include a Lien given to another creditor or to secure debts owed to that
Loan) and (b) taken together with all other Normal Course Liens, does not
materially affect the value of the asset or its use in the business.

“Operating Account” means the account that you normally use for the day-to-
day cash needs of your business, and may be either or both of a Canadian dollar
and a U.S. dollar account.

“Postponed Debt” means any debt owed by you that has been formally
postponed to the Bank

“Principal Sum " means the loan balance outstanding.

“Priority Claims" means priorities that are created when a borrower does not
remit monies due for Income Tax, Workers Compensation, Canada Pension
Plan, Employment Insurance, GST, Provincial Sales Tax, wage claims
including unpaid holiday entitlement, unpaid utility bills and arrears of rent for
business premises. These are considered to be deemed trust and rank in
priority to all security interests

“Prime Rate’ means the variable reference rate of interest per year declared by
the Bank from time to time to be its Prime rate for Canadian dollar loans made
by the Bank in Canada

“Purchase Money Lien” means a Lien incurred in the ordinary course of
business only to secure the purchase price of an asset, or to secure debt used
only to finance the purchase of the asset.

“Shareholders’ Equity” means paid-in capital, retained eamings and attributed
or contributed surplus.

“Standard Overdraft Rate’ means the variable reference interest rate per year
declared by the Bank from time to time to be its standard overdraft rate on
overdrafts in Canadian or U.S. dollar accounts maintained with the Bank in
Canada.
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“Unwinding Costs"” means the costs the Bank incurs when a fixed rate loan is
paid out early. The unwinding costs are based on an interest rate differential
between the loan rate and the bid side yield for Government of Canada
securities with the same maturity as the loan, for the remaining term of the loan
at the time of repayment.

“U.S. Base Rate” means the variable reference rate of interest per year as

declared by the Bank from time to time to be its base rate for U.S. dollar loans
made by the Bank in Canada.
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This is Exhibit “K” referred to in the
Affidavit of Frank D’ Angelo

sworn before me this 27" day of
April, 2023

A Commissioner, (étc.



4/25/23, 3:23 PM Klug Law LLP Mail - Fwd: D'ANGELO / GEMMA RUNAGHAN

This message and any attachments are intended only for the recipient(s) named in this email. This message may contain personal or
other information that is privileged and/or confidential. If you have received this message in error, please notify the sender above
immediately, and permanently delete this message and any attachments from your computer system. You may also

notify privacy@cwb.corm. Any further disclosure, distribution or copying of this message and any attachments is strictly prohibited.

From: Joseph F. Lo Greco <jlogreco@lslaw.ca>

Sent: May 16, 2022 3:25 PM

To: John Butler <John.Butler@cwbank.com>

Cc: Frank D'Angelo <Frank@Dangelobrands.ca>; Gemma Runaghan
<Gemma.Runaghan@DangeloBrands.ca>

Subject: Re: D'ANGELO / GEMMA RUNAGHAN

CAUTION: This email originated from outside of CWB Financial Group.

Good afternoon Mr. Butler,

Further to my email below please provide me immediately with an
update.

If you do not have any useful positive information to share, | kindly ask
that you provide me with the names and contact information of those
individuals at CWBANK as we wish as outlined in our email below
exercise our clients further actions.

Respectfully,

Joseph F. Lo Greco
LO GRECO STILMAN ur

Baogriste wiil Sidlvilom

13170 Yonge Street
Richmond Hill, Ontario L4AE 1A3

T. 416-488-4110
F. 416-488-0216
Mobile 416-545-9605

From: Joseph F. Lo Greco <jlogreco@|slaw.ca>

Date: Monday, May 16, 2022 at 10:29 AM

To: John Butler <John.Butler@cwbank.com>

Cc: Frank D'Angelo <Frank@Dangelobrands.ca>, Gemma Runaghan
<Gemma.Runaghan@DangeloBrands.ca>

Subject: Re: D'ANGELO / GEMMA RUNAGHAN

Mr. Butler,

https://mail.google.com/mail/u/0/?ik=127c421571 &view=pt&search=all&permthid=thread-f:1732985503898797587 %7 Cmsg-f. 17641751 68528468197... 2/5



4/25/23, 3:23 PM Klug Law LLP Mail - Fwd: D'ANGELO / GEMMA RUNAGHAN

Thank you for your email, however, please be advised that our clients
are at risk of having to permanently shut down their business if funds
are not advanced by you today.

