District of: Ontario
Division No. 02 - Sudbury
Court No. CV-21-00661436-00CL
Estate No. 312734289
FORM92
Notice of Proposal to Creditors
(Section 510f the Act)

In the matter of the proposal of
1776690 Ontario Inc. cob as The Country Way Health Food Store
of the City of Sault Ste. Marie
in the Province of Ontario

Take notice that 1776690 Ontario Inc. of the City of Sault Ste. Marie in the Province of Ontario has lodged with me a proposal under
the Bankruptcy and Insolvency Act.

A copy of the proposal, a condensed statement of the debtor's assets, and liabilities, and a list of the creditors affected by the proposal
and whose claims amount to $250 or more are enclosed.

A general meeting of the creditors will be held on the 20th day of May 2021at 1100 AM at Video and/or or Telephone conference
call: (877) 252-9279, code: 5665136974

The creditors or any class of creditors qualified to vote at the meeting may by resolution accept the proposal either as made or as
altered or modified at the meeting. If so accepted and if approved by the court the proposal is binding on all the creditors or the class
of creditors affected.

Proofs of claim must be lodged with me prior to the commencement of the meeting.
Proxies and voting letters intended to be used at the meeting may be filed at any time up until the moment a vote is called.
Dated at the City of Toronto in the Province of Ontario, this 10th day of May 2021

MNP Ltd. - Licensed Insolvency Trustee

300 - 111 Richmond Street West
Toronto ON M5H 2G4
Phone: (416) 596-1711 Fax: (416) 323-5242

(A form of proof of claim, a form of proxy and a voting letter should be enclosed with each notice.)
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District of Ontario

Division No. 09 - Toronto

Court No. CV-21-00661436-00CL
Estate No. 31-2734289

ONTARIO

SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY)

IN THE MATTER OF THE PROPOSAL OF
1776690 ONTARIO INC. COB THE COUNTRY WAY HEALTH FOOD STORE
OF THE CITY OF SAULT STE. MARIE
IN THE PROVINCE OF ONTARIO

REPORT OF TRUSTEE TO THE CREDITORS
(Section 50(5) of the Bankruptcy and Insolvency Act)

Enclosed are the following documents:

¢

¢

¢

Notice of Proposal to Creditors;

Proposal under Part I, Division |, of the Bankruptcy and Insolvency Act (the
“BIA”), dated May 1, 2021 (the “Proposal’) lodged with MNP Ltd. (the “‘Proposal
Trustee”) by 1776690 Ontario Inc. cob The Country Way Health Food Store
(“Country Way” or the “Company”) and filed with the Official Receiver on May 3,
2021;

a statement of affairs, detailing the Company’s assets and liabilities as May 1,
2021 (“SOA”);

a proof of claim form;
a voting letter if you wish to vote in advance of the meeting; and

a general proxy.

The following is an outline of the background and financial position of the Company,
including relevant information that should be of assistance to the creditors in considering
their position with respect to the Proposal.

In preparing this Report and making the comments herein, the Proposal Trustee has
been provided with, and has relied upon, certain unaudited, draft and/or internal financial
information, the Company’s books and records, discussions with employees and
management and information from other third-party sources (collectively, the
“Information”). Except as described in this Report, the Proposal Trustee has not
audited, reviewed or otherwise attempted to verify the accuracy or completeness of the
Information in a manner that would wholly or partially comply with Generally Accepted
Assurance Standards pursuant to the CPA Canada Handbook.

Capitalized terms used in this Report are the same as those referenced in the Proposal.
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SECTION A - Background

Country Way is an Ontario corporation that operates a health food store in Sault Ste.
Marie, Ontario from rented premises that are leased by a related company.

In November, 2017, 2595418 Ontario Inc. (‘259 ON”) acquired the shares of Country
Way from two individuals (the “Share Vendors”). The $2,200,000 purchase price for the
shares, other than $250,000, was financed by the Share Vendors. Under the terms of its
agreements with the Share Vendors, 259 ON is required to make monthly payments to
the Share Vendors of $3,000 for October and November, 2017, then $16,250 monthly
from December, 2017 until October, 2027 and to make a final payment of $10,250 on
November 1, 2027. The obligations owing by 259 ON to the Share Vendors are secured
by a pledge of the shares of Country Way that are owned by 259 ON. The Share
Vendors do not have security over the Country Way and Country Way is not liable for
the obligations owing by 259 ON to the Share Vendors. 259 ON has no assets other
than the shares of the Country Way and 259 ON has been borrowing the money from
the Country Way to make the monthly payments to the Share Vendors. 259 ON paid a
total of $765,570 to the Share Vendors as of April 23, 2021.

Country Way’s business has been severely impacted by the COVID-19 pandemic. In
2020, the Company’s gross monthly sales dropped by approximately 23% from pre-
COVID levels. As a consequence of the impact the pandemic has had on its cash flows,
the Company is no longer able to loan money to 259 ON to pay the Share Vendors and
to service its debt obligations and to pay its suppliers and employees. Consequently, on
May 3, 2021, the Company lodged its Proposal with the Trustee pursuant to the BIA.
Just prior to the Company’s Proposal filing, on April 30, 2021, 2655396 Ontario Inc.
(“NumCo”), a related corporation, filed an application pursuant to section 182 and 186 of
the Ontario Business Corporations Act (‘OBCA”) for an arrangement (the
“Arrangement”) involving itself and the Country Way. The above two (2) measures
were taken as a means of: (i) stabilizing the Company; (ii) altering the Company’s share
structure to sever the Company from 259 ON; and (iii) offering its creditors a dividend
that would be higher than its creditors would receive in the event of a bankruptcy.

SECTION B - Summary of the Proposal

This section contains a summary of the Proposal, the terms of which would be only be
effective on such date that all of the following conditions are fulfilled or satisfied: the
Court granting the Interim Order (as such term is defined below), the Proposal being
accepted by the creditors and approved by the Court, in accordance with the provisions
of the BIA (collectively the “Implementation Date”).

As set out in the Proposal, the Proposal provides for the following:

() Secured Creditors -will be paid in accordance with existing arrangements with
Company, or as may be arranged with them, and are not affected by this Proposal;

(i) Unaffected Creditors:




(iii)

(iv)

V)

(vi)

(vii)

a. In addition to the Secured Creditors, Unaffected Creditors include any
amount owing by the Company to Royal Bank of Canada (‘RBC”),
including any amount owing to RBC pursuant to the Canada Emergency
Business Account (“CEBA”);

b. The Proposal is not being made to Unaffected Creditors and does not
impact Unaffected Claims;

Related Creditors -shall not be entitled to vote on the Proposal or receive any
distribution under the Proposal;

Administrative Fees and Expenses -shall be paid in full by the Shareholder of
the New Country Way (as such term is defined below);

Employee Creditors - the Proven Claims, if any, of the Employee Creditors who
are owed a preferred claim for qualifying wages under subsection 136(1)(d) of the
BIA (this does not include termination or severance pay owing), shall be paid
immediately after Court approval of the Proposal in the ordinary course using
proceeds from the operation of the Company's business;

Source Deduction Creditors - Unless Her Majesty in Right of Canada or a

Province agrees otherwise, the Proven Claims, if any, of Source Deduction
Creditors shall be paid within six (6) months after Court approval of the Proposal
using proceeds from operations. Based on the SOA, the Company does not have
any obligation to Canada Revenue Agency in respect of unpaid source deductions.

Preferred Creditors — Within sixty (60) days of the Implementation Date, the

Debtor shall pay to each Preferred Creditors its Proven Claim in the priority
established by the BIA. Based on the SOA, the Company does not have any
preferred creditors.

(vii) Unsecured Creditors —

a. On the Implementation Date, each Unsecured Creditor will receive from
the Company, in full and final satisfaction of their Claims, a certificate (the
“Certificate”) with a face value equal to that Creditor's Claim as set forth
in the Creditor's Proof of Claim or the SOA, whichever is greater, subject
to that Creditor's Claim being determined as per the provisions of the BIA.
Once a Creditor's Claim becomes a Proven Claim a new Certificate shall
be issued with a face value equal to that Creditor's Proven Claim, if that
Proven Claim is different from the amount set out on the Certificate, as
originally issued to the Creditor.

b. For each fiscal year ending August 31 for the next five (5) years,
beginning for the year ended August 31, 2021, the Debtor will pay the
greater of: (i) twenty percent (20%) of the aggregate gross value of the
Certificates based on the Proven Claims; or (ii) forty percent (40%) of the
Net Income of the Debtor pro rata to Creditors based on and to reduce
the amount owing under the Certificates, provided that no creditor is
entitled to receive more than 100% of that Creditor's Proven Claim.
Distributions will be made no later than ninety (90) days after each of the
five year-ends or November 30th of the following fiscal year, commencing
November 30, 2021.
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(ix) Any Claims against the Company by any Creditor that are also Claims against the
directors and/or officers of the Company that relate to obligations of Company
where the directors and/or officers are under any law liable in their capacity as
directors and/or officers for the payment of such obligations shall be, upon Court
approval of the Proposal and to the extent permitted by the BIA, released and
forever discharged as against the directors and/or officers of the Company;

(x) Preferences and Transactions at Under Value - Sections 95-101 of the BIA
will not apply in respect of this Proposal; and

Application under s.182 of the Ontario Business Corporations Act

As noted above, NumCo. has filed an application for an interim order (the “Interim
Order”) under section 182 of the OBCA providing, inter alia, that:

a) the Shareholders of NumCo and the Company shall have no right to vote
on the Arrangement and no rights of dissent;

b) the Arrangement shall be approved by the Unsecured Creditors at the
Creditor Meeting to consider the Proposal;

c) the Unsecured Creditors shall be in a single class for the purposes of
voting on the Arrangement; and

d) the Arrangement shall be accepted by the class of Unsecured Creditors
by majority in number of the Unsecured Creditors who actually vote on
upon the Arrangement at the Creditor Meeting or by a Voting Letter,
representing two-thirds in value of the Proven Claims of the Unsecured
Creditors in each class who actually vote upon the Arrangement at the
Creditors Meeting or by a voting letter.

