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Court File No. 35-2395487
ONTARIO
SUPERIOR COURT OF JUSTICE
BANKRUPTCY AND INSOVLENCY

IN THE MATTER OF THE PROPOSAL OF 1732427 ONTARIO INC. OF THE CITY OF ST.
THOMAS, IN THE PROVINCE OF ONTARIO

NOTICE OF MOTION

(Returable July 31, 2018)

1732427 Ontario Inc. (*173") will make a motion pursuant to section 50.4(9)
of the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3 (the “Act”) for an order
extending the time for filing a proposal, before the Court on Tuesday, the 31st
day of July, 2018, at 80 Dundas Street, London, Ontario, N6A 6A3 at 10:00 a.m. or

as soon after that time as the motion can be heard.

PROPOSED METHOD OF HEARING: orally

THIS MOTION IS FOR:

1. an Order, if necessary, dispensing or abridging the time for service of the

within Motion;

2. An Order extending the time for 173 to file its proposal to its creditors to
September 14, 2018.

3. Such further and other Orders as this Honourable Court may deem just.

THE GROUNDS FOR THE MOTION ARE:

1. 173 filed a Notice of Intention to Make a Proposal to its creditors under the

provisions of the Act.



2. 173 and related parties have been negotiating in an effort to restructure
their business affairs. These negotiations are complex and 173 requires further

time to formulate its proposal.
3. The relief sought is required on an urgent basis as the time for the filing of a
propdsol with the Official Receiver in these proceeding expires on August 1,

2018.

4. 173 has acted, and is acting, in good faith and with due diligence in
performing its current and ongoing services in order to maximize the funds

available to submit a viable proposal.

5. An extension of time is required to allow 173 to complete the current and

ongoing negotiations to support a viable proposal.

6. With assistance being provided by MNP Ltd., 173 is likely to present a

viable proposal to its creditors if it is granted an extension of time.

7. The resolution of matters for the submission of a viable proposal are for the
benefit of the creditors and there will be no material prejudice to any creditor
on the granting of the extension sought.

8. Sections 50.4(7}(b)(ii) and 50.4(9) of the Act.

;0 Rules 3.02 and 37 of the Rules of Civil Procedure.

10.  Such further and other grounds as this Honourable Court may deem just.



THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of
this Motion:
1. Affidavit of Louise Vonk, together with Exhibits.

2. Such further and other relief as this Honourable Court may deem just.
Dated: July 23, 2018 SWANICK & ASSOCIATES
Barristers and Solicitors
Suite 101

225 Duncan Mill Road

Don Mills, Ontario

M3B 3K9

ATTIN: BRUCE SIMPSON 18977E
(416) 510-1888 - phone

(416) 510-1945 - fax

Lawyers for 1732427 Ontario Inc.

TO: The Superintendent of Bankruptcy
451 Talbot Street
Suite 303
London, ON NéA 5C9

TO: MNP Ltd.
111 Richmond Street West
Suite 300
Toronto, ON MS5H 2G4
ATTN: SHELDON TITLE
416-323-5240 - phone
416-573-5320 - Cell Phone
Trustee of 1732427 Ontario Inc.

TO: 1787930 Ontario Inc.
150 Denis Road
St. Thomas, ON N5P 0Bé

TO: Bank of Nova Scotia
Tim Hogan
c/o Harrison Pensa LLP
450 Talbot Street
P.O. Box 3237
London, ON NéA 4K2



TO:

TO:

Corporation of the City of St. Thomas
Tracy Johnson

P.O. Box 520

545 Talbot Street

St. Thomas, ON N5P 3v7

Shareholder Loan
150 Dennis Road
St. Thomas, ON N5P 0Bé



Court File No. 35-2395487

ONTARIO
SUPERIOR COURT OF JUSTICE
BANKRUPTCY AND INSOVLENCY

IN THE MATTER OF THE PROPOSAL OF 1732427 ONTARIO INC. OF THE CITY OF ST.
THOMAS, IN THE PROVINCE OF ONTARIO

AFFIDAVIT

(sworn July & , 2018)

I, Louise Vonk (also known as Louise Vonk-Hiddink), of the City of St. Thomas, in the
Province of Ontario, MAKE OATH AND SAY AS FOLLOWS:

1. I am the sole officer, director, and the controlling mind of 1732427 Ontario Inc. (“173”)
and as such have personal knowledge of the matters hereinafter deposed to. Where my

knowledge is stated to be on information and belief, I verily believe sucfx information to be true.

