Court No. 31-2459849

ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)

IN THE MATTER OF THE NOTICE OF INTENTION TO MAKE A PROPOSAL OF
SATIN FINISH HARDWOOD FLOORING, LIMITED
OF THE CITY OF TORONTO,
IN THE PROVINCE OF ONTARIO

RESPONDING MOTION RECORD
OF THE PROPOSAL TRUSTEE, MNP LTD.
DATED MARCH 13,2019

DATE: March 13,2019
GOLDMAN SLOAN NASH & HABER LLP
480 University Avenue, Suite 1600
Toronto, ON M5G 1V2

Michael Rotsztain R. Brendan Bissell
LSO #: 17086M LSO #: 40354V
Tel: 416-597-7870 Tel: 416-597-6489
Fax: 416-597-3370 Fax: 416-597-3370

Lawyers for the Proposal Trustee, MNP Ltd.

TO: THE SERVICE LIST






INDEX

Tab Document

Second Report of the Proposal Trustee, MNP Ltd. dated March 13, 2019

A First Report of the Proposal Trustee without appendices, except Appendix D

B First Extension Order issued on January 23, 2019

C Endorsement issued on January 23, 2019

D Proposal Trustee advertisement of acquisition in the national edition of the Globe & Mail
newspaper.

E Proposed new timeline of Extended Sale Process

F Revised Cash Flow Projections and related reports filed with the Receiver on March 13 ,

2019

Service List




TAB 1



ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)

Court No. 31-2459849

IN THE MATTER OF THE NOTICE OF INTENTION TO MAKE A PROPOSAL OF
SATIN FINISH HARDWOOD FLOORING, LIMITED
OF THE CITY OF TORONTO,
IN THE PROVINCE OF ONTARIO

SECOND REPORT TO THE COURT
SUBMITTED BY MNP LTD.

MARCH 13,2019

INTRODUCTION

1. This report (the “Second Report™) is filed by MNP Ltd. in its capacity as proposal trustee
(“Proposal Trustee”) under the Notice of Intention to Make a Proposal (the “NOI”) filed
by Satin Finish Hardwood Flooring, Limited. (“Satin” or the “Company”) on January 2,
2019, pursuant to Section 50.4 (1) of the Bankruptcy and Insolvency Act (the “BIA”).
Copies of the NOI and the Certificate of Filing the NOI were appended to the Proposal
Trustee's First Report dated January 18, 2019 (the "First Report"). A copy of the First
Report, without appendices (except Appendix D, the Cash Flow Projections and related
reports for the period January 2, 2019 to March 29, 2019), is attached as Appendix “A”.

2. On January 23, 2019, the Court issued an Order (the “First Extension Order”) and

Endorsement that, inter alia:
a. extended the time for filing a proposal to and including March 18, 2019; and

b. approved the marketing and sale process as more particularly described in the First

Report and Exhibit “E” attached thereto (the “Sale Process”).

Copies of the First Extension Order and Endorsement issued on January 23, 2019 are

attached as Appendix “B” and Appendix “C”, respectively.
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II1.

RESTRICTIONS

. In preparing this Report and making the comments herein, the Proposal Trustee has been

provided with, and has relied upon, certain unaudited, draft and/or internal financial
information, the Zimmerman Affidavit (as defined in the First Report), the Company’s
books and records, discussions with employees and management of the Company and
information from other third-party sources (collectively, the “Information”). Except as
described in this Report, the Proposal Trustee has not audited, reviewed or otherwise
attempted to verify the accuracy or completeness of the Information in a manner that would
wholly or partially comply with Generally Accepted Assurance Standards of the Chartered

Professional Accountants of Canada.

. The Proposal Trustee also bases its report on the Company’s cash flow projections and

underlying assumptions and notes that its review and commentary thereon were performed
in accordance with the requirements set out in the Canadian Association of Insolvency and
Restructuring Professionals’ Standards of Professional Practice No. 99-5 (Trustee’s Report
on Cash Flow Statement). Certain of the information referred to in this report consists of
financial forecasts and/or projections. An examination or review of financial forecasts and
projections and procedures, in accordance with standards set by Chartered Professional
Accountants Canada, has not been performed. Future oriented financial information
referred to in this report was prepared based on estimates and assumptions provided by the
Company’s management. Readers are cautioned that, since financial forecasts and/or
projections are based upon assumptions about future events and conditions that are not
ascertainable, actual results will vary from the projections, and such variations could be

material.

PURPOSE OF THIS REPORT

5. The purpose of this Second Report is to, inter alia:

a. Update the Court with respect to:

1. the activities of the Company and the Proposal Trustee since the First

Report;



ii. the Company’s actual receipts and disbursements in comparison to its cash
flow projections for the period January 12, 2019 to March 1, 2019 and
updated and extended cash flow projections, and the Proposal Trustee’s

observations regarding same; and

iii. the status of the Sale Process, including the extension of the Sale Process
by the Proposal Trustee for a total of two (2) weeks pursuant to paragraph
21 of the Sale Process;

b. Provide the Court with the Proposal Trustee’s recommendations that the Court

make an order, as requested by the Company, inter alia:

i. approving the extension of the Sale Process for an additional two (2) weeks

in addition to Proposal Trustee Extension (defined below);

ii. approving the extension of the time for the Company to file a proposal with
the Official Receiver (the “Stay Period”) to and including May 2, 2019;

iii. approving this Second Report, as well as the approval of the activities of the

Proposal Trustee as set out herein; and

1v. authorizing the Proposal Trustee and its counsel, Goldman Sloan Nash &
Haber LLP (“GSNH”) to apply interim payments against their fees and
disbursements out of monies received from the Company, subject to such
draws and payments for professional fees to Company’s counsel being
limited to the professional fees provided by and in accordance with the Cash
Flow Projections and Revised Cash Flow Projections and such amounts
constituting advances against their remuneration and disbursements when

and as approved by this Court.
IV.  CASH FLOW PROJECTIONS

6. OnJanuary 14,2019, the Company’s cash flow projections and related assumptions for the
period from January 2, 2019 to March 29, 2019, together with the reports of management

and the Proposal Trustee on the cash flow projections (the “Cash Flow Projections™) were



filed with the Official Receiver. A copy of the Cash Flow Projections was appended to the
First Report.

7. To date, the Company has provided the Proposal Trustee with its full co-operation and

unrestricted access to its premises, books and records.

8. The Proposal Trustee implemented procedures for monitoring the Company’s receipts and
disbursements and has kept in close contact with management to ensure that operations are
continuing in the normal course of business and in accordance with the Cash Flow

Projections.

9. A summary of the Company’s actual receipts and disbursements for the period January 2,

2019 to March 1, 2019 is set out below, with a comparison to forecast:

Totals for sanuary 2nd to March 1, 2019

{Fomcast) {Actual) {Variance}
Receipts
Total Receipts 2,598,390 2,412,533 {186,397)

Disbursements
payroll {incl. taxes) {757,1%4) (641,133) 116,061
Utilities and Maintenance (332,601) {242,353} 90,248
Equipment Leases {20,000} - 20,000
Professional and Management Fees {230,000} (131,018} 98,982
Insurance {50,382) {73,146) {22,764}
SGA & Costs (120,461} (84,184) 36,277
Material Purchases and Freight (53,119} {298,761} {245,642)
Banking Charges and Interest {35,306) {92,708} (57,402)

Total Disbursements (1,598,062} (1,563,303} 35,759
Cash Generated 993,927 843,250 {150,637}

10. As exhibited above, the Company’s cash position at March 1, 2019 is approximately
$150M lower than forecast. The Proposal Trustee offers the following commentary with

respect to material unfavourable variances in the Cash Flow Projections:



a. Total receipts — The $186,000 unfavourable variance in receipts is largely
attributable to lower than anticipated post-NOI sales, and more specifically the

lower than anticipated sale of products on cash on delivery terms.

b. Materials Purchases and Freight — the unfavourable variance relates to: (i) the
post-NOI purchase of hardwood and stain materials that were unanticipated by the
Company; and (ii) freight charges and duties related to the post-NOI shipment of
goods ordered and paid for by Satin prior to the NOI.