If approved and implemented, the impact of this reorganization will be that the
Company’s existing shares will be redeemed and cancelled such that: (i) the existing
shareholders of the Debtor shall no longer be shareholders of the Debtor and shall have
no rights as shareholders except the right to receive the amount payable by the Debtors
to redeem the Class A Redeemable Shares and Class C Special Shares, and (i) there
shall be no remaining issued and outstanding shares of any class other than the new
Class A Common Shares issued by the Company;

Under the Arrangement, the Company and NumCo shall be amalgamated into one entity
(“New Country Way”) as follows:

a) The name of New Country Way shall be its numbered name, but it shall
carry on business as THE COUNTRY WAY HEALTH FOOD STORE;

b) The By-laws and Articles for New Country Way shall be the same as the
amended Articles for NumCo; and

c) The issued and outstanding Class A Common Shares of the Company
shall be cancelled without any repayment of capital in respect thereof,



d) The stated capital of the Company shall be added to the stated capital of
the NumCo.

Not less than fifteen (15) days prior to the Creditor Meeting Date, NumCo shall apply to
the Court for the Interim Order. The application is scheduled to be heard on June 8,
2021. If the Proposal is accepted, NumCo shall apply for the Final Order at the same

time as the Trustee applies for an Order approving the Proposal.

The above description of the Proposal is a summary only, and readers are cautioned

that if there is inconsistency between this Report and the Proposal, the terms of the
Proposal shall govern.

SECTION C - Financial Position and Causes of Difficulties
As noted above, the Pandemic has had a devastating effect on the retail industry, and

more specifically the Company and its cash flows. The chart below reflects the
Company’s historical results.

Year Ended August 31
2018 2019 2020
$ $ $
Sales 1,490,566 1,331,550 999,240
Cost of Sales 833,220 813,223 579,020
Gross Profit 657,346 518,327 420,220
Operating Expenses 464,048 408,948 377,410
Operating Income 193,298 109,379 42,810

Write-down of inventory ( 85,499 - -

Forgiveness of debt (CEBA) 10,000
Income before Income taxes 107,799 109,379 52,810
Income taxes 15,270 13,890 6,626
Net Income for the period 92,529 95,489 46,184

The Company has and remains eligible to receive subsidies under the Canada
Employee Wage Subsidy program being provided by the Federal Government. The
Company has borrowed $60,000 from RBC under the CEBA. Under the CEBA program,
repaying the balance of the CEBA loan on or before December 31, 2022 may result in
loan forgiveness of $20,000. Given this and to enhance the Company’s ability to fund its
obligations under the Certificates, the Proposal provides for the RBC to be an
Unaffected Creditor.

SECTION D - Interim Receiver
Not Applicable.



SECTION E - Identification and Evaluation of Assets

According to the SOA, the Company’s assets and their estimated realizable value can
be found in Section L of this Report.

SECTION F - Conduct of the Company

The conduct of the Company does not appear to be subject to censure.
SECTION G - Creditors’ Claims

As per the SOA, the Company’s creditors consist of:

. i g SOA
Creditor Classifications Amount
Secured $114,450
Preferred NIL
Unsecured 458,385
TOTAL $ 572,835

Notes:

e The Company advises that are no amounts owing to the employees or other
potential preferred creditors under Section 136(1) of the BIA.

Based a search of the Ontario Personal Property Security Act registry with a file
currency of February 11, 2021, the following parties are registered as having security
against the Company’s assets:

a) TNT Holdco Inc. (“TNT")
b) Toyota Credit Canada Inc. (“Toyota)
¢) RBC

TNT advanced 259 ON an amount of $250,000 to apply towards the $2.2 million
purchase price to acquire the shares in the Country Way. Based on the SOA, TNT is
owed approximately $192,000. As additional security for TNT’s advance to 259 ON, the
Company gave a guarantee in favour of TNT, which guarantee granted TNT a security
interest in the Assets (defined below).

RBC provides an operating line and credit card, each of which is secured against the
Assets.

The Company and Toyota entered into a Retail Instalment Contract, dated October 23,
2017 in connection with the purchase of a used 2015 Toyota 4Runner. Based on the
SOA, the vehicle is estimated to have a realizable value lower than the remaining
obligation to Toyota.

SECTION H - Previous Business Dealings with the Company

MNP was initially engaged by the Company on January 20, 2021 as a consultant to
assist the Company in reviewing its restructuring options.



SECTION I - Informal Meeting with Major Creditors

Since filing the Proposal, the Trustee and the Company has entered informal
discussions with RBC and BDC.

SECTION J - Remuneration of Proposal Trustee

The Proposal contemplates the Proposal Trustee’s fees and expenses related to the
administration of the Proposal, including those of its and the Company’s legal counsel,
will be paid by the Shareholder of the New Country Way.

SECTION K - Other
Not applicable.
SECTION L - Statement of Estimated Realizations

As noted above, the Proposal provides each Unsecured Creditor will receive from the
Company, in full and final satisfaction of their Claims, the Certificates. The Distributions
will be made no later than 90 days after each of the five year-ends by November 30th of
the following fiscal year, commencing November 30, 2021, with the Proposal
contemplating the creditors receiving no more than 100% of their proven claims.

If the Proposal is rejected by the Creditors, the Company will be deemed bankrupt.

The SOA reflects the Country Way’s assets consisting of its inventory and fixtures,
furniture, and equipment (the “Assets”). The Company has estimated the realizable
value of the Assets at $102,450. The Company’s secured obligations to TNT and RBC
are approximately $192,487 and $69,595, respectively, and would hold a priority interest
over the Assets and any realizations therefrom . Given the quantum of secured debts
and having regard to the cost of realization and of administering the bankruptcy estate,
in the event of the Company’s bankruptcy, the Company’s unsecured creditors would
likely receive no recovery. At this time, the Proposal Trustee has not incurred the
expense associated with obtaining an independent legal opinion on the validity or
enforceability of the security granted by the Company to TNT and/or RBC.

Preferences and Transactions at Under Value

The Proposal provides that sections 95-101 are not applicable. Accordingly, and to
assess the appropriateness of the inclusion of this clause, the Trustee has carried out a
review of the Company’s bank statements and cancelled cheques for the period
beginning May 1, 2020 and ending on April 30, 2021 in order to enable it to be in a
position to report to the creditors on any potential preferences or transfers at undervalue
identified.. Based on its preliminary review of these records, nothing has come to the
Proposal Trustee’s attention that gives rise to any concerns respecting potential
preference payments or transfers at undervalue.

SECTION M - Recommendations

Based on the above, the Proposal Trustee recommends the acceptance of the Proposal
as the Proposal contemplates a higher and more likely distribution to the Unsecured
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Creditors than in a bankruptcy. The Proposal would also provide for the continued
employment of Company’s current employees and the preservation of business
relationships with Company’s existing suppliers and customers.

SECTION N - Technical Requirements for a Successful Proposal

This Proposal will become effective only if it is accepted by a resolution of the
Unsecured Creditors and approved by the Court. To obtain Creditor approval, a simple
majority in the number of Unsecured Creditors voting, with this majority representing at
least 2/3 of the dollar value of the Unsecured Creditors voting, must vote in favour of the
Proposal. If the Unsecured Creditors do not accept the Proposal, then the Company will
be deemed to have made an assignment in bankruptcy and a meeting of creditors in the
matter of the bankruptcy will immediately take place.

If the Unsecured Creditors vote to accept the Proposal, Court approval of the Proposal
must then be sought. If the Court does not approve the Proposal, the Company would be
deemed to have made an assignment in bankruptcy and the Trustee of the bankruptcy
estate will then call a meeting of creditors in the matter of the bankruptcy.

When completing the Proof of Claim form submitted herewith, Creditors should include
all outstanding amounts as at May 3, 2021, the date of the filing of the Proposal. It is
expressly noted and should be clearly understood that MNP Ltd., in its capacity as
Proposal Trustee, assumes no personal liability for any claims that Creditors may have
against the Company, filed, proven, deemed or otherwise, either before or after the filing
of the Proposal.

Creditors may attend, in person or by proxy, the meeting to consider the Proposal, which
will be held on Thursday, May 20, 2021 at 11:00 a.m. (Toronto, Ontario Time) by
video/telephone conference (via Microsoft Teams Meetings). To attend/join the
meeting you may connect by the following:

Teams: Video Conferencing

Click here to join the meeting

Telephone (audio only)
1 877 252 9279, Passcode: 56651369

In order to participate and vote at the meeting, Creditors must file their claims in prior to
the start of the meeting. Creditors who do not wish to attend or be represented at the
meeting but who wish to vote, may forward their Proofs of Claim and voting letters by
either email to sheldon.titte@mnp.ca or fax to (416) 596-7894, to the Proposal Trustee
so as to be received prior to 11:00 am (Toronto Time) on May 20, 2021.

Should you have any questions or comments on the Proposal or this report, please do
not hesitate to contact the undersigned.



Dated at Toronto, Ontario, the 10th day of May, 2021.

MNP LTD.

Trustee acting in re the Proposal of
1776690 Ontario Inc. and not in its
personal or corporate capacity

Per: ig’ ’;’ib . %

Sheldon Title, CPA, CA, CIRP, LIT
Senior Vice-President

Encl.



MNP Lid.

300 - 111 Richmond Street West

Toronto ON M5H 2G4

Phone: (416) 596-1711  Fax: (416) 323-5242

District of: Ontario
Division No. 02 - Sudbury
Court No. CV-21-00661436-00CL
Estate No. 31-2734289
-FORM 31 -
Proof of Claim

(Sections 50.1, 81.5, 81.6, Subsections 65.2(4), 81.2(1), 81.3(8), 81.4(8), 102(2), 124(2), 128(1),
and Paragraphs 51(1)(e) and 66.14(b) of the Act)

In the matter of the proposal of
1776690 Ontario Inc. cob as The Country Way Health Food Store
of the City of Sault Ste. Marie
in the Province of Ontario

All notices or correspondence regarding this claim must be forwarded to the following address:

In the matter of the proposal of 1776690 Ontario Inc. of the City of Sault Ste. Marie in the Province of Ontario and the claim of

, creditor.
I, (name of creditor or representative of the creditor), of the city of in the
province of , do hereby certify:
1. That | am a creditor of the above named debtor (or | am (position/title) of

creditor).
2. That | have knowledge of all the circumstances connected with the claim referred to below.