2. On July 2, 2018, 173 filed a Notice of Intention to Make a Proposal (“NOI”) under the
Bankruptcy and Insolvency Act (the “BIA”). Annexed hereto and marked as Exhibit “A” to this
my affidavit is a true copy of the Notice of Intention to Make a Proposal.

3. MNP Ltd of 111 Richmond Street West, Suite 300, Toronto, Ontario, MSH 2G4
(“MINP”) has consented to Act as Trustee under the Proposal. I have been advised by Sheldon
Title a Licenced Insolvency Trustee who works at MNP and who is acquainted with 173’s NOI
that MNP does not oppose the grant of the extension being requested herein.

4, In accord with the provisions of the BIA, I have caused a cash flow statement to be filed
with MNP, Annexed hereto and marked as Exhibit “B” to this my affidavit is a true copy of the

Cash Flow statement as filed.

5. 173 has good and valid contracts which will permit it to submit a viable proposal which

will maximize its payments to its creditors.




6. If the extension requested herein is not granted, 173 will cease to carry on business and

the proceeds of the contracts will be lost.

7. 173 is acting in good faith and with due diligence in completing its current and ongoing

projects in order to maximize the fands available to submit a viable the Proposal.

8. The matters in issue to finalize a viable proposal are complex. An extension of time is

required to allow 173 to perform the current and ongoing services to submit a viable proposal.
9. 173 will likely be able to make a viable proposal if the extension sought is granted.

10.  The ongoing actions of 173 are for the benefit of 173’s creditors and there will be no

material prejudice to any creditor on the granting of the extension sought.

11.  The requested extension will allow 173 to submit a proposal which will result in the
highest financial recoveries for the benefit of 173’s creditors

12.  The grant of the requested extension will not materially prejudice any of 173’s creditors.

13.  This affidavit is filed in support of a motion seeking the extension of the time within
which 173 may file its proposal, and for no improper purpose.

o

Louise Vonk *

SWORN before me in the City of
Toronto in the Province of Ontario,
this j/) day of July, 2018

f ﬁ 3~
Commisgigner for Taking Affidavits

Z~ S (WADLON

N N Nt N




This is Exhibit * A" Referred to in the

Affidavit of Louise Vonk {aka Louise Vonk-Hiddink)

sworn before me this(/_day

of July, 2018

gg&:/\

A commissioner, etc.
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District of: Ontario
Division No. 05 - London
Court No.
Estate No.
- FORM 33 -
Notice of Intention To Make a Proposal
(Subsection 50.4(1) of the Act)
in the matter of the proposal of
1732427 Ontario Inc.
of the City of St. Thomas
in the Province of Ontario
Take notice that;

1732427 Ontario Inc., an insolvent person, state, pursuant to subsection 50.4(1) of the Bankruptcy and Insolvency Act {the "Act"), that

1.
we intend to make a proposal to our creditors.

MNP LTD. of 300 - 111 Richmond Street West, Toronto, ON, M5H 2G4, a licensed trustee, has consented fo act as trustee under the
proposal. A copy of the consent is attached.

3. A list of the names of the known creditors with claims of $250 or more and the amounts of their claims is also attached.

4, Pur?uant to section 69 of the Act, all proceedings against us are stayed as of the date of filing of this notice with the official receiver in
our locality.

Dated at the City of Toronto in the Province of Ontario, this 2nd day of July 2018.

1732427 Ontario Inc.
insolvent Person

To be completed by Official Receiver:

Filing Date Official Receiver

Page 10f2



District of: Ontario
Division No. 05 - London
Court No.
Estate No.
-FORM 33 -
Notice of Intention To Make a Proposal
(Subsection 50.4(1) of the Act)
In the matter of the proposal of
1732427 Ontario Inc.
of the City of St. Thomas
in the Province of Ontario
List of Creditors with claims of $250 or more.
Creditor Address Account# Claim Amount
1787930 Ontario inc. 150 Dennis Road 687,429.00
St Thomas ON N5P 0B6
Bank of Nova Scotia c/o Harrison Pensa LLP 6,089,173.41
Tim Hogan 450 Talbot Street PO Box 3237
London ON N6A 4K2
Corporation of the City of St. PO Box 520 545 Tatbot St. 725,000.00
Thomas St Thomas ON N5P 3V7
Tracy Johnson
Shareholder Loan 150 Dennis Road 1,658,947.00
St. Thomas ON N5P 0B6
Total 9,140,549.41