These unfavourable variances were partially offset by the following:

c. Payroll — As noted below, Satin and Teamsters, Local Union 847 (the “Union")
negotiated a new collective bargaining agreement, which agreement was ratified on
January 18, 2019. The Cash Flow Projections were prepared on the assumption
that the unionized employees would return to work by the first week of February
2019. While the unionized workers returned to work one week earlier than
projected, the manufacturing facility was brought back into operation in various
stages thereby resulting in the payroll costs being approximately $116,000 lower

than forecast.

d. Utilities and Maintenance — The approximately $90,000 favourable variance is
attributable to two components. First, the overall utility costs are lower than
projected as the plant was not operating at full capacity. Second, Satin has not

remitted payment of its property taxes, which variance is a timing difference.

e. Professional and Management Fees — The $98,000 favourable variance in

payment of professional and management fees is timing in nature.

11. As of the date of the Second Report, the Company is current with respect to its obligations
to employees and former employees, including the payment of all outstanding wages and
vacation pay to employees, as well as source deduction remittances to Canada Revenue

Agency.

ACTIVITIES OF THE COMPANY



Labour Negotiations

12. As reported in the First Report, out of its approximately 120 employees, Satin employs
more than 90 members of the Union. Prior to the NOI, Satin experienced a breakdown in
negotiations of an expired unionized employee’s collective bargaining agreement. The

unionized employees had been locked out from Satin as of December 7, 2018.

13. After a series of negotiations between Satin and the representatives of the Union, a new

collective bargaining agreement was ratified on January 18, 2019.

14. Satin has since resumed the manufacturing operations that were halted during the period
of the labour lockout.
Disclaiming of Contract

15. CWB National Leasing (“National™) leased certain equipment, forklifts, to Satin pursuant
to a lease agreement (the “Contract”). According to National it was owed $3,161 as of the
date of the NOI. The Company had not made payments under the Contract leading up to
the NOI filing due to liquidity constraints. Additionally, Satin advised the Proposal Trustee
that the Contract was not integral to the Sales Process or to the Company’s efforts under

the NOL

16. For these reasons, and with the Trustee’s approval, the Company sent National a notice, in
prescribed form, to disclaim the Contract pursuant to Section 65.11 of the BIA on February
27,2019.

Forbearance Agreement

17. At the date of the First Report, Satin was engaged in good faith negotiations on a
forbearance agreement with its senior secured lender Canadian Imperial Bank of
Commerce (“CIBC”). Satin and CIBC have entered into a forbearance agreement dated
as of February 12, 2019 that provides for a forbearance period ending on the earlier of April

30, 2019 and the occurrence of a Termination Event as defined therein. In the forbearance



agreement, CIBC has agreed to continue to provide its credit facilities to Satin on the terms

set out therein.

VI. SALE PROCESS

18. The following steps were taken by the Proposal Trustee, with the assistance of the

Company, to conduct the Sale Process:

a. On January 24, 2019, the Proposal Trustee distributed via e-mail a brief interest
solicitation letter (the “Teaser”) to prospective purchasers. The distribution list

included:

i. Companies previously identified by Satin as potentially having an interest

in the business;

ii. Established Canadian and US hardwood and flooring manufacturing and

distributing companies;
iil. Canadian and US-based venture capital firms;

iv. Companies known by the Proposal Trustee and its affiliated MNP Corporate

Finance practice to invest in hardwood and/or flooring companies; and
v. Asset liquidators.

b. Subsequent to the e-mails sent on January 24, 2019, the Proposal Trustee sent the
Teaser to additional parties, which had been identified as prospective purchasers,
but for which contact information had not yet been obtained. These e-mails were

sent between January 25, 2019 and February 4, 2019,

¢. On January 29, 2019, the Proposal Trustee advertised the acquisition opportunity
in the National Edition of the Globe & Mail newspaper. A copy of the

advertisement is attached as Appendix “D”.

d. On February 7, 2019 the Proposal Trustee prepared and sent an additional teaser

(the “Revised Teaser”) via e-mail. The Revised Teaser contained more



19.

20.

21.

information regarding Satin than the Teaser. The Revised Teaser was sent to: (i)
those parties that had not yet responded to the Teaser sent on January 24, 2019; and
(ii) parties that had been identified as prospective purchasers subsequent to January
24,2019.

e. A secure online data room was set up containing additional information and
documents in respect of the Company and its business and assets, including a
Confidential Information Memorandum (“CIM”). Access to the online data base
was provided to all interested parties that signed a confidentiality and non-

disclosure agreement (“NDA”).

f. Notice of the sale was published in the Insolvency Insider e-mail publication, on

February 11, 19 and 25, 0f 2019.

Offers were due by 5 pm on March 11, 2019 (the “Original Bid Deadline”) pursuant to
the court approved Sale Process. The Proposal Trustee received several executed NDAs
from a number of parties (the “Later NDA Parties™) only shortly before the Original Bid

Deadline. The Later NDA Parties are potential strategic purchasers as well as liquidators.

Pursuant to paragraph 21 of the Sale Process, the Proposal Trustee is permitted to extend
the dates in the Sale Process by a total of up to two (2) weeks without seeking further order
of the Court. The Proposal Trustee, in consultation with the Company, determined that it
would be beneficial to the Sale Process to exercise its 2-week extension right (the
“Proposal Trustee Extension”) in order to provide additional time for all parties that
submitted an NDA, particularly the Later NDA Parties, to complete their due-diligence and
prepare an offer. Therefore, on March 7, 2019, the Proposal Trustee provided notice of the
Proposal Trustee Extension via e-mail to all parties that had signed an NDA. The extended
sale process results in an offer deadline of March 25, 2019, an offer acceptance deadline
of March 29, 2019, a court approval motion date deadline of April 19, 2019 and a

transaction completion deadline of May 3, 2019.

Satin believes that the Proposal Trustee Extension may not provide sufficient time for all

parties to properly conduct their due-diligence and submit the best possible offers. Satin



therefore believes that the current bid submission deadline of March 25, 2019 should be
extended by an additional two (2) weeks (the “Proposed Further Extension”) to allow
for the completion of due diligence by prospective purchasers. Satin believes this extension
will provide for the best opportunity for a going concern sale which would maximize

realization for its stakeholders.

22. The Company is requesting that the Sale Process be extended by a total of an additional
two (2) weeks, being fourteen (14) days beyond the two (2) weeks of the Proposal Trustee
Extension. The proposed new timeline of the extended Sale Process, including milestone

dates already passed and achieved, is attached as Appendix “E”,

23. The Proposal Trustee recommends that the Proposed Further Extension be approved for

the following reasons:
a. it is supported by Satin’s senior secured creditor, the CIBC;

b. if successful, it could result in greater recoveries than in a liquidation, to the benefit

of all stakeholders, including secured and unsecured creditors; and

c. the sale of Satin as a going-concern would potentially preserve the employment
opportunity for Satin’s approximately 120 employees and provide ongoing

opportunities for Satin’s customers and suppliers
VII. EXTENSION OF THE STAY PERIOD

24, The current Stay Period expires at midnight on March 18, 2019 and the Company seeks
an extension of the Stay Period for 45 days to and including May 2, 2019.

25. The Company requires the additional time afforded by the proposed extension of the Stay
Period to complete the Sale Process under the Proposed Further Extension. Without the
extension, the Company will likely not be able to preserve the possibility of completing a

going concern transaction, to the detriment of its creditors.

26. The Proposed Further Extension contemplates that Satin, in consultation with the Proposal

Trustee, will have the opportunity to obtain and review offers and negotiate a final asset

~0



27.

28.

29.

purchase agreement prior to the expiration of the Stay Period, should this Court grant the

Proposed Further Extension.