They have been promised an advance since January and the deadlines
have been moved without any clarification to the point where you
directed our clients to mortgage their properties at a high interest rate
and directed them to cash out personal RRSPs as the loan would be
imminent.

As of today, funds have not been advanced, and you are now
requesting a further appraisal on the equipment. This last request is
delaying the advancement date. The hydro supplier disconnected the
electricity on Thursdays as funds were not advanced as promised. The
hydro disconnection alone has caused spoilage of raw materials of
approximately $200,000.00. The clients were not able to meet payroll
demands and are at risk of permanently losing their staff.

Your actions, have placed my clients in a personal and business
financial crisis which cannot be mitigated without an immediate
advance of funds today.

| trust that you will advance funds by 3:00 p.m. today and failure to do
will result in further actions taken by our clients.

Regards,

Joscph F. Lo Greco
I S LO GRI S

13170 Yonge Street
Richmond Hill, Ontario L4E 1A3

T. 416-488-4110
F. 416-488-0216
Moaobile 416-545-9605

From: John Butler <John.Butler@cwbank.com>
Date: Monday, May 16, 2022 at 8:12 AM
To: Joseph F. Lo Greco <jlogreco@|slaw.ca>

https://mail.google.com/mail/u/0/?ik=127c421571&view=pt&search=all&permthid=thread-f:1732985503898797587%7Cmsg-f:1764175168528468197...  3/5




4/25/23, 3:23 PM Klug Law LLP Mail - Fwd: D'ANGELO / GEMMA RUNAGHAN

Cc: Frank D'Angelo <Frank@Dangelobrands.ca>, Gemma Runaghan
<Gemma.Runaghan@DangeloBrands.ca>

Subject: RE: D'ANGELO / GEMMA RUNAGHAN

Good Morning Mr. Lo Greco:

Receipt of your e-mails and various attachments from May 13-2022 are acknowledged with thanks -
including your letter to me outlining the requested amendments to the executed Commitment Letter
dated May 12-2022 (as appended).

We are working with our internal adjudication partners, and external legal counsel, to address the
concerns noted in your letter to find viable solutions.

| fully appreciate the gravity of the situation and want to assure you that we are working with the
utmost urgency to address same.

I will provide a further update ASAP — ideally before the end of the day.

Thanks,

John

John Butler

AVP & Market Lead
Markham, Ontario
Canadian Western Bank
C: 416-388-6314

OBSESSED WITH YOUR SUCCESS™

cwbank.com

CONFIDENTIALITY CAUTION

This message and any attachments are intended only for the recipient(s) named in this email. This message may contain personal or
other information that is privileged and/or confidential. If you have received this message in error, please notify the sender above
immediately, and permanently delete this message and any attachments from your computer system. You may also

notify privacy@cwb.com. Any further disclosure, distribution or copying of this message and any attachments is strictly prohibited.

From: Joseph F. Lo Greco <jlogreco@)|slaw.ca>

Sent: May 13, 2022 4:56 PM

To: John Butler <John.Butler@cwbank.com>

Cc: Frank D'Angelo <Frank@Dangelobrands.ca>; Gemma Runaghan
<Gemma.Runaghan@DangeloBrands.ca>

Subject: D'ANGELO / GEMMA RUNAGHAN

CAUTION: This email originated from outside of CWB Financial Group.

Mr. Butler,
Please see the attached letter from our office.

Regards,

Joseph F. Lo Greco

https://mail.google.com/mail/u/0/?ik=127c42157 1 &view=pt&search=all&permthid=thread-f:1732985503898797587%7Cmsg-:1764175168528468197... 4/5



4/25/23, 3:23 PM Klug Law LLP Mail - Fwd: D'ANGELO / GEMMA RUNAGHAN
I S LO GRECO STII RRA'N 1LE
1 Barristers and Soticiiors
13170 Yonge Street
Richmond Hill, Ontario L4E 1A3
T. 416-488-4110

F. 416-488-0216
Mobile 416-545-9605

https:/mail.google.com/mail/u/0/?ik=127¢421571 &view=pt&search=all&permthid=thread-f:1 732985503898797587%7Cmsg-f:1764175168528468197...  5/5



From: John Butler <John,Butler@cwbank.com>
* Daté: 2022-05-17.9:40 5.1 (GMT-05:00)
Ta- "Joseph F Lo Graco“ qiogreco@!slaw ea:-
Matthew Hlmmial <mhlmmél@ maodoriéldséger coms
Subject: RE: D'ANGELD / GEMMA RUNAGHAN