3. That the debtor was, at the date of proposal, namely the 3rd day of May 2021, and still is, indebted to the creditor in the sum of
$ , as specified in the statement of account (or affidavit) attached and marked Schedule "A", after deducting any
counterclaims to which the debtor is entitled. (The attached statement of account or affidavit must specify the vouchers or other evidence in
support of the claim.)

4. (Check and complete appropriate category.)
O A UNSECURED CLAIMOF §
(other than as a customer contemplated by Section 262 of the Act)

That in respect of this debt, | do not hold any assets of the debtor as security and
(Check appropriate description.)

O  Regarding the amount of $ , | claim a right to a priority under section 136 of the Act.

O  Regarding the amount of § , 1 do not claim a right to a priority.
(Set out on an attached sheet details to support priority claim.)

O B.CLAIMOF LESSOR FOR DISCLAIMER OF A LEASE §

That | hereby make a claim under subsection 65.2(4) of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)

OO0  C.SECURED CLAIMOF §

That in respect of this debt, | hold assets of the debtor valued at $ as security, particulars of which are as follows:
(Give full particulars of the security, including the date on which the security was given and the value at which you assess the security,
and attach a copy of the security documents.)

00 D.CLAIMBY FARMER, FISHERMAN OR AQUACULTURIST OF §

That | hereby make a claim under subsection 81.2(1) of the Act for the unpaid amount of $
(Attach a copy of sales agreement and delivery receipts.)
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FORM 31 — Concluded

E. CLAIM BY WAGE EARNER OF §
That | hereby make a claim under subsection 81.3(8) of the Act in the amount of§ )

That | hereby make a claim under subsection 81.4(8) of the Act in the amount of § ,

F. CLAIM BY EMPLOYEE FOR UNPAID AMOUNT REGARDING PENSION PLAN OF $
That | hereby make a claim under subsection 81.5 of the Act in the amount of § ,

oooOo ooao

That | hereby make a claim under subsection 81.6 of the Act in the amount of

O  G.CLAIMAGAINST DIRECTOR §

(To be completed when a proposal provides for the compromise of claims against directors.)
That | hereby make a claim under subsection 50(13) of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)

O H.CLAIM OF A CUSTOMER OF A BANKRUPT SECURITIES FIRM §

That | hereby make a claim as a customer for net equity as contemplated by section 262 of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)

5. That, to the best of my knowledge, | {am/am not) (or the above-named creditor (isfis not)) related to the
debtor within the meaning of section 4 of the Act, and (have/has/have notfhas not) dealt with the debtor in a non-arm's-length manner.

6. That the following are the payments that | have received from, and the credits that | have allowed to, and the transfers at undervalue
within the meaning of subsection 2(1) of the Act that | have been privy to or a party to with the debtor within the three months (or, if the creditor
and the debtor are related within the meaning of section 4 of the Act or were not dealing with each other at arm's length, within the 12 months)
immediately before the date of the initial bankruptcy event within the meaning of Section 2 of the Act: (Provide details of payments, credits and
transfers at undervalue.)

7. (Applicable only in the case of the bankruptcy of an individual.)
O Whenever the trustee reviews the financial situation of a bankrupt to redetermine whether or not the bankrupt is required to make

payments under section 68 of the Act, | request to be informed, pursuant to paragraph 68(4) of the Act, of the new fixed amount or
of the fact that there is no longer surplus income.

O |request that a copy of the report filed by the trustee regarding the bankrupt's application for discharge pursuant to subsection
170(1) of the Act be sent to the above address.

Dated at , this day of

Witness
Creditor

Phone Number:
Fax Number :
E-mail Address :

NOTE If an affidavit is attached, it must have been made before a person qualified to take affidavits.

WARNINGS: A trustee may, pursuant to subsection 128(3) of the Act, redeem a security on payment to the secured creditor of the debt or the value of the security as assessed, in a proof of
security, by the secured creditor.

Subsection 201(1) of the Act provides severe penalties for making any false claim, proof, declaration or statement of account

Page 2 of 2



District of: Ontario

Division No. 02 - Sudbury

Court No. CV-2100661436-00CL
Estate No. 312734289

- FORM 36 -

Proxy
(Subsection 102(2) and paragraphs 51(1)(e) and 66.15(3)(b) of the Act)

In the matter of the proposal of
1776690 Ontario Inc. cob as The Country Way Health Food Store
of the City of Sault Ste. Marie

in the Province of Ontario
I, , of , acreditor in the above matter, hereby
appoint , of ,to be
my proxyholder in the above matter, except as to the receipt of dividends, (with or without)

power to appoint another proxyholder in his or her place.

Dated at , this day of
Witness Individual Creditor
Witness

Name of Corporate Creditor

Per
Name and Title of Signing Officer

Return To:

MNP Ltd. - Licensed Insolvency Trustee

300 - 111 Richmond Street West
Toronto ON MBH 2G4
Fax: (416) 323-5242
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District of: Ontario

Division No. 02 - Sudbury

Court No. CV-2100661436-00CL
Estate No. 312734289

-FORM 37 -

Voting Letter
(Paragraph 51(1)(f) of the Act)

In the matter of the proposal of
1776690 Ontario Inc. cob as The Country Way Health Food Store
of the City of Sault Ste. Marie
in the Province of Ontario

I, , creditor (or |, , representative
of , creditor), of , a creditor in the above matter
for the sum of $ , hereby request the trustee acting with respect to the proposal of 1776690
Ontario Inc., to record my vote (for or against) the acceptance of the proposal as made on
the 3rd day of May 2021
Dated at , this day of

Individual Creditor
Witness

Name of Corporate Creditor
Witness

Per

Name and Title of Signing Officer
Return To:
MNP Ltd. - Licensed Insolvency Trustee
Per:

Sheldon Title - Licensed Insolvency Trustee
300 - 111 Richmond Street West

Toronto ON M5H 2G4

Fax: (416) 323-5242
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APPENDIX A

CHECKLIST FOR PROOF OF CLAIM

This checklist is provided to assist you in preparing the proof of claim form and, if appropriate, the proxy
form in a complete and accurate manner. Please check each requirement.

GENERAL

The signature of a witness is required.
The document must be signed by the individual completing the declaration.

Provide the complete address where all notices or correspondence are to be forwarded along with
your phone number, fax number and email address where appropriate.

Notes:

It is permissible to file a proof of claim by fax or by other electronic means.

A creditor may vote either in person or by proxy at any meeting of creditors if the proof of claim is
filed with the trustee prior to the time appointed for the meeting.

Quorum is established at a meeting of creditors by at least one creditor with a valid proof of claim
being in attendance in person, or by any other mode of communication, subject to: the practicability
and technological capability of the participants, creditors’ preference to attend in person, and the
chair’s ability to validate the identity of participating creditors, or by proxy.

A corporation may vote by an authorized agent or mandatary at meetings of creditors.

In order for a duly authorized person to have a right to vote, they must be a creditor or be the holder
of a properly executed proxy. The name of the creditor must appear in the proxy.

A creditor who is participating in any distribution from an estate must have filed a proof of claim
prior to the distribution being declared.

In the case of an individual bankrupt, by checking the appropriate box or boxes at the bottom of the
proof of claim form, you may request that the trustee advise you of any material change in the
financial situation of the bankrupt or the amount the bankrupt is required to pay into the bankruptcy,
and a copy of the trustee’s report on the discharge of the bankrupt.

PARAGRAPH 1

Creditor must state full and complete legal name of the individual, company or firm.

If the individual completing the proof of claim is a representative of the creditor, the individual’s
position or title must be identified.

Directive / Instruction Amendment / Modification Page
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PARAGRAPH 3
- The amount owing must be set out in paragraph 3.

- A detailed statement of account must be attached to the proof of claim and marked “Schedule A” and
must show the date, number and amount of all invoices or charges, together with the date, number

and amount of all credits or payments. The amount on the statement of account must correspond to
the amount indicated on the proof of claim.

PARAGRAPH 4

Notes:

- Paragraph A applies to ordinary unsecured claims. In addition to recording the amount of the claim,
please indicate whether the claim has a priority pursuant to section 136 of the Act.

- Paragraph B applies to lessor claims in a commercial proposal. Please ensure that the claim applies to
a commercial proposal and, if so, include the full particulars of the claim.

- Paragraph C applies to secured claims. Please indicate the dollar value of the security and attach
copies of the security document. In addition, please attach copies of the security registration
documents, where appropriate.

- Paragraph D applies to inventory claims of farmers, fishermen and aquaculturists. Please note that
such claims apply only to inventory supplied from farmers, fishermen and aquaculturists within 15
(fifteen) days of the date of bankruptcy. In addition, please attach copies of any applicable sales
agreements and delivery slips.

- Paragraph E applies to claims by wage earners. Please note that such claims apply only for unpaid
wages owed upon the bankruptcy of an employer or when the employer becomes subject to a
receivership.

- Paragraph F applies to claims by employees for unpaid amounts regarding pension plans. Please note
that such claims apply only to unremitted pension contributions outstanding when the sponsoring
employer becomes bankrupt or is subject to a receivership.

- Paragraph G applies to claims against directors. Please note that such claims apply only to directors
of corporations that have filed a commercial proposal to creditors that includes a compromise of
statutory claims against directors.

- Paragraph H applies to claims of customers of a bankrupt securities firm. Please ensure that the claim
of the customer is for net equity and, if so, include the full particulars of the claim, including the
calculations upon which the claim is based.

PARAGRAPH 5

- All claimants must indicate whether or not they are related to the debtor, as defined in section 4 of the
Act, or dealt with the debtor in a non-arm’s-length manner.