The Company has prepared a revised cash flow and related assumptions for the period
commencing January 2, 2019 and ending May 17, 2019 (the “Revised Cash Flow
Projections™). A copy of the Revised Cash Flow Projections, together with the reports of
management and the Proposal Trustee on the Revised Cash Flow Projections were filed
with the Official Receiver on March 13, 2019. A copy of the Revised Cash Flow

Projections is attached as Appendix “F”.

As set out in the Revised Cash Flow Projections, it appears that the Company will have
sufficient funds available to continue operating and meet its obligations through to the end

of the requested extended Stay Period on May 2, 2019.

The Proposal Trustee supports the Company’s request for an extension and has also

considered:

a. Satin has acted, and continues to act, in good faith and with due diligence in its

operations and dealings with its stakeholders;

b. that Satin is projected to have sufficient funds to pay post-filing services and

supplies in the amounts contemplated in the Revised Cash Flow Projections;

c. that CIBC supports the extension and no other creditor is prejudiced by the

requested extension;

d. that the proposed extension allows the Company to complete the Sale Process,
which could generate Offers before the end of the requested extension period that
could result in greater recoveries than in a liquidation within a bankruptcy scenario;

and

e. if Offers are received, it is expected that the Company will then be in a position to

consider formulating and presenting a viable proposal.

/0



VIII. PROFESSIONAL FEES

30.

31

32.

The Cash Flow Projections and Revised Cash Flow Projections provide for the payment of
professional fees related to administration of the proposal proceedings, including the fees

and disbursements of the Proposal Trustee, GSNH and Mindens.

Section 25(1.3) of the BIA provides that the trustee cannot withdraw any money from the
estate trust account without the permission in writing of the inspectors or pursuant to a
court order, except for the payment of dividends and charges incidental to the

administration of the estate. Similarly, GSNH’s legal fees must be approved by the Court.

The Sale Process and the proposal proceedings are ongoing. The Proposal Trustee and
GSNH are desirous of receiving interim draws towards payment of their fees and expenses,
and at their request, the Company seeks the Court’s authorization for these firms to apply
interim payments against their fees and disbursements out of monies received from the
Company, subject to such draws and payments for professional fees to Company’s counsel
being limited to the professional fees provided by the Cash Flow Projections and Revised
Cash Flow Projections and such amounts constituting advances against their remuneration

and disbursements when and as approved by this Court.

IX. CONCLUSION AND RECOMMENDATION

33.

Based on the foregoing as outlined in the body of this Second Report, the Proposal Trustee

respectfully requests that this Court issue an order granting the relief detailed in paragraph

5b.

All of which is respectfully submitted on this 13th day of March, 2019.

MNP Ltd.

In its capacity as Trustee under

The Notice of Intention to Make a Proposal of
Satin Finish Hardwood Flooring, Limited

Per:

Mhpe—

Sheldon Title

/I
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ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)

Court No. 31-2459849

IN THE MATTER OF THE NOTICE OF INTENTION TO MAKE A PROPOSAL OF
SATIN FINISH HARDWOOD FLOORING, LIMITED
OF THE CITY OF TORONTO,
IN THE PROVINCE OF ONTARIO

FIRST REPORT TO THE COURT
SUBMITTED BY MNP LTD.

JANUARY 18, 2019

INTRODUCTION

1. bn January 2, 2019, Satin Finish Hardwood Flooring, Limited (“Satin” or “the
Company”) filed a Notice of Intention to Make a Proposal (“NOI”) pursuant to section
50.4 of the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the “BIA”),
wherein MNP Ltd. (“MINP”) was named as proposal trustee (the “Proposal Trustee”) of
the Company. A copy of the NOI is attached hereto and marked as Exhibit “A”.

2. Notice of the NOI as prescribed by the BIA was sent on January 4, 2019 to all of Satin’s
known creditors with claims greater than $250. Copies of such notice and attachments are

attached hereto and marked Exhibit “B”,

3. Information regarding the proceedings has been posted to the Proposal Trustee’s website

at https://mnpdebt.ca/en/corporate/Engagements/satin-finish-flooring-limited.

4. The primary purpose of these proceedings is to provide stability to Satin’s business while

the Proposal Trustee, in consultation with Satin and its key stakeholders, facilitates a



I1.

IIL

marketing and sale process of Satin’s business assets and undertakings, so that Satin can

consider formulating and presenting a viable proposal to its creditors.

RESTRICTIONS

In preparing this Report and making the comments herein, the Proposal Trustee has been
provided with, and has relied upon, certain unaudited, draft and/or internal financial
i'nformation, the Zimmerman Affidavit (defined below), the Company’s books and
records, discussions with employees and management of the Company and information
from other third-party sources (collectively, the “Information™). Except as described in
this Report, the Proposal Trustee has not audited, reviewed or otherwise attempted to
verify the accuracy or completeness of the Information in a manner that would wholly or
partially comply with Generally Accepted Assurance Standards of the Chartered

Professional Accountants of Canada.

The Proposal Trustee also bases its report on the Company’s cash flow projections and
underlying assumptions and notes that its review and commentary thereon were
performed in accordance with the requirements set out in the Canadian Association of
Insolvency and Restructuring Professionals’ Standards of professional Practice No. 99-5
(Trustee’s Report on Cash Flow Statement). Certain of the information referred to in this
report consists of financial forecasts and/or projections. An examination or review of
financial forecasts and projections and procedures, in accordance with standards set by
Chartered Professional Accountants Canada, has not been performed. Future oriented
financial information referred to in this report was prepared based on estimates and
assumptions provided by the Company’ management. Readers are cautioned that, since
financial forecasts and/or projections are based upon assumptions about future events and
conditions that are not ascertainable, actual results will vary from the projections, and

such variations could be material.

PURPOSE OF THIS REPORT

The purpose of this Report is to provide the Court with the Proposal Trustee’s

recommendations that the Court, inter alia:



1V,

V.

10.

11.

a. authorize and direct the Proposal Trustee, in consultation with Satin, to carry out a

marketing and sale process for all the assets of Satin;
b. extend the time for filing a proposal to March 18", 2019; and
c. approve the activities of the Proposal Trustee as set out in this Report.

BACKGROUND INFORMATION

Satin, manufactures and distributes a complete line of solid, engineered, laminate and
LVT (luxury vinyl tile) flooring. Satin was established in 1922 and has been
manufacturing in Toronto since then. The Company manufactures their vast collection of

Solid and Engineered hardwood flooring with 100% North American lumber exclusively.

Satin operates out of leased premises in Toronto and currently employs approximately
120 employees, of whom more than 90 are members of the Teamsters, Local Union 847
(the “Union”). Since December 7, 2018, the Union employees have been locked out as a
result of negotiations respecting the renewal of the collective agreement breaking down.
Negotiations are ongoing between the parties with the expectation that employees will
return to work shortly.  Satin funds a pension plan for the Union employees. The NOI
creditors list referred to below includes the amount of $103,000 as the Union claim in

respect of such pension.

Satin advises that the key cause of its financial difficulties is attributable to its not
investing enough in new production technology, resulting in declining profit margins and
the incurring of a large sum of aggregate losses in the millions of dollars in the last few

years.

Additional information in respect of Satin, including its assets and liabilities, is set out in
the affidavit of David A. Zimmerman, swormn on January 17, 2019 (the “Zimmerman

Affidavit”), filed separately in these proceedings.

CREDITORS
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VI

12. Satin’s NOI lists creditors with claims (claims greater than $250) of approximately $38

mittion.

