District of New Brunswick
Division No. 04 - Moncton
Court N, 24454

Estate No, 51-2531797

IN THE COURT OF QUEEN'S BENCH OF NEW BRUNSWICK

iN BANKRUPTCY AND INSOLVENCY

JUDICIAL DISTRICT OF MONCTON

iN THE MATTER OF the proposal of Zio's Pizza Kitchen under the Bankrupicy and Insolvency Act R.S.C.

1988, ¢.C-3

PROPOSAL

We, Zio's Pizza Kitchen Lid., the above-noted Debtor, (hereinafter the “Debtor”, or the “Company’), being
insolvent, hereby submit the following proposal under Part 1ll, Division | of the Bankruptcy and. insolvency
Act R.8.C. 1985, ¢.C-3

ARTICLE |
DEFINITIONS
1.01 Definitions
In this Proposal, unless otherwise stated or unless the context otherwise requires, the following
words and phrases shali have the indicated meanings:
"Act" means the Bankruptcy and Insolvency Act, R3.C. 1985, ¢. B-3 as
amended;
"Administrative Fees and Expenses” means all proper {ees and expenses of
the Trustee incurred both before and after the filing by the Debtor of this Proposal
pursuant to the Act
“Affected Claims" mean all Claims excluding Administrative Fees and Expenses;
"Affected Creditors" mean all Creditors having Affected Claims against the Debtor;
"Claim" means any right or claim of any Person against the Debtor in connection with any
indebtedness, liability or obligation of any kind of the Debtor in existence on the Naotice of Intertion
Date (or which has arisen after the Notice of Intention Date as a result of the termination, repudiation
or non-performance by the Deblor of any lease or executory contracts), whether liquidated,

unliquidated, fixed, contingent, absclute, matured, unmatured, disputed, undisputed, asserted,

|



unasserted, legal, equitable, secured, unsecured, perfected, unperfected, present, future, known or
urknowrn by guaraniee, surety or otherwise, whether ar not reduced fo judgment, and whether or not
such right is executory in nature (including any claims pursuant to any agreements containing rights
o acquire shares of the Debtor);

*Court” means the Court of Queen's Bench of New Brunswick in Bankrupicy and Insolvency,
"Court Approval Date” means the date upon which the Court makes an order approving this
Proposal; '

"Court Approval Order” means the final order of the Court approving this Proposal in accordance
with Section 60 of the Act;

"Craditors” means the Secured, Preferred and Unsecured Creditors of the Debtor;

"Debtor” means Zio's Pizza Kitchen Lid.;

"Effective Date™ means the next business day following (i) the later of the expiry of the appeal
period with respect te the Court Approval Order, or {ii) in the event of an appeal of the approval of
the Court Approval Order, the final disposition thereof and the expiry of the appeal period in respect
of such disposition;

"Filing Date” means the date upon which this proposal is filed by the Debtor with the Official
Receiver;

"Inspector” means any inspector appointed pursuant to Section 7.01 hereof,

"Notice of Intention Date” means July 8%, 2019, the date on which the Debtor filed a Notice of
Intention to Make a Proposal with the Official Receiver in Halifax, Nova Scotia;

"Person” means any individual, corporation, partnership, limited liability company, jaint venture,
assaciation, joint-stock company, trust, unincorporated organization, fabour union, a government
or any department or agency thereof and the heirs, executors, administrators or other legal
representatives of an individuat;

"Preferred Claim™ means a Claim enumerated in Section 136(1) of the Act;

“Preferred Creditor” means a Person holding a Preferred Claim, with respect to and to the extent
of such Preferred Claim;

"Property” means the property, assets or undertakings of the Debtor,

"Proposal” means this Proposal of the Debtor, as may be amended or altered in accardance with
the Act or the terms hereof;

"Proposal Fund” means the fund(s) created pursuant to and described in Articte VI of this
Froposal,

"Proven Claim”™ means in respect of a creditor, the amaunt of the Claim of such creditor finaily
determined in accordance with the provisions of the Act;