Directive / Instruction Amendment / Modification Page
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PARAGRAPH 6

- All claimants must attach a detailed list of all payments or credits received or granted, as follows:

(a) within the three (3) months preceding the initial bankruptcy event (including the
bankruptcy or the proposal);

(b) within the twelve (12) months preceding the initial bankruptcy event (including the
bankruptcy or the proposal) in the case where the claimant and the debtor were not dealing at
arm’s length.

- PROXYHOLDER -

NOTE

o ———

The Act permits a proof of claim to be made by a duly authorized representative of a creditor but, in
the absence of a properly executed proxy, does not give such an individual the power to vote at the
first meeting of creditors nor to act as the proxyholder of the creditors.

GENERAL

- In order for duly authorized persons to have a right to vote, they must themselves be creditors or be
the holders of a properly executed proxy. The name of the creditor must appear in the proxy.

Notes:

- A creditor may vote either in person or by proxyholder.

- A proxy may be filed at any time prior to a vote at a meeting of creditors.

- A proxy can be filed with the trustee in person, by mail or by any form of telecommunication.

- A proxy does not have to be under the seal of a corporation unless required by its incorporating
documents or its bylaws.

- The individual designated in a proxy cannot be substituted unless the proxy provides for a power of
substitution.

- Bankrupts/debtors may not be appointed as proxyholders to vote at any meeting of their creditors.
- The trustee may be appointed as a proxyholder for any creditor.

- A corporation cannot be designated as a proxyholder.

Directive / Instruction Amendment / Modification Page
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ONTARIO
SUPERIOR COURT OFJUSTICE
(In Bankruptcy and Insolvency)

Estate Number:
Court File No.:

AND IN THE MATTER OF THE PROPOSAL OF 1776690 ONTARIO INC. COB THE
COUNTRY WAY HEALTH FOOD STORE OF THE CITY OF SAULT STE MARIE IN
THE PROVINCE OF ONTARIO

Court File No;

AND IN THE MATTER OF SECTION 182 AND 186 OF THE BUSINESS
CORPORATIONS ACT, R.S.0. 1990 C. B.16, AS AMENDED, AND IN THE MATTER
OF A PROPOSED ARRANGEMENT OF 2655396 ONTARIO INC. AND INVOLVING

1776690 ONTARIO INC. COB THE COUNTRY WAY HEALTH FOOD STORE

PROPOSAL AND PLAN OF ARRANGEMENT/REORGANIZATION OF
1776690 ONTARIO INC. COB THE COUNTRY WAY HEALTH FOOD
STORE

1776690 ONTARIO INC. COB THE COUNTRY WAY HEALTH FOOD STORE hereby
submits the following Proposal and Plan of Arrangement/Reorganization to its Creditors
pursuant to Part IIT of the BIA and pursuant to sections 182 of the OBCA.

ARTICLE 1
DEFINITIONS
1.1  Definitions
In this Proposal;
(a) “2595 ON” means 2595418 Ontario Inc.;

(b)  “Administrative Fees and Expenses” means the proper fees, expenses, including
legal fees and disbursements, of the Trustee and the Debtor, including the fees
and disbursements of Gowlings, on and incidental to the negotiation, preparation,
presentation, consideration and implementation of the Proposal, and all
proceedings and matters relating to or arising out of the Proposal;

1
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“Approval Order” means an Order of the Court approving the Proposal pursuant
to the BIA and the OBCA;

“BIA” means the Bankruptcy and Insolvency Act, R.S.C. 1985, ¢. B-3, as
amended and in force as at the Proposal Date;

“Business Day” means a day, other than a Saturday or Sunday, on which banks
are generally open for business in Toronto, Ontario;

“Canada Pension Plan” means the Canada Pension Plan, R.S.C. 1985, ¢. C-8, as
amended;

“Certificates” has the meaning ascribed by Article 6.1;

“Claim” means any right of any Person against the Debtor or a Director in
connection with any indebtedness, liability or obligation of any kind of the Debtor
which indebtedness, liability or obligation is in existence at the Proposal Date,
whether or not reduced to judgement, liquidated, unliquidated, fixed, contingent,
matured, unmatured, disputed, undisputed, legal, equitable, secured, unsecured,
present, future, known, unknown, by guarantee, by surety or otherwise and
whether or not such a right is executory in nature, including, without limitation,
the right or ability of any Person to advance a claim for contribution or indemnity
or otherwise with respect to any matter, action, cause or chose in action, whether
existing at present or commenced in the future based in whole or in part on facts
which exist prior to or as of the Proposal Date;

“Court” means the Ontario Superior Court of Justice (in Bankruptcy and
Insolvency);

“Creditor” means any Person, having a Claim and may, if the context requires,
mean a trustee, receiver, receiver-manager or other Person acting on behalf or in
the name of such Person;

“Creditors’ Meeting” means the meeting of the Unsecured Creditors called for
the purpose of considering and voting upon the Proposal;

“Creditors’ Meeting Date” means the date and time as may be called by the
Trustee for the meeting of creditors to consider this Proposal, but in any event
shall be no later than twenty-one (21) days following the Proposal Date, or as
otherwise may be extended;

“Debtor” means 1776690 Ontario Inc. c.0.b. The Country Way Health Food
Store and, where the context dictates, includes New Country Way;

“Directors” means the Debtor’s current directors;
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“Employee Creditors” means employees and former employees of the Debtor,
not to include independent commissioned sales agents or contractors, for amounts
equal to the amounts that they would be qualified to receive under paragraph
[136(1)(d)] of the BIA if the Debtor became bankrupt on the Proposal Date, as
well as wages, salaries, commissions or compensation for services rendered after
that date and before the Court approval of the Proposal, together with, in the case
of travelling salesmen, disbursements properly incurred by those salesmen in and
about the Debtor’s business during the same period;

“Employment Insurance Act” means the Employment Insurance Act, S.C. 1996 c.
23, as amended;

“Gowlings” means Gowling WLG (Canada) LLP;

“Implementation Date” means the date upon which the conditions set forth in
Article 7.4 have been satisfied;

“Income Tax Act” means the Income Tax Act, R.S.C. 1985, c. 1 (5™ Supp.), as
amended;

“Inspectors” means one or more inspectors appointed pursuant to the BIA as
provided for in the Proposal;

“Net Income” means the profit or loss as reported in the unaudited financial
statements for the year ending August 31* and is calculated as revenues minus all
expenses, including:

(i) cost of goods sold;

(i)  all expenses related to the business including operations, selling,
general and administrative expenses;

(i)  extraordinary items, including write-downs of inventories; and

(iv)  income taxes

“New Country Way” means the company that will result from the amalgamation
of the Debtor with NumCo;

“NumCo” means 2655396 Ontario Inc.;

“OBCA” means the Business Corporations Act, R.8.0. 1990, ¢. B.16 as
amended;

“Official Receiver” shall have the meaning ascribed thereto in the BIA;

“Person” means any individual, partnership, joint venture, trust, corporation,
unincorporated organization, government or any agency or instrumentality
thereof, or any other entity howsoever designated or constituted;
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“Preferred Creditors” means Creditors with Proven Claims that are required by
the BIA to be paid in priority to all other claims under a proposal made by a
debtor save and except for Employee Creditors and Source Deduction Creditors.

“Proof of Claim” shall mean the proof of claim required by the BIA to be mailed
to each known Creditor prior to the Creditors’ Meeting;

“Proposal” means this proposal and plan of arrangement together with any
amendments or additions thereto;

“Proposal Date” means the date of the filing of the Proposal with the Official
Receiver;

“Proven Claim” of a Creditor means the amount of the Claim of such Creditor
finally determined in accordance with the provisions of the BIA;

“Related Creditors” means any company that is controlled by the Debtor or that
controls the Debtor, including 2595 ON;

“Secured Creditor” means a person, holding a valid and perfected mortgage,
hypothec, pledge, charge or lien on or against the property or assets of the Debtor
as security for a debt due or accruing due to the person from the Debtor;

“Source Deduction Creditors” means Her Majesty in Right of Canada or a
Province for all amounts that were outstanding on the Proposal Date and are of a
kind that could be subject to a demand under,

(1) subsection 224(1.2) of the Income Tax Act;

(i) any provision of the Canada Pension Plan or of the Employment
Insurance Act that refers to subsection 224(1.2) of the Income Tax Act and
provides for the collection of a contribution, as defined in the Canada
Pension Plan, or an employee’s premium, or employer’s premium, as
defined in the Employment Insurance Act, and of any related interest,
penalties or other amounts; or

(iii)  any provision of provincial legislation that has a similar purpose to
subsection 224(1.2) of the Income Tax Act, or that refers to that
subsection, to the extent that it provides for the collection of a sum, and of
any related interest, penalties or other amounts, where the sum;

(A)  has been withheld or deducted by a person from a payment to
another person and is in respect of a tax similar in nature to the
income tax imposed on individuals under the Income Tax Act; ot

(B) is of the same nature as a contribution under the Canada Pension
Plan if the province is a “province providing a comprehensive
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pension plan” as defined in subsection 3(1) of the Canada Pension
Plan and the provincial legislation establishes a “provincial
pension plan” as defined in that subsection;

(ii} “Trustee” means MNP Ltd. or its duly appointed successor or successors;
(i)  “Unaffected Claims” means any and all claims of Unaffected Creditors;

(kk) ~ “Unaffected Creditors” means the Secured Creditors and any amount owing by
the Debtor to Royal Bank of Canada, including any amount owing to Royal Bank
of Canada pursuant to the Canada Emergency Business Account;

(1) “Unsecured Creditors” means the Preferred Creditors and any Creditor who is
not a Secured Creditor; and

(mm) “Voting Letter” shall mean the voting letter required by subsection 51(1) of the
BIA to be mailed to each known Creditor prior to the Unsecured Creditors’
Meeting.

1.2 Articles of Reference

The terms “hereof”, “hereunder”, “herein” and similar expressions refer to the Proposal and not
to any particular article, section, subsection, clause or paragraph of the Proposal and include any
agreements supplemental hereto. In the Proposal, a reference to an article, section, subsection,
clause or paragraph will, unless otherwise stated, refer to an article, section, subsection, clause or
paragraph of the Proposal.

