COURT FILENUMBER Q.B.No.____ 0f2022

COURT OF QUEEN’S BENCH FOR SASKATCHEWAN

IN BANKRUPTCY AND INSOLVENCY

JUDICIAL CENTRE SASKATOON

APPLICANT RURAL MUNICIPALITY OF LACADENA No. 228
RURAL MUNICIPALITY OF MIRY CREEK No. 229

RESPONDENT ABBEY RESOURCES CORP.

IN THE MATTER OF THE RECEIVERSHIP OF ABBEY RESOURCES CORP.

AND IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT
ACT, RSC 1985, ¢ C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT
OF ABBEY RESOURCES CORP.

THIRD AFFIDAVIT OF BRAD WAGNER

I, BRAD WAGNER, of the City of Regina, in the Province of Saskatchewan, MAKE
OATH AND SAY THAT:

1. I'am employed by the Government of Saskatchewan as represented by the Ministry
of Energy and Resources (the “Ministry™), in the capacity of Director of Liability
Management. I have reviewed the books and records of the Ministry prepared in the
ordinary course of business. I swear this affidavit based on that review and my
personal knowledge of the matters and facts deposed to herein, except were stated to

be on information and belief and whereso stated I verily believe the same to be true.

2. As the Director of Liability Management Branch I am responsible for overseeing
programs aimed at ensuring oil and gas companies are able to meet their financial
obligations respecting the decommissioning and clean-up of oil and gas infrastructure
and sites that are no longer economic, as well as the setting of standards for site

reclamation and remediation.
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3. As a Director for the Ministry, I am authorized to make this Affidavit on behalf of
Ministry.

Role of the Ministry

4. The Ministry is responsible for regulating the oil and gas sector in the Province of

Saskatchewan. Those responsibilities include, but are not limited to:

(a)

Regulating the drilling, operation and decommissioning of oil and gas wells,

and associated infrastructure within the province, which includes:

)

(ii)

(1ii)

(iv)

)

(vi)

The issuance and administration of permits for wells:

The issuance and administration of permits for associated infrastructure

such as pipelines and collection facilities
The supervision of operations on an ongoing basis;

Estimating decommissioning obligations and the administration of a
system for securing those obligations, having due regard to the financial
viability of the operator, including re-evaluation of the extent of
anticipated obligations and the financial viability of the operator on an

ongoing basis;
Collection of monies owing to the Crown;

Ensuring that operators meet their environmental obligations to the

Crown and the people of Saskatchewan.

5. A review of Ministry records discloses that Abbey owns over 2,300 wells in the

Province of Saskatchewan. However, for the 2021 year only approximately 1,200 of

these wells were active as the remainder were inactive. Only 115 of the inactive wells

have been decommissioned or abandoned.
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In accordance with the terms of The Qil and Gas Conservation Act, and the
accompanying regulations, the Applicant is required to make certain administrative

levy payments to the Ministry as a result.

In addition to the administrative levy payments, the Applicant is also required to
make payments to the Ministry for the following:

(a) Mineral lease rentals;
(b) Oil and gas royalties;
(c) Integrated Resource Information System non-compliance fines;

(d) Orphan Levy payments — These payments are payments that are payable by
each and every well operator in Saskatchewan to offset a portion of the costs
to carry our abandonment and reclamation work to close down wells that are

no longer in operation; and

(e)  Security deposits, if deemed necessary by the Minister, in order to ensure that
a licensee will be able to meet their statutory obligation to decommission and

reclaim infrastructure and sites that no longer have economic value.

Status of Abbey’s Pre-Filing Obligations

8.

10.

The parties have now been engaged in the CCAA proceedings for approximately six

months.

As has been noted in the previous affidavit material, the Ministry has historically
endeavoured to work with Abbey with respect to its obligations owing to the Crown.
Such efforts have included provision for Abbey to pay its various debts owing to the

Ministry by way of installments.

Notwithstanding the foregoing efforts, Abbey was unable to make any significant

payments to the Ministry to remedy outstanding arrears owing to the Crown.
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11. My review of the Ministry Records discloses that the arrears owing to the Ministry,

inclusive of the demand for security, were $16,623,022.71, as at the effective date

of the Initial Order in this matter. Those arrears can be broken down as follows:

(a)
(b)
(©)
(d)
(e)
®

€:9]

Administrative levies - $1,014,126.16

Orphan levies - $335,509.26;

Royalties and taxes - $2,198.00;

Other Non-compliance fees - $1,000.00;

Integrated Resource Information System non;compliance fines - $126,200;
Mineral lease payments - $1,698,118.08; and

Demand for security - $13,445,871.21.

12, In addition to the foregoing, and as has been noted in previous court appearances,

Abbey is also in default of its obligations to post security for decommissioning

obligations as follows:

(a)

(b)

Prior to Abbey seeking and obtaining protection under the Companies
Creditors Arrangement Act, the Ministry most recently made demand on the
above on May 13, 2021. Such demand was ignored. Attached and marked

hereto as Exhibit “A” is a copy of the letter confirming the same.

In addition, the Ministry sent a demand for security on or about July 29, 2021
to Abbey. Attached and marked hereto as Exhibit “B” is a copy of a letter

confirming the same.

It is my understanding that the operation of both demands having been stayed by

order of this Honourable Court.

Post Filing Obligations Owing to the Crown
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13.  Since the date of the Initial Order in this proceeding, the following payments have,

or will soon, become due;

Invoice Type Number | Due Date | Balance Due

Annual Lease Rental | A102582 | 22-Nov-21 | $ 56.65

IRIS non-compliance | Q100760 | 3-Feb-22 | $ 2,800.00
Total $ 2,856.65

14.  To date, none of the aforementioned payments have been made by Abbey to the

Ministry.