"Secured Claims" means all Claims which are secured by a morigage, charge, lien, hypothec or
other security validly charging or encumbering Property (including statutory and possessory liens);
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"Secured Creditor” means a Person holding a Secured Claim, with respect to and to the extent
of such Secured Claim;
"Source Deductions” means all amounis of a kind that could be subject to a demand under
subsection 224{1.2) of the Income Tax Act (Canada), any provision of the Canada Pension Plan or
of the &Employment Insurance Act that refers to subsection 224(1.2) of the Income Tax Act and
provides for the collection of a contribution, as defined in the Canada Pension Plan, or an employee's
premium, or employer's premium, as defined in the Employment insurance Act, and of any related
interest, penalties or other amounts; or any provision of provincial legistation that has a similar
purpose to subsection 224{1.2} of the Income Tax Act or that refers to that subsection, to the extent
that it provides for the collection of a sum, and any related interest, penalties or other amounts, where
the sum {i) has been withheld or deducted by a person from a payment to another person and is in
respect of a tax similar in nature to the income tax imposed on individuais under the Income Tax Adi,
or {ii} is of the same nature as g contribution under the Canada Pension Plan if the province is a
"province providing a comprehensive pension plan” as defined in subsection 3(1) of the Canada
Pension Plan and the provincial legislation establishes a "provincial pension plan” as defined in that
subsection.;
"Subsequent Creditor" means a Person as described in Section 4.07 hereof;
"Superintendent’s Levy” means the levy payable to the Superintendent of Bankruptcy pursuant
o Section 147 of the Act;
"Trustee” means MNP Lid. in its capacity as frustee in respect of this Proposal;
*Unsecured Claim™ means any Claim, other than a Secured Claim, Preferred Claim or Source
Deductions; and
"Unsecured Creditor" means a Person holding an Unsecured Claim, with respect to, and to the
extent of such Unsecured Claim.
ARTICLE Il
PURPOSE, EFFECT AND CONDITIONS PRECEDENT

2.01 Purpose of this Proposal
This Proposal provides for a2 monetary payment that will be provided o the Trustee by the Debtor
and distributed by the Trustee in accordance with the terms of this Proposal in full and final
satisfaction of alt Claims against the Debtor. The expectation of this Proposal is that all Creditors
will derive a greater benefi from the distribution herein contemplated than wouid result from a

forced liguidation of its assets.
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2.02 Effect of Proposal
This Proposal Stays the actions of all Creditors against the Debtor, terminates or amends all existing
confracts and agreemenis and provides terms on which all Claims will be fully and finally resolved
and settled. This Proposal will, as of the Effective Date, he binding on the Debtor and ail Creditors
in the manner provided for in this Proposal and the Act.

2.03 Conditions Precedent
The implementation of this Propcsal shali be conditional upon the fulfiliment of all of the following
conditions:
a) The Proposal shall be approved by the Affected Creditors in accordance with the Act; and
b} The Proposal shall be approved by the Court and all appeal periods with respect to the Court
Approval Order shall have expired.

ARTICLE il
CLASSES OF CREDITORS
3.01 Classes of Creditors

There shall be four classes of Creditors for the purpose of voting on the Proposal:

a) Secured Claims of Creditors holding Real Property Morigages and the New Brunswick
Department of fFinance as collector of taxes with respect to the portion of the real property tax
that relates to the municipal tax levy, “Class-A”

b} Secured Creditors with Chattel Mortgages, Lease Agreements, Rentai Agreements, or other
similar agreements, “Class-B"

¢} Al Unsecured Creditors including Preferred Creditors, the Canada Revenue Agency with
respect to claims for any Income Tax or H3T, along with any applicable interest or penalties
which were owing prior {0 the date of the Notice of Intention, and the New Brunswick Depariment
of Finance as collector of taxes with respect o the portion of the real property tax that relates to
the provinciaf tax levy “Class-C”

d} Senior Secured creditors holding General Security Agreements, “Class-D”

ARTICLE IV |
TREATMENT OF CREDITORS' CLAIMS

4.01 Class-A
The ¢laims of Class “A” creditors shall be paid on terms that are mutually agreeable between the Debtor and

the creditors of this class. Payments to Class "A” creditors wifl be paid by the Debtor, directly to Class “A"
craditors from the cash flows resulting from the Debior's ongeing operations and in accordance with the
terms of existing agreements or any new agreements that may be negotiated.



4.02 Class-B
A Proposal Fund of $32,425 shall be established for the benefit of the creditors holding Class “B” claims.

Periodic payments will be made fo the Class “B" creditors over a term not to exceed five years from the
date this proposal was filed.

The balance of Claims not fully paid pursuant to this section, can be submitted to the Trustee as an
Unsecured Claim in Class *C”,

A schedule of the cash paymenis expected to be made to each creditor in this class is detailed in the
attached Schedule “B”

4.03 Class-C
A Proposal Fund of $90,000 shall be established for the benefit of the creditors holding Class "C” claims.

The Claims of Unsecured Creditors shali be compromised and satisfied as follows:

Creditors with ¢claims less than $1,000 will receive payment in full on account of their Claim, from
the Proposal Fund, on the first round of payments to creditors, estimated to be within eight months

of court approval of this proposal.