13. A search of the Ontario Personal Property Security Act registry (the “Registry”), as of
November 20, 2018, and Satin’s records, includes the following parties as secured

creditors of Satin:

Estimated
Creditor Amount Owed at
the Filing Date

Canadian Imperial Bank of Commerce
(also beneficiary of a registration under $14,700,000
section 427 of the federal Bank Act)

National Leasing Group 3,126
RCAP Leasing Inc 1,144
Ford Credit Canada Leasing 250
Meridian Onecap Credit Corp 250
Taurus Craco Machinery Inc 250

14. Canadian Imperial Bank of Commerce (“CIBC”) is owed approximately $14,700,000.
On December 13, 2018 CIBC issued Demand Letters and Notices of Intention to Enforce
Security (the “NITES”). Satin provided CIBC a Waiver and Consent to the NITES. We
understand that CIBC, which has a first secured charge against the assets of Satin, is
supportive of Satin’s NOI. As discussed in the Zimmerman Affidavit, good faith
negotiations are underway between the Company and CIBC on a forbearance agreement
and it is expected that such an agreement will be entered into shortly. The Proposal
Trustee has received a positive independent legal opinion from its counsel, Goldman
Sloan Nash & Haber LLP, on the validity, enforceability and registration of the security
agreements of CIBC, subject to the usual assumptions and qualifications. A copy of such

opinion is attached as Exhibit “C”,

CASH FLOW PROJECTIONS

/6



15.

16.

17.

18.

19.

VIL

20.

To date, the Company has provided the Proposal Trustee with its full co-operation and

unrestricted access to its premises, books and records.

In accordance with the provisions of the BIA, the Company filed with the Official
Receiver a projected cash flow statement dated January 14, 2019 for the period January 2,
2019 to March 29, 2019, which was reviewed by the Proposal Trustee for reasonableness
and signed by the Proposal Trustee and the Company (the “Cash Flow Projections”).
One of the key assumptions made in the cash flow statement is that the lockout of the
Union employees will be resolved such that the Union employees will return to work by
the first week of February 2019. A copy of the Cash Flow Projections and related reports

are attached hereto as Exhibit “D”.

The Cash Flow Projections reflect that Satin is expected to generate a cash surplus of

approximately $1,989,097 through to the period ending March 29, 2019.

Based on the Proposal Trustee’s review of the Cash Flow Projections, there are no
material assumptions which seem unreasonable in the Company’s circumstances or are
inconsistent with purpose of the projections. The Proposal Trustee’s report on the Cash
Flow Projections, as required by Section 50.4(2)(b) of the BIA, is included in Exhibit
“D".

Based on the Cash Flow Projections, the Company appears to have sufficient funding

through to the end of the requested extension of the NOIL
SALE PROCESS

Satin has requested that, with the input and assistance of Satin, the Proposal Trustee
conduct a going concern sale process for all or part of the assets of Satin as set out in
Exhibit “E” attached hereto (the “Sale Process). In summary, the Sale Process
contemplates the sale of the assets of Satin on an “as is, where is” basis, subject to Court

approval, and would proceed on the following timetable:

a. Commencing January 23, 2019 — with the input and assistance of Satin, Proposal

Trustee to (i) identify and contact prospective purchasers directly and with

/7



“teaser” mail-outs, (ii) distribute confidentiality agreements and the confidential
information memorandum prepared with information supplied by the Company
and (iii) establish an electronic data room with information and documentation

supplied by the Company;

b. January 25, 2019 or as soon thereafter as practical — Proposal Trustee to place an
advertisement for the acquisition opportunity in the National Edition of the Globe
& Mail and such other trade and industry publications identified as appropriate by
the Proposal Trustee, in consultation with representatives of Satin and

stakeholders;

c. March 11, 2019 at 5:00pm (Toronto time) — deadline for offer (the “Offer
Deadline™);

d. March 15, 2019 — Company to enter into definitive agreement of purchase and

sale agreement with successful offeror(s);
e. No later than April 5, 2019 ~motion for Approval and Vesting order; and
f. No later than April 19, 2019 —closing.

21. During the Sale Process, the Proposal Trustee will coordinate with Satin to facilitate due
diligence requests and site visits. Following the offer deadline, the Proposal Trustee
shall, in consultation with Satin, negotiate one or more of any Qualified Offers (as

defined in Exhibit “E”) in order to obtain the highest and best offer for the assets.
22. The timetable is supported by CIBC.

23. MNP recommends the Sale Process be approved as it is consistent with insolvency
industry practices in such proceedings and in like circumstances, is supported by CIBC
and, if successful, could result in greater recoveries than in a liquidation, to the benefit of

all stakeholders, including secured and unsecured creditors.



VIIL

24,

25.

26.

REQUEST FOR AN EXTENSION OF TIME FOR FILING A PROPOSAL

In order to allow the Company sufficient time to carry out a financial restructuring of its
business, and work towards filing a proposal to its creditors, the Company seeks a 45 day
extension of the time for filing of a proposal to March 18, 2019. In view of the timeline
of the proposed Sale Process, it is anticipated that at least one more extension will have to

be sought by the Company.

The Proposal Trustee is of the opinion that, given the nature of the business, the
likelihood of a going concern sale is enhanced while Satin remains in possession and
control of, and carries on, their business. In order to carry out the Sale Process an

extension is required.

In view of the foregoing, the Trustee supports the Company’s request for an extension

and has also considered:
a. that the Company is acting in good faith and with due diligence;

b. that the extension should not adversely affect or prejudice creditors as Satin is
projected to have sufficient funds to pay post-filing services and supplies in the

amounts contemplated in the Cash Flow Forecast;

c. that the Sale Process could generate Offers before the end of the requested

extension period; and

d. if Offers are received, it is expected that the Company will then be in a position to
consider formulating and presenting a viable proposal to its creditors that could

result in greater recoveries than in a liquidation.



IX. CONCLUSION AND RECOMMENDATION

27. Based on the foregoing, the Proposal Trustee respectfully recommends that the Court
make an order granting the relief detailed in paragraph 7.

All of which is respectfully submitted on this 18th day of January 2019.

MNP Litd.

In its capacity as Trustee under

The Notice of Intention to Make a Proposal of
Satin Finish Hardwood Flooring, Limited

Per:

Alan Shiner, Senior Vice-President



EXHIBITD
FIRST REPORT OF THE PROPOSAL TRUSTEE
DATED JANUARY 18, 2019
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District of: Ontario
Division No. 09 - Toronto
Court No. 312459849

Estate No. 31-2459849
-~ FORM29 -
Trustee's Report on Cash-Flow Statement
{Paragraphs 50(6)(b) and 50.4(2)(b} of the Acf)

In the matter of the proposal of
Satin Finish Hardwood Flooring, Limited
of the City of Toronto
in the Province of Ontario

The attached statement of projected cash flow of Satin Finish Hardwood Flooring, Limited, as of the 14th day
of January 2019, consisting of Statement of Weekly Projected Cash Flow for the period ending March 29, 2019,
has been prepared by the management of the insolvent person (or the insolvent debtor} for the purpose
described in the notes attached, using the probable and hypothetical assumptions set out in the notes attached.

Our review consisted of inquiries, analytical procedures and discussion refated to information supplied to us
by: B the management and employees of the insolvent person or [J the insolvent person. Since hypothetical
assumptions need not be supported, our procedures with respect to them wers limited {o evaluating whether they
were consistent with the purpose-of the projection. We have also reviewed the.support provided by:

B management or L1 the insolvent person for the probable assumptions and preparation and presentation of
the projection. :

Based on our review, nothing has come fo our attention that causes us to believe that, in all material
respects,

(a) the hypothetical assumptions are not consistent with the purpose of the projection;

(b) as at the date of this report, the probable assumptions developed are not suitably supported and

consistent with the plans of the insolvent person or do not provide a reasonable basis for the projection,

given the hypothetical assumptions; or

{c) the projection does not reflect the probable and hypothetical assumptions.

Since the projection is based on assumptions regarding future events, actual results will vary from the
information presented even if the hypothetical assumptions occur, and the variations may be material.
Accordingly, we express no assurance as to whether the projection will be achieved,

The projection has been prepared solely for the purpose described in the notes attached, and readers are
cautioned that it may not be appropriate for other purposes.