Economic Concerns with Abbey

15.  The Ministry continues to have concerns about the economic viability of Abbey.
Projected Price of Gas

16. The Ministry notes that the latest projects show an approximate decrease of 25% in

gas revenue due to anticipated weakening in pricing.
Estimated Liability for Decommissioning

17. At the time that the initial order was sought, the position taken by Abbey was that the
Ministry’s estimate of those costs was overly pessimistic, and it offered an
“uninflated” estimate in the order of $21,602.810. When adjusted for inflation and
discounting (Mr. Gettis cited 1.25% for discounting and 2% inflation), the sum
became $28,354,604 (the final figure being 131% of the unadjusted figure).

18. In the Third Affidavit of James Gettis, Mr. Gettis offers an opinion that the cost of
decommissioning the Abbey wells is $10,700 per well for a total liability of
$25,284,000. I note that this affidavit does not reference “other facilities” nor does
it appear to be adjusted for inflation or discounting, as the gross figure deposed to is
simply the per-well figure cited in the affidavit multiplied by the 2363 wells
referenced by Mr. Gettis in his affidavit material.
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In the Seventh Affidavit of James Gettis, an update is provided with respect to the
decommissioning costs anticipated by the company as a result of various matters not
considered in its original assessment, and a “worst-case” scenario is offered of costs
in the order of $39,395,000, this is contrasted in that affidavit with what Mr. Gettis
says was the original estimate of $28,354,604, a nearly 40% increase.

The Ministry’s concern is not limited to the total cost of decommissioning. It also
relates to the concern about timing of the necessary work. In the Ninth Affidavit of
James Gettis, Mr. Gettis first advises that the proposed decommissioning process set
out in his Seventh Affidavit is amended. Instead of what was deposed to in the
earlier affidavit, being that the company would commence decommissioning up to

600 wells in 2022, the proposal is to decommission up to 238 wells in 2022.

The foregoing may usefully be considered against the overall decommissioning

history and obligation of Abbey.

When Abbey first acquired wells and pipeline infrastructure from Husky Energy in
2016, the Ministry imposed certain conditions on the transfer. One of those
conditions required Abbey to abandon and reclaim 141 well sites by December 31,
2018.

Subsequently, when Abbey acquired the licences to operate the Enerplus gas wells
in May, 2017, Abbey was required to abandon and reclaim 45 wells, as well as

decommission 4 facilities by December 31, 2020.

Abbey later approached the Ministry with a decommissioning plan in 2019, Abbey
advised the ministry that it had contracted with a company called Venom Coiled
Tubing to abandon 600 wells over six years, abandoning 100 wells per year. Attached
and marked hereto as Exhibit “C” is a copy of the email from Mr. Gettis confirming

the same.

However, in order to execute the Plan, Abbey stated that they would need relief from
the Saskatchewan Government fixed costs to have the free cash flow needed tor the

project, thereby essentially transferring the cost to meet their statutory asset
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retirement obligations to the government. This plan ran contrary to Abbey’s
obligations to cover its own decommissioning and reclamation costs pursuant to The

Oil and Gas Conservation Act. The plan was not undertaken.

26. I have reviewed the Ministry’s records and can advise that to date Abbey has
abandoned and reclaimed only 4 wells from the Enerplus and Husky transactions,
despite the fact that natural gas prices actually increased for a period after Abbey had

acquired the wells.

27. In addition to the wells that Abbey is already required to decommission, I note that
Abbey is currently in the process of terminating various leases. In accordance with
The Surface Rights Acquisition and Compensation Act, Abbey is now obligated to
forthwith restore the associated lands which will also require that they must
decommission all associated wells . Abbey has indicated it will plan to restore the
lands “as soon as practicable,” which does not adhere to their obligations pursuant to

the legislation.

28. Without a firm deadline, and without much if any financial resource, the Ministry is

very concerned that “as soon as practicable” lacks real meaning.
Outstanding Payables

29. While Abbey may take the position that compliance with the matters noted on IRIS
(over and above decommissioning liabilities and pipeline repair costs) is minor in
nature, there are a number of post-filing obligations that must be addressed. From
my review of the Cash Flow Statements provided by Abbey in the course of the
proceedings, it appears that Appear does not include a line item to address the

amounts owing under IRIS. As such, it is unclear how Abbey intends to pay for these.
SWOT Technology

30. A concern arises with the degree to which Abbey’s restructuring plan appears to rely
on the implementation of a the “SWOT” program, as referred to at paragraph 45 of
Mr. Gettis’ seventh affidavit.
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31. While Mr. Gettis appears to be optimistic about the impact of the technology, I have

concerns and reservations for the following reasons:

(@) Mr. Gettis suggests that Abbey intends to implement “SWOT” technology to
be used to optimize gas production. In his first affidavit, he attests to the fact
Abbey requires additional capital before it will be able to install the SWOT

technology in other wells;

(b) Mr. Gettis further states, in his seventh affidavit, that they intend to install the
SWOT technology in 35 wells in 2022 and estimates that this would lead to a
monthly net revenue increase of $184,884, but first in order to insure that it will
work, Abbey intends to test the technology using a 2 well pilot project due to
the high cost of installation;

(c) I, however, note that Mr. Gettis initially came to the Ministry with a similar
proposal to maximize gas production in 2011. At that time, Mr. Gettis was
working for a different company, being Bluestone Resources Inc. Mr. Gettis
first reached out to our office on January 14, 2011 to present the “Airwell”
technology system; and

(d) Both Airwell and SWOT are, according to the information provided by Mr.
Gettis, pumps inserted down a well to help lift water out so gas can flow freely
upwards. Both systems were described by Mr. Gettis as operating on similar
principles to that of a fire extinguisher or a beer keg. Upon examination, the
SWOT technology appears to be qualitatively the same as the Airwell

technology referenced a decade ago.

