








District of Alberta 
Division No: 01-Edmonton 
Court No:  24-3135451 
Estate No: 24-3135451 

IN THE COURT OF KING’S BENCH OF ALBERTA 
JUDICIAL CENTRE OF EDMONTON 

IN BANKRUPTCY AND INSOLVENCY 

IN THE MATTER OF THE DIVISION I PROPOSAL OF 

GRIZZLY BEAR WELDING LTD. 

TRUSTEE’S REPORT TO THE CREDITORS 

A. INDEPENDENCE OF TRUSTEE: 

The Trustee has no other current or past associations with Grizzly Bear Welding Ltd. (the 
“Company”) and/or its representatives.   

B. BACKGROUND & CAUSE OF FINANCIAL DIFFICULTY:

Management advises that the cause of financial difficulty is related to ongoing litigation related to 
judgement enforcement where the Company was a guarantor to the debts of another entity.  

C. CONDUCT OF THE DEBTOR: 

Nothing has been brought to the attention of the Trustee that would indicate the existence of any 
fraudulent transactions as defined under Sections 91 to 101 of the Bankruptcy and Insolvency 
Act.

D. FINANCIAL POSITION: 

The financial position of the Company has been disclosed in the enclosed Statement of Affairs. 

E. IDENTIFICATION AND EVALUATION OF ASSETS: 

Prior to the filing of the Division 1 Proposal (the “Proposal”) the Company sold all of its assets en-
bloc to a third party. The assets of the Company were sold for a total sum of $405,000 and included 
all operating assets to operate the Midas franchise.   

The proceeds from the sale of assets were used to pay the costs required to complete the sale 
transaction including legal fees, commission paid to a broker and royalty payments made to Midas 
Canada as a condition of the sale. The remaining net proceeds were distributed to secured and 
priority creditors of the Company including:  
a) ATB Financial (“ATB”) in the sum of $75,839.64 as the first position secured creditor. This 

payment paid the ATB debt in full;  
b) Canada Revenue Agency (“CRA”) in the sum of $9,988.50 for payroll source deductions and 

$2,000 for Goods and Services Tax (“GST”); 
c) Phyllis Longson in the sum of $6,473.55 as accrued and outstanding wages; and 
d) Business Development Bank (“BDC”) in the amount of $100,000 as second position secured 

creditor.  

The remaining net proceeds have been paid to MNP Ltd. in the form of a retainer to administer the 
Proposal and for the purposes of establishing the Proposal Fund.   



BDC, in its position as second position secured creditor, agreed not to assert the full value of its 
secured interests against the net sale proceeds as a part of the negotiated sale transaction. BDC, 
after payment of the $100,000 from the net sale proceeds, continues to be owed approximately 
$2.8 million. In the event that BDC asserted its secured interests in the net sale proceeds there 
would be no value in the assets of the Company (including the net sale proceeds) for the unsecured 
creditors.    

F. CREDITOR’S CLAIMS: 

The list of creditors and the amounts of their claims (based upon the Company’s books and 
records) as at September 27th, 2024 is included in the Statement of Affairs.  

BDC holds a secured interest in excess of $2.8 million in the remaining net sale proceeds from 
the sale of assets, however, the Proposal Trustee is advised that BDC will not be submitting a 
claim to the Proposal.   

Al and Phyllis Longson (the “Longson’s”) are creditors for the sum of $134,748.88 by way of 
shareholder loans to the Company. The Longson’s advise they will be submitting a claim to the 
Proposal limited to an amount that will result in a distribution equal to the funds they have loaned 
to the Company to complete the sale transaction.      

G. REMUNERATION OF TRUSTEE: 

The Trustee’s fees shall be paid from time to time out of the funds already in the possession of 
the Trustee or as funds become available pursuant to the terms of the Proposal plus 
disbursements and GST. All fees will be submitted by the Trustee for approval and assessment 
by the Court pursuant to the Bankruptcy and Insolvency Act.

The Company has provided the Trustee with a retainer of $20,000 to administer the Proposal.  

H. PROOF OF CLAIMS: 

In completing a proof of claim, the creditors should include all amounts owing up to September 27th, 
2024 being the date the Proposal was filed. All amounts incurred after September 27th, 2024, if 
any, will be paid by the Company in the ordinary course of business. 