1.3 Interpretation Not Affected by Headings

The division of the Proposal into articles, sections, subsections, clauses or paragraphs and the
insertion of a table of contents and headings are for convenience of reference only and will not
affect the construction or interpretation of this Proposal.

1.4 Date for Any Action

In the event that any date on which any action is required to be taken hereunder is not a Business
Day, such action will be required to be taken on the next succeeding day that is a Business Day.
Actions described herein shall occur and be deemed to occur in the order specified.

1.5 Time

All times expressed herein are local time in Toronto, Ontario, Canada unless otherwise
stipulated. Where the time for anything pursuant to the Proposal on a particular date is
unspecified herein, the time shall be deemed to be 5:00 p.m. local time in Toronto, Ontario,
Canada.



1.6 Numbers

In the Proposal, where the context requires, a word importing the singular number will include
the plural and vice versq and a word or words importing gender will include all genders.

1.7 Currency

Unless otherwise stated herein, all references to currency in the Proposal are to lawful money of
Canada.

1.8  Statutory References

Except as otherwise provided herein, any reference in the Proposal to a statute includes all
regulations made thereunder, all amendments to such statute or regulation(s) in force from time
to time, and any statute or regulation that supplements or supersedes such statute or regulation(s).

1.9 Successors and Assigns

The Proposal will be binding upon and will enure to the benefit of the heirs, administrators,
executors, legal personal representatives, successors and assigns of any Person named or referred
to in the Proposal.

ARTICLE 2
CLASSIFICATION AND TREATMENT OF CREDITORS

2.1 Unaffected Creditors

This Proposal is not being made to Unaffected Creditors and does not impact Unaffected Claims.
Unaffected Claims shall be dealt with in accordance with the agreements between the relevant
Unaffected Creditor and the Debtor or as otherwise agreed between the relevant Unaffected
Creditor and the Debtor.

2.2 Classes of Creditors

For the purposes of voting on the Proposal, only the Unsecured Creditors will be entitled to vote
on the Proposal. There shall be one (1) class of Unsecured Creditors.

2.3 Related Creditors

The Related Creditors shall not be entitled to vote on the Proposal or receive a distribution under
the Proposal. The Debtor shall, however, release and discharge the obligation owing by 2595

ON.



24 Secured Creditors
The Proven Claim of each Secured Creditor shall, at the option of the Secured Creditor, be paid
and/or satisfied in accordance with the applicable agreement between the Secured Creditor and

the Debtor or in accordance with such other arrangement as may be agreed between the Secured
Creditor and the Debtor.

25  Administrative Fees and Expenses

The Administrative Fees and Expenses will be paid in full by the Shareholder of the New
Country Way.

2.0 Preferred Creditors

The Proven Claims of the Preferred Creditors are to be paid in full in priority to the Froven
Claims of the Unsecured Creditors in accordance with the BIA and the Proposal.

2.7 Unsecured Creditors

The Proven Claims of the Unsecured Creditors, other than Preferred Creditors will be paid and
satisfied as provided by Article 7.

ARTICLE 3
PROCEDURE FOR VALIDATION OF CLAIMS
3.1  Filing of Proofs of Claim
Each Creditor must file a Proof of Claim as required by the BIA.
3.2 Allowance or Disallowance of Claims by the Trustee

Upon receipt of a completed Proof of Claim, the Trustee shall examine the Proof of Claim and
shall deal with each Proof of Claim in accordance with the provisions of the BIA. The procedure
for valuing Claims of the Creditors and resolving disputes with respect to such Claims will be as
set forth in the BIA,

ARTICLE 4
MEETING OF CREDITORS

4.1 Creditors’ Meeting

On the Creditors’ Meeting Date, the Debtor shall hold the Creditors’ Meeting in order for the
Creditors to consider and vote upon the Proposal.



42  Time and Place of Meeting

Unless otherwise ordered by the Court, the Creditors” Meeting shall be held at a time anc place
to be established by the Official Receiver, or the nominee thereof, and confirmed in the notice of
Creditors’ Meeting to be mailed to Creditors pursuant to the BIA.

43  Conduct of Meetings

The Official Receiver, or the nominee thereof, shall preside as the chair of the Creditors’
Meeting and will decide all matters relating to the conduct of the Creditors’ Meeting. The only
persons entitled to attend the Creditors’ Meeting are those persons, including the holders of
proxies, entitled to vote at the Creditors’ Meeting, the Secured Creditors and their respective
legal counsel, if any, and the officers, directors, auditors and legal counsel of the Debtor,
together with such representatives of the Trustee as the Trustee may appoint in its discretion, and
such scrutineers as may be duly appointed by the chair of such meeting. Any other person may
be admitted on invitation of the chair of the Creditors’ Meeting or with the consent of the
Unsecured Creditors,

44  Adjournment of Meetings
The Creditors’ Meeting may be adjourned in accordance with section 52 of the BIA.

4.5  Voting by Creditors

To the extent provided for herein, each Creditor will be entitled to vote to the extent of the
amount that is equal to that Creditor’s Claim. Any Proof of Claim in respect of a Claim that is
not a Proven Claim as at the Creditors’ Meeting Date will be marked as objected to in
accordance with subsection 108(3) of the BIA. Related Creditors will not be entitled to vote at
the Creditors’ Meeting,

4.6  Approval by Creditors

The Proposal will be binding on the Unsecured Creditors and the Related Creditors in
accordance with the BIA, if: (a) it is accepted by the class of Unsecured Creditors by a majority
in the number of the Unsecured Creditors who actually vote upon the Proposal (in person or by
proxy) at the Creditors’ Meeting or by a Voting Letter, representing two-thirds in value of the
Proven Claims of the Unsecured Creditors in each class who actually vote upon the Proposal
(whether in person or by proxy) at the Creditors’ Meeting or by a Voting Letter; and (b) the
Approval Order is made.

4.7  Appointment of Inspectors

At the Meeting of Creditors the Unsecured Creditors may appoint up to five (5) Inspectors whose
powers will be limited to: (a) advising the Trustee concerning any dispute which may arise as to
the validity of Claims; and (b) advising the Trustee from time to time with respect to any other
matter that the Trustee may refer to them.



ARTICLE 5

OBCA ARRANGEMENT/REORGANIZATION

5.1 Definitions.

For the purposes of this Article 5, unless otherwise stated or unless the context otherwise

requires;

(a)

(b)
(a)

©

(d)

“Arrangement” means the reorganization and arrangement of the Debtor and
NumCo under sections 182 and 186 of the OBCA as set out in this Article 5 and
in Schedule A together with any amendments or additions thereto;

“Corporations” means the Debtor and NumCo;

“Final Order” means an Order of the Court approving the Arrangement pursuant
to section 182(5) of the OBCA;

“Interim Order” means the interim order of the Court pursuant to subssction
182(5) of the OBCA providing, inter alia, that: (i) the Shareholders shall heve no
right to vote on the Arrangement and no right(s) of dissent; (ii) the Arrangement
shall be approved by the Unsecured Creditors at the Creditor Meeting cn the
Creditor Meeting Date; (iif) the Unsecured Creditors shall be in a single class for
the purposes of voting on the Arrangement; and (iv) the Arrangement shall be
accepted by the class of Unsecured Creditors by a majority in number of the
Unsecured Creditors who actually vote upon the Arrangement (in person or by
proxy) at the Creditors’ Meeting or by a Voting Letter, representing two-thirds in
value of the Proven Claims of the Unsecured Creditors in each class who actually
vote upon the Arrangement (whether in person or by proxy) at the Creditors’
Meeting or by a Voting Letter; and

“Shareholders” means the shareholders of the Corporations.

5.2 Interim and Final Order

Not less than fifteen (15) days prior to the Creditor Meeting Date, NumCo shall apply to the
Court for the Interim Order. If the Proposal is accepted, NumCo shall apply for the Final Order
at the same time as the Trustee applies for an Order approving the Proposal.

5.3  Arrangement and Reorganization

On the Implementation Date, the following shall occur and be deemed to occur in the following
order without any further act or formality and, except as otherwise noted in this Article [5.3] and
in Schedule [A], with each transaction or event being deemed to occur immediately after the
occurrence of the transaction or event immediately preceding it:



(a)

(b)

(©

)

()

The Articles for the Debtor shall be amended pursuant to sections 168 and 182(1)
of the OBCA to:

6} re-designate the Class A Common Shares as Class A Redeemable Shares,
which Class A Redeemable Shares may be redeemed on payment of $0.01
per share as more fully set out in Schedule A;

(i)  create a new class of shares consisting of an unlimited number cf new
Class A Common Shares, which new Class A Common Shares shall have
the right to vote at all meetings of sharcholders, except meetings at which
only holders of a specified class of shares are entitled to vote, the right to
receive dividends and the right to receive a distribution on the winding-up
of the Debtor as more fully set out in Schedule A; and

(i)  make the Class C Special Shares redeemable at the option of the Debtor
on payment of $0.01 per share as more fully set out in Schedule A;

the new Class A Common Shares shall be issued by the Debtor as follows:
(i) Ryan Saari—100.

The Class A Redeemable Shares and the Class C Special Shares shall be
redeemed and cancelled by the Debtor such that: (i) the existing shareholders of
the Debtor shall no longer be sharcholders of the Debtor and shall have no rights
as shareholders except the right to receive the amount payable by the Debtors to
redeem the Class A Redeemable Shares and Class C Special Shares, and (ii) there
shall be no remaining issued and outstanding shares of any class other than the
new Class A Common Shares issued pursuant to paragraph (b);

The Articles for the Debtor shall be amended to delete all reference to the Class A
Redeemable Shares;

The Debtor and NumCo shall be amalgamated to create New Country Way as
follows:

(i) The name of New Country Way shall be its numbered name, but it shall
carry on business as THE COUNTRY WAY HEALTH FOOD STORE;

(i1) The By-laws and Articles for New Country Way shall be the same as the
amended Articles for NumCo; and

(iii)  The issued and outstanding Class A Common Shares of the Debtor shall
be cancelled without any repayment of capital in respect thereof

(iv)  The stated capital of the Debtor shall be added to the stated capital of the
NumCo; and
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63 the Certificates shall be issued to the Unsecured Creditors as provided for by
Article 6.1.