Attached and marked hereto as Exhibit “D” is a copy of the proposal and email
that Mr. Gettis came to Ministry with in 2011.

32.  To the best of my knowledge, Mr. Gettis never implemented the Airwell technology
referred to in the 2011 proposal.
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Mr. Gettis, now with Abbey, approached the Ministry with regard to what has been
named the SWOT technology in December of 2018. This proposal was part of an
application to reduce certain debts owing by Abbey to maintain its cashflow and

remain solvent.

Mr. Gettis proposed, in 2018, that the SWOT technology would lead to an increase
in revenue of $50,000 per well. Attached and marked hereto as Exhibit “E * is a
copy of the PowerPoint presentation Abbey provided to the Ministry in 2018.

Since that time, to the knowledge of the Ministry, the SWOT technology is

unimplemented.

In paragraph 10 of the Ninth Affidavit of Mr. Gettis, he deposes to additional delay

in implementing the technology.

Steady Decline in Cash Flow

37.

38.

39.

Another concern arises from the fact the Abbey’s gas production is steadily declining.
As part of its function as a regulatory body, the Ministry maintains a record of the
production of all producers in the Province. Since the first quarter of 2018, Abbey
has seen a consistent decline in its production from approximately 14,500 esms/month
to 10,250 esm/months by the fourth quarter of 2021. Attached and marked hereto as
Exhibit “F” is a copy of the Ministry’s internal chart confirming the same.

This general decline is commonplace in the gas production business. Mr. Gettis

acknowledges the same at paragraph 29 of his first affidavit.

Therefore, it can be expected that as time goes on, Abbey’s gas production will
continue to decrease at the rate illustrated in the chart, decreasing by approximately
10% each year. As a result, Abbey will need to obtain ever increasing prices for its
gas in order to break even, if it can not reduce its fixed costs. As noted above, the gas

prices are trending downward at present.

Pipeline Remediation Costs
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Ms. Black has deposed in her affidavit to the recent order made by the ministry

respecting Abbey’s pipeline infrastructure.

As indicated in Ms. Black’s Affidavit, if the 257 high and very high risk pipelines
were shut in, this would result in an approximately 50% reduction in Abbey’s

production until repairs are effected.

An examination of the most recent cash flow statement appended to the Ninth
Affidavit of Jim Gettis’ appears, on my review, to disclose negative cash flow at or
slightly after the end of the forecast period, since no pipeline repairs are forecast in

the cashflow.

There is a large difference between Abbey and the Ministry with respect to the
forecast cost of repair and remediation of the pipelines. The Ministry’s estimate
greatly exceeds that put forward by Mr. Gettis and for that reason, the Ministry is of

the respectful opinion that the company’s estimate of the cost is overly optimistic.

Loss of Confidence in Management

44.

The Ministry has lost all confidence in Mr. Gettis’ ability to manage and operate
Abbey in such a way that all regulatory and financial obligations can be met going

forward. The reasons for this include, but are not limited to, the following:

(@ A review of the Ministry’s records discloses a history of spills being
discovered by Ministry staff or landowners that had not initially been reported
by Abbey as required by the legislation;

(b) Abbey has now begun terminating leases with various private residences.
Abbey has indicated it will reclaim the land when it is able to do so, without
offering any specifics as to when that might be, despite the fact that The
Surfacer Rights Acquisition and Compensation Act requires that upon

termination, “the operator shall forthwith restore the surface of the land”;

(c)  The history of information put before this Honourable Court with respect to the
state of Abbey’s obligations and projections whereby subsequent affidavit
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material has retracted or restated the company’s position, or deposed

information known to the Company but not disclosed;

(d) The history of the continually increasing estimates respecting

decommissioning costs;
(¢) The failure of Abbey to meet its post-filing obligations as they come due; and

(f) The failure to make any real commitment to a timeframe to deal with
decommissioning and reclamation, with Abbey instead stating that work will

be undertaken “as soon as practicable.

45. Of most significance is a matter arising from the Ministry’s review of the Risk

Assessment report referenced in the Affidavit of Kathryn A Black:

(@) In her affidavit, Ms. Black notes that at page 21, the Report indicates that
“[Abbey] does not currently have a defined risk assessment and management

process defined within an overall Pipeline Integrity Management Program.” ;

(b) As she notes in her report, a Pipeline Integrity Management Program is a
systematic and comprehensive set of interrelated processes for the management

of safety and loss control;

(c) In fact, the Ministry was surprised by this reference in the report. During its
application to be licensed to operate the facilities in acquired, Abbey stated that
it had implemented a Safety and Loss Management System, which was a
requirement of the Ministry for operating approval. Attached and marked
hereto as Exhibit “G” is a copy of Abbey’s application in which it represented

the existence of such a system.

(d) A Pipeline Integrity Management Program is, however, a component part of a
Safety and Loss Management System, such that if the program is not present,
the Safety and Loss Management System is incomplete, and non-compliant,
and had the Ministry been aware of this important omission, Abbey would

have been and will be subject to more substantial oversight.
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46. For all of the foregoing reasons, the Ministry has lost confidence in the management
of Abbey.