Craditors with claims that exceed $1,000 wili have the first $1,000 of their claims paid from the
Proposal Fund on the second round of payments to creditors. The second round of payments is
axpected to be within 18 months following the first round of payments,

Creditors with unpaid bafances remaining on their accounts after the first fwo rounds of payments
witl receive the balance of the Proposat Fund, estimated to be $54,354.88. Payments will be made

on a pro-rata basis.

These remaining payments will occur periodically over a period not to exceed five years from the
date this proposal was filed.

A detailed list of the creditors estimated to be included in this class, and the estimated total cash
payment to each individual creditor is detailed in the attached Schedule “C”




In order to provide for larger payments to creditors of this class, ali Creditors related to the Debtor
have agreed to waive their rights o receive a payment out of the Proposat Fund. This agreement

shall be null and void, if the proposal is rejected and the debtor becomes Bankrupt.

In the event that Claims are filad that are displ;lted by the Debtor or the Trustes, the Trustee may
elect to distribute an interim dividend to Creditors with Proven Claims. No distribution will be made
on disputed Claims until they become: Proven Claims. '

4.04 Ciass-D _
A Proposal Fund of $234,990 shall be established for the benefit of the creditors holding Class “ID” claims,

Periodic payments will be made to the Class "D" creditors over a tem not to exceed five years from the
date this proposal was filed. :

The balance of Claims not fully paid pursuant to ih{s section, can be submitted to the Trustee as an
Unsecured Claim in Class “C".

A schedule of the ¢ash payments expected o be made to each creditor in this class is detaited in the
aitached Schedule “D" '

4,05 Source Deductions _
The Debtor covenants and agrees that it shall, within six {6) months after Court approval of this
proposat pay in full to Her Majesty in Right of Canada or a Province, all Source Deductions that
were outstanding at the time of the filing of the Notice of Intention to make a Proposal.

There are not any ouistanding Source Deductions at the time of filing the Notice of Intention to

make a Proposal.

4,06 Preferred Claims :
The Claims of ali Preferred Creditors, if any, shall be paid in full in cash, without interest or penaity,
and subject fo the Levy, in pricrity to all claims of the Unsecured Creditors, 10 the extent provided
for in section 136 of the BiA. For grealer ceﬁainty, ali payments payable to former or current
employees of the Corporation which woutd be: payable in priority under subsection 136(1) of the
BIA if the Corporation were to become bankrupt, if any, will be paid within six {8} months from the
Effective Date, :



There are no known outstanding lizbilities which would constitute a preferred claim.

4.07 Paymentis to Subsequent Creditors

{a) Amounts owed by the Deblor for goods and services actually provided to the Debtor after the
Notice of Intention Date, excluding damages cor other claims arising subsequent to the Notice of
Intention Date, to and including the Effective Date, will be paid in the ordinary course of business
according fo normal credit terms, by the Debtor. Accordingly, subsequent creditors shall be
unaifected by this Proposal in respect only of such amounts.

{b) The Debtor covenants and agrees that during the course of this Proposal, it will remit afl HST
payments and file HST returns due subseguent to the Notice of Intention Date, as required by the
"Excise Tax Act.”

{c) The Debtor covenants and agrees that during the course of this F’roposét, it will remit all payroll
deductions (employment insurance premiums, Canada Pension Plan contributions, and
income tax) coliected or withheld subsequent to the Notice of Intention Date, as required by the

“Income Tax Act.”

4.08 Further Disclaimer of Contracts
I order to permit the successful implementation of its Proposal, the Debtor reserves its right to
disclaim, pursuant to its Proposal, any contract o which it is a party. Notice of the exercise of such
right of disclaimer, with respect to contracts not previously disclaimed, repudiated or terminated
by the Debtor as of the date of this Proposal, shall be given no [ater than seven (7) days prior to
the vote of creditors on the Proposal. Any damages resulting from such disclaimer shall be
Affected Claims, and creditors shalt have the right {o file a proof of claim therefore within sixty (60}

days of the disclaimer.

ARTICLEV
EXTINGUISHMENT OF CLAIMS
- 5.01 Extinguishment '
Upon implementation of this Proposal, all Affected Claims shall, as against the Debtor, be deemed
to be fully and finally satisfied, seitled and discharged.