Mr. Lo Greco::
With refefénice o your e-mail to me on May 13-22, we have reviewed the réquest toamend the tern15 ofthe

Commitment Letter dated May 12-23, in orderto permit immediate funding, but are unable to support the
request

This e=miail is oornﬁrm 1o you that the Bank is riot prepared to advance additional funds to the Eorrdwer, until
all-of the conditions precedent as autlined in the Commitment Letter of May 12-2022 and all other matters
have been addressad to the Bank's satisfaction,

Qur counsel will be sending you their thitial letter today, outlining the ifemsrequired to.complete fun"ding_;-. !

Matthew Himmel
Macdonald, Sager LLP
150 York Street:
oo, ON WS 35,
o 415-3515-

Johri Butlér

AVP'& Market Lead.
Markham; Ontario
Canadian Westesn Bank
€:416-388-6314-

OBSESSED WITH YOUR SUCCESS™
it

CONFIDENTIAUTY CAUTION
mmﬂnmwmmwmmmmmdpbmu)mmmnmkmmmsmmwmmmlmmm
IMM&WM«MWmhMWMWMWMMMWM , and

delete this messape and any attachments from yaut computer bystant. You raay also-notify piivazy@cwh com. Any further disclosure,
distribution 61 copylig of this message and anyattachments Is sifictly probibited,

S T T T S e e, | (. | S ——



This is Exhibit “L” referred to in the
Affidavit of Frank D’ Angelo
sworn before me this 27 day of
April, 2023

Ko

7 R
A Commissioner, 4:tc.
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10 2156778 ONTARIO INC, Org D ANGELO RRANDS, 3 AL

TARE NOTICE thatahs Landion) PIANOST BROS: CONSTRUCTION Lizi1 gD, hereby
Germmates YOUE WeBancy o the 1 cascd Premives (Premises) fovated at 4s6n EASTGATE
PARKWAY, MISSISSAUGH, ONTARIO, for Rem anears and codts is ke guount of
TUIRDY-THREE THOUSAND SEVEN HUNDRED AND FORTY-TWO DOLLARS AND
THIRTETUREE CENIS, (533,742 33), plus a1 conts, im"ludi“ﬁ"“”'n Vees, lacksmith, snd

any other fees asocunted Wit this Jemiimathon

AND FURTHER TAKE NOTICE thal the focks Jinve hecn chimged and thiat eniry for the

Premises for temoval of persana) Pt et T L AT AR e pran (hermibsitn OL-the
Landloed oc its Thalifl - ¢ S

AND FURTHER TAKE NOTICE sy artesmpe by any: peran shatsoever to gaii vutey 10 the
Premises 3= unlawlul sathous (he |\rh-r‘\\nllcn cu'ln.\'mlll‘)' the Lantlond oo s Banli), and such
penen will be deemed a trespasser and wih be dealt with as ditected by faw

AND FURTHER TAKE NOUICE, that .)'uu'h““- < days from this date 1o remove assets from
the Premises 6f be subiject 10 storuge and Gois thereafier, The Landlord may clect o dispose ol
he assets snytime after the five days without {urher notice (o you and without any’ benetit 1o
LRRNTY 3 Y » N

AND FURTHER TARE NOTICE that the 1 aodlord expressly présenves iy rights under your
Lease Agreament e fook 1o you tor all Rent Arrcars and other charges owinz at the present fime
and thretehost the balance of the Term of your | ease Agreentent. and mtends 10 seek recavery of
damages incured by reason of the Landlord losing the benefit ol the halance of the Tean of your
Leuse Aprecment. iincludmg. without limitation. the costs of recovering (he Premises. solicitor
feey, arrears and all futuee. Rental paymenis or deficieney thereofy due under your 1ease
Anrevmeat fof the balanee vt the Tam .

DATED st Mississauga,  Ontano, this 19th day of May, A1, 2022.

Laadlord: - PLANOS BROS.CONSTRUCTION I.IMIT_'I-'.II)
3280 BLOOR STREET WEST, Suite 410, EASTTOWER
ETOBICOKE, ONTARIO
MEX 2X¢

Tel: 416:231-1297 Fax: 416-231-1322

Served by: | STERLING BAILIFFS INC.
: ; 1001 Petrotia Ruxd
'l'omnlo,()_nl:_u,i‘,

M3J2X7.