Conclusion

47. 1make this affidavit in opposition to an extension of the stay of proceedings in this
matter, and in support of an application to appoint a receiver over the assets and
undertaking of Abbey.

SWORN BEFORE ME VIA ELECTRONIC )

MEANS at the City of Saskatoon, )

in the Province of Saskatchewan, )

this 25™ day of January, 2022. ) «ﬁu/ W
)
)  BRAD WAGNER/
)

A COMMISSIONER OF OATHS

In and for the Province of Saskatchewan.
Being a solicitor

CONTACT INFO AND ADDRESS FOR SERVICE:
ROBERTSON STROMBERG LLP

Suite 600, 105 — 21 Street East

Saskatoon, SK S7K OB3

Lawyer in Charge of file: M. Kim Anderson, Q.C. and Travis K. Kusch

Direct Line: (306) 933-1344
Facsimile: (306) 652-2445
E-Mail: mk.anderson@rslaw.com/t.kusch@rslaw.com

C:\Users\Wagner\Downloads\Affidavit of Brad Wagner - (22-01-25) (S1510280xA0A6C) (002).docx - 2:56 PM /
January 25, 2022



Government Ministry of Energy and Resources

N of Deputy Minister’s Office
AW 1000, 2103 — 11* Avenue
(Do g Saskatchewan Regina, SK Canada S4P 328
May 13, 2021 This is Eﬁi‘iﬁ” A — refefred to in #R Afidavieof
Sworn before me this __A¢ day of -
Jim Gettis 2098
ABBEY RESOURCES CORP. —_
SUITE 700 A Commissioner for Oaths for Saskatchewan
505 3RD STREET SW My Commission gxpires:
OR Being a Salicitor

CALGARY AB T2P 3E6

Dear Mr. Gettis,

Thank you for your recent payment proposal to address the outstanding debt owed to the
Ministry of Energy and Resources for the current year Annual Lease invoice as well as the
outstanding arrears for mineral leases, Administrative Levy and Orphan Fund Levy that span
over the past 3 years.

As per The Oil and Gas Conservation Regulations, 2012, the Administrative Levy and the
Orphan Fund Levy are due before the 30th day after the date of the invoice/notice and the
Annual Disposition Rentals for 2021-22 were due April 25, 2021.

Your proposal for repayment of $30,000 per month beginning May 31, 2021 for your 2021-22
fiscal year mineral lease invoices would take approximately 18 months before those amounts
would be paid in full. Your proposal for dealing with arrears accumulated prior to 2020-21 of
$57,000.00 per month beginning on or before June 1, 2021 would take approximately 36
months. Both proposals would also be subject to further late payment interest charges.
Please, also note that the 2021-22 annual Orphan Fund Levy and Administrative Levy invoices
will be produced in the next few months. This will incur additional amounts owing which will
need to be addressed in accordance to the regulations.

As this is a significant amount of debt due to the Crown, which has been overdue for the past
3 years, the Ministry feels your proposal does not have a reasonable timeframe to address
the debt outstanding. After careful consideration, the Ministry requests a lump sum payment
of $550,000.00 to be paid within 60 days of the date of this letter with the remaining
outstanding balances to be paid within 1 year.



Jim Gettis
Page 2
May 13, 2021

The Ministry will expect payment of the lump sum by July 12, 2021 and a monthly payment
on the remaining outstanding balance starting in August, 2021.

Thank you,

AR A

Susanna Laaksonen-Craig

cc: Blair Wager, Assistant Deputy Minister, Energy and Resources
Kim Olyowsky, Executive Director, Energy and Resources
Scott Weaver, Director, Energy and Resources
Muhammad (Haroon) Khan, Acting Director, Energy and Resources



Ministry of Energy and Resources

Saskatchewan/, Rogina. O Gamde gavenue

July 29, 2021

This is Exhibiy b referred to in the Affidavit of
Jim Gettis Sworn before pe thi I :
Abbey Resources Corp. N 3& is o9 day of

Nuan ) -
Suite 700, 505 3rd Street SW 7 W 202
CAGARY AB T2P 3E6 Juin J

A Commissioner for Oaths for Saskatchewan
ommii e

ne
OR Being a Solicitor

Dear Jim Gettis:

In accordance with The Oil and Gas Conservation Act (OGCA) the Ministry of Energy and
Resources (ER) has determined that Abbey Resources Corp. (Abbey) is required to submit
security deposit under the Saskatchewan LLR Program.

Please be advised that Abbey was previously issued invoice OFP0002641 in December 2020
requiring a security deposit of $1,025,506.84 for which Payment was not provided. However,
ER has cancelled invoice OFP0002641 and issued a new invoice OFP0002706 where the security
deposit amount required was arrived at by using asset and liability values that are more
applicable to the Abbey’s shallow gas operation.

This is also consistent with the methodology used to calculate the security deposit amounts
when Abbey first acquired the wells and facilities through licence transfers. The following
assumption were applied to Abbey’s licence inventory:

* Netback of $20.00/e3m3 based on Sproule forward forecast

* Abandonment Cost (only cut and cap) of $1,500.00

* Abandonment Cost (zonal abandonment and cut and cap) = $10,000

* Reclamation Cost = $10,000

Note that the abandonment and reclamation costs used in the calculations were based off
actual cost data for the abandonment and reclamation of shallow gas wells in Southwest
Saskatchewan performed under the Saskatchewan Oil and Gas Orphan Fund.

By applying the above factors to Abbey’s existing wells and facility license inventory the asset,
abandonment liability and reclamation liability values were derived and used to calculate the
security owing in accordance with the Directive PNG025.