54  Binding Effect

This Arrangement will become effective at, and be binding at and after, the Implementation Date
without further act or formality required on the part of any Person except as expressly provided
herein.

ARTICLE 6

CREDITOR CERTIFICATES
6.1 Certificates

On the Implementation Date, immediately following the steps described in Article 5 3(a) o (e),
each Unsecured Creditor will receive from the Debtor, in full and final satisfaction of their
Claims, certificates (the “Certificates”) with a face value equal to that Creditor’s Claim as set
forth in the Creditor’s Proof of Claim or the Statement of Affairs, whichever is greater, sub-ect to
that Creditor’s Claim being determined in accordance with Article 3. Once a Creditor’s Claim
becomes a Proven Claim a new Certificate shall be issued with a face value equal to that
Creditor’s Proven Claim if that Proven Claim is different from the amount set out on the
Certificate originally issued to the Creditor.

ARTICLE 7
DISTRIBUTION
7.1  Secured Creditors
The Proven Claims of the Secured Creditor shall be dealt with as provided for in Article 2.3.
7.2 Payment of Employee Creditors

The Claims, if any, of the Employee Creditors shall be paid immediately after the making of the
Approval Order using proceeds from the operation of the Debtor’s business.

7.3  Payment of Source Deduction Creditors

Unless Her Majesty agrees otherwise, the Proven Claims, if any, of the Source Deduction
Creditors shall be paid within six (6) months after the making of the Approval Order.

74  Payment of Certain Claims

Within sixty (60) days of the Implementation Date, the Debtor shall pay to each Preferred
Creditor its Proven Claim in the priority established by the BIA.

11



7.5  Payment of Certificates

For each fiscal year ending August 31 for the five (5) years beginning for the year ended August
31, 2021, the Debtor will pay the greater of: (i) 20% of the aggregate value of the Certificates; or
(ii) 40% per cent of the Net Income of the Debtor pro rata to Creditors based on and to reduce
the amount owing under the Certificates, provided that no creditor is entitled to receive more
than 100% of that Creditor’s Proven Claim. Distributions will be made no later than 90 days
after each of the five year-ends by November 30th of the following fiscal year, commencing
November 30, 2021.

The Certificates will be fully paid and satisfied by the distribution of the amounts contemplated
by this Article 7.5.

7.0  Levy

Payments to each Creditor made pursuant to Article 7.5 shall be net of any applicable levy
payable to the Office of the Superintendent of Bankruptcy as required by the BIA, which amount
shall be paid by the Debtor to the Office of the Superintendent of Bankruptcy. The Office of the
Superintendent of Bankruptcy will receive a Certificate in respect of the amount payadle in
respect of levy.

ARTICLE 8

MISCELLANEOUS
8.1 Compromise Effective for all Purposes

The provisions of this Proposal will be binding upon each Unsecured Creditor and Related
Creditor, their heirs, executors, administrators, successors and assigns, for all purposes. Subject
to the limitations in section [S0(14)] of the BIA, the Claims against the Directors that arose
before the Proposal Date and that relate to the obligations of the Debtor where the directors are
by law liable in their capacity as directors for the payment of such obligations will be satisfied
and released.

8.2  Modification of Proposal

The Debtor may propose an alteration or modification to the Proposal prior to the vote taking
place on the Proposal.

8.3  Consents, Waivers and Agreements

As at 12:01 a.m. on the Implementation Date, each Unsecured Creditor and Related Creditor will
be deemed:

(a) to have executed and delivered to the Debtor all consents, releases, assignments
and waivers, statutory or otherwise, required to implement and carry ou: this

Proposal in its entirety;
12
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to have waived any default by the Debtor in any provision, express or implied, in
any agreement or other arrangement, written or oral, existing between such
Creditor and the Debtor that has occurred on or prior to the Implementation Date;

to have agreed, in the event that there is any conflict between the provisions,
express or implied, of any agreement or other arrangement, written o- oral,
existing between such Creditor and the Debtor as at the Implementation Date
(other than those entered into by the Debtor on, or with effect from, the
Implementation Date) and the provisions of this Proposal, that the provisions of
this Proposal shall take precedence and priority and the provisions of such
agreement or other arrangement shall be amended accordingly; and

to have released the Debtor, and all of its, employees, agents, Directors, officers,
shareholders, and current advisors, consultants and solicitors from any and all
demands, claims, actions, causes of action, counter-claims, suits, debts, sums of
money, accounts, covenants, damages, judgements, expenses, executions, liens,
set off rights and other recoveries on account of any liability, obligation, demand
or cause of action of whatever nature which any Person may be entitled to assert,
whether known or unknown, matured or unmatured, foreseen or unforeseen,
existing or hereafter arising based in whole or in part on any act or omission,
transaction, dealing or other occurrence existing or taking place on or prior to the
Implementation Date, relating to or arising out of or in connection with the
matters herein; provided that nothing herein shall release the Debtor of its
obligation to make the distributions to Unsecured Creditors contemplated in this
Proposal; and

to have released the Trustee and all of its affiliates, employees, agents, directors,
officers, shareholders, advisors, consultants and solicitors from any and all
demands, claims, actions, causes of action, counter-claims, suits, debts, sums of
money, accounts, covenants, damages, judgements, expenses, executions, liens,
set off rights and other recoveries on account of any liability, obligation, demand
or cause of action of whatever nature which any Person may be entitled to assert,
whether known or unknown, matured or unmatured, foreseen or unforeseen,
existing or hereafter arising based in whole or in part on any act or omission,
transaction, dealing or other occurrence existing or taking place on or prior to the
Implementation Date, relating to or arising out of or in connection with the
matters herein.

8.4  Conditions to Proposal Implementation

The implementation of the Proposal by the Debtor will be conditional upon the fulfilment or
satisfaction of the following conditions:

(a)
(b)

The making of the Interim Order;

The acceptance of the Proposal by the Unsecured Creditors; and

13



() The making of the Approval Order and the Final Order, and the expiry of ali
applicable appeal periods.

8.5  Full Implementation

This Proposal will be fuily implemented by the Debtor on delivery of the Certificates as provided
by Article 6.

8.6  Effect of Proposal Generally
As at 12:01 a.m. on the date of the Approval Order becomes final and binding:

(a) The treatment of all Claims under the Proposal shall be final and binding on the
Debtor and all Unsecured Creditors (along with their respective heirs, executors,
administrators, legal personal representatives, successors and assigns); and

(b)  The Proposal shall constitute: (i) a full, final and absolute settlement of all rights
of the holders of the Claims affected hereby; and (i) an absolute release and
discharge of all indebtedness, liabilities and obligations of the Debtor and the
Directors of or in respect of the Claims.

8.7 Further Actions.

Notwithstanding that the transactions and events set out in this Proposal shall occur and
be deemed to oceur in the order set out herein without any other additional act or formality, each
of the Persons affected hereby shall make, do and execute, or cause to be made, done and
exccuted all such further acts, deeds, agreements, transfers, assurances, instruments or
documents as may reasonably be required by them in order to document or evidence any of the
transactions or events set out herein.

8.8 Conduct of Debtor’s Business

Subject to any Order made by the Court, the Debtor shall remain in possession and control of
their property and assets at all times, both before and after implementation of this Proposal.

ARTICLE 9
ADVYOIDANCE OF TRANSACTION

9.1  Avoidance Proceedings

Section 95 to 101 of the BIA will not apply in respect of the Debtor and this Proposal.
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ARTICLE 10

GENERAL
10.1  Notices

Any notices or communication to be made or given hereunder shall be in writing and sha.l refer
to this Proposal and may, subject as hereinafter provided, be made or given by personal delivery,
by prepaid mail or by telecopier (except for Proofs of Claim which may only be sent by personal
delivery, telecopier or registered mail) addressed to the respective parties as follows:

(a) if to the Debtor:

1776690 Ontario Inc.

79 Brock Street

Sault Ste. Marie, Ontario P6A 3B4
Attention:  Ryan Saari

E-mail ; ryansaari(@me.com

(b)  if to an Unsecured Creditor, to the address or telecopier number for such
Unsecured Creditor specified in the Proof of Claim filed by such Unsecured
Creditor or, if no proof of Claim has been filed, to such other address or telecopier
number at which the notifying party may reasonably believe that the Unsecured
Creditor may be contacted; and

{c) if to the Trustee:

MNP Ltd.

300-111 Richmond Street West
Toronto ON M5G 2H4

Attention: Sheldon Title
Telecopier:  416-596-7804
E-mail sheldon.title@mnp.ca

or to such other address, e-mail address or telecopier number as any party may from time to time
notify the others in accordance with this section. In the event of any strike, lock-out and other
event which interrupts postal service in any part of Canada, all notices and communications
during such interruption may only be given or made by personal delivery or by e-mail or
telecopier and any notice or other communication given or made by prepaid mail within the five
(5) Business Day period immediately preceding the commencement of such interruption will be
deemed not to have been given or made. All such notices and communications will be deemed to
have been received, in the case of notice by e-mail or telecopier or by delivery prior to 5:00 p.m.
(local time) on a Business Day, when received or if received after 5:00 p.m. (local time) on a
Business Day or at any time on a non-Business Day, on the next following Business Day and in
to case of notice mailed as aforesaid, on the fifth (5™) Business Day following the date on which
such notice or other communication is mailed. The unintentional failure to give a rotice
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contemplated hereunder to any particular Creditor will not invalidate this Proposal or any action
taken by any Person pursuant to this Proposal.

10.2  Foreign Currency Obligations

For purposes of this Proposal, Claims denominated in a currency other than Canadian funds will
be converted to Canadian Dollars at the closing spot rate of exchange of the Bank of Canada on
the Proposal Date.