I. ANTICIPATED DIVIDEND TO THE CREDITORS: 

It is estimated that the dividends payable to the unsecured creditors in the Proposal (before 
Trustee’s fees, disbursements, and GST) will total the sum of $55,106.55 plus any surplus funds 
from the retainers paid to counsel for the Company and the Proposal Trustee. 

If accepted by the creditors the Proposal would provide for a distribution of 22% of the accepted 
unsecured claims which are estimated to total $245,049.38 including a claim of $50,000 
submitted by the Longson’s.   

By comparison, it is estimated that the dividend payable to the unsecured creditors in a 
Bankruptcy, excluding Trustee’s fees, disbursements, and GST, will total the sum of $0, which 
represents a dividend of 0% of the total unsecured indebtedness. It is anticipated that in the event 
of a Bankruptcy BDC would assert its secured interest the remaining net proceeds from the sale 
of assets.  

J. RECOMMENDATION AND CONCLUSION: 

In reviewing the comparative analysis of the Projected Dividends attached as Schedule A to this 
Report it is evident that the creditors will receive greater dividends in a Proposal than they would 
otherwise receive in Bankruptcy. Please note the rejection of this Proposal will result in an 
automatic Bankruptcy. 



The Cash Flow Statement prepared by the Company includes the payment of the Proposal Fund 
to the Trustee which has been completed.   

It is our opinion that the Company is acting in good faith and with due diligence in its effort to 
restructure its unsecured debt. The Company has demonstrated a willingness to complete the 
terms of the Proposal in an effort to maximize recovery for the unsecured creditors.

Based on the information provided in this Report, it is recommendation of the Trustee that the 
unsecured creditors accept the Proposal. 

Dated at the City of Edmonton, in the province of Alberta, on September 30, 2024. 

MNP Ltd 
In its capacity as Trustee of the Division I Proposal of 
Grizzly Bear Welding Ltd.  
And not in its personal capacity    

Per: Eric Sirrs, CIRP, LIT 

Eric.Sirrs
Eric Sirrs



SCHEDULE  A

PROPOSAL BANKRUPTCY
$ $

As of September 27, 2024
Proposal Fund 55,106.55            -                        
Total Funds Available before Trustee's Fees, 
Disbursements (1)

55,106.55            -                        

Estimated Total Unsecured Claims (2) 245,049.38          3,138,721.00         

Estimated Dividend as a Percentage of Unsecured 
Claims before Trustee's Fees, Disbursements and 
Levy

22% 0%

Estimated $ Distribution to Unsecured Creditors 
(before Levy, Trustee's Fees and Disbursements)

55,107                 -                        

Notes: 

1. Estimated realizable value available for distribution to unsecured creditors. 
2. Total unsecured claims in a Bankruptcy includes amounts owed to BDC and 
    assumes a $50,000 claim from the Longson's. 

GRIZZLY BEAR WELDING LTD. 

COMPARATIVE ANALYSIS OF PROJECTED DIVIDENDS

PROPOSAL VS. BANKRUPTCY









































MNP Ltd.

Suite 1300, 10235 - 101 Street NW

Edmonton AB T5J 3G1

Phone: (780) 455-1155     Fax: (780) 409-5415

E-mail: Edmonton.Insolvency@mnp.ca

Estate No.        

Court No.         

District of:        

Division No.          -

24-3135451

24-3135451

FORM 31

Proof of Claim

(Sections 50.1, 81.5, 81.6, subsections 65.2(4), 81.2(1), 81.3(8), 81.4(8),

102(2), 124(2), 128(1), and paragraphs 51(1)(e) and 66.14(b) of the Act) 

In the Matter of the Proposal of

GRIZZLY BEAR WELDING LTD.

of the County of Grande Prairie No. 1, in the Province of Alberta

The creditor’s preference is to receive all notices and correspondence regarding this claim at the following address and/or facsimile number 

and/or email address (a mailing address must be provided in all cases): 

_____________________________________________________________________________________________________Address:

Facsimile: ____________________________________________________________________________________________________

Email: ____________________________________________________________________________________________________

Contact person name or position: ______________________________________________________________________________

Telephone number for contact person: ______________________________________________________________________________

In the matter of the proposal of GRIZZLY BEAR WELDING LTD. of the County of Grande Prairie No. 1 in the Province of Alberta and the claim 

of ______________________________, creditor.

I, _______________________________ (name of creditor or representative of the creditor), of ___________________ (city and province), do 

hereby certify:

1. That I am a creditor of the above named debtor (or that I am ________________________ (state position or title) of 

_______________________,  (name of creditor or representative of the creditor) and that I am authorized to represent and (if the creditor is a 

corporation) that I have authority to bind the creditor of the above-named debtor). 