Jim Gettis
Page 2
July 29, 2021

Securityowing = Total Liability - Total Assets ~ Security Balance
$13,445,871.21= 47,951,200.00 - $6,844,726.75 - $27,660,602.04

As a result the licensee will be given 14 days from the invoice date to become fully compliant with
the LLR Program invoice and section 115 of The Oil and Gas Conservation Regulations, 2012
(OGCR).

Failure to submit a required security deposit by the time specified by the minister is a direct
contravention of the 0GCA and OGCR. Please be advised that unpaid security may be collected in
any manner the minister considers appropriate, including in the manner provided in section 53.2
of the OGCA. Prior to obtaining a court issued Judgement against the licensee to collect the
outstanding debt the ministry may issue the licensee a series of Minister’s Orders requiring the
licensee to suspend their operation, abandon the wells, decommission the facilities, or reclaim the
well/facility sites by a given date in lieu of the security deposit payment.

If you have any questions, please contact the ER Service Desk at 1-855-219-9373 or by email at

ER.ServiceDesk@gov.sk.ca.

Sincerely,

Candy Dominique, P. Eng.
Manager, Liability Regulation



Government Ministry of Energy and Resources Invoice No: OFP0002706
Sovemment 1000, 2103-11th Avenue Date: 2021-07-30
«f Saskatch
; skatchewan Regina, Canada S4P 328 GSTNo: R107864258

35547 Payments should be made payable to the Minister of Finance
ABBEY RESOURCES CORP. at the above address by EFT, direct deposit, cheque, or
SUITE 700 irevocable letter of credit by the due date of 2021-08-28.
505 3RD STREET SW
CALGARY Alberta T2P 3E6
Security Deposit Involce Total Payable: $13,445,871.21
' p—— p— P — A
LLR " Total Liabliity Total Assets Current Security Balance ?:;s::gg:::&w: Security Deposit Amount
)] 5] ® ) % ‘
] 0.57 79,289,000.00 44,9801,360.84 27,6860,602.04 0.00 13,445,871.21
Sub Total : $ 13,445,871.21
GST : § 0.00
Total: § 13,445,871.21

Above details effective as at 2021-07-29 03:06 PM

Security Deposit Amount = Total Liability - Total Assets - Current Security Balance - Total Security Invoice Amount
Outstanding

This invoice does not follow the standard calculation for the required security deposit amount. See the supporting documents
for more information.

For further information regarding security deposits, payment options, letter of credit templates and consequences for non-
payment, refer to Directive PNG02S: Licenses Liability Rating (LLR) Program.

Please contact the Service Desk if you are unable to pay thg invoice within the prescribed period.

Invoice Inquirles: ER.Si
1-855

Page 1 of 1



Travis K. Kusch
s

From: Jim Gettis <jim.gettis@abbeyr.ca>

Sent: September 13, 2019 1:59 PM

To: Wagner, Brad ER

Cc: ‘Kevin Doherty"; Brian Christianson; Twyla Paget-Turcotte
Subject: Abbey's plan to abandon 600 wells

Attachments: Abbey Resources Contract Metrics V.3 September 10 2019.pdf
Hi Brad

Abbey has signed a long term agreement with Venom Coiled Tubing
to abandon 600 wells over the next 6 years. (100 wells per year)

Venom is a very reputable company and has a unique strategy to abandon

Milk River wells for $3,750/ well. Venom has already abandoned 1000 shallow gas wells for
CNRL using this strategy.

See more information about the company on its website.

https://venomcoil.ca

Abbey and Venom have entered into a creative deal to allow Abbey to execute this program.
Still need relief from Sask Government fixed costs to have the free cash flow needed for this project.

I will be in Regina on October 9* to meet with Laurie Pushor to discuss a payment strategy for outstanding fixed costs.
I would be happy to meet with you to discuss this project. At this time Abbey has 1600 producing wells and 600

shut in wells.

Abandoning these 600 wells will:

1. Reduce Surface lease rentals

2. Reduce Mineral rentals

3. Reduce property taxes C

4. Reduce Abbey’s abandonment liability. This is Exhibit referred to in the Affidavit of
$ e

Jim Sworn before me this _2% __day of

J ,202) .
Abbey Resources Corp. ———Q‘—"%-— .

Suite 700, 505 3™ Street SW,
Calgary, AB T2P-3ES,

Cell 403-650-7511
lim.gettis@abbeyr.ca

A Commissioner for Oaths for Saskatchewan
My Cominission expires:
CUR Being a Solicitor




From: Jim Gettis [mailto:jgettis@bluestoneresourcesinc.com]

Sent: Monday, January 17, 2011 10:08 AM

To: Tod Han (tod.han@gov.sk.ca)
Cc: Steve Rymes (steve.rymes@gov.sk.ca); Colleen Reynolds; Brad Wagner (brad.wagner@gov.sk.ca);

Oran Anderson (oran.anderson@gmail.com)

Subject: Technology for liquid loaded oil and gas wells producing from 1000 m or less.

Hi Todd

In conjunction with this Airwell technology we are going to produce more gas and more Milk River water.
Abbey Resources Corp has an earning letter agreement

With Central Global Resources ULC to increase production at the Abbey field operated by Central. Once
production is at 500 mscf/day

The LLR will exceed one. The initial Airwell Test results at 14-30-19-18W3 are attached. The plan is to
install 5 more units at Abbey pursuant to the earning agreement before March 15, 2011.

Mr. Lavern Rankin at Central Global has recently sent in an application to Brad Wagner to amortize the
LLR at Abbey. | can send you a copy if required.