From and after the implementation of this Proposal:

a) No Person shall have any further right, remedy or claim against the Debtor in respect of all or
any portion of an Affected Claim; and

b} Mo Person shall have any further right, remedy or claim against the directors or officers of the
Debtor in respect of all or any portion of a Claim arising before the Filing Date and which relates




to the obligations of the Debior where the directors or officers are by Jaw liable in their capacity
as directors or officers for the payment of such obiigations.

c) Provided nothing herein shall release or discharge a Director from claims that;

{i) Relate to contractuat rights of one or more Creditors arising from contracts with the
Director; or

{ii) Are based on allegations of misrepresentation made by the Director to Creditors or
of wrengful or oppressive conduct by the Director;

d) Ali liens, cerificates of pending liigation, executions, or other similar charges or actions or
proceedings in respect of such Claims will have no effectin law or in equity against the property,
assets and undertaking of the Rebtor. Upon the implementation of the Proposal, any and all
such registered liens, certificates of pending litigation, executions or other similar charges or
actions brought, made or claimed by Affected Creditors will be and will be deemed to have been
discharged, dismissed or vacated without cost fo the Debtor and the Debtor will be released
from any and all Claims of Affected Creditors, subject only to the right of Affected Creditors to
receive disiributions as and when made by the Trustee pursuant to this Proposal. This release
shall have no force or effect if the Debtor goes bankrupt before the terms of the Proposal are

performed.

ARTICLE VI
PROPOSAL FUNDS
6.01 Class B Proposal Fund
The Debfor agrees to pay to the trustee, from its continued operations, $540.42 a month for a period
of 60 months, for a tofal of $32,425 into the Proposal Fund availabie to the Class “B" creditors. A
schedule of the estimated distribution of this fund is attached as Schedule “B”

6.02 Class C Proposal Fund
' The Debtor agrees to pay to the trustee, from its continued operations, $1,500 a month for a period
of 60 months, for a total of $90,000 into the Proposal Fund available o the Class "C" creditors. A
schedule of the estimated distribution of this fund is attached as Schedule “C”

6.03 Class D Proposal Fund
The Debtor agrees to pay to the trustee, from its continued operations, $3,916.50 a month for 2
period of 60 months, for a fotal of $234,920 into the Proposal Fund available to the Class “D"
creditors. A schedule of the estimated distribution of this fund is attached as Schedule “D”



ARTICLE Vi
INSPECTORS

7.01 Appointment of Inspectors

At the Creditors' Meeting, the Unsecured Creditors may appoint up to five (§) Inspectors whose
powers wiil be jlimited to:

{a) advising the Trustee concerning any dispute which may arise as to the validity of
Claims;

(b)  advising the Trustee from time to time with respect to any other matter that the
Trustee may refer to them; and

() approving the deferral of the payments set out in Section 6.01 and 6.02 by up to 30
days.

7.02 Referral of Decisions of Inspectors to the Court

Any decision, direction or act of the Inspectors may be referred to the Court by the Trustee and the
Court may confirm, reverse or modify the decision, direction or act and make such order as it thinks
just, '

7.03 Discharge of Inspectors
The authority and term of office of the Inspectors shall terminate upon the discharge of the Trustee

ARTICLE Vil
TRUSTEE, CERTIFICATE OF COMPLETION AND DISCHARGE OF TRUSTEE

8.01 Proposal Trustee
MNP Ltd., shall be the Trustee pursuant o this Proposat and upon the making of distributions and
the payment of any other amounts provided for in this Proposal, the Trustee will be entitled to be
discharged from its obligations under the terms of this Proposal. The Trustee is acting in its capacity
as Trustee under this Proposal, and not in its personal capacity and shall not incur any liabilities or
obligations in connection with this Proposal or in respect of the business, liabilities or obligations of
the Debtor, whether existing as at the Notice of Intention Date or incurred subsequent thereto.

8.02 Administrative Fees and Expenses
Allthe fees, expenses, legal fees and disbursements of the Trustee on and incidental to the Proposal
and the proceedings arising out of the Proposal shail be invoiced to the Debtor on & monthly basis
and paid from the Debtor's continued operations. Any invoices remaining unpaid for more than 30
days after issuance, will be paid from either the Class B ,Class C or Class D Proposal Funds, in



priority to ail Claims of Creditors of these Classes, and shafl be a first charge on the consideration
offered to the Creditors under the Proposal.