Dated at the City of Torants in the Province of Ontario, this 14th day of January 2019,

MNP LTD. - Licensed Insclvency Trustee
Per:

Sheldori Title - Licensed Insolvency Trustee
300 - 111Richmond Street West

Toronto ON M5H 2G4

Phone; (416) 596-1711  Fax: (416) 323-5242

Page 10f3




Districtof:  Ontario é
Division No. 09 - Toronto
CourtNo.  31-2459849
Estate No.  31-2459849

_FORM29_ - Attachment
Trustee's Report an Cash-flow Statement
(Paragraphs 50{6)(b) and 50.4(2)(b) of the Act)

in the matter of the proposal of
Satin Finish Hardwood Flooring, Limited
of the City of Toronto
in the Province of Ontario

Purpose:

1. The Statement of Weekly Projected Cash Flow has been prepared for the period commencing January 2,
2019, solely for the purpose of complying with Part lil of the Bankruptcy and Insolvency Act.

Projection Notes:

2. Hypothetical Assumptions

Hypothetical assumptions as defined in the Standards of Professional Practice of the Canadian Association
of Insolvency and Restructuring Professionals are assumptions that assume a set of economic conditions or
courses of action that are not necessarily the most important in the insolvent person's judgment, but are
consistent with the purpose of the Statement of Projected Cash Flow.

3. Probable Assumptions

Probable assumptions as defined in the Standards of Professional Practice of the Canadian Association of
Insolvency and Restructuring Professionals are assumptions that the Insolvent Person believes reflects the
most probable set of sconomic conditions and planned courses of action, are suitably supported, consistent
with the plans of the Insolvent Person and provide a reasonable basis for the Statement of Projected Cash
Flow.

Assumptions:

4. The Statement of Weekly Projected Cash Flow includes the foliowing Hypothetical and/or Probable
Assumptions:

a) Retention of key personnel;

b) Sales projections are based on historical trends and management's expectations;

¢} The collection of receivables are estimated based on managements expectations and the collections will
be the primary source of short-term liquidity;

d) Management intends to incentivize shorter payment terms for new sales, which should create additional
short-term liquidity;

) Support by secured creditor;

f) Source deductions are current and are remitted through the company's payroll service;

g} No provisions for income taxes have been made;

h) The labour lockout of the Company's unionized employees will be resolved such that the unlonized
employees will return to work by the first week of February 2019;

i) Future sales can be fulfilled with existing inventory and minimal material purchases; and

j) Purusant to Section 69(1) of the Bankruptcy and Insolvency Act, ali creditor’s claims are subject fo a stay of
proceedings.

Dated at the City of Toronto in the Province of Ontario, this 14th day of January 2019.

Page 2 0of 3




MNP LTD. - Licensed Insolvency Trustee

Per:

Sheldon Title - Licensed Insolvency Trustee
300 - $11Richmond Street West

Toronto ON M5H 2G4

Phone: (416) 596-1711  Fax: (416) 323-5242

Page 30f3
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District of: Ontario
Division No. 09 - Toronto
Cotrt No. 31-2459849

Estate No. 31-2459849

-FORM30-
Report on Cash-Flow Statement by the Person Making the Proposal
(Paragraphs 50{6){c) and 50.4{2)(c) of the Act)

In the matler of the proposal of
Salin Finish Hardwood Flooring, Limited
of the City of Toronto
in the Province of Ontario

The Management of Satin Finish Hardwood Flooring, Limited, hasthave developed the assumptions and
prepared the attached statement of projected cash flow of the insolvent person, as of the14th day of
January 2019, consisting of Statement of Weekly Projected Cash Flow for the period ending March 28,

2019.

The hypothetical assumptions are reasonable and consistent with the purpose of the projection
described in the notes attached, and the probable assumptions are suitably supported and consistent
with the plans of the insolvent person and provide a reasonable basis for the projection. All such
assumptions are disclosed in the notes attached.

Since the projection is based on assumptions regarding future events, actual results will vary from
the information presented, and the variations may be material

The projection has been prepared solely for the purpose described in the notes attached, using a
set of hypothetical and probable assumptions set out in the notes attached. Consequently, readers are
cautioned that it may not be appropriate for other purposes.

Dated at the City of Toronto In the Province of Ontario, this 14th day of January 2019.

N e B, B bl £ e HRECTDL
_SatifFinish Hardwood Fiooring, Limited Name and tills of signing officer
Debtor
Name and titlé of signing officer

Page 1 of3
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Districtof:  Ontario
Division No. 09 - Toronto
Court No,  31-2459849
Estate No.  31-2459849
FORM 30 - Attachment
Report on Cash-Flow Statement by the Person Making the Proposal
{Paragraphs 50{6)(c) and 50.4(2)(c) of the Act)

In the matter of the proposal of
Satin Finish Hardwood Flooring, Limited
of the City of Toronto
in the Province of Ontario

Purpose;

1. The Statement of Weekly Projected Cash Flow has bean prepared for the period commencing January 2,
2018, solely for the purpose of complying with Part [}l of the Bankruptey and Insolvency Act.

Prajection Notes:

2. Hypothetical Assumptions

Hypothetical assumptions as defined in the Standards of Professional Practice of the Canadian Association
of Insolvency and Restructuring Professionals are assumptions that assume a set of economic conditions or
courses of action that are not necessarily the most important in the insolvent person's Judgment, but are
consistent with the purpose of the Statement of Projected Cash Flow.

3. Probable Assumptions

Probable assumptions as defined In the Standards of Professlonal Practice of the Canadian Association of
Insolvency and Restructuring Professionals are assumptions that the insolvent Person believes reflects the
most probable set of economic conditions and planned courses of action, are suitably supported, consistent
with the plans of the Insolvent Person and provide a reasonable basis for the Statement of Projected Cash
Flow,

Assumptions:

4. The Statement of Weekly Projected Cash Flow includes the following Hypothetical andior Probable
Assumptions:

a) Retention of key personnel;

b) Sales projections are based on historical trends and management's expsctations;

¢) The collection of receivables are estimated based on managements expectations and the collections wil
be the primary source of short-term liquidity;

d) Management intends to incentivize shorter payment terms for new sales, which should create additional
short-term liquidity,

€) Support by secured creditor;

f) Source deductions are current and are remitted through the company's payrolf service;

¢) No provisions for income taxes have besn made;

1) The labour lockout of the Company's unionized employees will be resolved such that the unionized
employees will return to work by the first week of February 2013;

i} Future sales can be fulfilled with existing inventory and minimal material purchases; and

j) Purusant to Section 61} of the Bankruptey and insolvency Act, all creditor's claims are subject to a stay of
proceedings,

Page 2 of 3



Dated at the City of Toronto in the Province of Ontario, this 14th day of January 2019,

Page 30of3
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Appendix “B”



Division No. 09-Toronto
Court File No. 31-2459849
Estate File No. 31-2459849

'ONTARIO
SUPERIOR COURT OF JUSTICE
(BANKRUPTCY AND INSOLVENCY)

THE HONOURABLE MADAM WEDNESDAY, THE 23RP

i St Ns?

JUSTICE DieTRICH DAY OF JANUARY, 2019

IN THE MATTER OF THE NOTICE OF INTENTION TO MAKE A
PROPOSAL OF SATIN FINISH HARDWOOD FLOORING, LIMITED OF THE CITY OF
TORONTO, IN THE PROVINCE OF ONTARIO

ORDER
THIS MOTION made by Satin Finish Hardwood Flooring, Limited (the “Company")
for an order extending the time forfiling a proposal under the provisions of the Bankruptcy
and Insolvency Act,R.S.C., 1985, c. B-3, as amended (the “BIA") and approving of a sale
process, among other things, was heard this day at 330 University Avenue, Toronto,

Ontario.

ON READING the Motion Record of the Company, including the Affidavit of David
Zimmerman sworn January 17, 2019 and the First Report of MNP Ltd. in its capacity as
proposal trustee for the Company (the “Proposal Trustee”) dated January 18, 2019 (the
“First Report"), and on hearing submissions of counseél for the Company and for the

Proposal Trustee, no one else appearing although properly served as appears from the

District of Ontario

7



-2-

Affidavit of Service of Karen Fox sworn on January 18, 2019 and the Affidavit of Service

of Sophie Peiou sworn on January 18, 2019:

1. THIS COURT ORDERS that the time for service and filing of the Notice of Motion,
Motion Record and First Report is hereby abridged and validated, such that the motion is
properly returnable today, and that further service of the Motion Record and First Report

on any other person is hereby dispensed with.