2.   That I have knowledge of all the circumstances connected with the claim referred to below.

3.  That the debtor was, at the date of proposal, namely the 26th day of September 2024, and still is, indebted to the creditor in the sum of 

$________________________, as specified in the statement of account (or affidavit) attached and marked Schedule "A", after deducting any 

counterclaims to which the debtor is entitled. Any debt payable in a currency other than Canadian currency was converted to Canadian currency 

as of the date of proposal.

(The attached statement of account or affidavit must specify the  supporting documents or other evidence in support of the claim)

4.   That, to the best of my knowledge, this debt has never been (or this debt has been or part of this debt has been) statute-barred as 

determined under the relevant legislation.

5.   That payment for this debt by the debtor to the creditor has been due (or has been in default) since the _____ day of _____________ 

______, and that the last payment, if any, on this debt by the debtor to the creditor was made on the _____ day of _____________ ______, 

and/or that the last acknowledgement, if any, of liability for this debt by the debtor to the creditor was made on the _____ day of 

_____________ ______, as follows:

(Give full particulars of the claim, including its history, any acknowledgement or legal action)

        6.  (Check and complete appropriate category)

Regarding the amount of $________________________, I do not claim a right to a priority.

That in respect of this debt, I do not hold any assets of the debtor as security and:

(Check appropriate description)

Regarding the amount of $ ________________________, I claim a right to a priority under paragraph 

136(1)(d) of the Act (Complete paragraph 6E below.) 

 A. Unsecured claim of $________________________

(Other than as a customer contemplated by Section 262 of the Act)
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Estate No.     

Court No.        

District of

Division No.      -

24-3135451

24-3135451

FORM 31 --- Continued

In the Matter of the Proposal of

GRIZZLY BEAR WELDING LTD.

of the County of Grande Prairie No. 1, in the Province of Alberta

That I make a claim under subsection 65.2(4) of the Act, the particulars of which are as follows: 

(Give full particulars of the claim, including the calculations upon which the claim is based)

B. Claim of Lessor for disclaimer of a lease of $________________________

C. Secured claim of $________________________

That in respect of this debt, I hold assets of the debtor valued at $_______________ as security, the particulars of which are as follows:

(Give full particulars of the security, including the date on which the security was given and the value at which you assess the security, 

and attach a copy of the security documents.)

Regarding the amount of $ ________________________, I claim a right to a priority under paragraph 

136(1)(d.01) of the Act.

Regarding the amount of $ ________________________, I claim a right to a priority under paragraph 

136(1)(d.02) of the Act.

Regarding the amount of $ ________________________, I claim a right to a priority under paragraph 

136(1)(d.1) of the Act.

Regarding the amount of $ ________________________, I claim a right to a priority under paragraph 

136(1)(e) of the Act.

Regarding the amount of $ ________________________, I claim a right to a priority under paragraph 

136(1)(f) of the Act.

Regarding the amount of $ ________________________, I claim a right to a priority under paragraph 

136(1)(g) of the Act.

Regarding the amount of $ ________________________, I claim a right to a priority under paragraph 

136(1)(i) of the Act.

(Set out on an attached sheet details to support priority claim)

A trustee may, pursuant to subsection 128(3) of the Act, redeem a security on payment to the secured creditor of the debt or the value of 

the security as assessed, in the proof of security, by the secured creditor.

That I make a claim under subsection 81.2(1) of the Act for the unpaid amount of $ ___________________ 

(Attach a copy of sales agreement and delivery receipts)

D. Claim by Farmer, Fisherman or Aquaculturist of $________________________

E. Claim by Wage Earner of $________________________

That I make a claim under subsection 81.3(8) of the Act in the amount of $__________,

That I make a claim under subsection 81.4(8) of the Act in the amount of $__________,

That I make a claim under subsection 81.6 of the Act in the amount of $__________,

That I make a claim under subsection 81.5 of the Act in the amount of $__________,

F. Claim by Pension Plan for unpaid amount of $________________________

G. Claim against Director of $__________

(To be completed when a proposal provides for the compromise of claims against directors)

That I make a claim under subsection 50(13) of the Act, the particulars of which are as follows: 

(Give full particulars of the claim, including the calculations upon which the claim is based)

That I make a claim as a customer for net equity as contemplated by section 262 of the Act, the particulars of which are as follows: 

(Give full particulars of the claim, including the calculations upon which the claim is based)

H. Claim of a Customer of a Bankrupt Securities Firm of  $__________
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Estate No.     