1732427 Ontario Inc.
Insolvent Person

Page 2 of 2
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I é E Industry Canada Industrie Canada
Office of the Superintendent Bureau du surintendant
of Bankruptcy Canada des faillites Canada

District of Ontario

Division No. 05 - London
Court No. 35-2395487
Estate No. 35-2395487

In the Matter of the Notice of Intention to make a
proposal of:

1732427 Ontario Inc.
Insolvent Person

MNP LTD / MNP LTEE
Licensed Insolvency Trustee

Date of the Notice of Intention: July 02, 2018
CERTIFICATE OF FILING OF A NOTICE OF INTENTION TQ MAKE A PROPOSAL
Subsection 50.4 (1)

I, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that the aforenamed
insolvent person filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and
Insolvency Act.

Pursuant to subsection 69(1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of
the date of filing of the Notice of Intention.

Date: July 03, 2018, 09:30
E-File/Dép6t Electronique Official Receiver

Federal Building - London, 451 Talbot Street, Suite 303, London, Ontario, Canada, N6A5C9, (877)376-9902

Canadi




This is Exhibit “B" Referred to in the

Affidavit of Louise Vonk (aka Louise Vonk-Hiddink)

sworn before me this |- day

of July, 2018

A Cco |SS|oner e’rc
é’“ ot

L




1787930 Ontario inc. snd 1732427 Ontark Inc.
Projacted Wewkly Statements of Cash Flows
For the 13 wesks ended September 24, 2018

407, 407,592 _ 407, 407,692 407,692 407, 407,652 407, 407692 AO7692  AD7682 401692 407,
otal Revents W1 407602 AGIES 4082 A0nES 407632 WIS 07,692 A0T692 407882 W62 407,692
COST OF GOGOS SOLD
Wages and Benefits 86356 129,500 19,600 129500 129,500 129,600 129500 129500 129600 129500 129500 129,600 139600
jFoel 137837 5400 94000  S4000 94000 94000 S4000 94,000 94,000 94,000 94000 94000 94,000
mum §3386 67,000 6,000 67,000 67000 67,000 6000 67000  6700c 67000 G000 67,000 67,000
|Amortization - Cost of Yrucking
Ecpuipment Rental - 2,500 2,500 2,500 2500 2,500 2,500 2300 2,500 2500 2,500 2500 2,500
Truck & Traller Repairs Mice . 6,500 6500 6,500 6500 6,500 5,500 §500 6500 6500 6,500 6,500 6500
Towing
Iehicle lnsurance . . . - . . - . - 13,09 11,086 11,098 11,096
Commwunications - -] % 5 -] 25 -1 -] 5 -] 5 s 5
and Permits 3,348 8,178 8178 8178 8178 ams 8178 8178 878 8179 3178 8178 8178
Travet Expente - 50 50 80 50 50 50 S0 s0 50 50 50 59
Shop Supplies 500 650 o0 550 50 650 650 650 650 €50 650 2] €50
Warehause Suppliss - 320 30 20 20 £ 320 32 320 120 320 an 320
Postage Expense 1,800 1,800 1,800 1,500 1,800 1,500 1,800
Ballding and Yord Malntsnsnce - (24 s77 677 677 (74 [ n 34 577 677 24 (22
iftoad Bxpenss . 1,208 1,208 1,208 1,208 1,108 1,208 1,208 3,208 1,208 1,208 1,208 1,208
Stotk Rentst 48538 4550 44,560 44,560 44,560 44,550 44,560 44,560 44,550 44,560 44,560 44560 44,560
otal 2, 355, 3 Sei T iS7068 355,068 357,068 _ 355,68 _ 35768 366, 164 64 368,
PROHY. 38 624 4 24 2 ) [ 1)
1 3% 12% % 1% 1 % 1% 12% 10% 10% 1 Jos
0P EXPENSES
Advertising & Promotion - 200 mo wo 200 200 00 200 0 200 100 00 0
[Amortization - Office & Admin
Bad Debts
- 2333 x ) 2333 1,867 1367 1867 1867 1,867 2933 23 2333 239
Intesest expensa - Scoth second mostgage . - - . - - . . - - - - .
Bank Charges 30 50 50 30 50 E 50 50 250 50 50 50 30
Interast on Oxpleal Laases 2,215 % 205 2275 2,205 3275 275 275 2175 22715 2278 2,275 2,275
interest on Factoring Loan 8,054 8,064 8,068 8,064 3,064 8084 1,064 8064 8,064 8,064 8,064 3,064 8,064
effhlwi . 1,000 1358 3,200 200 900 1200 1,200 1,100 1,200 1500 1,250 1300
othes
wsis - 50 250 50 00 200 200 200 200 %0 250 50 50
Professiondl Fees . 1750 1750 1,750 1,400 1,400 1,400 1,400 1,400 1,750 1.7 1750 1750
[Property tox arrears payments . . . 58,346 . . - - - - - . -
Scotta First Mortgage 48,000 48,000 48,000
Rental Expense - Cambridge 10,270 10,270 10,270 10,270
Repairs and Malntenance 00 500 500 500 500 500 500 500 500 500
Salaries and Wages Admin & Indirect tabour 1761 w100 20300 0100 0400 20100 20300 20,300 0100 20,000 20,100 0,300 20200
Untiities - 04 419 $519 1,762 4,799
Telephone Mﬁ: = . ::&chm
YN 114,837 35456 756 1364594 523 85,023 33
from oparations 30, 15, 15368 16,368 3, 629 4,708 J88___ 117,
[Proviston for Income taxes . ASEY 2 5,199 us 536 06, 419
Net eaming for the puriod 5.9 16 79,46 (53,05 193 14,338 18,162} 53 3,944 520 .37 504}
Retained esrmings - Baglont s80811 31006768 3020,284 2950823 2937771  2,950,66 936,040 2,942,193 0 2,911,466 2,913,841