Abbey Resources Corp goal is to have the LLR liability exceed one which is consistent with the spirit of
existing legislation. At this time Abbey Resources Corp will apply to operate the Abbey property.

Shackleton Milk River producers need another option for Milk River water disposal. Current deep well
injections schemes are not working. Currently Enerplus has all six of their injectors shut in due to high
pressures that have resulted from plugging by the Milk River water injected to date. Therefore, we would
like to use the Soggy Bottom facility as a water deposal site with a dual purpose to reclaim the site and
have approval to use the Soggy Bottom site as a landfill for Milk River mud. As you know this Soggy
Bottom facility was shut in at Dec 31, 2010. | have been working with Glen Reynolds the president of GW
Water Works since Aug 2010. He has appointed me as the project Manager to come up with a solutjon at

Soggy Bottom. | left you a message today; please call me to discuss how you gee the scope of thi jiec
proceeding from here. This is Exhibit SE refered 0 I e AR of
Sworn befogp methis_3k v day of

Best Regards
Abbey Resources Corp + 20, .

Jim Gettis P Eng (JW.Q “ 1

President
A Commissioner for Oaths for Saskatchewan
My Commission expires:

From: Jim Gettis [mailto:jgettis@bluestoneresourcesinc.com] OR Being a Solicitor

Sent: Friday, January 14, 2011 4:02 PM
To: Steve Rymes (steve.rymes@dgov.sk.ca)
Subject: Technology for liquid loaded oil and gas wells producing from 1000 m or less.

Hi Steve

Here is the Airwell technology | am working with to optimize liquid loaded

Oil and gas wells. The field currently being considered is the Abbey Milk River well group

Currently operated by Central Global Resources ULC. The test results for the well 14-30-19-18W3 are part
of the power point.

| am looking to install the Airwell pumps into the 5 Central Global operated Abbey wells listed in the
attachment.

The project scope will be as follows:

1. Install a temporary [ 3 to 6 months] diesel electric generator and 20 HP compressor at Central
Global 1-36-19-19W3.

Documentl - 1:11 PM/ January 24, 2022
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a. Max discharge is 1000 psi and max capacity is 30 cfm

2. Install about 3 km of 3 inch, 1000 psi rated pipeline from the compressor to each well.
a. The gas will be dehydrated, therefore the 3 inch lines will be buried at 3 feet.
b. Could the % inch lines be left on the surface for the test? [thought | would ask]
c. The gas used in this pump is recycled it is not consumed by the pump.

3. Install an Airwell pump into each of the five wells using a newly designed coiled tubing string
which is compatible with the pump’s needs.

I will call you on Monday to discuss this in more detail. | need some input on the direction | need to take
For regulatory approval purposes.

My contact info is attached for your convenience.

Cheers
Jim G

Document] - 1:11 PM/ January 24, 2022



SIS
000

0000

ceo00
000

Sd [IBMIIY,,
U] S9JIAIBS WnsjoJlad [|laMmily
Juapisald
0102 28Q
bug 4 smeo wip
Ag paiedaigd
uolnejusasaid

dSMD Ul s||am seb pue |i0
Jajaw 000 papeoj pinbij @2npoud 0}
«uonnjog juabijjelu| uy,,
ABojouyoo |
Juswaoe|dsiq aAIlISOd Sk ||[omily



X XX
000 &
00000
00000 OC

"1ojem Appnuw ay} dn uys o} J9jul dwnd ay)

ojul umop seb jooys o0} pswwelboid aq ued aqny siy| “s|joM JSARY NI
10j aqn} s|qqnq e Buisn dwnd ey} jo Jo|ul 8Y) 0} SsE%E Sey Jojesad(~
‘Buibind seb ainssaud ybiy

Buisn Buigny Jno ues|o Jo SSAIPPE [ED]WAYD J0) 80BUNS U} WOy ANAED
dwnd |eussjul 8y} 0} sseooe sey Jojesado ‘wa)shs pesoo e s) dwing-~

"SS9] OU alouwl ouU ‘JSAIjep Ueod JIoAISsal 8y} Jeym seonpoud

Ajuo dwng ‘Jeyem jo sseo ayj ul seqoid AjAoNpuoo pue suoisjnwe

Al1o 1o} ABojouyos) Y104 Bujuny 8|0y UMOP JO SnUIA Aq yusbijsul~

PINj}

Jlonsssal yym Buijjy pue Bupsais si dwnd sy} usym wa)sAs 8y} ojul yoeq
dwnd sy} wouy paiq si seb nduj “1ejohoal seb awinjoA mo| - ainssaud ybiy
e si dwnd ay] ‘seul seb ainssaid ybiy Jajawelp |jews Buisn s|jam ay)

0} pajnquisip si seb s|y] “10ssaidwos sajes pjal sy} Je seb passaidwod
pajespAysp woli sewod dwnd ay) ayessdo o) ABisug "eoepns

8y} 0} spinjj paonpold aAow 0} ABisus Jjoniesal alinbal Jou seoq~

:waysAs buidwnd
Juawaoe|dsip aAnisod seb [jomily ue Jo sonsuvlIRIRY )<

s|jam seb pue |10 papeo] pinbi| aonpoud 0}
«uonnjog juabijjayuj uy,,
ABojouyos] juswaose|dsiq aARISOd Ses) [|amily



00 0¢
00000
00000
000000

"aw Jo spouad

papusajxa Jano Aep Aiaae yis Jo suuo} e o} dn Buidwind jo Alo)siy e

sey dwnd ay] ‘ssuy pue jub ‘pues oelj Bululejuos suoisiNWs Jsjem pue
llo sdwind “Jajem Jo awnjoA Aq %,0¢ e Aunjs Appnuwi JaAry iy sdwnd~