2. THIS COURT ORDERS that the time for filing a proposal under subsection 50.4(8)
of the BIA be and is hereby extended for a period of 45 days from February 1, 2019 to

and including March 18, 2019.

3. THIS COURT ORDERS that the sale process (subject to any amendments thereto
that may be made in accordance therewith), as more particularly described in the First
Report and Exhibit “E” thereto (the “Sale Process”), be and is hereby approved and the
Proposal Trustee and the Company be and are hereby authorized and directed to take
such steps and execute such documentation as they deem necessary or advisable
{subject to the terms of the Sale Process) to carry out the Sale Process, subject to prior
approval of this Court being obtained before completion of any transaction(s) under the

Sale Process.

4, THIS COURT ORDERS that the Proposal Trustee and its respective affiliates,
partners, directors, employees, advisors, agents and controlling persons shall have no
liability with respect to any and all losses, claims, damages or liability of any nature or
kind to any person in connection with or as a result of performing their duties under the

Sale Process, except to the extent of such losses, claims, damages or liabilities resulting

32



-3-

from the gross negligence or wilful misconduct of the Proposal, as determined by the

Court.

5. THIS COURT FURTHER ORDERS that, pursuant to clause 7(3)(c) of the Canada
Personal Information Protection and Electronic Documents Act, the Proposal Trustee and
the Company be and are hereby authorized and permitted to disclose and transfer to
each Prospective Offeror, as defined in the Sale Process (the “Offerors”), if requested by
such Prospective Offerors, personal information of identifiable individuals, including,
without limitation, all human resources and payroll information in the Company's records
pertaining to the Company’s past and current employees, but only to the extent desirable
or required to negotiate or attempt to complete a sale pursuant to the Sale Process (a
“Sale”). Each Prospective Offeror to whom such personal information is disclosed shall
maintain and protect the privacy of such information and limit the use of such information
to its evaluation for the purpose of effecting a Sale, and if it does not complete a Sale,
shall return all such information to the Proposal Trustee, or in the alternative destroy all
such information and provide confirmation of its destruction if requested by the Proposal
Trustee. The Successful Offeror(s), as defined in the Sale Process, shall maintain and
protect the privacy of such information and, upon the closing of the transaction(s)
contemplated in the Successful Offer(s), as defined in the Sale Process, shall be entitled
to use the personal information provided to it that is related to the applicable business
and/or assets of the Company acquired pursuant to the Sale Process in a manner that is
in all material respects identical to the prior use of such information by the Company, and

shall return all other personal information to the Proposal Trustee, or ensure that all other

|



-4-

personal information is destroyed and provide confirmation of its destruction if requested

by the Proposal Trustee.

6. THIS COURT ORDERS that the First Report and the activities of the Proposal
Trustee described therein be and are hereby approved, provided that only the Proposal
Trustee, in its personal capacity and only with respect to its personal capacity, shall be

entitled to rely upon or utilize in any way such approval.
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COUNSEL FOR: : . | :

i) - (Maming Traneds 0 4/ 369437

pplicant (s) . 1§ §64-9307
| G

Yetitioner (s)
ALL
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Product: TGAM PubDate: 01292019 Zone: GTA Edition: 1 Page: ROB_2664633 User: DODonnell Time: 01-28-2019 17:57 Colon: M

TUESDAY, JARUARY 28, 2019 |

THE GLOBE AND MALL

COMMERCIAL LENDER

TERM BRIDGE CONSTRUCTION
800.494.0389

fomspen.com

Fsco License No. 10172

favisu
BUNG |

bicciiome,
bwid:
::.ndrmld B

Locatsd in Yonge
an3 Eglmiun

S Broer: incna

wv gmtn-n\w\nqwm

Ay

= Approved redevelopment site lor sole, subject to snaciment
» 21,366 square foot commerol/retail davelopmant an 0.52 ocre lot

* Locuted on the southeast comer of fope Avenue & O'Connor Driva

OFFER BID DATE:
Y 20, 2019, 5:00 pm EST

222 SPADINRAAVENUE

privphpptics e
i dee i T
R
e G SRS
R

-

e
BRE Limnd, o Eron koo~ CBRE

For further information, pleate contact:

PATVELE FRANK PROTOMANN™  ALEXPROTORAANI™  ALLISON TRIS
Enusatn Soun Vi Sees ke Sl Lrprrssmiies
s e Al iy () aasan
prieldn.on gk

CBRE

>, RECENT ASSET TRANSACTIONS

101 BaztarRd,

pean
$2L000,000
$13persa.ft.

Sun Le Plazz
Calgary

3125000000
SApersa.tt

Collier Céritre

%) CLLIER STREET BARRIE.GN K
- Newly constructed, mixed-uee

ient in Dovnigwh Barrie
. lO—slofev complex siiualed mz:él%m

376 SF

E)tw tiznat regional access and U
market fundamentals i

* Avariety of pesmited uses

NOTICE OF SPECIAL
SHAREHOLDERS® MEETING OF
SOLACOM TECHNOLOGIES INC.

W you are a registared holder of
Sh'll of Solacom, please read
this nofice carefully as it affects
your legal rights.
The board of directors
of Solacom invites all its
shareholders to attend a
special meeting on February
21, 2018, In order to consider
and vote upon the acquisition
of Solacom by a third party
purchaser by way of a plan
of arrangement, the whole
pursuant to an Interim order of
1he Superior Court of Québec.
A copy of the application to the
Court and meeting materials in
connection thereof Is avallable
toregistered shareholdersupon
requast 1o Solacom’s counsel,
Blake, Cassels & Graydon LLP,
1 Place Ville Marle, Sulte 3000,
Montreal, Quebec H3B 4NB,
fax: 514-982-4099, Attention:
Mire. Sébastien Guy, sebastien.
quy@blakes.com

» Free and clear, with financing avaable
voflierscarads. com/ £5726

il i
S48 u: 340
4-

ollierscar

123-125-127 KING ST,, LONDON, ONT
MIXED USE INVESTMENT/DEVELOPMENT OPPORTUNITY

DOWNTOWN LONDON
ENTERTAINMENT DISTRICT

OFFERED AT $4.45 Million
Eavan Travars, CCM, Sales Represantatve
1

* Building 22,000 sq ft
* Lot size ¥ acre
= Zoning BDC

*+ 3 Commercial Units

Have The
Globe and Mail
dclivered to
your door

CALLL300-357.5400
TOAM.CASUBSERIBE.

9-649-4000
* 15 Residential (1 Bed)  Re/Max Advantage Realty

789-791 PRINCESS.
STREET. KINGSTON
Lo
* 14,500 5F +/- Medical Bidg.
« 5% leased to Doctors.
Foot Clinc & Deli
« 9 Exciunive parking spaces
* Next 10 municipal parkie

725 ARLINGTON PARK
PLACE, KINGSTON

45 ALLISON AVENUE,
MORRISBURG

26,000 SF Industrial
Bullding with Offices

2019

12817 5F
Medical Centre

.2 suites.level 263
et ampermy
Professioaly hrished

MARKHAM

CHRANE DRIVE, &

675 COCH

«Best 1n class ffice complex
+ 380,852 F on 17 acres of iand
9% lated 1o arong Guesitd et bse
* repceabie Markham casn wih
excepiional Nighway access and expasure
«One of a kind atrium and |u\aM amonifics.
CobaTTaRRRCOn/ 2649
Callavs Capital Markets IM
John Stewart** in Cha
.| A|6 643 3401 -| A|6 6&] ]’VE
Stewan 30%rs. ZINchs-gr@mbers 2om

I
kT 0n soas
e om

Wk to Eginton ond 2 LT stations
« Bk obtgined =
« Davelopment charges paid * Readly to Bulki Now
Rocky Stefanuto ) ceo. o G't“ X
rocky@gtarealostato.com d
416 391-3232 GTARMAL