Rutained eamings - énd 3,006,768 _3,020,28 37,771 _ 2,930,664 1,068,002 40 _23942,193 2,94, 350,136 291146 913,841 99,337

(L



1787930 Ontasto Inc. sad 1732627 Oatarlo fnc.
Projected Waeidy Statements of Cash Flows Weakly
ot the 13 weeks ended Septamber 28, 2018 i H 10 11 12 1

tatement of Cash Flows

Opunating

Net Esrnings 25,957 1515 [9asz) (5308 12893 1338 (26,162) 5353 394 4000 (38,6701 1318 {14,504}
ey ot sffecting caghh

PIX nterast 550 5,619 5,635 5,651 5,667 5,684 5,700 §,718 5733 5,749 5,766 5,783 5,79

Lhanges iknon-cath NWG
Accounts receivable .
Prepald expensas .
Accounts payabie and wecrued llabflities -
Payrofl taxss arcesrs 1,500
Income taxes arroars 5,000
WSIB srrears o)

inuastiog
[Cash from lrvesting Activities - - - - - < - Y . B - -

Finanting
Incresse {decramse) In short-term debd, net
repayme

~ 8 89815 110,383 110,713 66,083 : 15636 39,
Cash/{Indebtedness} - nd 0,381 6,713 5,08) E 25) 36 : ) 46,108) {55,223 136,033} 679 ,186}

e —— A MK APRBIN ¢ MTY T sk T £



1767930 Ontaris linc, and 1732427 Ontario e,
Prafected Weskly Statements of Cash Hows
for the 13 wesks onded Septembdar 24, 2018

{Balance Sheat

ASSETS

iCurrent

Cash (overdratt) 110381 410,713 s:.m wo 1636 2854 (8411} WG165) (5271 (84325)  (16833) (126,679) (154,198
Aceotnts receivable . . . . . . . . . . .
Pre 187 .8 3087 3ager _ansr 187 3218 3218 3287 32387 32307 32187
Tota current assets 12568 142500 300270 4,066 3360 35061 6224) (13,958 (3084} (32,328 846} 49 121,999)
m.mnw;-mu ;,m.uss ;,m.oss ;.mpsa 1,m.nsa x.m ususs x.mm w&m :,euﬁs mm 1.993.959 s.ssus mﬁ!