"19)jays peay|[am ay} Jesy 0} siseq JUSlsISUoD B UO ajge|ieAe Mou

s| ABisus |ewlsyjoab se suonenys Buizesly Joj oueyaw sajeulwl|g~
‘waysAs uonesedss piny pue seb pue |10 sy} sewoossq Buised
pue Buigny sy se swajqoid 6uizealy pue uoljeledas soeuns sejeUIWIT ~
‘Buised
SU} Uo Jojsw ssew |ewlay) e ybnoiy} painsesw s| UOIFONPOId Sec)~
"sal}l| G seonpoud J1 sayo)s dwnd awiy
oes se uoponpoud piny Jo Juswainsesw ajeinooe ue sey Jojelado~
"sisAleuy
Jusisuel ) Jloaasay Buisn uoleulws}ep aAlasal pue siskjeue UMOPMEIP
ul esn Joj ainssald JloAlasal Bujonpoud sy 0} ssedoe sey Jojesad~

‘wd)sAs buidwind

Juswade|dsip aAnisod seb |jomily ue Jo sopsuB}oRIRY D)<

s|iam seb pue |10 papeo] pinbij @onpoud 03
«uonnjos juabijjaju] uy,,
ABojouyos] juswaose|dsiqg aAnRISOd S [|aMmIly



00O
00O
000D
000000

"ueIosIuyo9)
dwnd jamny ue pue yun Buign) sse|pu3] ue si pasinbai aoiAIes Alup~
‘Sl
0} uoljippe Ul 8q pjnom jj[@m Buluonipuod pue Buiues|) ‘sinoy z ._mvrch
ur dn paxooy pue W QOf 0} uni aq ued dwind "S|jom [[i}| 0} paau ON -
‘9|qeD pue alIp\ Ayeroads
Aq pspoddns pue paubisep wajsAs (109 ,V, 8Y} U0 PRASAUOD S| dwng~
ud jooy peay ||om |lews pue Ajpusly AjlejuswuoliAug ~
"1S00 9|qissod }samoj
ay} Je seb Jsow sy} Buronpoud Jo ssauisng ay} uo snooy ues siojelradQ ~
‘@oueuUajuUlew aAlRdIpald 1o} palinbai Ajuo si sjjem Je sy piBIusSpuIN <
Joulsjul sy} Buisn Ajsjowal pasojuow ase souewsopad ||om pue dwng-~
:wa)sAs Buidwnd
Juawade|dsip aAljisod seb |jamuly ue jJo sonsus)oRIBYD) <

s||om seb pue |10 papeoj pinbij @onpoud o}
«uonnjos juabijajuj uy,,
ABojouyoa] juswaoce|dsiq aAl}ISOd SES) [|aMIlY



$W3180¥d X31dWOD Ol SNOILNTOS 1¥DILOVYd

& 3By MOJ4 sen)

onejsoipAy
19)EA\ B Sen)

onejsolplAHses

MO|4 shjnuuy

-t
-
-

< ddH8

papeojun Jajejp Uusym
sninuuy 0} }oeq YsjImg ¢

moj4 Buiqny”
19)BAN pPEOJUN
Buiqn o3 youms -z
aJey ses) Buiseasosaq
onel}solpAH Buiseasou| 'L

a0

INI¥IINIONG WN3ITodL1d

MO[ 4 Jejnuuy |/ Buign] ajeusaly



An Airwell Pump uses the 'direct air displacement’ method of pumping fluids, which is not to be confused with the
air lifting method. The Airwell system operates using a similar principle to that of an aerosol can or fire
extinguisher, where compressed air acts on the surface of a liquid to expel it from a sealed container. For the
displacement principle to function as a pumping process, we employ an electronic controller at the head of the
bore to cycle pressure to and from the pump vessel in line with the full and empty signals received from the pump.
The process is continuous until external influences stop it.

Pump Operation

10 With the pump submerged, water enters through the inlet screen. ; O

9 The urethane ball inlet valve raises when the pump fills, allowing water into the
pump, and seals on a stainless steel seat when the pump is pressurised to empty
the pumps’ contents. The raised position of the seat adds reliability in applications
where suspended material can drop out of suspension.

8 The bottom stainless steel probe detects when the pump is 'empty’, turning the
supply of compressed air off.

7 The guide tube holds the bottom stainless steel probe in position.

6 Similar to the spear in a beer keg, when the pump is pressurised water is forced up
the pickup tube and out of water riser.

§ The top probe provides the 'full' signal to initialise the flow of air into the pump,
dispelling its contents

4 When pumping (displacing), compressed air from the controller enters through this
hose connection. When the 'empty’ signal is received, the flow of compressed air is
turned off, and air in the pump chamber is released through the same air
connection, as the pump refills with water.

3 The control cable connects the conductivity probes to the control box via the
indexed probe socket, ensuring correct attachment.

2 Similar to 10, this urethane ball seals on a stainless steel seat. When the pump
fills, the top check valve prevents water in the riser from flowing back into the
pump, whilst when emptying, the water is pushed past the ball, and out of the bore.

1 The castle bush has turrets machined into its underside, allowing water to pass the
ball whilst preventing the ball from sealing over the end of the water riser pipe. This
castle bush has an internal BSP thread connection.