BURLINGTON, ON

75.740 SF BUILDING ON 1151 ACRES

» 7 Acres extra land
+ Double CN Rall Spur

» Outside storage permitted
» Heavy power

Gl Gordon® SIOR Mnrhael Yull

r‘ogers

613-384-1997
Trainor |

INFO@RTCR COM WWW.RTCRCOM

INVITATION FOR OFFERS
MANUFACTURER OF SOLID AND ENGINEERED HARWOOD
FLOORING AND IMPORTER/DISTRIBUTOR OF LAMINATE
AND LUXURY VINYL FLORRING

Satin Finish Hardwood Flooring, Limited {“Satin Flooring") is
soflciting offers to purchase its assefs and business ("Offers”). Satin
Flooring services the Ontarlo and Western Canada’s builder market
as well as some of Canada’s most prestiglous home builders and
flooring contractors. Satin Hooring has a refailer network sarvicing
Ontaric and United States. Offers must be received by MNP Lid.
In its capadty as Proposal Trustee no later than 5:00 p.m. EST on
March 11, 2019. Please refer to our webstte, sl/mnpdnb' caf

P finish-floor] d for a copy
of the Hality and i For additional
Information contact MNP Ltd. at satinfloering@mnp.ca

MNP 300-111 Richmond Street West
n

Toronio ON Canada MSH 2G4
www.mnpdebl.ca

o
‘Report on
Business

10 SUBSCRIRE 1+56-696217 § TAMCA/SUESERIE

CUSHMAN &
WAKEFIELD

305 568 9500 il

THE BANK OF NOVA SCOTIA

Notice of Record Date of the
187" Annual Meeting of Shareholders

NOTICE IS HEREBY GIVEN that the directors of The Bank
of Nova Scotia have fixed the close of business on
February 12, 2019 as the record date for determining
shareholders entitled to receive notice of and to vote at
the Annual Mzeting of Shareholders to be held at the
Scotiabank Centre, Scotia Plaza, 40 King Street West,
2nd floor, Toronto, Ontario, on Tuesday, April 9, 2019
3t 9:00 a.m, {local time).
By order of the Board of Directars

Julie A. Walsh

Senior Vice President, Corporate Secretary
and Chief Corporate Governance Officer
January 2, 2019

§ scotiabank®

*Registored Trademark of The Bank of Nova Scotia,

M Sports

TO SUBSCRIBE 1-666-999-9237 | TGAM CA/SUESCRIBE:
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Material deadlines for the Sale Process is set out below:

National Edition of the Globe & Mail Newspaper and other industry
trade journals as applicable

Contact parties that were either previously contacted or identified
as Interested Parties

Distribute Teaser document to those identified as Interested Parties

Confidentiality Agreement distributed to Interested Parties
Confidential Information Memorandum and data room access
provided to Prospective Offerors o signed NDA

Plant tours and access to management

Form of APS to be provided to Prospective Offerors
Deadline for submission of bids

Acceptance of offer
Court motion to approve Successful Bid
Complete transaction

ORIGINAL

PROPOSAL TRUSTEE
EXTENSION

PROPOSED FURTHER
EXTENSION

January 25, 2019 or as soon as
practical

Commencing January 23

Commencing January 23

Commencing January 23

Commencing January 24

Commencing January 28 to
Deadline

No later than February 15

March 11, 2019 at 5:00 PM
Toronto Time

March 25, 2019 at 5:00 PM
Toronto Time

April 8, 2019 at 5:00 PM Toronto
Time

No later than March 15

No later than March 29

No later than April 12

No later than April 5

No later than April 19

No Jater than May 3

No later than April 19, 2019

No later than May 3

No later than May 17

7/
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District of: Ontario

Division No. 09 - Toronto
Court No. 312459849
Estate No. 312459849

-FORM30-
Report on Cash-Flow Statement by the Person Making the Proposal
(Paragraphs 50(6)(c) and 50.4(2)(c) of the Act)

In‘the matter of the proposal of
Satin Finish Hardwood Fiooring, Limited
of the City of Toronto
in the Province of Ontario

The Management of Satin Finish Hardwood Flooring, Limited, has/have developed the assumptions and
prepared the attached statement of projected cash flow of the insolvent person, as of the12th day of
March 2019, consisting of Statement of Weekly Projected Cash Flow for the period ending May 17,
2019. '

The hypothetical assumptions are reasonable and consistent with the purpose of the projection
described in the notes attached, and the probable assumptions are suitably supported and consistent
with the plans of the insolvent person and provide a reasonable basis for the projection. All such
assumptions are disclosed in the notes attached.

Since the projection is based on assumptions regarding future events, actual results will vary from
the information presented, and the variations may be material.

The projection has been prepared solely for the purpose described in the notes attached, using a

set of hypothetical and probable assumptions set out in the notes attached. Consequently, readers are
cautioned that it may not be appropriate for other purposes.

Dated at the City of Toronto in the Province of Ontario, this 12th day of March 2019.

inish Hardwood Flooring, Limited Name and title of signing officer
Debtor

Name and fitle of signing officer

Page 1 of 3




Districtof.  Ontario
Division No. 09 - Toronto
CourtNo.  31-2459849
Estate No.  31-2459849
FORM 30 - Attachment
Report on Cash-Flow Statement by the Person Making the Proposal
(Paragraphs 50(6)(c) and 50.4(2)(c) of the Act)

in the matter of the proposal of
Satin Finish Hardwood Flooring, Limited
of the City of Toronto
in the Province of Ontario

Purpose:

1. The Statement of Weekly Projected Cash Flow has been prepared for the period commencing January 2,
2019, solely for the purpose of complying with Part 11l of the Bankruptey and Insolvency Act.

Projection Notes:

2. Hypothetical Assumptions

Hypothetical assumptions as defined in the Standards of Professional Practice of the Canadian Association
of Insolvency and Restructuring Professionals are assumptions that assume a set of economic conditions or
courses of action that are not necessarily the most important in the insolvent person's judgment, but are
consistent with the purpose of the Statement of Projected Cash Fiow.

3. Probable Assumptions

Probable assumptions as defined in the Standards of Professional Practice of the Canadian Association of
Insolvency and Restructuring Professionals are assumptions that the Insolvent Person believes reflects the
most probable set of economic conditions and planned courses of action, are suitably supported, consistent
with the plans of the Insolvent Person and provide a reasonable basis for the Statement of Projected Cash
Flow.

Assumptions:

4, The Statement of Weekly Projected Cash Flow includes the following Hypothetical and/or Probable
Assumptions:

- Retention of key personnel;

- Sales projections are based on historical trends and management's expectations;

- The collection of receivables are estimated based on managements expectations and the collections will be
the primary source of short-term liquidity;

- Management intends to incentivize shorter payment terms for new sales, which should create additional
shori-term liquidity,

- Support by secured creditor;

- Source deductions are current and are remitted through the company's payroll service;

- No provisions for income taxes have been made;

- Future sales can be fulfilled with existing inventory and minimal material purchases; and

- Pursuant to Section 69(1) of the Bankruptcy and Insolvency Act, all creditor's claims are subject to a stay of
proceedings.

Page 2 of 3
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Dated at the City of Toronto in the Province of Ontario, this 12th day of March 2019.

Finish Hardwood Flooring, Limited

Page 30f 3
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District of: Ontario
Division No. 09 - Toronto
Court No. 312459849

Estate No. 312459849
-~ FORM29 -
Trustee's Report on Cash-Flow Statement
(Paragraphs 50(6)(b) and 50.4(2)(b) of the Act)

in the matter of the proposal of
Satin Finish Hardwood Flooring, Limited
of the City of Toronto
in the Province of Ontario

The attached statement of projected cash flow of Satin Finish Hardwood Flooring, Limited, as of the 12th day
of March 2019, consisting of Statement of Weekly Projected Cash Flow for the period ending May 17, 2019, has
been prepared by the management of the insolvent person (or the insolvent debtor) for the purpose described in
the notes attached, using the probable and hypothetical assumptions set out in the notes attached.