UABILITIES
Currant .
Accaunts payable and accrued llsbliities 1,700,000 3,700,000 1700000 1700000 1,700,000 3,700,000 1,700000 1,700,000 1700000 1700000 1,790,000 1,700,000 1,700,000
Due to sharcholder 16397 176397 176387 176397 176397 17639 176397 1%6397 176397 163w 183 176,397 176,397
Payreft taxes payabile W15 H1546  ILSAE 20,546 2BLS4S 261546 261346 WIS WASAE 261566 5L J6LS4S 261546
{ncome taxes payable 1SN0 28540 28540 28,540 8,540 26,540 R340 78,540 28,540 28,540 zl.m 28540 28,540
WSIB atrears 9452 9,852 9,852 5,852 9,352 9,852 9,852 9,852 9,282 9,852 9,852 9,882
BNS Second Mortgags 1950510 1956229 mu“ x,sﬂ,s:s wa.m x,!n.us l.su.sﬁ 2,950 263  1,996916 2,000,765 2, m’l,ssx 2013314 3,019,113
Current portion of Tense 387,238 387,228 g7, 387,218 147, 39708 307,220 387
current Hshilities A5IANT 4,519,792 uzs.un 4,531.073 4,536.745 4.542.419 qsa,xn 4553,:45 (559,578 4SE5,338 4573000 AST6ENT 4S8
Long Term Debt - . . - P . . -
under leases 1 8 1,468 Asx 3428648 1,353 ™
[Totai Habiities e,nxn.nsd G,oouso SI9LE61  SI78520 596539 s.ssx.zu s.sas.m S576,084 5,913,014 s 1§99, sso s,us,szs 5,873,902 usom
SHAREHOLDER'S SQUITY
jcapital Stock 100 100 100 100 100 160 100 100 190 100 100 100 100
Rotsined Eamings Opening 1,550,739 1,576,696 x.sso,zn 1,560.750 x,so'l.m 1,520592 1.534,928 :.sos.m 1.512,121 1516084 1520064 1491384 143768
Add: Net iIncome/{Lass 25,957 13516 62 {53,051] 338 {28,163) 4,600 (38,620] 2,575 4,504)
otal $76,736 1530312 £0,850 07,799 0,69 35029 1,506, !nnn 1,516,386 530,164 1,481,834 1433868 146 365
[Yotal Babities a 7,554,830 7,595,162 _ 7,552 328 7,490,085 «nns 7,446,008 7,438,300 TA29.178 7,420 7368418 7,350,770 7,330,363

MNP 12, In its Capacity as Trustes muummponin(mmmmmd 173277 Ontarie inc.

Per Sheidon Title
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District of: Ontario

Division No. 05 - London
Court No. 35-2395487
Estate No. 35-2395487

-~ FORM29 -
Trustee's Report on Cash-Flow Statement
(Paragraphs 50(6)(b) and 50.4(2)(b) of the Act)

In the matter of the proposal of
1732427 Ontario Inc.
of the City of St. Thomas
in the Province of Ontario

The attached statement of projected cash flow of 1732427 Ontario Inc., as of the 12th day of July 2018,
consisting of Statement of Weekly Projected Cash Flow for the Period ending September 28, 2018, has been
prepared by the management of the insolvent person (or the insolvent debtor) for the purpose described in the
notes attached, using the probable and hypothetical assumptions set out in the notes attached.

Our review consisted of inquiries, analytical procedures and discussion related to information supplied to us
by: B4 the management and employees of the insolvent person or L1 the insolvent person. Since hypothetical
assumptions need not be supported, our procedures with respect to them were limited to evaluating whether they
were consistent with the purpose of the projection. We have also reviewed the support provided by:
management or L1 the insolvent person for the probable assumptions and preparation and presentation of
the projection.

Based on our review, nothing has come to our attention that causes us to believe that, in all material
respects,
(a) the hypothetical assumptions are not consistent with the purpose of the projection;

(b) as at the date of this report, the probable assumptions developed are not suitably supported and
consistent with the plans of the insolvent person or do not provide a reasonable basis for the projection,
given the hypothetical assumptions; or

(c) the projection does not reflect the probable and hypothetical assumptions.