Court No.        

District of

Division No.      -

24-3135451

24-3135451

FORM 31 --- Concluded

In the Matter of the Proposal of

GRIZZLY BEAR WELDING LTD.

of the County of Grande Prairie No. 1, in the Province of Alberta

7. That, to the best of my knowledge, I am (or the above-named creditor is) (or am not or is not) related to the debtor within the meaning of 

section 4 of the Act, and have (or has) (or have not or has not) dealt with the debtor in a non-arm’s-length manner. 

8. That the following are the payments that I have received from the debtor, the credits that I have allowed to the debtor, and the transfers 

at undervalue within the meaning of section 2 of the Act that I have been privy to or a party to with the debtor within the three months (or, if 

the creditor and the debtor are related within the meaning of section 4 of the Act or were not dealing with each other at arm’s length, within the 

12 months) immediately before the date of the initial bankruptcy event within the meaning of section 2 of the Act: 

(Provide details of payments, credits and transfers at undervalue)

I request that a copy of the report filed by the trustee regarding the bankrupt’s application for discharge pursuant to subsection 

170(1) of the Act be sent to the above address.

       9. (Applicable only in the case of the bankruptcy of an individual.)

Dated at ________________________________________, this ___________________ day of _________________________ ___________.

_________________________________

Signature of creditor or representative

Whenever the trustee reviews the financial situation of a bankrupt to redetermine whether or not the bankrupt is required to make 

payments under section 68 of the Act, I request to be informed, pursuant to paragraph 68(4) of the Act, of the new fixed amount or 

of the fact that there is no longer surplus income.

Warning: Subsection 201(1) of the Act provides for the imposition of severe penalties in the event that a creditor or person claiming to be 

a creditor makes any false claim, proof, declaration or statement of account. 
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District of:        
Division No.    
Court No.        
Estate No.       

 -
24-3135451
24-3135451

FORM 36

Proxy

(Subsection 102(2) and paragraphs 51(1)(e) and 66.15(3)(b) of the Act)

In the Matter of the Proposal of

GRIZZLY BEAR WELDING LTD.

of the County of Grande Prairie No. 1, in the Province of Alberta

I, ______________________________, of __________________, a creditor in the above matter, hereby 

appoint __________________________________, of _____________________________________, to be 

my proxyholder in the above matter, except as to the receipt of dividends,____________ (with or without) 

power to appoint another proxyholder in his or her place.

Dated at ___________________________________, this ________ day of ________________, ________.

____________________________

Witness 

____________________________

Witness 

          _____________________________________

          Individual Creditor

   Per _____________________________________

          Name and Title of Signing Officer

          _____________________________________

          Name of Corporate Creditor

Return To:

MNP Ltd. - Licensed Insolvency Trustee

Suite 1300, 10235 - 101 Street NW

Edmonton AB T5J 3G1

Fax: (780) 409-5415

E-mail: Edmonton.Insolvency@mnp.ca

Page 1 of 1



District of:        
Division No.    
Court No.        
Estate No.       

 -
24-3135451
24-3135451

FORM 37

Voting Letter

(Paragraph 51(1)(f) of the Act)

In the Matter of the Proposal of

GRIZZLY BEAR WELDING LTD.

of the County of Grande Prairie No. 1, in the Province of Alberta

I, ______________________________, creditor (or I, ______________________________, representative 

of ______________________________, creditor), of __________________, a creditor in the above matter 

for the sum of  $ ______________ , hereby request the trustee acting with respect to the proposal of 

GRIZZLY BEAR WELDING LTD., to record my vote ______________ (for or against) the acceptance of the 

proposal as made on the  ________ day of ______________________, _____________.

Dated at ____________________________, this ______ day of ____________________ _____________.

___________________________________________

Individual Creditor

___________________________________________

Name of Corporate Creditor

____________________________

Witness 

___________________________

Witness 

Per   ___________________________________________

 Name and Title of Signing Officer
Return To:

MNP Ltd. - Licensed Insolvency Trustee

__________________________________________

Suite 1300, 10235 - 101 Street NW

Edmonton AB T5J 3G1

Fax: (780) 409-5415

E-mail: Edmonton.Insolvency@mnp.ca
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