10.3 Applicable Law

This Proposal shall be construed in accordance with the laws of the Province of Ontario and the
laws of Canada applicable therein and shall be treated in all respects as an Ontario contract.

10.4 Non Severability

It is intended that all provisions of this Proposal shall be fully binding on and effective between
all Persons named or referred to in this Proposal and in the event that any particular provision or
provisions of this Proposal is or are found to be void, voidable or unenforceable for any reason
whatever, then the remainder of this Proposal and all other provisions shall be void and of no
force or effect

10,5 Amendment.

Any amendment, modification, supplement or restatement to this Proposal may be proposed
prior to or at the Creditor Meeting and if accepted at the Creditor Meeting a shall become part of

this Proposal.
10.6 Deeming Provisions
In this Proposal the deeming provisions are not rebuttable and are conclusive and irrevocable.

THE REMAINDER OF THIS PAGE IS INTENTIONALLY BLANK
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EXECUTION PAGE

DATED at Sault Ste Marie, this 1st day of May, 2021.

1776690 ONTARIO INC.

% 5 .
Per;,,/J%@j/)Mtﬂ, g/%l AN

Name: <

Title:

I have authority to bind the corporation.
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SCHEDULE A

1. Definitions.

Defined Terms in this Schedule have the meaning assigned by the Proposal dated [Date] April

2021.

10.7 Arrangement

On the Implementation Date, the following shall occur and be deemed to occur in the following
order without any further act or formality with each transaction or event being deemed to occur
immediately after the occurrence of the transaction or event immediately preceding it:

(a)

The Articles for the Debtor shall be amended pursuant to sections [168 and
182(1)] of the OBCA to:

(i) re-designate the Class A Common Shares of the Debtor as Class A
Redeemable Shares, which Class A Redeemable Shares may be redeemed
on payment of $0.01 per share as follows:

1. CLASS A REDEEMABLE SHARES

(a)

The Class A Redeemable Shares shall as a class have attached thereto the

following rights, privileges, restrictions, and conditions:

(i) the holders of Class A Redeemable Shares shall have the right to vote
at all meetings of shareholders, except meetings at which only holders
of a specified class of shares are entitled to vote:

(i) the Class A Redeemable shares are redeemable at the option of the
Debtor on payment of $0.01 per share.

(i)  create a new class of shares consisting of an unlimited number o= new
Class A Common Shares as follows:

1.A. CLASS A COMMON SHARES

(a)

The holders of Class A common shares shall be entitled, among other things:

(i) to vote at all meetings of shareholders, except meetings at which only helders

(if)

of a specified class of shares are entitled to vote;

to receive dividends as and when declared by the Board of Directors of the

Corporation out of the monies of the Corporation properly applicable to the

payment of dividends:
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(iki) subject to_the rights, privileges. restrictions and conditions attaching to any
other class of shares of the Corporation, to receive the remaining property of
the Corporation upon dissolution:

(iif)  make the Class C Special Shares redeemable at the option of the Debtor
on payment of $0.01 per share as more fully set out in Schedule A as
follows:

CLASS C SPECIAL SHARES

{a) Definitions

In these share conditions the followineg words and phrases shall have meaning as
follows:

(i) "Redemption Amount" of each Class C Special Share means the sum
of $0.01;
(ii) "Redemption Price” of each Class C Special Share means the

redemption amount; and
(b) _ Voting Rights

The holders of Class C Special Shares shall not be entitled to receive notice of or to
vote at any meetings of shareholders.

{c) Redemption by Corporation

Subject to the Act, the Corporation may redeem the whole or any part of the issued
Class C Special Shares on payment for each share to be redeemed of the
Redemption Price,

(b)  thenew Class A Common Shares shall be issued by the Debtor as follows:
) Ryan Saari—100.

(c) The Class A Redeemable Shares and the Class C Special Shares shzll be
redeemed and cancelled by the Debtor such that: (i) the existing shareholders of
the Debtor shall no longer be a shareholders of the Debtor and shall have no rights
as a shareholders except the right to receive the amount payable by the Debtors to
redeem the Class A Redeemable Shares and Class C Special Shares, and (ii) there
shall be no remaining issued and outstanding shares of any class other than the
new Class A Common Shares issued pursuant to paragraph (b);
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(d) The Articles for the Debtor shall be amended to delete all reference to: (i) the
Class A Redeemable Shares;

(e) The Debtor and NumCo shall be amalgamated to create New Country Way as
follows:

(i) The name of New Country Way shall be “2655396 Ontario Tnc.” and shall
carry on business as THE COUNTRY WAY HEALTH FOOD STORE;

(i)  The By-laws and Articles for New Country Way shall be the same as the
amended Articles for NumCo; and

(iii)  The issued and outstanding Class A Common Shares of the Debtor shall
be cancelled without any repayment of capital in respect thereof:

(iv)  The stated capital of the Debtor shall be added to the stated capital of the
NumCo; and

(f) the Certificates shall be issued to the Unsecured Creditors as provided “or by
Article 6.1.

10.8 Binding Effect

This Arrangement will become effective at, and be binding at and after, the Implementation Date
without further act or formality required on the part of a Person except as expressly provided
herein.
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District of: Ontario

Division No. 02 - Sudbury [xJoriginai [Jamended
Court No,
Estate No.
~Fom78 -
S irs (Business Proposal) made by an entity
(Subsection 49(2) 168{d) of the Act / Subsections 50(2) and 62(1) of the Act)

In the matter of the proposal of
1776690 Ontario Inc. cob as The Country Way Health Food Store
of the City of Sault Ste. Marie

in the Province of Ontario
To lhe debior:

You and y complete this form and the applicable atlachments showing the state of y on lhe dale cf e fiing of your
preposal {or plica the st day of May 2021. When completed, this form and the applicable Is wili conslilule (he Statement of
Affairs and mu mnd

LIABILITIES ASSETS
(as staled and estimated by the officer) {as staled and estimated by the officer)

1. Unsacured credilors as per llst"A™ . ................. 269,749.73 54,000.00
Balance of secured claims as perlist™8*. ............ 168,635.21 0.0
Total unsecured creditors . ..., ............... 458,384.94 000

2. Secured cradilors as per fist 8" .. .................. 114,450.00 000

0
3. Preferred creditors as perfist C*................... 000 00
Estimated lo produce. .. .................... 0.00

4. Contingent, trust olher liabilities as per fist D" 000 4. Bills of exchange, promissory note, efc., as per list "F" 0.00
estimated to be lfor....oo 5. Deposils in financial insftutions . ......... 000
Tolal liabififies. . .. ........ocooovvr o, 572,834.94 6.Cash ... e 000

7. Li K e ooo
SUPIUS .ot NL Livestoc
8. Machinery, equipment and plani........., 000
9. Real property or immovable as per list *G" . . 0.00
10. Fumifure ......ooiiiiiiians, 48,450,00
11. RRSPs, RRIFs, lifs insurance, elc. . . .. ... 000
12, Securities (shares, bonds, debentures, etc.) 000
13. Interests Laderwills .. ,................ 000
14.Vehicles..................co. il 12.000.00
15. Other property, as per list"H" ... ....... 0.00
If debtor is a carporalion, add:

Amount of subscribed capital. . .. ... 000

Amount paid on capital. .. .....,... 0co
Balance subscribed and unpaid. . .. ... 0.00
Esfimated to produce . .............. 0.00
Total assals 114,450.00
Deficiency . £58,384.94
3 of in 0, do swear (or solemnly declare) thal this stalement anc the aftached lists are to the
best of . e a m he Corporation on the 1{st day of May 2021 and fully disclose af! properly of avery

descripti 0 (hat in

SWORN (or SOLEMNLY DECLARED)
before me at the City of Sault St. Marie in the Province of Ontario, on this 1st day of May 2021.

of Shonna Saarl
For the Province of Ontario

Expires Wl’/ﬁ /e
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District of: Ontario

Division No. 02 - Sudbury
Court No,
Estate No.
FORM78 - Conlinued
List "A"
Unsecured Creditors
1776690 Ontario Inc.
No. Name of creditor Address Unsecured ctaim Balance of claim Tofal claim
1 | Advanced Orthomo'scular Research 3900 - 12 Street NE 406.16 2.00 406.16
Calgary AB T2E 8HS
2 | Assured Natural Distributicn 104-3686 Bcnneville Place 2,362.78 2.00 2,362.78
Burnaby BC V3N 476
3 | Bel Lifestyle Products 3184 Pepper Mill Court 873 0.00 8.73
Mississauga ON L5L 4X4
4 | Bloforce Canada 66 Boul. Brunswick 260.62 0.00 260.62
Dollard Des Ormeaux QC HIB 2L3
5 | Body Plus 1-130 McLevin Ave 453.66 0.00 453.66
Torenla ON M18B 3R6
6 | Bgiron Canada 1300 Rene Cescarles 186.55 C.00 186.55
81 Bruno De-Monlanville QC J3V 087
7 | Business Development Bank of Canada 873 Balmoral Street Unit 201 86,900.00 C.00 86,900.00
173042011 Thunder Bay ON P7B 0E2
8 | Business Development Bank of Canada 973 Balmooral Sireel Unit 201 98,000.00 00 98,000.00
173042021 Thunder Bay ON P7B 0E2
9 | CanPrev Nalural Heallh Products Ltd. 70 N Wind P 5.653.30 Q.00 5,653,30
Toronto ON M1S 3R5
10 | CIBC Visa ¢fo TECHCOM Managed Services 6-6150 Hwy 7, PO Box 486 10,000.0C 000 10,000.00
Woodbridge ON L4H OR6
11 | Cintas Canada Limited PO Box 4372 Stn A 206.25 0co 206.25
Toronto ON MSW 012
12 | Enbridge Gas Distribution - Ontario 3401 Schmon Pkwy, PO Box 1051 42355 000 423.55
Aitn: Back Office Colleclions Department Thorold ON L2V 5A8
13 | Flora Manufacturing & Distribuling 7400 Fraser Park Drive 583.05 000 583.05
Burnaby BC V5J 5B9
14 | Genuine Heallh 935-8 Southgate Drive 270.52 000 270.52
Guelph ON N1L 0B9
18 | Heallh Firsl Network 845 Harrington Cour, Suite 100A 5,510.11 000 5,510.11
Burlingtor ON L7N 3P3
16 | Naka Herbs & Vitamins Lid. 252 Brockport Dr 575.80 0.0 575,80
Torpn!o ON MSW 551
17 | Natural Factors Nutrillonal Prod. 1550 Uniled Boulevard 3,543.71 0.30 3,543.71
Coquil'am BC V3K 6Y2
18 | Ontario Nalural Fcod Company 5800 Keaton Crescent 2,159.63 0.20 2,159.63
Mississauga ON L5R 3K2
19 | Organic Conngcticns LId, PO Box 78 326.72 0.90 326,72
Wrinfleet ON LS 1V0
20 | Praie Naturals 56 Fawcett Road 443.88 0.0 443.88
Coquitam BC V3K V5
21 | Profi 1995 Clark Bivd 350.30 0.60 350.30
Brampton ON L6T 4W1
22 | Puresource Inc. 5- 5068 Whilelaw Road RRG 1320.79 0.00 1,329.79
Atin: Teresa Egerlon Guelph ON N1H &J3
23 | Purity Life Health Products 6 Commerce Crescent 3,493.81 0.0 3,493.81
Acton ON L7.f 2X3
24 | Raw Elemenls Inc. 8473 Wellington Road 50 460.23 0.00 460.23
Rockwood ON NOB 2K0