8.03 Certificate of Fuil-Performance and Discharge of Trustee
Upon the Trustee distributing the Proposal Fund to Affected Creditors, the terms of the Proposal
shall be deemed to be fuily performed énd the Trustee shall provide a certificate to the Debtor and
to the Official Receiver pursuant to Section 65.3 of the Act and the Trustee shall be entitled to be -
discharged. '
ARTICLE IX
GENERAL
9.01 Construction

In this Proposal, unless otherwise expressly stated or the context otherwise requires:

a) The division of the Proposal into Articles and Sections and the use of headings are for
convenience of reference only and do not affect the construction or interpretation of the
Proposal;

b} The words "hereunder”, "hereof” and similar expressions refer to the Proposal and not to any
particular Articte or Section and references to "Articles” or "Sections"” are to Articles and Sections
of the Proposal; .

¢} Words importing the singuiar include the plural and vice versa and words importing any gender
include ali genders; '

d} The word "including” means "includi:ng without limiting the generality of the foregoing”;

e) Areference to any statute is to that Statute as now enacted or as the statute may from ime to
{ime be amended, re-enacted or replaced and includes any regulation made thereunder;

f) References to dollar amounts are to Canadian dellars unless otherwise specified; and

g) References to times are Atlantic time.

9.02 Valuation _
For purposes of proofs of claim, voting and Distributions, ail Claims shall be valued as at the Notice

of Intention Date, or as at the time of termination or repudiation with respect of Claims arising from
the termination, repudiation or non-performance of any lease or executory contracis,

5.03 Successors and Assigns
The Proposal shali be binding upon and shall ensure to the benefit of the heirs, administrators,
executors, legal personal representatives, successors and assigns of each Affected Creditor and

each and every other Persen named in or subject to the Proposal.

9.04 Governing Law
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The Proposat shali be governed by and construed in accordance with the laws of Province of New
Brunswick and the federal laws of Canada applicable therein. Any disputes as to the interpretation
or application of the Proposal and all proceedings taken in connection with the Proposal shall be
subject to the exclusive jurisdiction of the Court.

Dated at Mghcton, New Brunswick, this 5 day of November, 2018.

ZIO'S PIZEA KITCHEN LTD.