Tel: 416-T01-1322 Fyx: 416-701-0005
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LANDLORQ.@ DISTRESS WARRANT

0O TEN 56775 ONTARIO INC. O/A D’ANGELO BRANDS, ET AL’

ESS AGAINST YOUR
PN (‘ATE GROUP INC., (LANDLORD), HAS TAKEN DISTR

. "ENTORY.AND CASH, (COLLECTIVELY “GOODS"), LOCATED AT: 4500 EASTGA;E
1554 UGA; ONTARIO, PURSUANT TO  THE PROVISIONS OF THE LEASE BETWE

, \ '- Q € | DLORD; AND PURSUANT TO THE PROVISIONS OF THE “COMMERCIAL TENANCH;Z\?
(1 FOR I AR CARS,JAND ADDITIONAL RENT ARREARS O [GIN THE 1SUM OF FOUR N%Kfp
"INV HUNDRED AND SEVENTY-ONE THOUSAND, FOUR HUN!RED AND NINETY-SIX DOLLA

'\I\ INTY-TWO CENTS (M4 971,49672)PLUS COSTS.

AND TAKE FURTHER NOTICE THAT IF YOU DO NOT WITHIN FIVE (5) DAYS FROM THE DATE'QOF
SERVICE UPON YOU OF THE NOTICE HEREIN, REPLEVY. THE SAME GOODS AND CHATTELS BY PAYING
THE ARREARS OF RENT-AS AFORESAID, THE SAID GOODS AND CHATTELS SHALL BE APPRAISED BY
TWO APPRAISERS IN ACCORDANCE WITH THE PROV]SIONS OF THE “COMMERCIAL TENANCIES ACTY, .
AND, SHALL THEREAFTER BE SOLD, AND THE BEST PRICE THAT CAN BE OBT AINED 'FOR THEM
TOWARD SATISFACTION OF RENT FOR WHICH THEY WERE DISTRESSED, AND THE! CHARGES OF SUCH
DISTRESS. APPRAISEMENT, SALE, LEGALTFEES AND RELATED COST.

AND FURTHER TAKE NOTICE ném T SHOULD IT BE NECESSARY, FOR THE PROTECTION OF.-YOUR GOODS .
AND CHATTELS AND FOR cmzcnon E}FJHEL{\NDLORD‘S' RIUI-'T{ )3 DISTRESS ‘I‘HAT THE SAID '

PREMISES BE CHANGED BUT, Nmmmsmmm_ 'THE CHANGE OF. LOCK BY THE LANDbORD FOR*
THE PURPOSE OF PROTECTION OF SAID GOODS AND/ICHA “YOUR RIGHTS AS TENANT TO THE -
PREMISES CONTINUE TO BEB:EG@GNIZBD AND YOU MAY, ’Iiapﬁsl REQUEST TG THE LANDLORD OR IT'S
BAILIFF; RE-ENTER THE LEASED PR AND' CON'I‘INUETO OCCUPY SAME, AND USE SAME. YOU

MAY REPLEVY YOUR GOODS AND CHATIELS UPON PAYMENT OF ARREARS, OF RENT, PLUS COSTS
AND CHARGES, AS .m.-_m O : '

.— ". ¥ v\ fo .;E..éq
THIS 1S NOT A FORFETTURE OF THE SAID TENANCY AGREEMENT BUT.A Dlsmcss AGAINST ‘GOODS -or.r L I
AND CHATTELS. FOR GREATER . CERTAINTY. “THIS.

DlSTRESS IS NOT INTENDED IN ANY WAY
TERMINATE THE SAID 'IENANCY AGREEMENT, A} TO

Y .-.q s

LANDLORD '

BAILIFF
EASTGATE GROUP INC. STERLING BAILIFFS INC.
4540 Eastgate Parkway, Unn 8 - 1001 Petrolia Road
Mississauga, Ontario, LAW 3W6 A Toronta, Ontario M3J2X7
Tel: 416—70]_—1322 . Fax:416-701-0005

DATED at Mississauga, Ontario, this 2nd day of June, A.D, 2022,

arrant Regisiration File No.: 1-6531A
_ M 'I‘ICI-.I() T[‘EANT
REENTRY 70 1hese PREMISES MUST BE BY erwssz

RN SHALLNOT BE UNREASONABLY: WI’]‘HHI:LD

S -v‘l._ 4 x;‘f.,,

Oor THE LANDLORD OR THEIR BAIL,[IT
BY AKRJ\NGEMF NT
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