01-May-2021

Date
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Cistrict of: Ontario

Civision No, 02 - Sudbury
Court No,
Estate No.
FORM 78 — Continued
List "A*
Unsecured Creditars
1776690 Ontario inc.
No. Name of creditor Address Unsecured clalm Balance of claim Tofal ciaim
25 {RBC Ceha Visa 602 Queen Slreel East 60,000.60 209 60,000.00
Saull Sle. Marie ON
26 | RBC Royal Bank cio BankrupteyHighway.com PO Box 57100 0.00 50,002.00 50,000.00
Alln: Razel Boveen Elobicake ON M8Y 32
37632883001
27 | RBC Royal Bank Visa clo BankrupieyHighway.com FO Box 57100 0.00 19,503.21 19,595.21
Alin: Razel Bowen Etobicoke ON M8Y 3Y2
4516070014010890
28 | Rogers Communications / CBV Callection cfo FCT Default Solutions 445.55 0.00 446,65
PO Box 2514, Stin B
London ON N6A 4GS
29 | Sault Ste. Marie PUC Inc. 500 Second Line East, PO Box 9000 543.69 C.00 543.69
Saull Ste. Marie ON P6A 6P2
30 | Shaw Cable Systems Ltd. - Sault Ste. Maria 900-1067 W Cordova St 335.38 C.00 335.38
Altn: Payment Solutions Vancouver BC V6C 3T5
31 | St. Francis Herb Farm 29-2704 Dafos Rd 157.95 C00 157.95
Combermare ON KO 1L0
32 | Tallgrass Disiribution Lid. 201-375'W 5ih Ave T24.84 0.00 724,84
Vangouver BC V5Y 146
33 | TNT Holdco Inc. 2 Sand Bar Lake Road 0.00 90,037 G0 90,037.00
Mulligan Bay ON POM 1K0
34 | Toyota Credit Canada Ingorporated 200 - 80 Micro Court 0.00 9,003 00 9,003.00
Attn: Anca, Bankruptcy Desk Markham ON L3R 925
5300368904
35 | Tree of Life Canaia Inc. 6185 McLaughlin Road 749,62 000 749.62
Mississauga ON L8R 3W7
36 | UNFI Canada Grocery Cenlral 8755 Keala SL. 2,663.39 000 2,663.3¢
Concard ON K4K 2N1
37 | Waste Management of Canada Cosgaration 2330 United Boulevard 219.16 0.2 219,16
Afin: Bankruplcy Department Coquillam BC V3K 651
Total: 289,749.73 168,635.21 458,384.94
01-May-2021 In A, _
Date Shonna Saan
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Cistrict of; Ontario
Civision No. 02 - Sudbury
Court No.
Estate No.
FORM 78 - Continued
List"B”
Secured Credilors
177660 Ontario Inc.
Eslimated Estima‘ed
Amount of
No. Name of creditor Address claim Parliculars of security When given value of surplus Tom Bah:nce of
security security Claim
1 |RBC Royal Bank ¢/o PO Box 57100 50,000.00 | Business Assels - Steek In 28-May-2019 0.00]
BankeupicyRighway.com Etobicoke ON M8Y 3Y2 Trace - Inventory of heallh
Alln: Razel Bowen products
37632883001
Furnilure - Furnilure and 28-May-2019] 0.00] 50,000.0
Equipment
2 |RBC Royal Bank Visaclo PO Box 57100 19,595.21 | Business Assels - Stock In 28-May-2014 0.0
BankruplcyHighway.com Elobicoke ON M8Y 3Y2 Trade - Invenlory cf health
Altn: Razel Bowen producls
4516070014010890
Furniture - Furniture and 28-May-2019 0.00) 19,595.21
Equipment
3 ] TNT Holdco Ing, 2 Sand Bar Lake Road 192,487.00 | Business Assets - Stock In 19-Sep-2017] 54,000.004
Mulligzn Bay ON POM Trade - Inventory of health
1K0 products
Furniture - Furnilure and 19-Sep-2017] 28,450.00, 90,037.004
Equipment
4 |Toyota Credit Canada 200 - 80 Mcro Court 21,003.00 | Molor Vahicles - Automobile - 31-0ct-2017, 12,000.00] 9,003.004
Incorporated Markhem ON L3R 925 2015 - Toyota - 4Runner -
Alln: Anca, Bankruplcy Desk JTEBUSJIR7F5221125
5300368904
Total: 283,085.29) 114,450.0 0.00' 168,635.21
01-May-2021
Date Shonna Saan
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District of: Ontario
Division No. 02 - Sudbury
Court No.
Estate No, .
FORM78 - Continued
List*C*
Prefarred Creditors for Wages, Rent, efc.
1776690 Ontario Inc.
Period during Amount of Amcent Difference
No. Name of creditor Address and occupation Nature of claim which claim clam payable in full ranking for
accrued dividend
Total: 0.0 0.00 0.0
LY
01-May-2021
Date Shonna Saar
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District of: Ontario
Division No. 02 - Sudbury
Court No.
Estate No.
FORM 78 -- Continued
List °D*
Conlingent or Other Liabilities
1776690 Cntafio Inc.
N Name of creditor Address Amount of Amount Date when liabifity el
0 or claimant and occupaion abllity or claim expected to Incurred Nature of iabllity
rank for dividend |
Total: 0.00 0.00
01-May-2021
Dale Shonna Saan
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District of: Ontario
Division No. 02 - Sudbury
Court No.
Estate No.
FORM 78 - Continued
List °E"
Debis Due to the Debtor
1776690 Ontario Inc.
No. Name of debtor Address and Nature of debt Amount of debt Folio of ledgers or When Estimated to Particulars of any
occupation (good, doubtful, other book where contracted produce securltles hefd for
bad) particulars to be found debt
0.0
Tolak: 0.00 200
0.00
01-May-2021
Date Sl:-nnn/a Saari
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District of: Ontario

Division No. 02 - Sudbury
Court No,
Estate No.
FORM 78 — Continued
List °F*
Bills of Exchange, Promissory Notas, Lien Noles, Chatlef
Mortgages, etc., Available as Assels
1776690 Ontaric Inc.
Perticulars of any pr
" Name of all promissory, Amount of bill Estimated to held ag secuxt'; ;rrty
0. acceptors, endorsers, Address Occupation or note, etc. Date when due produce f bill te, etc.
mortgagors, and guarantors paysment of bill or note, etc.
Total: 0.00 0.00

01-May-2021 %MM

Date Shonna §zar
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District of: Ontario

Division No. 02 - Sudbury
Court No.
Estate No.
FORM 78 - Continued
List "G"
Real Property or Immovables Owned by Dsblor
1776690 Ontario Inc.
Description of property Nature of In whose name Yotal valu Particulars of mortgages,
debitor Interest does title stand y hypothecs, or other encumbrances | EAulty or sumplus
{name, address, amount}
Total: 0.00 0.00
0f-May-2021 MM
Date bl Shorna Saari
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District of: Ontario

Division No. 02 - Sudbury

Court No.
Estate No.

FORM 78 — Concluded
List *H"
Property

1776620 Ontario Inc.
FULL STATEMENT OF PROPERTY

Nature of property Location Details of property Original cost Estimated to produce
{¢) Stock-in-rade Inventory of haalth products 0.00 64,000.00
{b) Trade fixtures, elc. 0.00 0.00
(c| Cashin financial instifutions 0.00 0.00
{d) Cash on hand 0.00 0.00
{e} Liveslock 0.00 0.00
() Machinery, equipment and plant 0.00 0.00
(g} Furnilure Fumilure end Equipment 113,950.00 48,450,00
(h) Life insurance policies, RRSPs, elc. 0.00 0.00
(i) Securitis 0.00 0.00
{i Interests under wilis, etc, 0.00 0.00
{k) Vahicles Automabile - 2015 - Toyola - 4Runner - 0.00 12,000.00
JTEBUSJR7F5221125

() Taxos 0.00 0.00
{m) Other 0.00 0.00

Total: 114,450.00

01-May-2021

Date
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Court No.

File No.

In the matter of the proposal of
1776690 Ontario Inc. cob as The Country Way ~ealth
Food Store
of the City of Sault Ste. Marie
in the Province of Ontario

Form 78 (Bill C-12)
Statement of affairs (Business bankruptcy)

Trustee: Sheldon Title
License: 2278
Email: sheldon.file@mnp.ca

MNP Ltd. - Licensed Insclvency Trustee
300 - 111 Richmond Street West
Toronto ON M5H 2G4
Phone: (416) 596-1711  Fax: (416) 323-5242