V/'\ //
‘}-Ad peranw

| have the authority to bind the corporation

ey

c

Witness

i
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SCHEDULE"C*

CLASS new

PROPOSED DISTRIBUTION

PROPOSAL VS. FORCED SALE LIGUINATION

o, percent of Eatfmated Firzl #1000 of Each Balance remaining Pro-rate portian of Eabimated foket of cash  Recovery in
fotal claims Unsacuned Gk Unsernd Clebn unpeid afiar frst propoesal fimd undar Slasy froposzl
Creditor Kame distriftion w0
* B Moncton Fish Market W00 R - 00 el
2 001%  Chandler - Dishwashers 11344 1344 113,84 166%
2 BO1%  Carter's Saptic Tank Service Ld 11560 115.00 . 115,00 10t
4 B81%  paheu & Maheu 1805 I - 118,00 100%
5 B04%  pMiller Waste Systems Inc. - Markham Division e 0 . 30 e
L Q% g Moncton 34000 Hun - 600 100%
¥ G05%  Aetius Law Droit 41360 A3 00 - 4r3.00 104%
¥ e0E%  Brunswick Fyr & Safety Accessories 500 43500 - 43500 160%
] ROE% M Giffin Engineering ine 47600 ATE.00 - *7E0 hle=03
0 BoE%  Yallow Pages Group £o. ABIGF A53ET - @6t 1%
" 008%  Dan's Welding & Fabricatlon {td 7 5100 - 5700 1ot
2 COM  praxair Canada Inc - Corporate accounts Hnem 5000 . 55000 100t
3 GOT%  Troy Life & Fire 570 572,00 . 57200 160%
4 60%  Esskinger Foods Lid 5500 598,00 - 550,00 104%
5 BIT%  Maritire Custom Restaurant Hoods s te fonde N §00.00 100
i GOE%  yalley Refrigeration 040,00 . ' £40.00 0%
w7 L% Atlantic Restaurant £quipment & Supply 66000 6000 - se0.00 T
i LO%%  Hansen Signs Fena TEN.O0 - TEHon 1%
ta B1%  Super Clean B62.00 2200 . 6200 100%
= &17%  Reinhard Degerhardt - European Sausage Farm 143700 10000 aree 248 teaz48 W%
2 0.1% 3 Time Meat Market 104800 100000 4800 219 100319 6%
b= E14%  Down East Coffes Boasters 135508 1,000,010 53 R84 10184 B4
e L17%  ADT Securlty Services Canada ine, 1,385.00 o030 JtLUR ] 2564 1.ERh60 Td%
Fa 1% |5R Enterprise 158109 £000.00 55100 3BHA 3683 5%
%5 BI%  Maritlme Firaplaces 17300 S0 &73.00 LT 108805 6%
o8 E34%  Jgnic Ventilation inc 284504 1.000.00 124306 12265 120 6s il
E BAS%  Effleient Contracting 2.520.00 L0010 552000 2Ry £.478.07 %
= CEI%  Chandier - Supplies £417.49 NE 50719 2703 120083 %
El 0EE%  Frapce Plombing & Heating 4,640.00 OO 36800 i) LS it
£ 0564%  Canadian Linen & Uniform Service 530800 10000 4,388.00 290.08 1.280.46 244
31 DEES  PACW Maricor 557000 1.000.00 4.570.0% WA L5 o
a GT%  Superior Propane £.25.00 o000 5200 3518 LHE1E -2
-] &82%  goudreau Albert Savole & Assoclates 652063 £.000.00 5.520.08 o drg +.503 87 )
34 t23%  BlueChip FREIETT) 500000 8,310.64 61973 WE1875 15
35 1B CWE 15,0500 100000 1434500 #6250 155360 1%
- T8%  GFS Gordon Food Service 18.047.60 Rk +5,347.00 1043 202053 12%
a7 I08%  praurice MoGraw - Consultant 1735000 160005 1625000 0% 57 2,680 57 173
29 128%  BDC FEREET) 1,200 18.136.00 1,205 9% 2,705 59 12%
£ 27%  SiverChef 2253544 000,00 21,93844 145218 245219 1%
g 2879%  syputoinc. 2385300 100000 22.643.08 1,506.35 2506 35 1%
K] 381%  Signature Landscage Lid 2WATIL0 1,.000.00 THATH0 1,892.76 289175 10%
a2 aT4%  workSafeNB / Traveil sécuritaire NE - Head Office 36000 100 30.360.00 201858 9184 1%
43 TAY%  Elisworth Johnsan Phillips 59,606.00 160000 SREN9.00 5.697.31 4531 a%
a8 1WI%  Bird Construction 85.000.00 £.600.05 84,0000 555573 ¥.585.79 %
a4 a3 Mew Brunswick Department of Finante - Tax BT 50600 1650 0 B S00. 00 5.751.07 B et %
" WA CEe 1IT.524.0 1,000 00 13652400 B840 16.078.40 %
4 AR CRA - Tak - Atlantic 226,000.00 00t 1 227,00 00 1598478 1BOH.76 it
[IREXD E|

There i4 a 290,000 fund avalfable to the craditors of Clase "0, All qualifying Class *C™ ereditors will have the first $2,000 of their elaims paid in full. Creditors with balances

[TOTAL BNSECIRED

rernainiag sfter receiving the first 51,000 payment will share in the pro-rata distribution of the remaining proposal fund, estimated to be §54,354.88. The estimated cash payments

avallable to each individual creditor are noted in the schedule shove.

Payments will be made periedically over a perlod of five years.

Warning:

i Class "0 creditars refect the propasal the company will hecome autematically bankrupt. We estimate that thera wilf be no payments avaflable to Class "C” crediters, should this

OECUE,




SCHEDULE "D"

CLASS "pD"
PROPOSED DISTRIBLITION
PROPOSAL V5. FORCED SALE LIQUIDATION
i 2 3 4 5 3 7 8 a 10
Shortfall on Total to be
Value of liquidation Class "D* Clags"C"  Class "C*  paid under
Creditor  Loan Balance Security befora costs payments 60% Claim paynients  proposal
CiBC Loan 59 343,810.00 88% 89,580.22 {254,229.78) 206,286.00 137,524.00 10,078.40 216,364.40
BOC Loan 02 4784000 12% 12,464.78 (35,375.22) 28,704.00 15,136.00 2,205.89 30,809.99
Total S 291,650.00 5 102,045.00 3,516.50

Class "D Creditors will be paid 60% of their cutstanding account balances over a period of five years. In addition to these payments, Class “D" creditors will
be eligitle to file a ctaim as a Class "C" creditor for thalr expected shortfails. The estimated total to be paid to Class D" crediors under this proposal is

naoted in column 10 above,