Our review consisted of inquiries, analytical procedures and discussion related to information supplied to us
by: B the management and employees of the insolvent person or LI the insolvent person. Since hypothetical
assumptions need not be supported, our procedures with respect to them were limited to evaluating whether they
were consistent with the purpose of the projection. We have also reviewed the support provided by:

B management or [ the insolvent person for the probable assumptions and preparation and presentation of
the projection.

Based on our review, nothing has come to our attention that causes us to believe that, in all material
respects,

(a) the hypothetical assumptions are not consistent with the purpose of the projection;

(b) as at the date of this report, the probable assumptions developed are not suitably supported and
consistent with the plans of the insolvent person or do not provide a reasonable basis for the projection,
given the hypothetical assumptions; or

(c) the projection does not reflect the probable and hypothetical assumptions.

Since the projection is based on assumptions regarding future events, actual results will vary from the
information presented even if the hypothetical assumptions occur, and the variations may be material.
Accordingly, we express no assurance-as to whether the projection will be achieved.

The projection has been prepared solely for the purpose described in the notes -attached, and readers are
cautioned that it may not be appropriate for other purposes.

Dated at the City of Toronto in the Province of Ontario, this 12th day of March 2019.

MNP LTD, - Licensed Insolvency Trustee
Per:

b=

Sheldon Title - Licensed Insolvency Trustee
300- 111Richmond Street West

Toronto ON M5H 2G4

Phone: (416) 596-1711  Fax: {416) 323-5242

Page 1 of 3




Districtof:  Ontario

Division No. 09 - Toronto
CourtNo.  31-2459849
Estate No.  31-2459849

_FORM29_ - Attachment
Trustee's Report on Cash-flow Statement
(Paragraphs 50(6)(b) and 50.4(2)(b) of the Act)

In the matter of the proposal of
Satin Finish Hardwood Flooring, Limited
of the City of Toronto
in the Province of Ontario

Purpose:

1. The Statement of Weekly Projected Cash Flow has been prepared for the period commencing January 2,
2019, solely for the purpose of complying with Part ll! of the Bankruptcy and Insolvency Act.

Projection Notes:

2. Hypothetical Assumptions

Hypothetical assumptions as defined in the Standards of Professional Practice of the Canadian Association
of Insolvency and Restructuring Professionals are assumptions that assume a set of economic conditions or
courses of action that are not necessarily the most important in the insolvent person's judgment, but are
consistent with-the purpose of the Statement of Projected Cash-Flow.

3. Probable Assumptions

Probable assumptions as defined in the Standards of Professional Practice of the Canadian Association of
Insolvency and Restructuring Professionals are assumptions that the Insolvent Person believes reflects the
most probable set of economic conditions and planned courses of action, are suitably supported, consistent
with the plans of the Insolvent Person and provide a reasonable basis for the Statement of Projected Cash
Flow.

Assumptions:

4. The Statement of Weekly Projected Cash Flow includes the following Hypothetical and/or Probable
Assumptions:

- Retention of key personnel;

- Sales projections are based on historical trends and management's expectations;

- The collection of receivables are estimated based on managements expectations and the collections will be
the primary source of short-term liquidity;

- Management intends to incentivize shorter payment terms for new sales, which should create additional
short-term liquidity;

- Support by secured creditor;

- Source deductions are current and are remitted through the company's payroll service;

- No provisions for income taxes have been made;

- Future sales can be fulfilled with existing inventory and minimal material purchases; and

- Pursuant to Section 69(1) of the Bankruptcy and Insolvency Act, all creditor's claims are subject to a stay of
proceedings.

Dated at the City of Toronto in the Province of Ontario, this 12th day of March 2019.

Page 2 of 3




MNP LTD. - Licensed Insolvency Trustee

Per:

Sheldon Title - {icensed Insolvency Trustee
300 - 111Richmond Strest West

Toronto ON M5H 2G4

Phone: (416) 596-1711  Fax: (416) 323-5242
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ONTARIO

District of Ontario

Division No. 09-Toronto
Court File No. 31-2459849
Estate File No. 31-2459849

SUPERIOR COURT OF JUSTICE
(BANKRUPTCY AND INSOLVENCY)

IN THE MATTER OF THE NOTICE OF INTENTION TO MAKE
A PROPOSAL OF SATIN FINISH HARDWOOD, LIMITED

SERVICE LIST

“[70:

" | SERVICE BY EMAIL/DELIVERY

MNP Ltd.
300 — 111 Richmond Street West
Toronto, ON M5H 2G4 '

Alan Shiner

Tel: 416-515-3942

Fax: 416-323-5242

Email: Alan.Shiner@mnp.ca

Proposal Trustee

Goldman Sloan Nash and Haber LLP
1600 — 480 University Avenue
Toronto, ON M5G 1V2

Michael Rotsztain
Tel: 416-597-7870
Fax: 416-597-3370
Email: rotsztain@gsnh.com

Counsel for Proposal Trustee
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Minden Gross
145 King St. West, Suite 2200
Toronto, ON M5H 4G2

Catherine Francis
Tel: 416.369.4137
Fax: 416.864.9223
Email: cfrancis@mindengross.com

Counsel for Satin Finish Hardwood Flooring

Limited

Gowling WLG
1600 — 100 King Street West
Toronto, ON M5X 1G5

Patrick Shea
Tel: 416-369-7399
Email: patrick.shea@gowlingwlg.com

Thomas Gertner
Tel: 416 369 4618
Email: thomas.gertner@gowlingwlg.com

Counsel for Canadian Imperial Bank of
Commerce

Canada Revenue Agency

c/o Department of Justice
Ontario Regional Office

The Exchange Tower, Box 36
130 King Street West, Suite 3400
Toronto, ON M5X 1K6

Diane Winters

Tel: 416-952-8563

Fax: 416-973-0809

Email: diane.winters@)justice.gc.ca
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Ministry of Finance

Legal Services Branch

College Park, 777 Bay Street, 11" Floor
Toronto, ON M5G 2C8

Kevin J. O’Hara, Counsel
Tel: 416-327-8436

Fax: 416-325-1460

Email: kevin.ohara@ontario.ca

Teamsters, Local Union 847
216 Matheson Boulevard East
Mississauga, Ontario L4Z 1X1

Fernanda Santos

Tel: 905-502-8895 ext. 221

Fax: 905-501-9251

Email: fsantos@teamsters847.ca

The Union

Triano Law
108-4100 Victoria Avenue
Vineland, Ontario LOR 2C0

Lisa Triano

Tel: 905-562-3111

Fax: 905-562-7771

Email: ltriano@trianolaw.ca

Labour counsel for the Union

9.

#3526101 v2 | 4112265

Page 3 of 3



PI1 dNIN ‘o91snu], fesodold o1 10 SI9Ame]

OLEE-L6S-9TY ‘Xed  OLEE-L6S9LY -Xed
68¥9-L6S-91Y ‘IPL  OL8L-L6S-91¥ ‘IPL
AVSEOY # OS'1 N980LT *# OS'I
[[9SS1g uepudlq "y  UIe)zs)oy [dBYIIA

TAT DSIN NO ‘onoIo],
0091 NS ‘ONUSAY ANSIOATU() O8F
dTT dH9VH % HSVN NVO'IS NVINQ'TOD

6107 ‘wET HOUVIN dALVAd
"ALT AN “HALSAUL TVS0OdOdd FHL A0
I0DTA NOLLOW OSNIANOJSTIA

01UO0IO0 ] J& PeouaWwod Suipadoold

(AONAATOSNI ANV ADLJOWINVE NI
HAOLLSAL A0 LANOD JOIIAdNS
OIYVINO

67865 C-1€ "ON 91 UnoD h OINVINO A0 TONIAOY AHL NI ‘OINOYOL 40 ALID THL AO AALINTT
DNTIOOTH QOOMANVH HSINIA NILYS A0 TVSOdO¥d ¥ ANV OL NOILNALNI A0 ADILON FH.L JO Y4LLVIN HL NI