Since the projection is based on assumptions regarding future events, actual results will vary from the
information presented even if the hypothetical assumptions occur, and the variations may be material.
Accordingly, we express no assurance as to whether the projection will be achieved.

The projection has been prepared solely for the purpose described in the notes attached, and readers are
cautioned that it may not be appropriate for other purposes.

Dated at the City of Toronto in the Province of Ontario, this 12th day of July 2018.

MNP LTD. - Licensed Insolvency Trustee

Per:
ST

Sheldon Title - Licensed Insolvency Trustee
300 - 111Richmond Street West

Toronto ON M5H 2G4

Phone: (416) 596-1711  Fax: (416) 323-5242

Page 1 of3



Districtof: ~ Ontario

Division No. 05 - London
CourtNo.  35-2395487
Estate No.  35-2395487

_FORM28_ - Attachment
Trustee's Report on Cash-flow Statement
(Paragraphs 50(6)(b) and 50.4(2)(b) of the Act)

In the matter of the proposal of
1732427 Ontario Inc.
of the City of St. Thomas
in the Province of Ontario

Purpose:

1. The Statement of Weekly Projected Cash Flow has been prepared for the period commencing July 2,
2018, solely for the purpose of complying with Part Il of the Bankruptcy and Insolvency Act.

Projection Notes:

2. Hypothetical Assumptions

Hypothetical assumptions as defined in the Standards of Professional Practice of the Canadian Association
of Insolvency and Restructuring Professionals are assumptions that assume a set of economic conditions or
courses of action that are not necessarily the most important in the insolvent person’s judgment, but are
consistent with the purpose of the Statement of Projected Cash Flow.

3. Probable Assumptions

Probable assumptions as defined in the Standards of Professional Practice of the Canadian Association of
Insolvency and Restructuring Professionals are assumptions that the Insolvent Person believes reflects the
most probable set of economic conditions and planned courses of action, are suitably supported, consistent
with the plans of the Insolvent Person and provide a reasonable basis for the Statement of Projected Cash
Flow.

Assumptions:

4. The Statement of Weekly Projected Cash Flow includes the following Hypothetical and/or Probable
Assumptions:

a) These cash fiow projections have been prepared on a consolidated basis as the operations of 1787930
Ontario Inc. cob Messenger Freight Systems and 1732427 Ontario Inc. (collectively, the “Companies”) are
inter-dependent.

b) Revenues are based on historical results reflecting increases in transportation rates recently negotiated
by the Companies with certain of its customers. 1787930 Ontario Inc. will continue to obtain financing from
Baron Financing Incorporated ("Baron”) by selfing and assigning to Baron certain accounts receivable
pursuant to the terms of a Full Factoring Agreement, dated January 26, 2018,

¢)The supply of goods and services are assumed to be on a cash on delivery basis.

d) Pursuant to Section 69(1) of the Act, all creditors’ claims are subject to a stay of proceedings.

&) No provision has been made for payment of obligations incurred prior to July 2, 2018, the filing date of the
NOL

f) Wages, salaries and benefits - Based on current payroll and contract requirements.

Dated at the City of Toronto in the Province of Ontario, this 12th day of July 2018.

Page 2 of 3



MNP LTD. - Licensed Insolvency Trustee

Per:

Sheldon Title - Licensed Insolvency Trustee
300 - 111Richmond Street West

Toronto ON M5H 2G4

Phone: (416) 596-1711  Fax: (416) 323-5242
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Oigtrict of: Ontario

Division No. 05 - London-
CourtNo. - 35-2365487
Eslate No. 35-2305487

-FORM 30 -
Raport on Cash-Flow Stalement by the Person Meking the Proposal
{Paragraphs-50(6){c) and 50.4(2)(c) of the Ac))

In {he matter of the propoeal of
1732427 Ontario Inc.
of the Cily ol.5 Thomas
hvthe Ptovince of Ontario

The Manageriient of 1732427 Ontario Inc., hasmave developed the assumptions and prepared the
attached statement of projected cash flow of the insolvent person, as of the 12th day of July. 2018,
consisting of Statement of Weekly Projected Cash Flow for the Period ending September 28, 2016.

