District of: Alberta
Division No. 02 - Calgary
Court No. 25-2585991
Estate No. 25-2585991
_FORM29 _
Trustee's Report on Cash-Flow Statement
(Paragraphs 50(6)(b) and 50.4(2)(b) of the Act)

The attached statement of projected cash flow of Hop Compost Ltd., as of the 26th day of November 2019,
consisting of the Company's 31 day cash flow projection that, has been prepared by the management of the
insolvent person (or the insolvent debtor) for the purpose described in the notes attached, using the probable and
hypothetical assumptions set out in the notes attached.

Our review consisted of inquiries, analytical procedures and discussion related to information supplied to us
by: [ the management and employees of the insolvent personor [ the insolvent person. Since hypothetical
assumptions need not be supported, our procedures with respect to them were limited to evaluating whether they
were consistent with the purpose of the projection. We have also reviewed the support provided by:
management or 1 the insolvent person for the probable assumptions and preparation and presentation of
the projection.

Based on our review, nothing has come to our attention that causes us to believe that, in all material
respects,

(a) the hypothetical assumptions are not consistent with the purpose of the projection;

(b) as at the date of this report, the probable assumptions developed are not suitably supported and
consistent with the plans of the insolvent person or do not provide a reasonable basis for the projection,
given the hypothetical assumptions; or

(c) the projection does not reflect the probable and hypothetical assumptions.

Since the projection is based on assumptions regarding future events, actual results will vary from the
information presented even if the hypothetical assumptions occur, and the variations may be material.
Accordingly, we express no assurance as to whether the projection will be achieved.

The projection has been prepared solely for the purpose described in the notes attached, and readers are
cautioned that it may not be appropriate for other purposes.

Dated at the,city of Calgary in the Province of Alberta, this 26th day of November 2019.

MNP Ltd. 1Licensed Insolvency Trustee

e /‘\_,/

Victor Kr\o/eg‘jer - Licensed Insolvency Trustee
1500, 640 - 5 Avenue SW

Calgary AB T2P 3G4

Phone: (403) 538-3187  Fax: (403) 537-8437
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Hop Compost Lt (the *Compeny™) CourtNot  25-2585991
Statement of Projatted Cash Flow Estste No:  25-2585991
Fer the 31 day pariod from November 19, 2013 to Decamber 20, 2019

Genoral Nutes 8 Asiamptions

L Unlats otharwite stated, all amounts aze based on Netorkeal data snd managemant estimetes.
1. As the Company h In tha process of devatoping Rs progosal pursuant (o the BIA (tha *Proposst), the Statement of Projected Cath Flaw does not kocluda any pryments to the Company’s treditors purtuant to this proposal
&, Al amaunts Inghude appcabls GST.

Notes A Assumptiony

1. AN customers aze on nat 30 peymat termi except for Longos which i on net 45 Paymant term, AN cash reeelpt from customerd are basad on hstorical thming of recalpts from each customar
. Amount e3timatyd 10 be recaived In tash lnjection from investors.

3. Yo recopnire olher sourcws of tevimua such a3, Govarnmaent grants, nterest earned and other micadlaneous cash Inflows.

4. Relates ta Waste Connections of Canada, Waste Sohutlons Cansds snd GFL Envdronmantal inc. kwvolces for service in Edmonton, Vancouver, Calgaty and Torontto. ln addtlon, Toronto disposal costs hwve baen reducad by 30% to reflect

Longos contract wipenilon.

5.Carh on deltvery (*COD") terms for Shel Canada products.

6. Uxpren Yoll Route charges of $2,385 per month on average, Other miscalizneots smounts inchude minot job matevial purchasas from ratallers la Home Dapat snd Cansdian The.

). Repals and malntenance sre based on hhtorkal date.

R ADP Pryroli senvice foes of $361.31

9. Payroll entimated bazed on historical duts

10. Yhe Company s 1bie ot remitt of source ded o Canada Revenue Agency. Pryroll taxes are based on payroll estimatas.

A1 Projactiont rallect reduced WorkSate 8C benafits cost as » direct resutt of employees departure. I also Inckude IC8C of $503; $4614 premium of Sunkife lnsurance; Ficst Insurance ($4,835, $429 and $4,142),
sad othee minot amounts.

12 Inchades Ivoleas from Enmax ($1,791), Alectra ($838), BC Hydro (51,243) and Direct Energy ($1,487) as pac provided by the Company.

13, Includes rent In all bocation, Calgary ($18,192), Calgary Downlown (5473), Edmonton |$3,190), Teronto ($15,103) and Vaneouvet ($11,770). Lexss pryments to CLE Capital ($1,843), First Capitsl Leusing
($290), Drhving Forca ($877), Da Lage Laden ($1,160) and HAR Rentals ($2,185).

14, Ratalners to MNP Ltd, a4 trustet fot the propotal and to DLA Piper for begal services assodated with the proposal.

Hop L,

Peri Kevia Davias



District of: Alberla

Drdsion No. 02- Calgary
Court No, 25-2585991
Estale No, 25-2585991

FORM 30
Report on Cash-Flow Stalement by the Person Making the Proposal
(Paragraphs 50(6)(c) and 50.4(2)(c) of the AcY)

I, Hop Compost Ltd, have developed the assumptions and prepared the attached statement of
projected cash flow of the insolvent person, asof the __ 2.6 _dayof ___ A0V ,
o , consisting of .

The hypothetical assumptions are reasonable and consistent with the purpose of the projection
described in the notes attached, and the probable assumptions are suitably supported and consistent
with the plans of the insolvent person and provide a reasonable basts for the projection. All such
assumplions are disclosed in the notes attached.

Since the projection is based on assumptions regarding future events, actual results will vary from
the Information presented, and the variations may be material.

The projection has been prepared solely for the purpose described in the notes aftached, using a

set of hypolhelical and probable assumptions sel out in the notes attachad. Consequently, readers are
cautioned that It may not be appropriate for olher purpases.

Dated { Galgary In the Province of Alberta, this 26th day of November 2019.
%—« KEVIN 2RVIES, ¢ £

Hop Compost Ltd, Name and title of signing officer
Debtor

Name and title of signing officer
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