® 2007 Airwell Pumps Pty Ltd
Site map | Privacy | Disclaimer | email: sales@airwellpumps.com



Pump Flow Chart

Maximum expected flow rate with 1/4" line
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referred to in the Affidavivof
of
)

" UL day
‘__’2

A Commissioner for Oaths for Saskatchewan

Sworn befogg me this
My Commission expires:
OR Being a Solicitor

This is Exhipit
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This is Exhibit _E_ referred to in the Affidavit of
<

Sworn befo’rg me this__ 26— day of
L20_2A.

A Commissioner for Oaths for Saskatchewan
My Commission expires:
OR Being a Solicitor
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1/18/22, 12:56 PM View

g, Sovemment Ministry of Energy and Resources
A Saskaichewan Integrated Resource Information System

Pipeline Liner Install Application #206707 [Approved] Notes(0)

Clone
[ Submlsslonw. Application " Licence Obligations "—-Notlﬂcatlons [ Work Items }
- Li Details

Licence # Licence Type Licensee BA me& |

r Segment Details

Segment # @ Segment ID Seg. Status |Operating

r Application Details

Industry Application Reference Number :'
Intended Date of Liner Installation 2021-10-04
Will the Liner Installation activities involve Ground Disturbance? E

— Application Classification - : =
This application will go Routine.

— Free-Standing Liner Specification

Related Ini
View Pipe

Authoriza
PA-00013

\ffidavit of

Material Type SMYS/MPR (MPa) =
Material Standard Material Grade
Outside Diameter (mm) Wall Thickness (mm)
Other Standard [ 7] otherGrade ]

Factor Type Factor Value | Calculated Design Pressure (kPa) A Comrms'sm‘ner for _oaths for Saska

Service Fluld Factar 1.000 M): Commission expires:
- (PR
Temperature Factor 1.000 OR Being a Solicitor
Hydrostatic Design Stress Factor : 6.900
Standard Dimenslon Ratio 9.000
— Segmaeant Specification

Segment Design Pressure (kPa)  [1725.00 | Anticipated MOP (kPa) ~ [1725.00 | H2S Partial Pressure (kPa) Requires Sour Service

Design

Does your proposed pipeline meet the overpressure protection requirements outlined in the latest &#10;version of Yes
ER directives and guidelines?

Will the pipeline have an overpressure protection and pressure control system in place, in accordance with the latest
version of CSA 2662?

Have the proposed segments been designed to meet the requirements for sour service, as per the latest version of
the CSA 2662 standard?

Class Locatlon

Bidirectional Flow

il

Length (km) .796

— Disclosure Questions

Disclosure Questions Answered [6]

# Disclosure Question Answer
P01 Do yati have a CSA Z662 Compliant Safety and Loss Management System in place, and has it been implemented? (Yes
P54 Does the proposed field !;IOI"( cross or is within 30 meters of other plpellr-l-es and/or utilities? No
P70 Do any of t.he existing registry segments, associated with this application, cross a large or small permanent No

watercourse as defined In PNG034: Saskatchewan Pipelines Code? This question is appearing because this
segment was: (1) Retroactively licenced, or, Converted from the Ministry’s legacy database; and, (2) Has no
system records regarding watercourses.

P90B Has a professional engineer registered in Saskatchewan certified the engineering design used for this submission? ~Yes

P91 Is there a plan in place to carry out the relevant field work in accordance with the latest version of CSA Z662, Oil  Yes
and gas pipeline systems?

P30 Has the proposed segment(s) been designed to meet the pressure limits of the system, including downstream Yes

hitps:/firis.gov.sk.ca/Portal/IRIS/Applications/ApplicationsHome/Index/206707#1

12



1/18/22, 12:56 PM View
L , components?

— External Approvals

Agency Approval Number
No Externa! Approvals Found

Attachment:

~
@ Confidential Help

File * Document Type * Is Confidential Comments Date *
1 | Gettis Engineering (1988) Ltd Permit to practice.pdf ' Engineering Assessment &3 IAPEGA Gettls 13169 I 2021-09-28 12:59:18

https://iris.gov.sk.ca/Portal/IRIS/Applications/ApplicationsHome/Index/206707#1



FORM PD1
(Enacted March 25, 2020)
{Amended August 7, 2020)
DECLARATION OF LAWYER WHO HAS WITNESSED DOCUMENTS

VIA ELECTRONIC MEANS

| lrW"iS M"-SCA\_ , of S in the Province of ék , a Lawyer, did
on Go_ua% a5 , AW witness be ‘Ull-grlf sign the following documents via
electronic means:

L Thirde ASSedad

2.

3.

Pursuant to Law Society of Saskatchewan Practice Directive 1, issued March 25, 2020 and amended on
August 7, 2020, | have turned my mind to the risks associated with the witnessing of documents via
electronic means. | have assessed the following risks, and have answered “yes” or “no” to indicate where
| have identified concerns:

1. Have | identified any indicia that the transaction might be fraudulent? L/

2. DidVidentify concerns, including the physical presence of a third party in the company of my client
while they were signing the documents, suggesting that there is a risk that the client may be
subject to undue influence or duress? L}g

3. ?ﬁdlﬁ'dentify concerns about my client’s understanding about the documents they are executing?

4. Did |l identify concerns about my cljent not having an adequate opportunity to ask questions about
the document being signed? kli'

Where | have indicated “yes” to the statements above, | managed the risks by the following means:

Attached hereto is a screen capture of my client with their photo identification that was presented to me
via electronic means during the session where the above noted documents were executed.

| DO SOLEMNLY DECLARE that the statements contained in this form are complete and true in every
respect. AND | make this solemn declaration conscientiously believing it to be true and knowing that it is
of the same force and effect as if made under oath.

%(MDG‘/,\\ (}WQ M

DATE Signature of Lawyer

{00207539.D0CX}
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