The hypothetical assumptions are reasonable and consistent with the purpose of the projection
described In the riotes altached, and the probable assumptions-are suitably supported and consistent
with the plans of the insolvent person and provide a reasonable-basis for.the projection. All such
assumptions are disclosed in the notes:atiached.

Since the projection Is based on assumptions regarding future events, actual results will vary from
the infommation presented, and the variations may be material.

The projection has been prepared solely for the purpose described in the notes atiached, using a
set of hypothefical and probable assumptions set outin the notes attached. Consequently, readers are
cautionsd that it may not be appropriale for other purposes.

Dated al ﬂ\e% 'St Thomas in the Province of Ontario, this 12th day of July 2018.
Louse Vo L-QQ‘Q i

1732427 Otario Inc. Name and title of signing officer
Dablor

Name and lille of signing officer

Page tof3



Distictof  -Ontario
Division No. 05 - Londod
Gour{ No. 35-2385487
Estalg No. 352399487
‘FORM 30 - Attachment
Reporton, Cash-Flow :Statement by the Person Making the Proposal
(Paragraphs 50(8)(c) and 50.4(2){¢) of the Ac)

In the matter of the propogal of
1732427 Ontatio Inc.
of tha Cily of St. Thomas
in the-Province of Ontario

Purpose:
1. The Slaternent of Weskly Projected Cash Flow has been prepared for the period commancing-July 2,
2018, solaly for the purpose of complying with Part l of the Bankruplcy-and Insolvency Act.

Projection-Notes:
2. Hypothetical Assumptions
Hypotheticil. assumptions as defined in the Standards.of Professional Practice of the Canadian Assoclation
of Insolvency and'Restriicturing Professionais.are gssumptions.that assume & set of economic conditions of
courses of action-thal are-not necessarily the-most Important in Ihe insolvent person's judgment, but are
consistent with the purpose of the-Statement of Projected Cash Flow.

3, Probabls Assumplions

Probable assumptions as dsfined.tn the Standards of Professional Practice of the Canadian Association of
Insolvency and Restructuring Professionals are assumptions that the insolvent Person believas foflects the
miost probablg set of economic conditions and planned courses of action, ate sultably supported, consistent
wilh the pians of the Insolvent Person and provide a reasonabla basis for the Statement of Projected Cash
Flow.

Assumgjons:
4.The-Statement of Weekly Projected Cash Fiow includes the following Hypothstical andfor Probable
Assumiplions:

&) These cash flow projections fiave been prepared on & consolidated basis as the operafions of 1787930
Ontario Inc. cob Massenger Freight Systems and 1732427-Ontario tnc. (collectively, the *Companies®) are
inter-dependant.

b) Revenuses are hased on historical results-reflecting increases in transportation rales racenfly negoliated
by.ihe Companies with certaln of iig-customers. 4787930 Ortasio Inc. wili continus to obtaln fnancing from
Baron Financing: Ifcorporated (*Baron") by selling and assigning to Baroncertaln accounts raceivable
pursuni lo the terms, of a Full Factoring Agreement, daled January 26,2018,

c)The supply of goods and services are assumed lo be on a cashon delivery basis.

4) Pursusnt o Section 6%(1)-of the Acl, all crediiors’ claims are subject o a stay of proceedings.

.2) Norprovision has. been made for payment of obligations incurred priar to July 2, 2018,.the fiing date of the
NOL

(' Wages, salaries and benefits - Based on current payroll and contract requirements.
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Dated at the

£ St. Thomas In the Province of Ontario, this 121h day of July 2018,

A

1732427 Ontario Inc.
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IN'THE MATTER OF THE PROPOSAL OF 1732427 ONTARIO INC. OF THE CITY OF ST. THOMAS, IN THE PROVINCE OF ONTARIO

Court File No. 35-2395487

ONTARIO
SUPERIOR COURT OF JUSTICE
IN' BANKRUPTCY AND INSOLVENCY

MOTION RECORD
(Returnable July 31, 2018)

SWANICK & ASSOCIATES

Barristers and Solicitors

Suite 101

225 Duncan Mill Road

Don Mills, Ontario

M3B 3K9

ATTN: BRUCE SIMPSON 18977E

(416) 510-1888 - phone

(416) 510-1945 - fax

Lawyers for the 1732427 Ontario Inc.




